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Tories’ European 
allies insist on 
federal stance 

Conservative allies in the European parliament 
ere insisting an committing British Tory MBPS . 
to federalism after June’s European pi<*-Hrmg 
- ademand that w2I deepen Tory difficulties 
over Europa Britain’s Conservative leaders have 
distanced their party from the federalist manifesto 
of tbs European People's party, bat EFP chief 
Thomas Jansen said the manifesto would be bind- 
ing on elected MEPs, apart from items on which 
Britain secured an offbeat from the Maastricht 
treaty. Page ae - • 

London afackms 

The FT-SE 100 {ages 
yesterday recovered 
a fraction of the ground 
lost by DK equities 
on Thursday, helped 
by a steadier domestic 
bond market. With 
an eye closely on bands^ 
stock market deals 
sent the index down 
24 points before launch- 
ing it on an erratic 
*• * » ijg . course that brought 
l- y ' £■ Ju vaH? ~ it to dose 13.7 points 
- A 1 : ■ - higheron theday at 

&28L London stocks, Page 17; EdUnrlal comment. 
Page 10; Braids. Page 14; Markets calmer and 
Leo; Piage 26; Markets, Weekend FT, Page II 

OH aoQMiittn^fowid fluBtys Porsoer oil 
exec nitve Mohammed Baqi was fined £120,000 
after being convicted in London of fraud charges 
Wntrcd fn fhp ~Rsmk of Pjttqnww yi and Grn dft Twtwmnu 

tkmL Baqi, 68, was accused of conspiring to 
deceive the bank's auditors by providing false 
accounting friflnrmatfon. Paga 6 

Prince Chaiiw imrgM: Balkan broke in 
to Prince (Paries's apartment in St James's Palace, 
London, and stale caff links, tie pins and other 
small personal items. The prince Is abroad skiing. 



Se ar c h for South African e un dao r a i 

Rescuers continual to Esarcb in Vlrgtoia. Orange 
Free State, for 41 people still missing after toxic 
sludge buret from a gold mine dam and engnlfod 
homes an Tuesday.Ten people were found alive 
yesterday but at least lfrdled when the dam tarsi 

Bridpastono of Japan, the world's tdggest tyre .. 
manufacturer, repeated a S3 per cent fafrin consflli- 
dabed pre-tax {unfits, to Y37-3hn (£237.flm)lflst 
.year tom YTS^hnjri 19R2. J /. 

Irish court frees suspect: An Irtehcourt 
freed terrorist suspect Joseph Magee, 27, upholding . 
his appeal against a British request far hiserfracB- ' 
turn fra* questioning over the murder fat 1902 of 
an anny sergeant in Derby. The judge ruled that 
the offence was a political one for which extradition 
was not penmssfrlejmder the Irish constitution. 

Mora details of MPf Interests: MPs will 
have to thsdose more details of their involvement 
with the Lloyd's of London insurance market 
under new parliamentary rules taking effect next 
week. Anew directory of members’ interests 
w)B show which BffiPs are Names and detail which 
syndicates they support Page 6 


Crisis talks over 


h 

Israel and. PLO accept US plea on 
peace efforts after mosque killings 


By DatM Horovttz in I 
George Graham fcn 1 

Israel ' and the Palestinians 
agreed last night ’to try to save 
the Middle Bast peace process at 
talks in Washington after a Jew- 
ish settler shot dead at least SO 
in a West Bank 


President Bill CHnton said Mr 
Yitzhak Babin, the Israeli prime' 
minister, and Mr Tassir Arafat, 


the PLO chairman, had agreed to 
his request that they should send 
negotiators to the OS as soon as 
possible “and to stay here in con- 
tinuous session until their work 
is completed”. 

In the single worst attack on 

Batoa tfitfanw ghiffl lyrftpl occupied 

thfi West Biwlf in 1967, an Tcrggli 
settler opened fire with an auto- 
matic rifle in the packed Cave of 
the Patriarchs in Hebron at the 
start of the morning's Moslem 
Ramadan prayers. Dozens of Pal- 
estinians were wounded and a 
further 12 idled by Israeli troops 
during subsequent protests. 

As news of the fcffltngg spread 
throughout the oc cn pfc d territo- 
ries, first Hebron and then the 
entire West Bank and Gaza Strip 
erupted in clashes between Pales- 
tinians and Israeli troops. 

“Extremists an both «Mns ere 


Kfflar 'was kindest man - he 

wouldn't hurt a caf Page 2 

Talks smothered by cry of 
outrage PagelO 

determined to drag Arabs and 
Israefis back into the darkness of 
unending conflict,” Mr Clinton 
said yesterday. 

“The answer now is to redouble 
our efforts to conclude the ta&s 
between Israel and the PLO and 
begin implementation of the 
agreement they have made as 
rapidly as posribte," he said. No 
date has been set for the talks. 

Mr Warren Christopher, US 
secretary of state, called for calm 
to prevent the "enemies of peace” 
from exploiting yesterday's trag- 
edy. 

The gunman, an Americantin- 
doctor. Dr Baruch Gold- 
who lived in the nearby 
radical. Jewish settlement of Kir- 
yat Arba, appeared to have 
planned the attack in an effort to 
torpedo the peace negotiations. 

The Israeli authorities said Dr 
Goldstein later died, but it was 
not dear whether he had . been 
overpowered or had committed 
suicide. 

Mr Arafat summoned Palestin- 
ian leaders to a crisis meeting in 


Tonis. “What has happened 
today in the mosque is a real 
tragedy and will make a very 
negative backfire on the whole 
peace process," he said. 

Mr Rabin said in a telephone 
call to Mr Arafat that ha con- 
demned the massacre prom- 
ised to investigate eyewitness 
i»i«<nw that jh- Goldstein ^ not 
acted alone. He also offered to 
speed up the transition to Pales- 
tinian self-rule in the territories. 

“As an Israeli, I am ashamed," 
he told Mr Arafat, according to 
an Israel Radio report. Barilo: Mr 
Rabin bad said he hoped the 
“loathsome criminal act of mur- 
der" would not be followed by 
Arab a tte mp ts at revenge. 

Several Israeli ministers pro- 
posed banning the racist Kach 
movement of which Dr Goldstein 
was a member, and disarming Its 
supporters. 

The shooting took {dace soon 
after 5am, when the vast mosque 
that coven the tomb of biblical 
p a tri a rchs, Abraham. Isaac and 
Jacob, was crammed with about 
son Modems nmktng the mon th- 
long Ramadan fast 

Dr Goldstein, a 42-year-old 
Brooklyn-born father of four who 
had spoken out publicly about 
his hatred of Arabs, burst into 
the mosque wearing his army 



A Palestinian carries his wounded son into a Jerusalem hospital after the massacre in the mosque 


reservist’s uniform, and then 
opened fire with a Galil auto- 
matic rifle. 

Eyewitnesses said Israeli sol- 
diers on duty at the rite allowed 
him to keep firing for more than 
10 minutes. An Israeli army 


spokesman insisted that: no sol- 
diers had been inside the 
mosque, and that fleeing Pales- 
tinians had prevented troops 

from entering to rafer wry v 

Dr Wissam Muhtaseb, who was 
treating the wounded at Hebron's 


Al-Ahali hospital, said six Pales- 
tinians were killed outside the 
hospital when soldiers tried to 
disperse crowds congregating 
outside. There were also reports 
of two deaths in Gaza and one in 
Nablus. 



Fly away free to Europe 
with the FT/Lufthansa offer 

Starting on Monday you can get two free 
Business Class flights to Europe when you 
take any long-haul Business or First Class return 
(or two tingle) Lufthansa Inter-Continental flights. 

See Monday's paper for full detafis 


Afrfbte chief sacked: Ethiopia fired Captain 
Zelake Demise, general manager of its national - 
airline, saying corrupt and inefficient management 
had pushed the canlerto the brink of collapee. 
Thirty otter airline employees were also dismissed. 

China sots up hotflnos China is opening a 
telephone hotline for workers who feel abused 
by their bosses. The Ministry of Labour sponsored 
hotline is aimed at protecting wor k ers* rights, 
particularly in foreign-funded enterprises which 



Australia In language push: Australia 
launched a 12-year campaign to set 60 percent 
(rfsdiool«foilfaenlearroBg Asian languages. 


as the priority targets. 
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Banks set 
out £1.5bn 

rescue 

] package for 
Euro Disney 

By Alice Rawsttiom In Raria 

The Euro Disney banks have 
presented outline proposals for a 
FFrlSbn (£1.5bn) re st r u ct u r i ng 
package to rescue tiie troubled 
leisure group. 

Walt Disney, its powerful CS 
parent company, would bear half 
the cost of the restructuring. 

Disney got us into tide mew 
and it’s only fair that it should 
play its part in finding a way 
out,” said a senior banker 
involved in the rescue talks. “It 
seems reasonable that if we put 
up half the money, Disney 
should stump up the rest 1 * 

Negotiations between the 
banks and the Disney eompaxries 
began tax earnest after the banks 
on Monday received the final 
version of an investigative amflt 
of Euro Disney's finances cran- 
mharimw d from KPMG Peat Mar- 
wick, the accou n t an cy group. 

KPMG has calculated that 
Euro Disney, which made a net 
loss of F¥tJL3bn on turnover of 
FFr5.7bnin the financial year to 
SeptenflMff 30, wffl require a cap- 
ita injection of FFrlSbn to 
reduce its FFrfttShn net debt to 
a manageable tend. The group is 
in a dire ftnanefad state after 
struggling to service tts debt at a 
time when its operations have 
been affected by the recession. 

Under the hanks' proposal, 
Euro Disney would receive port 
of the FFrlSbn through an injec- 
tion of capital from a rights 
issue and, possibly, a debt-for-eq- 
uity swap. The remainder would 
be inovtded indirectly by rodeo- 
ing its contractual payments to 
Wait Disney and the cost of ser- 
vicing its loans. . 

The package would involve 
Walt Disney, which owns 48 per 
cent of Euro Disney, injecting 
half the FFrlSbn by partidpat- 
ing in the rights issue and signif- 
taaxtty reducing its enttfhaneat 
to mana gement fees and royal- 
ties from Euro Disney. 

The . banks would provide a 
similar amomtfhy ■ m^rwrittog ' 
the rights tesu&and poriMy by 
swap p ing part bl'tiirar debt for 
equity, and by ^agreeing id 


For customer service and 
other general enquiries calls 

Frankfurt 

(69) 15685150 


Cantinnedm Page 26 


UK fails to avert Malaysian trade ban 


By Robert Poston and James 
BBtz in London and Ktoran 
Cooke ta Kuato Lumpur 

The British Government last 
night accepted there was little it 
could do in the short term to gnfl 
the Malaysian trade ban, follow- 
ing an emotional statement from 
Mr Anwar Ibrahim, the Malay- 
sian deputy prime minister. Mr 
Anwar has annornirarf the exclu- 
sion of all UK companies from 
Malay government contracts. 

However, it emerged last night 
that Baroness Thatcher, the for- 
mer British prime, minister, who 
has a close personal relationship 
with Dr Mahathir Mohamad, Mat- 
Syria's premier, is prepared to 
intercede in the dispute. 

“She is keeping a close watch 
on the situation and would con- 
tact Dr Mahathir if asked." said a 


dose friend of Mrs Thatcher. 

The Malaysians announced the 
ban to anger at BritiriLpEass alle- 
gations that bribes wteB. paid to 
Sfafayria n politicians and recent 
disclosures of a link between a 
£lbn defence contract won in 
1988 and 2234m paid in aid for the 
Pergau hydroelectric dam. 

Mrs Thatcher's zealous lobby- 
ing in the mid-1960s succeeded in 
persuading Dr Mahathir to .end 
his Buy British Last policy, 
imposed in 1981, and secured a 
£lbn defence deal between 
Britain and Malaysia in 1988. 

British government attempts 
yesterday to defuse the latest row 
appeared to have failed. Mr John 
Major, the British prime minis- 
ter, sent a letter to the Malaysian 
prime minister. Malaysian offi- 
cials said they were not greatly 
excited by the letter's contents 


Special reports- Pages 4 and 5 
London stogeft..^. ..Page 17 

nor toopefoTof any break in the 
impasse between the two coun- 
tries. 

- “We have no intention of 
reviewing oar policy.” said Mr 
Anwar, in his statement 
Tim exclusion of OK companies 
from Malaysian govern m ent con- 
tracts could cost British industry 
hundreds of mill tana of pounds. 
Before the imposition of sanc- 
tions, £2bn of contracts ware 
under negotiation. 

Business leaders also expressed 
deep concern yesterday about the 
possible loss of business and the 
political handling of toe affair. 

ft emerged yesterday that Lord 
Prior, chairman of the electronics 
group GEC, had put In a request 


to Downing Street that Mr Major 
telephone Dr Mahathir. 

Lord Weinstock, managing 
director of GEC, which is a prime 
supplier of equipment nnder that 

defence contract, urged the oppo- 
sition Labour party to set aside 
political differences. He has writ- 
ten to Mr J ohn S mith , leader of 
the Labour party, urging him to 
“encourage your colleagues to 
remember the strong linip i that 
exist between Britain and Malays 
sla". 

A Labour official replied; “Lord 
Weinstock should not be asking 
the Labour party or any MP not 
to participate in the proper role 
of parliament of exercising scru- 
tiny over public affairs. 1 * 

GEC is also one of seven com- 
panies, including PftO, BICC. 
Kleinwort Benson and 
RoDs-Boyce, which have written 


to the Times newspaper accusing 
British newspapers of writing 
“ill-informed and tendentious 
articles” about the techniques 
used by the British government 
and press in winning contracts In 
Malaysia. The letter lauds Malay- 
sia as “a fine example to the 
world in racial harmony and 
political stability”. 

It followed a vitriolic attack on 
the British press by Mr Anwar 
yesterday morning. He said: “We 
detest their [UK newspapers’] 
patronising attitude and innuen- 
does that the government of 
developing countries, particu- 
larly a Muslim-led nation like 
Malaysia, are incompetent and 
their leaders corrupt" 

He was particularly critical of 
an article in the Sunday Times 

Continued on Page 28 


LWT falls to f 760m 
bid from Granada 


By David Wlgfiton 

Granada woo. control of London 
Weekend Television for £7B0m 
yesterday after the first success- 
ful hostile Wd in the UK televi- 
sion industry. The combined 


cent, of UK tetevisioh advertising 
revenue. 

Mr Alex Bernstein, Granada’s 
chairman, said: “This is good for 
(lie industry and good for both 
sets of shareholders." . 

But LWT chairman Sir Christo- 
pher Bland criticised those share- 
holders' -who had fafletFio back a 
management foam which “has 
performed oatstapdfqggy well for 


He singled out Mercury Asset 


offer for its 14^ per cest stake cm 
Thursday, snggested it ^ 
been swayed by its large stake in 
Granada. “If there's one stogie 
reason v why we iost,.it is that 
MAM has around £40Qm of (Can- 
ada and Iwta tfiacfc 2100m of 

LWT." 

The directors and senior man- 
agers of LWT have the consola- 
tion that the value of their shares 
in the company has-doabled to 
about STfan since Granada first 
took .a “stake m. LWT last year. 
Hie marts were issued to 50 indi- 
viduals following the controver- 


sial golden-handcuff scheme put 
in place five years ago. Sir Chris- 
topher’s holding is now worth 
about £14m. Greg Dyke, chief 
executive, has a £ 9m stake. 

Granada expects to mate sig- 
nificant cost savings from com- 
bining its north-west ITV fran- 
chise with LWT*s weekend 
station in London. Gerry Robin- 
son, chief executive, insisted they 
would “remain separate fran- 
chises". He would not be drawn 
on likely Job losses. 

As for the LWT directors, Mr 
Robinson said that Sir Christo- 
pher bad agreed “right from the 
start” that there would be no 
place for him in the enlarged 
group. Mr Dyke’s future was still 
a iwHwr for discussion. 

News of Granada's victory 
came shortly after the close of 
the bid at 3pm yesterday after- 
noon. Granada said it had valid 
acceptance s in r espect of 4ft3 per 
cent of LWTs shares which, 
together with the shares it 
already owned, gave it a total of 
57A per cent 

Institutions that accepted the 
bid In/flndAd PDFM and Fidelity. 
It is thought that AMP sold its 
shares in the market 

When loyalty loses, Page 12 
London stocks, Plage 17 
Lex. Page 28 
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FOR A TASTE OF HOW 
THE MOST SUBSTANTIAL 
PRIVATE INVESTORS 
ARE TREATED 

PUT £10,000 IN THE 
MERCURY PORTFOLIO 


The most substantial private 
investors choose only. the most highly- 
regarded management houses. 

They require specialist experts 
in the world's equity and fixed 
interest markets to develop for them 
a truly global investment strategy. 
And to monitor conditions and pro- 
spects continually, re-allocating funds 
as necessary. 

They demand an exceptional 
level of service. With detailed 
quarterly valuations and reports. 


regular reviews of the investment 
outlook, and ready access to an 
Investment Adviser. 

But here’s the surprise. 

The Mercury Portfolio gives you 
all of these benefits, together with 
the Capital Gains Tax advantages of 
a unit trust structure. 

And all you need invest is just 
£10,000 in The Mercury Portfolio. 

To find out more, contact your 
financial adviser, call free on 0800 
445522, or clip the coupon. 


■ THE MERCURY PORTFOLIO 

To: Mmwy Fund Minifm Ltd, FREEPOST, London EC4B 4DQ. Please tend me details of The Mercury Portfolio. 
Surname Hot that Title 


Address 


basic ode ■ 


MERCURY 

BRITAIN'S LEADING INVESTMENT HOUSE 
Member of 1MRO and LAUTRQ 
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"Killer ‘was the kindest man - he wouldn’t hurt a cat. I US dismisses 


O n the narrow slope 
leading down into 
Hebron from the Cave 
of the Patriarchs, four silver- 
coloured portable barriers, cov- 
ered in blood, were drying in 
the winter sunshine. The trail 
of blood led further up the hill, 
to the huge He rodian- built 
entrance to the Cave. There, by 
the green entry doors, a sign in 
Hebrew, English and Arabic 
requested of worshippers: 
“Please preserve the sanctity 
of the site." A little after 5am 
yesterday that sanctity was 
shattered as never before. 

Clad in his army reservist's 
uniform, and carrying a Galil 
automatic rifle, Baruch Gold- 
stein, a doctor who lived at the 
nearby Jewish settlement of 
Kuyat Arba. slipped past the 
sleepy soldiers on duty outside, 
and made his way into the 
tomb, filled with Palestinians 
Just starting their early morn- 
ing Ramadan prayers. In a 
shooting spree that witnesses 
said lasted at least 10 minutes, 
be murdered close to 50 Pales- 
tinians and wounded dozens 
more. In a telephone call of 
condolence and apology to the 
PLO chairman Mr Yassir Ara- 
fat Last night, Israel's prime 
minister Mr Yitzhak Rabin 
said Goldstein bad tried to 
murder the fragile Israeli-Pal- 
esttoian peace process. 

Most of Hebron was deserted 
in the bourn after the shooting, 
its stores shuttered. Just a few 
elderly men, heads bowed, 
walking slowly through the 
market But the streets were 
peppered with rocks and 
smouldering tyres - lingering 
signs of the violent clashes 
between Palestinians and sol- 
diers that raged soon after the 


He had simply treated too many intifada victims’ 

David Horovitz reports from Hebron in the aftermath of yesterday’s prayer-time massacre 


A violent past 




Some of the worst jncirtents of violence sdnc© Israel captured 
the West Bank and Gaza Strip in 1967: 

® 0*61990: 

Israeli police shoot <tead 10 Arabs oo •JsrusaJem'a Temple Moirt altar 
a Rdestintai protest fives Into violence. 

O July B 1989: 

A Palestinian from the Gaza Strip seizes the starring wheel 

of an Israel) bus and sends It paingfang intoe ravine, 16 Jews. 


9 March 11 1978: 

Arab guerrillas infiltrate into Israel tram the see. kSng 37 
and woun<*\g 82 in an attack on a bus and other traffic. 

9 April 1974.- 

16 civilians and two sokfiera kffled by Arab gunmen entering . - - 

brael from Lebanon. 

9 May 30 1372: V i ’ •> 

Three Japanese gunmen acting tor the hardtop Marxist 
Popular Front fbr tfte Liberation of Patesttoe (PFLf^ shoo# W Td * 

Lod Airport killing 25 atd wounding mom than 60, - pefetar.: > S. H' V *. 


shooting, before the army 
clamped on a curfew. 

Outside the tomb itself, 
small clusters of dazed Pales- 
tinians milled around, anxious 
to recount the details of the 
massacre. When, periodically, 
soldiers came to shoo them 
away, smirking groups of 
young Jewish settlers took 
their place, their guns slung 
casually over their shoulders. 
“It's good, what happened. r 
jeered one young settler at the 


Palestinians. "We're at war 
with the Arabs. It’s just a 
shame that a Jew had to die.” 
ZuJeha Muhtaseb, a Palestinian 
woman in her thirties who was 
inside the tomb when the 
shooting started, said the wor- 
shippers were just kneeling 
down to pray when she heard 
what sounded like a bomb, fol- 
lowed by the rapid fire of an 
automatic weapon. *T couldn’t 
see the man," she said. “We all 
lay down on the Boor. When- 


ever anybody stood up, there 
was more shooting." When the 
panicked Palestinians tried to 
flee, she went on, "the soldiers 
closed the doors”. 

Across town, at the Al-Ahaii 
hospital to which many of the 
wounded were taken, Sharif 
Zahidah lay propped up in bed, 
the bloodstains on his pillow 
and sheets testimony to the 
bullet wound in his left side, 
perilously close to his heart In 
the chaos when the shooting 
started, he said, "I thought at 
first it was coming from out- 
side. But then I saw that my 
whole row of worshippers had 
collapsed. The man next to me 
was hit, and part of his brain 
fell on my face.” At one point, 
said 7-ahiriaii. the gunman's 
weapon jammed. “A Palestin- 
ian who knows karate tried to 
attack him, but was shot by a 
soldier." 

Eventually, he continued, 
the gunman was overpowered. 
“I think he was killed." Nats he 
Shabaan bad been kneeling 
beside his brother Jamil. 48, 
the muezzin who had called 
the Moslem faithful to that 
morning’s prayers. Now Jam- 
il’s name is just another on the 
photocopied list of the dead, 
stuck in the window at the hos- 
pital’s reception desk. 

Walking through Hebron to 
the tomb. Lt-Col Yehuda Weto- 
raub of the Israeli army spo- 
kesmen, was hit on the head 
by a rock thrown from a roof- 
top. His white bandage slowly 
turning red, he insisted to 
reporters that at no point had 
soldiers opened fire. In fact, he 
said, countering the witnesses' 
assertions, there had been no 
soldiers inside the tomb; they 
were keeping a low profile in 


deference to the Ramadan 
prayers. Lt-Col Weinraub was 
at a loss to explain why the 
soldiers outside bad allowed Dr 
Goldstein into the Cave, and 
promised the most thorough 
investigation of the massacre. 

Just a few hundred yards 
away through deserted streets, 
at the Beit Hadassah complex 
where several hundred of the 
most radical Jewish settlers 
maintain their symbolic pres- 
ence in the heart of Hebron, 
Danny Hismi. a friend of Dr 
Goldstein, had his explanations 
ready. The doctor, he said, 
“was the kindest man - he 
wouldn’t hurt a cat” He had 
simply treated too many Jew- 
ish victims of the Palestinian 
Intifada. "He was always the 
first on the scene. A few weeks 
ago, two of his neighbours, 
from the Lapid family, were 
murdered. He had tried to save 
them. 1 think it was too much 
for one man. His opinions were 
very radical, but then there are 
people with radical opinions 
everywhere. You think, some- 
times, that you want revenge, 
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but you never do it” 

Determined to preserve Fri- 
day afternoon “normality." Mr 
Hismi was on his way to 
deliver gifts of food to mark 
the Jewish Purina festival 
before preparing for the sab- 
bath. in the courtyard behind 
him, small Jewish children 
were ladghing in play, clad in 
fancy dreSs in the Purim cus- 
tom, as thcLgh nothing out of 
the ordinary had been ta king 
place just dortn the street 

In a basemdpt at Beit Had- 
assah, a moseunj commemo- 
rates the 69 JevrishSresidents of 
Hebron lolled by Arab mobs in 
1929. It was their deaths, and 
the consequent severance of 
Che Jewish presence in Hebron, 
that galvanised Jewish settlers 
to return to this 60.00G strong 
Arab town in the spring of 
1968, months after the West 
R ank had been captured by 
Israel in the 1967 Six-Day War. 

Since then, more than 
120,000 Jews have followed 
their example and made homes 
in the occupied territories, but 
only tiie most ideologically-mo- 
tivated settlers can survive 
here and in the Kiryat Arba 
settlement that overlooks the 
town, reviled as intruders by 
their Palestinian neighbours. 

Barred from the Tomb of the 
Patriarchs for 700 years, the 
Jews have gradually estab- 
lished equal praying rights 
with the Moslems, the two 
communities tensely sharing 
the same place, at different 
times. The main hall serves as 
a mosque, two side rooms as 
synagogues. Except on Fridays, 
when Moslem prayer mats are 
laid out in all the rooms, and 
Jews are denied entry. Or 
should be. 


West tries to maintain momentum for peace 


By Mark Nicholson In Cairo 
and James Whittington in Amman 

World leaders expressed shock and 
condemnation of the Hebron slaugh- 
ter yesterday and urged that the 
atrocity should not be allowed to 
derail efforts to negotiate a peace 
agreement 

President Bill Clinton warned that 
the massacre would complicate the 
difficult work of peace. “It’s horrible 
and I condemn it. It's a terrible 
human tragedy and it only compli- 
cates the difficult work of peace,” he 
said at the White House. 

Mr Warren Christopher, US secre- 
tary of state, spoke of his horror at 
the killing, and said it “underscores 
the imperative of accelerating the 


negotiations” towards implementa- 
tion of the declaration of principles 
signed between Israel and the Pales- 
tine Liberation Organisation last 
year. 

He called for calm to prevent the 
“enemies of peace” from exploiting 
yesterday’s tragedy. Mr Christopher 
also telephoned Mr Yassir Arafat, the 
PLO chairman, to urge “calm, reason 
and restraint". 

Similar sentiments came from 
other capitals, with the French for- 
eign ministry condemning the “hate- 
ful crime” and also urging 
“restraint” from all parties. 

in neighbouring Jordan the atmo- 
sphere was tense. An elderly British 
tourist, Mr Howard Long, of Parley 
in Surrey, was stabbed in Amman 


hours after the massacre but uot seri- 
ously wounded. Westerners have 
been advised not to stray away from 
the main tourist areas. 

The US warned Americans travel- 
ling in Israel to stay out of East Jeru- 
salem, the West Bank and Gaza. The 
State Department also cautioned 
Americans to exercise caution when 
travelling throughout the Middle 
East and Europe. 

Angry Palestinian officials, how- 
ever. said the slaughter in Hebron 
would “psychologically and practi- 
cally” affect peace negotiations due 
to resume in Cairo early next week. 
Mr Said Eemal, bead of the PLO mis- 
sion in Cairo, said Hr Arafat had 
called an an emergency meeting of 
the executive committee of the PLO 


central council in Tunis to discuss 
the future of tbe negotiations. 

However, Mr Nabil Shaath, the 
chief Palestinian negotiator in the 
detailed talks on Israeli withdrawal, 
said yesterday “we are not contem- 
plating interrupting the peace talks". 
He added: “We don’t know about the 
schedule, but tbe peace talks will go 
on." 

Describing tbe killings in Hebron a 
“major catastrophe”, he said that it 
“clearly demonstrated that these set- 
tlers are. will be and always have 
been the major problem to a solution 
on tbe ground”. 

Mr Shaath said it was imperative 
the Israelis take concrete steps to 
assure the protection of Palestinians 
in the occupied territories. “They 



Clinton urges Congress 
to protect Moscow aid 


Polski Bank Rozwoju s.a. 

Polish Development Bank 

NOTICE OF MEETING 

The Board of Directors 
of the Polish Development Bank 
in Warsaw 

pui-unni io articles 390 and 393 of the Polish Commercial Code 
and paragraph 27 of the Charter of the Polish Development Bank. 
Joint-stock Company. 

advbcs that 

the Annual General Assembly of Shareholders 

will be held 

on 28 th March, 1994 at 10.00 am 
at the offices of the Bank in the I PC Building, 

54 Koszykowa Street, Warsaw. 

The agenda of Assembly is as follows: 

1 * Opening, 

2 » Flection of a Chairman of the Annual General Assembly of Shareholders, 

3 • Confirmation, as required tinder the Commercial Code, that the Annual General 

Assembly of Shareholders has been called In the proper legal manner, a ad that 
the Awcrnbly has the authority to make legally valid and binding decisions, 

■* • Report of the Board of Director* on the performance of to duties In 1993. 
and a vote of acceptance, 

5 • Report of the Supervisory Hoard on the performance of its duties in 1993, 

and a vote of acceptance, 

6 • Review and adoption of the Report of the Board of Directors on the Bank's 

performance in 1993. 

7 • Review and adoption of the Bank's Balance Sheet as at the end 1993, 

8 • Review and adoption of the Saak's Profit and loss Account for 1 993. 

9 ■ Review of Board of Directors' proposal for the distribution of net income, 

10 • Approval of the distribution of net income, 

1 1 • Approval of the resolution to designate the reserve capital of 40.000,000, QOO PLZ 

for the activities of the PDB'a Brokerage Office, 

12 • Changes in PDBS Charter, 

13 * Voting of resolution to increase the Bank's authorised share capital, 

H * Other business, 

15 ■ close of meeting. 

Dralr.*. ol dwiimt-sUs mv is turned in points i to 13 of the Agenda will Ik: available 
for examination iiy Shareholders at ihe Head Office of die FOB at. 47*49 2uiuwi-J Street, 
Warsaw. Poland. B day* Iwforv I lie dale of the General Assembly. 

President of the PDB 
Wojclech Kostrzcw.i 


By George Graham 
in Washing to n 

President Bill Clinton 
yesterday urged senior mem- 
bers of Congress not to cut off 
all aid to Russia, in response to 
tbe arrest in the US of a senior 
Central Intelligence Agency 
officer on charges of spying 
for tbe Russian intelligence 
service. 

Seeking to fend off calls for 
an immediate freeze of US 
assistance, Mr Clinton called 
Republican and Democratic 
leaders to the White House to 
persuade them that aid to Rus- 
sia, for such as reducing 
nuclear weapons and promo- 
ting economic reform, 
remained to the US national 
interest. 


S Africa 
aluminium 
to be cut 


By Matthew Curtin 
in Johannesburg 

Alusaf, South Africa’s only 
primary aluminium producer, 
yesterday backed Industry 
moves worldwide to reduce 
aluminium stocks and improve 
depressed market conditions 
for the metaL 

Tbe company announced 
production cuts equivalent to 
nearly io per cent of its 
planned future capacity. 

Alusaf has in hand a $L5bh 
(Slbnj expansion project to add 

466.000 tonnes a year to its cur- 
rent 140,000 capacity, turning 
the company into one of the 
biggest producers with about 4 
per cent of global output 

Mr Rob Barbour, managing 
director, said that, while con- 
struction of the new smelter 
was going ahead. Alusaf would 
reduce export tonnage from its 
old smelter by 20,000 tonnes in 
1994 and again in 1995. Alusaf 
was shelving plans to increase 
the old smelter's capacity by 

40.000 tonnes a year until mar- 
ket conditions had improved. 


“US support for reform in 
Russia does not flow from a 
sense of charity or blind faith. 
Our policy is based on our 
clear American interests, 
clearly pursued," Mr Clinton 
said after the meeting. 

Although he won support fbr 
the argument that the US 
should not overreact to tbe spy 
incident, it was dear that the 
request for more Russian aid. 
to the US budget next year, is 
to trouble. “Aid is largely sym- 
bolism. and cutting it off may 
well be tbe best symbolic mes- 
sage we could send," a Con- 
gressional official said. 

Senior members of Congress 
are increasingly questioning 
not only the overall amount of 
aid to the states of the former 
Soviet Union but also the pro- 


portion that goes to Russia. 

“While we all agreed that the 
spy incident would not in and 
of itself, warrant reconsidera- 
tion of aid. there are a lot of 
other things that do. The Rus- 
sia-first policy, I think, is 
Increasingly in disfavour to the 
Congress,” warned Senator 
Mitch McConnell of Kentucky, 
senior Republican on the Sen- 
ate committee controlling for- 
eign aid spending. 

He had insisted, to tbe US 
budget negotiations last year, 
on a portion of the aid package 
ping to Ukraine. That portion 
is expected to increase this 
year beacause of Ukraine’s tri- 
lateral agreement, with tbe US 
and Russia, to give up tbe 
nudear weapons on its terri- 
tory. 


Mexico to admit 
vote observers 


By Damian Fraser 
in Mexico City 

Mexico is preparing to break 
with its nationalist past and 
formally accept foreign observ- 
ers of its presidential election 
In August, a senior govern- 
ment official said. 

The decision comes as peace 
talks aimed to end the peasant 
uprising to the southern state 
of Ghlapas seem to be making 
rapid progress. After four days 
of talks, tbe rebels reported 
about 50 per cent of their 
demands had been met 

President Carlos Salinas was 
“seriously considering foreign 
election observers. There can- 
not be any doubt about the 
process and transparency of 
elections. There could be resis- 
tance [to the observers] but we 
can do it,” said the official, 
speaking on presidential 
authority. He left little doubt 
that the decision to admit for- 
eign observers had been taken 
in all but name. 

For historical reasons, 
Mexico would not accept US 
observers, he said. The exact 


role of the observers had yet to 
be worked out, but it is expec- 
ted they would Issue a formal 
report on the elections. 

The negotiations between 
the political parties over elec- 
toral reform, which have 
focused on the make-up of elec- 
toral tribunals but include tbe 
issue of foreign observers, 
seem to have picked up 

momen t um 

The official added that peace 
talks in Chiapas, aimed at fori 
mally ending the uprising 
there, were going much more 
rapidly than expected. His 
view echoes statements by Mr 
Manuel Camacho, the govern- 
ment’s peace envoy in Chiapas, 
who said the round of talks 
might finish tomorrow, after 
which rebel leaders would con- 
sult their supporters. 

Tbe rebels said tbe govern- 
ment has promised electricity, 
health and education services 
to indigenous people's villages, 
compensation for the relatives 
of victims killed in the 56-day- 
old rebellion, and a commis- 
sion to ensure compliance with 
an eventual peace accord- 


Tokyo target 
to cut surplus 


have spent 75 per cent of the time in 
these talks discussing their security 
without considering that of our peo- 
ple.” he said. 

Longstanding Palestinian oppo- 
nents of the Oslo agreement were 
quick to claim that the killings 
showed that the PLO- Israeli deal was 
unworkable. "It shows that peace 
with the Zionists is impossible,” said 
a statement from Hamas, the militant 
Islami c Palestinian group which also 
vowed to avenge the killings and 
“punish” Israeli troops and settlers. 

Other “rejectionist* Palestinian 
groups, including the Democratic 
Front for the Liberation of Palestine 
and the Popular Front fbr the Libera- 
tion of Palestine, both based in 
Damascus, also vowed vengeance. 


By WBOani Dawkins in Tokyo 

Japan plans to set a target for 
cutting its record current 
account surplus, in what 
appears an inadequate attempt 
to defuse its trade row with the 
US. 

The cabinet yesterday agreed 
to produce a market-opening 
plan by the end of March. 
fTV » hid* n g a goal proposed by 
Mr Tsutomu Hata, foreign min- 
ister, to reduce the surplus to 
2J5 per cent of gross domestic 
product, or $125bn <£S4bn). this 
year, from the estimated 3.1 
per cent of GDP for the year to 
the end of March. The current 
account surplus was Sl3L35bn 
in the last calendar year. 

This goal - not a binding 
pledge - is already to the gov- 
ernment’s economic target for 
the coming year, publ Lifted two 
weeks ago. 

If feceJvea -an instant dis- 
missal from Mr Walter Mon- 
dale, US ambassador to Japan: 
"That’s their current estimate. 
That wouldn’t be anything. 
What we need is to bring about 
a Hi g hl y substantial reduction 
of tbe current account surplus 
over the next four years." 

The scheme is likely to be on 
the agenda of a private meet- 
ing. in Frankfurt this morning, 
of Mr Hirohisa Ftijii, Japanese 
finance minister, and Mr Lloyd 
Bentsen, US treasury secre- 
tary. before a session of the 
Group of Seven finance minis- 
ters. Japan trill also be seeking 
cooperation from its G7 part- 
ners to avoid another steep rise 
in the yen's value. 

The plan to set a firm goal 
for a reduction in the surplus 
also ran into criticism from 
Mrs Manae Kubota, director- 
general of Japan’s Economic 
Planning Agency, which draws 
up the government’s economic 
targets. 

It has managed to stick to 
few of its own current account 
targets since the agency 


started compiling them in 1955. 
she pointed out. 

Mr HiiL-i agreed that the gov- 
ernment could not make a firm 
pledge on the surplus because 
of tbe volatility of exchange 
and interest rates. But. as long 
as Japan ran a heavy trade 
surplus with the UR l$59bn last 
year), “we cannot have under- 
standing from the interna- 
tional community.” the foreign 
minister said. 

Mr Morihiro Hosukawa. 
prime minister, had hoped to 
have a market-opening pack- 
age ready in time for the G7 
meeting today, but officials 
argued they needed more time 
if they were to prepare plans of 
real substance. 

The main headings include 
more deregulation much as 
streamlined import proce- 
dures), more open governmen- 
tal procurement, tougher anti- 
trust rules, and measures to 
promote imports and foreign 
investment. 

Nancy Dunne adds from Wash- 
ington: Tho Clinton adminis- 
tration had no immediate 
response to Japan’s latest 
efforts to formulate a trade 
peace plan. However, Mr 
Mickey Kan tor, US Trade Rep- 
resentative. issued a statement 
of support for a tough new 
trade bill, introduced on Thurs- 
day by Congressman Dick 
Gephardt, Democratic majority 
leader in the House of Repre- 
sentatives, and Senator Jay 
Rockefeller of West Virginia. 

The bill would require the 
US Commerce Department uni- 
laterally to set targets for for- 
eign import penetration in 
Japan. Mr Kantor said Mr 
Gephardt and the senator had 
“spent years thinking about 
the US-Japan relationship and 
working for a change in Japan. 
We welcome this expression of 
Congressional support for a 
policy that finally achieves 
real market opening in key sec- 
tors in Japan.” 


Russia slipping 
from top of G7 
agenda today 


By Emma Tucker in London 
and Quentin Peel in Bonn 

Finance ministers from the 
Group of Seven leading indus- 
trialised countries are to meet 
near Frankfurt today, to dis- 
cuss the crisis to the Russian 
economy. This is so intracta- 
ble, however, that their discus- 
sions are likely to focus as 
much on their own problems, 
of unemployment and lacklus- 
tre growth. 

The meeting was called last 
mouth by Mr Theo Waigel, 
German finance minsister. to 
find out, as one sherpa put it, 
“what the hell Russia is up to". 

Since then, turmoil has hit 
the world’s securities markets, 
a trade war is threatened 
between the US and Japan, and 
there is rising concern about 
the German economy, prompt- 
ing the ministers heading for 
the meeting today to add the 
global economy to their 
agenda. 

Ihe G7 finance ministers - 
and central bankers from the 
US. Japan. Germany. France, 
Italy, the UK and Canada - 
will confer among themselves 
before meeting Mr Sergei Dubi- 
nin, Russian finance minister, 
Mr Alexander Sbokhin, econ- 
omy minister and Mr Victor 
Gerashchenko, central bank 
governor. 

They are expected to take a 
tough line with the Russians, 
in stressing the need for con- 
crete measures to control the 
government's budget deficit 
and money supply. 

Although the G7 delegates 
are keen to support the contin- 
uation of economic reform, 
they are adamant that a reli- 
able and predictable economic 
policy is essential, above all to 
attract foreign investment and 1 
not simply to get more public 
finance from the G7 govern- 
ments. 

Mr Waigel, who will be chair- i 
tog tbe meeting, made clear to , 
advance that there are no i 
plans for additional finance 
from the G7 group, but that ! 
transfer of funds, already 
promised at the Tokyo summit 
last year, depends on Moscow’s 
further progress with the 
reform programme. 

Given the confusion emana- 
ting from the former Soviet 
Union, and the difficulty for 
the finance ministers of produ- 
cing anything meaningful, the 
US-Japan trade row threatens 
to hijack events. No communi- 
que is planned. 

The US, which sees itself as 
tbe saviour of global econom- 
ics, is aggrieved that Japan 
and Europe have dragged their 
feet while Washington, in the 


words of Mr Lloyd Bentsen, US 
Treasury secretory, has "laid 
the basis for a revcovery with 
solid growth, a declining bud- 
get deficit and the lowest infla- 
tion and interest rates to more 
than 20 yearn". 

The main US grievance is 
with Japan. It argues that 
Japan's inability to create the 
growth required to reduce its 
external surplus is acting as a 
drag on the world economy. 

For its part, Japan will pro- 
test that it has taken the neces- 
sary steps to boost growth in 
the form of its recent economic 
stimulation package. 

Moreover, it argues that any 
form of numerical targetting of 
Us bilateral trade with the US 
runs against the spirit of a 
multilateral trade system and 
the recent Uruguay round 
agreement to liberalise global 
trading, a point on which it 
may well receive support from 
the UK and others. 

Also, the US is expected to 
draw attention to the sluggish 
reduction of interest rates in 
continental Europe since the 
currency crisis last year. 

Although a senior US Trea- 
sury official conceded recently 
that the US would not want to 
see the Europeans do any thing 
“imprudent”, Mr Bentsen has 
called attention to the "stag- 
gering burden of rising unem- 
ployment" to Europe. 

This issue Is more likely to 
surface when the G7 meets 
again, next month to Detroit 
to discuss persistently high 
unemployment in industria- 
lised countries. 
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German groups enter TV venture 




-s.. 

. ‘i-, . 

'll 


r. «. 

* , 4 

< ‘ -'V. 


'tv. 

-cS 


-I i •••. 

• . .V- 


.T. 


-><* 

- PO 


■ ■ c >. 






By Oueatm Peel ift Bonn - . 

Bertelsmann and KirchGroup, 
Germany's two largest inves- 
tors to private television, are 
to join Deutsche Telekom, the 
state telecommunications 
monopoly, in a bid to became 
t he rifnwiitflTit distributor of the 
next generation of digital tele- 
vision services in the country. 

The three have signed a 
memorandum of understand- 
ing to .create a joint venture 
called Media Service, which 
win offer to manage and dis- 
tribute new TV 'channels, as 
well as specialist telecommuni- 
cations services, on Deutsche 
Telekom's cable television net- 
work. 

The plan is to establish a sin- 


gle service company to distrib- 
ute new Fay-TV programmes, 
shcpptog-TV and other special- 
ist channels on a ready-made 
comnramcatxQn network which 
already includes 14m homes in 
Germany. 

Initial investment is expec- 
ted to be around DM200m 
(CTTL&m), and the joint venture 
is intending to develop its own 
decoder system, so t>»»» it can 
offer clients not only the cable 
distribution, but also a sin g le 
sophisticated billing system, 
cha r ging viewers according to 
the television they watch. 

The alternatives to cahto dis- 
tribution of digital television 
would be satell it e distribution 
or terrestrial broadcasting,' but 
Deutsche Telekom is clearly 


keen to exploit its existing 
monopoly position in German 
cable TV. Only In east Ger- 
many is there very low cable 
penetration in urban areas, 
with satellite broadcasting fill- 
ing the gap 

The deal brings together the 
Bertelsmann media empire, 
whose television interests 
include RTL, Germany’s most 
profitable private broadcaster, 
and KirchGroop headed by Mr 
Leo Kirch, who is a leading 
shareholder in the SAT-l sta- 
tion, and in the Axel "Springer 
publishing group. 

Although the two groups are 
normally fierce rivals, they are 
both shareholders in Premiere 
pay-TV, whose technical exper- 
tise and marketing swiig - 


with same 800,000 subscribers 
- could be used in the venture. 

Deutsche Telekom, soon-to* 
be-privarised under legislation 
currently going through the 
German parliament, is obvi- 
ously keen to exploit its exist- 
ing cable network as the domi- 
nant means of distributing 
future digital television and 
specialist telecommunication 
services. 

However, all three ware ada- 
mant yesterday that Media Ser- 
vices would be scrupulously 
neutral in its treatment of 
fixture clients, restricting itself 
to technical, administrative 
and distribution services. 

“The new joint venture wIQ 
not act as a broadcaster or pro- 
vider of programming.” they 


said In a statement That com- 
mitment is intended to ensure 
that the new venture does not 
fall foul of Germany's strict 
controls over the broadcasting 
market, which forbids any one 
company from a majority 
shareholding in more t hen one 
Station. 

The three founders are ada- 
mant that they are not seeking 
to create a monopoly over dis- 
tribution of fixture digital tele- 
vision services in. Germany. 

They said they were happy 
to accept further shareholders 
with minority stakes in the 
joint venture, which will be 
founded on April 1. It will be 
based In Berlin, and is 
intended to start operation by 
the middle of the year. 



French Carmen present prize bulls in front of the Eiffel Tower yesterday. The farmers are 
gathering in raufiness for the opening of the annual agricultural fair which opens on Sunday 
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NEWS IN BRIEF 


US and Japan 
settle tariff cuts 

The OS and Japan yesterday said they would deliver to Gatt by 
nightfall their final tariff schedules under the Uruguay Round of 
global trade talks, ten days after the official riA»dWni» of February 
15, writes Frances Williams from Geneva. The two other mem- 
bers of the Quad group of leading trading nations - the European 
Union and Canada - submitted their tariff schedules this week. 
Though US officials have blamed Washington’s delay on te chnical 
problems in compiling the 1,000 page long schedule, it follows a 
row with Japan over US withdrawal of tariff offers on some 
industrial electronics items. Tokyo disputes US claims that these 
offers were conditional on farther Japanese tariff concessions an 
wood, white spirits and non-ferrous metals, but now says it will 
not retaliate by adjusting its own offer. This has raised hopes that 
the dugjute may be quietly laid to rest Other Gatt members who 
have not already submitted tariff schedules are expected to do so 
shortly. Minis ters meet in Marrakesh tax April to sign the Uru- 
guay Round accords. 

France plans presidential primary 

Mr Charles Tasqua, the French interior minister, said yesterday 
he intended to present a bill enabling French political parties or 
coalitions to hold US-styie national primary elections to select 
their presidential candidates, writes David Buchan from Paris. 
Responding to growing . tension between rival presidential con- 
tenders within the ruling RPRrUDF coalition, Mr Pasqua told Le 
Figaro newspaper be wanted to prevent a recurrence in mnt 
May's presidential election of the split in the conservative vote 
that put President Mitterrand in the Elysfie in 1981 and 1988. 

Greek finance minister chosen 

Greece’s finance undersecretary, Mr Alexandras Papadopoulos, 
was promoted to finance minister yesterday, replacing Mr Giar- 
gos Gennlmatas, writes Kerin Hope from Athens. However, Mr 
Gennimatas, who has cancer, will stay as economy minister, a 
post he has held since last October. The changeover is likely to 
delay tax legislation due to go before parliament this month, 
heightening concerns that Greece’s rising public sector deficit is 
going to exceed this year's target of 12.9 par cent of gross 
domestic product Mr Papadopoulos will also need to tackle 7.5m 
disputes over tax liability, same going back more than 10 years. 
The finance ministry estimates that settlement could raise an 
additional DrSOQbn (il2bn) m revenues this year. 


: Italian left wants centre alliance 

Mr Achflle Occhetto, the leader 
of Italy’s former communist PDS 
party, Geft) win today try to 
assemble a loose alliance with 
centre parties to counter rising 
electoral support for Mr Silvio 
Berlusconi, the media ma gnate 
writes David Marsh. Speaking in 
London as the election campaign 
opened, Mr Occhetto forecast a 
“frightening future” tor Italy if 
Mr BerfasconTs right-wing Farza 
Italia movement wins. Mr 
Occhetto used his visit, arranged 
in association with the Schra- 
ders banking group, to discuss 
bis party's economic policies 
with UK-based industrialists and 
fund managers. He stressed yes- 
terday "that, if elected, he would 
continue the policies of MrCaxlo 
Azeglio Ciampi aimed at cutting 
the budget deficit and reforming 
public administration. 

Pakistan wins $2.5bn aid 

Pakistan’s foreign aid donors yesterday praised Its recent efforts 
to improve public -finances and to privatise state companies, and 
granted Islamabad's request tor $£5bn to fresh assistance, of 
which $2.3hn will be provided to 1994-1998, writes David Buchan 
from Paris. Meeting tor the first time since April 1992, the 13 
western governments and multilateral agencies mak i ng up the 
Pakistan aid consortium endorsed the country’s eco nomic 
reforms which had remained unaffected by the change to govern- 
ment four times to seven months last year. 

Burma guerrillas end 30-year fight 

Burma’s military Junta has signed a ceasefire agreement with the 
Kachto Independence Organisation, the country's biggest guer- 
rilla group, ending more than 30 years of fighting to the far north 
of the country, writes Victor Mallet from Bangk o k. Lt-Gdn Kirin 
Nyunt, the most prominent member of the junta, hailed the deal 
as “an auspicious day” for Burma. But the KIO, said the deal 
covered only military matters, such as troop move m e nt s, and did 
not imply an immediate start to political negotiations. 

Peacekeepers close in on Tuzla 

United Nations peacekeepers yesterday moved closer towards, 
opening Tuzla airport to eastern Bosnia which has besieged by 
Bosnian Serb forces, writes Judy Dempsey. Nine German leopard 
tanks, which can withstand mortar and artillery Strikes, readied 
Tuzla as part of the UN’s efforts to re-open t he a irport by M arch 
7. The move coincided with an announcement by the Russian 
parl tamont to send an additional 300 peacekeeping troops. Mr 
Vitaly Churkin, Russia’s deputy foreign minister and Moscow's 
special envoy to Bosnia, said the decision would “symbolise 
Russia's growing central role in a Bosnian settlement" 

Mandela to meet Buthelezi 

Efforts to avert civil war in South Africa are to reach the highest 
levels next week when Mr Nelson Mandela, leader of the African 
National Congress, meete Chief Mangoatohu Butl^ head <rf 
the Zulu-based Inkatba Freedom Party, writes Patti Wakbnrir to 
Johannesburg. The surprise meeting, announced last mpt, & 
first between the two men since constitutional negotiations dead- 
locked and Chief Buthelezi announced Ms boycott of the April 
elections. Chief Buthelezi insists that only such a ^ meeti ng of 
leaders can resolve the impasse; but past encounters between the 
two men have yielded little, 

the second in a week, seeing it as a bid to pacify jittery markets. 



Fears of ‘negotiating crunch’ at enlargement talks 


By David Qardner In Brussels and 
Hugh Camegy in Hafefnld 

Minist erial taiira on enlargement 
resumed m Brussels last night amid 
dimming hopes that terms of entry 
into the European Union for Austria, 
Norway,' Sweden and Finland can be 
reached by the deadline of Monday 
mid n ight “There is a genuine negoti- 
ating crunch coming” over this week- 
aid, one EG ambassador forecast yes- 
terday. 

Last night’s talks centred on agri- 
culture and fisheries. All but the 


Swedish government are unhappy 
with EU proposals for long-term aid to 
Arctic «twI Alpine farmers, which the 
applicants would largely have to fond 
themselves. 

They are also opposed to immediate 
realignment of their far H gfw»r farm 
juices to EU levels, and Instead want 
border levies to iron out the price 
difference. The European Commission 
and, so far, a majority of the 12, say 
such frontier controls would compro- 
mise the border-free single market 

The UK argues that a “big bang” on 
form prices for the would-be members 


could jeopardise the referendum on 
entry in three of the four applicant 
countries. They forsee the EU having 
to pay too much of the compensation 
tor the farm price cute. 

Norwegian fish and EU lorry traffic 
through Austria’s Alpine passes are 
for more intractable issues, and could 
sink the talks. Austria wants to keep 
restrictions on EU truck transit 
through the Alps for 10 more years, 
rather than three as the Union insists. 

The 12 were last night trying to 
agree a common line on fish, which 
accommodates Spain’s demand to 


catch 14,000 more fish in Norwegian 
waters, and French-led demands for 
restrictions on incoming fish products 
from Norway. 

Sweden, which has fewer differ- 
ences with the EU over the central 
issues of agriculture, regional sup. 
ports and fisheries, also made clear it 
would consider signing an accord 
before its Nordic neighbours if it 
had agreed terms hut Norway and 
Finland bad not by the March 1 
deadline set by Brussels for the 
completion of the talks. 

Following a meeting in Helsinki of 


the leaders of the three countries, 
Prime Minister Esho Aho of Finland 
and Mrs Gro Harlem Brundtland, his 
Norwegian counterpart, criticised the 
EITs proposals to limit regional sup- 
port to remote Arctic areas and for 
not meeting their demands for special 
treatment of Nordic agriculture. 

But Mr Carl Bildt. the Swedish 
prime minister, stressed that the talks 
were being conducted bilaterally and 
Sweden was anxious to conclude a 
deal with Brussels. “Each country 
will have to decide for Itself," he said. 

Not yet on board. Page 11 


The airlines of the far East now view us as part of the landscape. 

In the Asia-Pacific region, the ability of eor constantly evolving family of Airline aircraft to meet ail market needs his attracted ever 30 operators, including most of the major 
flag carriers. Our standards of comfort and operating efficiency will continue to satisfy the exacting demands of this important growth market 
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the Malaysian trade ban 






Malaysia’s ban on contracts for British companies in protest at suggestions of corruption by the UK media has 
taken John Major’s government by surprise and doubled its embarrassment over the Pergau dam affair. The 


clash highlights the divergence of approach of western democracies and Asia’s fast-growing emerging economies 


MPs will press investigation despite row 


PERGAU PROJECT 


By Robert Peston, Jimmy 
Bums and James Blitz 


UK businessmen and the Malaysian 
government have been united in 
complaining about British press 
coverage of the Pergau dam affair 
in recent days. 

But despite their protestations, 
the British media and MPs will con- 
tinue to press Mr John Major's gov- 
ernment on an issue they regard as 
having legitimate public interest 

Mr Douglas Hurd, the foreign sec- 
retary. will next Wednesday be 
cross-examined on Britain's aid for 
the Pergau dam by the House of 
Commons Foreign Affairs Commit- 
tee. 

MPs mil quiz Mr Hurd on his 


decision in July 1991 to approve a 
£234m grant to the Malaysian gov- 
ernment for the hydroelectric dam 
- the largest sum for a single 
scheme under the Overseas Devel- 
opment Administration's Aid and 
Trade Provision - against the 
advice of the civil servant in charge 
of aid policy. 

More crucially, they want to find 
out whether, in their zeal to win 
defence contracts with Malaysia, 
minis ters broke foreign office guide- 
lines prohibiting the linking of aid 
to arms sales. 

The UK grant for the cbm had 
been negotiated at around the same 
time as a £lbn defence package was 
signed by Lady Thatcher, then 
prime minister, and Dr Mahathir 
Mohamad, the Malaysian prime 
minister. 

The package, which includes 


sales by GEC and British Aero- 
space. remains shrouded in secrecy 
but it is thought to include the sup- 
ply of fighter aircraft and the con- 
struction of military c o m mand and 
logistics centres. 

Mr Hurd said yesterday the aid 
and defence deals had been briefly 
“entangled" for three months in 
1988, and were "then pursued sepa- 
rately.” GEC also said yesterday 
there was no linkage- between the 
defence deal and Pergau, even 
though it has a share of both con- 
tracts. 

Questions about the deal were 
first raised last October when the 
National Audit Office, the govern- 
ment’s accountancy watchdog, 
issued a repeal on the project It 
revealed that ODA officiate had con- 
cluded that on commercial terms, 
the Pergau project was “a very bad 


buy” and a burden on Malaysian 
consumers. 

The NAO said that funding 
arrangements chosen by the gov- 
ernment would add at least £56m to 
the aid provided by the UK tax- 
payer over the 14-year life of the 
project It would also mean Malay- 
sians paying £l00m more in electric- 
ity costs than cheaper alternatives. 

.Qftiflp then, the foreign office h ys 
admitted that before Lady Thatcher 
concluded the defence deal, her 
then defence secretary Lord 
Younger signed a protocol in March 
198S which - in the foreign office’s 
words - "briefly linked arms and 
aid." It is understood that 
in the protocol aid was offered as a 
specific percentage of the defence 
deal 

Downing Street officials said last 
week this was an "unfortunate 


error" by officials advising Lord 
Younger. Mr Hurd has repeatedly 
claimed that the deals were 
"delinked” within three months, 
and that Malaysia was informed 
that there could be no formal pack- 
age encompassing the two. 

Nevertheless members of the FAC 
want to ask Mr Hurd several ques- 
tions next week: 

• Is it credible to say that the 
Hftais were "delinked” just because 
they were not formally pursued in a 
single package? 

• Why did Mr John Major, as 
prime minister, give the Anal 
go-ahead for cheques for the project 
to be signed in February 1991? 

• Is there any connection between 
the securing of the defence deal and 
the issue of public interest immu- 
nity certificates preventing the 
release of foreign office telexes in 


the trial of Mr Lorrain Osman, a 
Malaysian businessman? 

Members of the FAC have asked 
to see the full text of a letter sent to 
Dr Mahathir on August 8 1988 by 
Baroness Thatcher. She confirmed 
the aid deal, but foreign office offi- 
cials say that at the end of the letter 
she "looked forward to Dr 
Mahathir’s visit to Britain in Sep- 
tember 1988, when she hoped that 
the memorandum of understanding 
on the defence package could be 
signed." 

It is also understood that Baron- 
ess Thatcher sent memoranda to 
Lord Younger and other ministers 
in the spring of 1983 raising deep 
concern over the linkage of the 
deals. How much light do these 
throw on the decisions that were 
finally taken? 

The overriding political issue will 


be the extent to which foreign pol- 
icy factors as well as wider commer- 
cial ironside ratio us overrode 
aid policy, and where in 
the final analysis the UK notional 
interest lay. 

The Malaysian government has 
argued that it was an important 
project as part of their programme 
to diversify their sources of electric 
power. BICC and Trafalgar House, 
the lead contractors on Pergau. also 
argue that the project will prove 
economically viable in the longer 
term. „ 

Mr Hurd's defence is that the deal . 
was crucial In getting a more 
favourable trading relationship for 
the UK and Malaysia. He has also 
argued that he had no choice but to 
stand by commitments made by pre- 
vious ministers in Baroness Thatch- 
er's government. 


‘Arrogance’ 
of west riles 
a maverick 


Malaysia shuts the door 


MALAYSIA TODAY 


By Keiran Cooke 


To many in the west, Dr 
Mahathir Mohamad might 
seem a maverick. The Malay- 
sian prime minister’s action 
against Britain might seem out 
of proportion to the offence 
Malaysia says the British 
media has committed. 

Dr Mahathir hag made out- 
spoken attacks on the west on 
a range of issues. He, and Mal- 
aysia generally, have gained a 
reputation as difficult to deal 
with. Dr Mahathir does not 
care. 

"Sometimes you have to be a 
hit notorious to be famous," 
said Dr Mahathir recently. But 
at the same time the Malaysian 
prime minister has shown him- 
self sensitive to criticism. 

Despite Dr Mahathir's firm 
grip on power, reports do circu- 
late of large scale financial 
scandals and pay-offs. A gov- 
ernment anti-corruption 
agency is widely perceived as 
ineffective. 

Politics and business are 
closely interlinked in Malaysia: 
Dr Mahathir’s United Malay 
National Organisation 
(UMNO), the dominant politi- 
cal party In Malaysia, exercises 
enormous power over the cor- 
porate sector. 

Foreign companies operating 
in Malaysia find that connec- 
tions are all important to win- 
ning business deals. The con- 
cept of conflicts of interest 
between state and corporate 
sectors rarely applies. 

But behind Dr Mahathir's 
attacks on the west, there is 
another message: Malaysia, 
and other fast developing coun- 
tries in east Asia, are growing 
increasingly intolerant of what 
they consider to be the patron- 
ising and arrogant behaviour 
of the west. 

“We believe the foreign 
media must learn the fact that 
developing countries, including 
a country led by a brown Mos- 
lem. have the ability to man , 
age their own affairs success- 
fully. " said Mr Anwar Ibrahim, 
deputy prime minister, yester- 
day. 

Malaysia's economy has 
grown more than 8 per cent In 
each of the past six years. The 
Kuala Lumpur stock exchange 
is one of the biggest in east 
Asia. Malaysia makes Its own 
cars and is a leading computer 
parts manufacturer. 

Economic success has bred 
confidence, some would say 
arrogance. Dr Mahathir 
believes in strong leadership. 


He rejects western ideas of 
press freedom. He attacks 
western attitudes on human 
rights questions. He rails 
against what he perceives to be 
- as in this instance - interfer- 
ence in Malaysia’s internal 

affair s. 

Dr Mahathir has some pow- 
erful supporters. Indonesia and 
Singapore and China would 
have very s imilar views. 

Within Malaysia the prime 
minister probably has more to 
gain than lose from this fracas. 
While Dr Mahathir is perhaps 
not liked by all Malaysians he 
is respected by many. They see 
him as the great mndenri«^»r - 
the man who has propelled the 
country towards industrialisa- 
tion and greater prosperity. 

The Malaysian opposition is 
small and ineffective. But it 
has created some government 
angst by questioning senior 
officials about British media 
allegations of corruption in 
high places. 

The Malaysian media is very 
carefully controlled and the 
message that Dr Mahathir, and 
the Malaysian, people, have 
been insulted by the British 
press is being pressed home. 

With general elections likely 
this year. Dr Mahathir mig h t 
be hoping the move against 
Britain will rally domestic 
political support. But this 
should not be overemphasised. 
Dr Mahathir’s national front 
coalition would appear certain 
of victory in any polL 

Dr Mahathir is not a man for 
turning. It took more than six 
years for Britain to persuade 
the Malaysian leader to change 
his “Buy British Last” policy of 
the early 80s. A personal 
friendship which developed 
between Dr Mahathir and Mrs 
Margaret Thatcher, the former 
British prime minister, was 
largely responsible for healing 
ties. 

But Dr Mahathir and Mr 
Major are not close. Mr Major 
was angered by a forthright 
attack on British policy on 
Bosnia made by Dr Mahathir 
during a visit to Kuala Lumpur 
late last year. Bosnia is a sub- 
ject on which Dr Mahathir 
holds very strong views: little 
common ground seems to exist 
between the two leaders. 

It is very difficult to see how 
relations can be brought back 
to normal. Yesterday Mr 
Anwar said he was not expect- 
ing or seeking any apologies 
from the British government 
He seemed at a loss to suggest 
what could be done. But be 
was clear that Malaysia would 
continue with its action 
against British companies. 
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I TRADE PATTERNS 


By Kieran Cooke 


One Kuala Lumpur based 
British businessman had a 
straightforward reaction to 
events of the last few days. 

"It’s terrible, terrible. Three 
years of negotiations down the 
drain. Tm going to get drunk." 

It is hard to over-estimate 
the effect of yesterday’s Malay- 
sian government action 
against British companies. 
Over the past six years, Malay- 
sia has bear a honeypot for 
British business. 

Mr Anwar Ibrahim, the dep- 
uty prime minister and finance 
minister who made yesterday's 
announcement, said up to 
M$l6bn (£4bn) could be 
affected by the move. 

John Laing, the British con- 
struction and engineering com- 
pany, has bad its regional HQ 
in Malaysia for the past eight 
years. With its Malaysian part- 
ners Laing is involved in a 
£2 12 m hospital building pro- 
gramme. a £30m airport project 
in East Malaysia and has 
recently invested £12m in a 
power station project. 

But Laing will now have to 
wave goodbye to possible multi 
million pound contracts to 
build an extensive army bar- 
racks complex and a private 
university complex in Kuala 
Lumpur. Negotiations on the 
barracks have been going on 
for four years. 

For Laing and. companies 
like it Malaysia was a shop 
window to the region. Malaysia 
is a regional pioneer in build, 
operate, transfer contracts and 
in privatising its power sector. 
British Gas. the National Grid, 
John Brown, Rolls Royce and 
others had hoped to use their 
involvement in the Malaysian 
power sector as a springboard 
in the world's fastest growing 
economic region. 

The most cruel blow has 
been dealt to the group of com- 
panies Involved in the Anglo 
Japanese consortium working 
on a new M$12bn (£3bn) airport 
south of Kuala Lumpur. Trafal- 
gar House. Balfour Beatty, 
Gammon and G-Mats (part of 
GEC) - in partnership with 
Marubeni of Japan had been 
assured of the bulk of the 
work. 

Yesterday Mr Anwar said the 
British companies involved 
had already been informed that 
they would been awarded no 


further work on the project 
The airport, due to be com- 
pleted before 1998 when Malay- 
sia is due to host the Common- 
wealth Games, could be 
delayed by the forced British 
withdrawal. The cost could 
also rise. Malaysia does not 
seem concerned. 

There are many grey areas 
in the midst of this fracas: Mr 
Anwar said compensation 
would be paid in some 
instances and all existing con- 
tracts would be honoured. But 
he said the Malaysian govern- 
ment was under no obligation 
to abide by memorandums of 
understanding and tetters of 
intent with British companies. 

However some contracts 
already signed are the first 
phase of more extensive agree- 
ments. Mr Anwar said Malay- 
sia would still be taking deliv- 
ery of 28 British Aerospace 
Hawk aircraft - a deal which 
formed part of the controver- 
sial 1988 MOU on defence sales 
agreed between Dr Mahathir 
and Mrs Thatcher. 

But question marks arise 
over a comprehensive mainte- 
nance and technology transfer 
agreement allied to the Hawk 
contract Clearly some agree- 
ments are going to be very dif- 
ficult to unwind. 

Mr Anwar said only govern- 
ment contracts will be effected 
by the Malaysian move, but 
many private deals are also 
likely to be in jeopardy. 

Mdny of Malaysia's biggest 
companies - some Involved in 
joint ventures with British 
companies - are closely con- 
nected with Dr Mahathir's 
United Malays National Organ- 
isation (UMNO), the country’s 
dominant political party. 

Britain does have some 
leverage: Malaysia exports well 
over Elba worth of goods to 
Britain each year and the trade 
surplus is substantially in Mal- 
aysia’s favour. Britain is the 
main export market for the 
Proton, the Malaysian car man- 
ufactured in conjunction with 
Mitsubishi of Japan. 

But confident in its own eco- 
nomic success, Malaysia is not 
concerned about the fallout 
When John Major visited 
Kuala Lumpur last September, 
he announced that British 
companies were negotiating 
contracts worth £ibn which 
could secure 25,000 UK jobs. 

Mr Anwar’s answer on those 
negotiations was unequivocal, 
virtually all those contracts 
will not be approved." he said 


Like Australia, Britain may be forced to concede an apology 


PREVIOUS ROWS 


By Kevin Brown 

British officials displayed a stiff 
upper lip in response to Malaysia’s 
action yesterday. 

Aides to Mr John Major, the 
prime minister, dismissed talk of 
retaliatory sanctions, insisting it 
was “far too early" to say how 
Britain might repond. 

"The British government does not 
tell the British press what to write, 
and our trade relations with 
Malaysia really have nothing to do 
with what the British press decides 


to print," said a senior official. 

However, Downing Street is 
uncomfortably aware that Dr 
Mahathir Mohamad, the Malaysian 
prime minister, has placed 
successful bets on this course 
before. 

Attention in Britain has focused 
on the “Buy British Last” row in 
the early 1980s, when Malaysia 
instituted a near-boycott of UK 
goods in retaliation for London's 
decision to end subsidies for foreign 
students. 

The dispute was eventually ended 
after a long campaign for better 
relations by Mrs Margaret Thatcher 
(now Baroness Thatcher), who was 


then the British prime minister. 

Lady Thatcher later described her 
close relationship with Dr 
Mahathir: “I hope that I am not 
presuming In describing him as a 
friend, whose counsel I have found 
invaluable, as well as a very skilful 
and tough negotiator for Malaysia’s 
interests.” 

But that row was over an issue of 
substance - the cost of sending 
Malaysian students to London. The 
new row, triggered by Malaysian 
dislike of British press reports, has 
more in common with two other 
disputes, which had different 
endings. 

The first blew up in 1990, when Dr 


Mahathir took offence over a 
fictional drama series, called 
Embassy, broadcast by the 
Australian Broadcasting 
Corporation (ABO. 

The series, set la an Australian 
embassy in a fictional south-east 
Asian country called Bagaan, was 
filmed in Fiji and did not mention 
Malaysia. 

Nevertheless, Dr Mahathir 
interpreted the programme as an 
insult to Malaysians, and 
threatened to retaliate with a trade 
boycott against Australia. 

Initially, Mr Bob Hawke, then 
Australian prime minister, took a 
similar line to Downing Street - 


that the government was not 
responsible for what the ABC chose 
to broadcast 

But the row escalated until Mr 
Hawke went to Kuala Lumpur In 
1991 to deliver what was seen in 
Australia as a demeaning apology. 

Last year Malaysia made life 
equally uncomfortable for Mr 
Hawke’s successor, Mr Paul 
Keating, who was unwise enough to 
describe Dr Mahathir as 
“recalcitrant" for refusing to attend 
a Pacific Rim summit in Seattle. Dr 
Mahathir imposed restrictions on 
contacts with Australia and hinted 
that he might downgrade 
diplomatic relations. Again, the row 


was ended by an Australian 
apology, reluctantly delivered by 
Mr Keating. 

Then, as now. Dr Mahathir, chose 
to lay most of the blame on the 
media: "Some newspapers made me 
out to be a difficult person and very 
unpopular and that Malaysia was 
about to bunt into racial violence." 
he said. "How can Australia 
to be part of Asia when Australian 
journalists lack manners?” 

But Mr Keating eventually wrote 
a personal letter to Dr Mahathir and 
twice publicly expressed regret for 
bis remark. Nonetheless, it was felt 
in Australia at the time that 
damage had been done to 
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THE MALAYSIAN TRADE BAN 




British industry reaots: disappointed ami the press gets some blame 


fear losing a 
shop window 


IMPACT ON BRITAIN 


By Tony Jackson 

and Andrew Taylor. 

The Malaysian government's 
boycott of British goods has 
caused widespread alarm 
among UK companies. The 
main throat, however, seems 
tersely confined to three Indus- 
construction, swift 


For the UK economy as a 
whole, the sums involved are 
fairly gfnflTL Waloy siaw go v ern- 
meat’s imparts of British goods 
total about £50Qm ($742£m) a 
year, or less than 0.5 per cent 
of total UK visible exports. 

However, UK companies also 
undertake several - billion 
pounds worth of contract work 
in Malaysia an projects which 
range from power plants to air- 
fields. More important, some 
British rnawpanttm argrw that. 
Malaysia is an important shop 
window for their activities in 
the fastgrowing and crucially 
important Asia-Pacific market 

Officially, the ban on British 
goods extends only to govern- 
ment orders, with the private 
sector left free to buy as it 
chooses. However. British com- 
panies with, experience of the 
region are nervous that the pri- 
vate sector might follow the 
government's lead. 

Construction companies are 
alarmed at- the prospect of 
being excluded from one of 
Britain’s biggest Far East con- 
struction markets outside 
Hong Kong. .. 

British contractors are work- 
ing on projects worth more 
thgrr £ibn in Malaysia. Orders 
worth several times this 
amount are in the pipeline. 
The largest is the new $Jt5bn 
Kuala Lumpur International 
airport at Sepang, where a con- 
sortium of Trafalgar House, 
Balfour Beatty rand GEC horn 
the UK, and Marubeni of Japan, 
and Gammon of Hong Kong, 


has produced a master plan 
and development studies. 

The consortium, under a 
memorandum of understand- 
ing with the Malaysian author- 
ities, had been expected to 
manage the. airport constr u e- 
tiozL this contract now may 
have been lost along with 
other oppor t u n ities to Md for 
weak on the project Balfour 
Beatty, separately, has won a 
£70m civil engineering contract 
far the airport 

Other construction contracts 
pending include £500m of rural 
water projects (North West 
Water has already won a 
£l-25ba contract involving the 
privatisation, of the country’s 
waste .water system); the 
£40Qm Sultan Saiahu/Mfri ther- 
mal power station in the south 
of the country; a £160m steel- 
works at Gunawazc and sev- 
eral hundred nrifikm pounds of 
road contracts, including some . 
privately financed- tolled 
motorway sections. 

Taylor Woodrow has previ- 
ously advised on the private 
financing of sections of the 
strategic north-south highway. 
Costain, which has no .con- 
tracts in Malay sia , said yester- 
day that it was MHrifng far a 
$120i n section of the ctrantry’s 
east-west highway, it was bid- 
ding for other work in the 
country worth $L3hn including 
$50Qm worth of work an the 
new airport 

Both Balfour Beatty and 
Trafalgar House are involved 
in the controversial £4Tftn Pa- 
gan contract which is being 
built by a consortium of Trafal- 
gar House and Balfour Beatty 
from the UK and Kerjayah, a 
Malaysian company. 

Trafalgar House regards Mal- 
aysia as an important base to 
break into other south-east 
Asian markets. It is in the pro- 
cess of establishing a steel fab- 
rication plant in a joint ven- 
ture with Edaran OtomobiT 
Nasiohal tb supply steel for 
construction to the region. 



"We have been woddng on'the ' 
AjlACKu^ Lumpur akport 

prajottforlMoand staff years 
and ware wqjacUngqufte afaw . 
- rn^cttwactttotoflowonlrtm 
.'our teMbeoNM>13ine shK 
obwtous&TM* new matariafea.” 
-Balfour Baatty 


The next largest construc- 
tion project under way and 
Involving a British contractor 
is the first phase of a privately 
financed light rail system fink- 
ing Kuala Lumpur with sur- 
rounding areas. Finance for 
the first phase, which will 
operate under a franchise from 
the 'Malay government, has 
been raised by Taylor Wood- 
row, the UK contractor, and 
AEG Westinghouse of Ger- 
many. ConstnmtiDn. began last 
year and the project is unhkaly 
to he affected by Malaysian 
.government's ruling. 

UK companies involved in 
the Malay sian power market 
expressed disappointment at 
the Kuala Lumpur govern- 
ment’s decision, but said they 
were hopeful the issue could he 
resolved. 

Rofla-Royce, which test year 
completed a £7Qm expansion 
and rebuild of the Connaught 
Bridge power station near 
Kuala Lumpur, said it had a • 
long and valued association 
with Malay sia ami was disap- 
pointed by the decision not to 
entertain new co n tracts from 
UK companies. Only this week, 
Rolls-Royce clinched a deal to . 
form a 50-50 joint venture with. 
BEE Power, a private Malay- 
sian company, to meet the 
growing demand for power 
transmission equipment in 
Malaysia. 

John Brown, Trafalgar-’ . 
House’s engineering business, 
has two large contracts for 



j ‘VWk want tb wo* awtthj Malaysia 
twiaronhasNgh-quB&y. * 
people and die econpmy js going 

.Alan Jones, 

chairman. Wasttand ' 
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power stations which it is 
building for Tenaga Nasfonal 
Berhad, the quasi-state utility. 
These are apparently unaf- 
fected by the government’s 
decision, but Trafalgar House 
said a big question mark h a d 
been placed over the possibil- 
ity of fixture business. 

After winning a £l2Qm con- 
tract last September for a 
330MW gas fm-hhip power sta- 
tion at Pasir Gudang. John 
Brown made dear it hoped to 
win farther business in Malay- 
sia. a market well suited to the 
fast-track, mid-sized stations in 
which the UK company sped- 


•Among 

tractors, British 
terday said it was 


Row may sour business in Asia 


BRITAIN IN ASIA 


By Alex Nicoll 


Is the British government 
fumbling away the prospects 
for UK business in the world’s 
most dynamic economies? 

The nerves of British busi- 
nessmen who see European, 
Japanese and US counterparts 
forging ahead in Asia, often 
with substantial collaboration 
from their governments, can 
only have become more frayed 
after a week in which official 
relations with Malaysia and 
China have dramatically dete- 
riorated. 

The announcement yester- 
day that British companies will 
not be considered for Malay- 
sian government contracts 
comes hard on the heels of 
warnings from Beijing over its 
future with UK business. 
China stopped short of impos- 
ing sanctions but it lias said 
UK business is bound to be 
affected by the dispute over 
Hong Kong, which deepened 
fUrtiher this week. 

Although the performance of 
British companies has lacked 
lustre in some parts of Asia, 
here are two countries in 
which they, have been doing 
well and have been well- 
positioned to. make further 
progress. In both countries 
their efforts have been sup- 
ported by high-level govern- 
ment trade missions as part of 
the policy of Mr. Michael 
Heselttae, secretary of state for 
trade and industry, to co- 
ordinate more closely with 
business in boosting exports 
and investment 

Britain’s colonial heritage 
appears to be both a blessing 
and a curse in its efforts to 
participate in Asia's rapid 
growth. On the one hand, It 
Efts given many British compa- 
nies experience and contacts in 
the region. On the other. It has 
left a legacy of sensitivity to 
the former imperial power. 

Mainly thanks to Hong 
Kong; UK and UK-finked com- 
panies have a reasonably 
strong and growing presence 
in China, which is seen by 
companies around the world as 
the country in which they 
must not miss out because of 
its size and extraordinary 
potential 

But China’s deep suspicion 
of London’s ulterior motives 
has been obvious throughout 
the negotiations over Hong 
Kong, even after reversion of 
sovereignty to Beyingwas 
seated in the 1984 Joint Decla- 
ration. Chinese officials see the 



Mod of co-operation well understood in southeast Asia. 


proposals of Mr Chris Fatten, 
Hong Kong’s governor, as an 
attempt to perpetuate Britain’s 
influence after the 1997 hand- 
over. 

Hie accounts of last year’s 17 
fruitless rounds of talks on Mr 
Patten’s plans show the negoti- 
ations to have been a dialogue 
of the deal The fundamental 
differences in the starting posi- 
tions of the two sides made 
concessions by either side 
futile. 

However, many business- 
people in Hong Kong and 
Britain believe that Mr Patten 
and the British government 
have unnecessarily provoked 
China through a combative 
approach. They doubt the use- - 
fulness of Mr Patten’s stance, 
given that Hong Kong business 
is already adjusting itself to 
Chinese sovereignty regardless 
of politics, and that Beijing 
says ft wifi reverse his reforms 
anyway. The Hong Kong busi- 
ness community appears 
unconvinced by the. argument 
that free and fair elections will 
be the best underpinning for 
Hong Kong’s continued com- 
mercial success. 


It especially feels that the 
British government’s effort to 
twwWb joi honourable grit from 
Rang Kong will not have been 
worth it if it substantially 
weakens Britain's longer-term 
prospects in China. 

The Malaysian dispute is 
. very different, not least 
' because of the strong UK gov- 
ernmental involvement in the 
private-sector contracts 
involved, whether through 

flgfaw’ft or nffiftial f l rmnring If 

The colonial legacy is ah 
.exacerbating factor, it lies in 
Malaysia’s persistent sensttiv- 
• tty to whatttsees as the west’s 
attempts, to impose Its own 
standards on the developing 
worid; 

Since Malaysia’s indepen- 
dence from British rule, 
Britain's fortunes there have 
fluctuated. Statutory teaching 

of English, once harmart, has 

been re-instituted. UK compa- 
nies were warmly welcomed 
after the ending of the Buy 
British Last «* mpa ign in the 
. 1980s but now may he frozen 
out again. Nor is Britain the 
only cotmtry to have fallen out 
with Dr Mahathir. 


national Interest. 


Britain. 



John Latng, the UK construc- 
tion group, recently acquired a 
5 per cent stake in YTL Power 
Generation, which has been 
contracted to build and operate 
two privately financed power 
stations in Malaysia costing a 
combined f .atrip ^jas 

been appointed project man- 
ager for building and civil engi- 
neering works of the two gas 
turbine combined cycle power 
stations at Pasir Gudang and 
Palm. 

Last year British consultants 
worked on Malaysian construc- 
tion projects worth £2.74bn rep- 
resenting 5 per cent of consul- 
tants' total overseas work and 
generating fees of £30m, 
according to the Association of 


, , r* : 

defence -con- 


; *MBlsyate b a very Important 
country to us. BAetas won some 
E500m-£800m worth of defenca 
business in Malaysia, ft 4s our • 
flhW biggest defence export, 
market attar Sa(td Arabia end 

TndoneaJw.-.- 
Brftteh Aerospace 


in newspaper advertisements 
“to demonstrate that we are 
supportive of Anglo-Malaysian 
relations <md want to bufid up 
t Ms relationship ’*■ BAe sa id it 
did not support “the ill- 
informed and tendentious 
reports in the UK press*. 

BAe has wan some £500m- 
£600m worth of defence busi- 
ness in Malaysia, its third big- 
gest defence export market 
after Saudi Arabia and Indon- 
esia. Last week, it delivered 
the first of a hatch of 28 Hawk 
fighter/tramar aircraft to Mal- 
aysia. Under the 1988 govem- 

Try»nt, ta%ffiVPi wwnBnfr «griwnwi» 

on defence equipment, for 
which GEC is the prime con- 
tractor, BAe supplies the Sea- 
wolf ship to air missiles incor- 
porated in two frigates ordered 
from GEC Yarrow. 

Mr Alan Jones, chairman of 
the Westland helicopter group, 
-sa itfc “We consider Malaysia is 
a good place to do business." 
We want to work with Malay- 
sia because it high-quality 
people and the economy is 
going very well, ft is an attrac- 
tive place to do business," he 
added. 

BAA, the privatised UK air- 
ports group, has acted as a con- 
sultant on the master-planning 
of foe Sepang international air- 
port. 

BAA said: “We were hoping 
that there would be future 
business o ppo rt unities we 
.frit we were in a good position 
to bid for future contracts,” 


n 


taping that them would 
be future busbies* opportunities 
and w* fait we were In a good 
peeMon to bid far future 
contracts.* 

BAA, which was eyeing 
paM lteHfaa to aln airport 
terminal management 
business as well as airport 
retailing activities 



*1 support a tree press. Butin 
other countries they print facts 
other then tnnuenda.” 

Mike Hoffman, 
chief executive, 

Thames Water 



The British press ought to be 
proud of whet it has done pn 
bringing to the Hnfc between 
aid and trade],” 

Andrew Nell, 
editor, Sunday Times 


Sharp attack on UK 
ministers by MPs 


UK REACTION 


By David Owen 


The government's handling of 
thn pergau dam project <*awu> 
under sustained attack in the 
House of Commons yesterday, 

With T-ahon* hlawrmg 1 ministers 

far the decision to ban British 
companies from bidding for 
Malaysian government busi- 


Mr Jack - Cunningham, 
shadow foreign secretary, said 
it was because of the govern- 
ment's conduct that Britain 
now faced “these very serious 
consequences.’’ 

He said Mr Douglas Hard, 
the foreign secretary, had 
denied there was any link 
between Pergau and a Malay- 
sian arms deal - “a statement 
we now know to be untrue.” 
In fact, at the same thm> as 
British companies were 
engaged in discussions about 
Pergau, some of the same com- 
panies were discussing aspects 
of the arms deal, Mr Cunning- 
ham said. 

“Is fee country expected to 


believe that expenditure of 
bn of taxpayers’ money was 
being promised to a govern- 
ment at the same time as an 
aims deal was being negotiated 
with that government and 
there was no link between 
them?", he amfrad- 

It would never be possible to 
build a successful economy on 
“squalid if not illegal” deals 

lflra thin nr>P . 

Sir David Steel, Liberal Dem- 
ocrat foreign affairs spokes- 
man, said the “blast and 
blather” from Malaysia 
s u g gested that they “may have 
something to hide.” 

The Mhiayrian government’s 
objections were to British 
press stories about funds alleg- 
edly paid by British contrac- 
tors into Swiss bank accounts 
on behalf of Malaysian politi- 
cians, he said. No MP was in a 
position to know whether or 
not these were true. 

Concern on the Tory back- 
benches focused an the possi- 
ble consequences of yester- 
day's move an British jobs. 

Mr Michael Jopling, a former 
minister, said many in British 
industry would be “totally per- 


plexed” to find their jobs put at 
risk because of the activities of 
a free press. 

Mr Michael Shersby. a Tory 
member of the public accounts 
committee, said there was 
nnthmg illegal in the Pergau 
deal. 

Mr Hurd had pressed on with 
the transaction “because he 
did not wish to renege on 
undertakings” given to Malay- 
sia by Lady Thatcher when she 
was prime minister. 

Mr Alastair Goodlad, foreign 
office minister, said relations 
with Malaysia would “undoubt- 
edly have been damaged” if 
Britain had backed out of the 
deal Mr Hurd had looked at 
the project in the light of com- 
mitments to continue to assist 
Malaysian development and 
the wider context of bilateral 
relations between the two 
countries. It was the govern- 
ment’s task to promote the 
national interest, including 
exports and jobs. 

Mr Goodlad said there was 
no good reason for the Malay- 
sians to make a connection 
between British press report- 
ing and the conduct of trade. 


lor governments. 


defend their interests. 
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Businessman fined £120,000 for BCCI fraud 


By John Mason, 

Law Courts Correspondent 

Mr Mohammed Baqi, the former 
m ana g in g director of Attack 00, was 
fined £120,000 at tha Old Bailey yes- 
terday after being convicted of con- 
spiring to inflate fraudulently the 
profits of the collapsed Bank of 
Credit and Commerce International 


Mr Baqi was found guilty on six 
counts of co aspiring to furnish false 
information but acquitted on a fur- 


ther two similar charges. The judge 
ordered him to pay £50,000 towards 
the costs of the prosecution and 
£70,000 towards his legal aid. 

Judge Neil Denison, explaining 
why he was not jailing Mr Baqi, said 
the businessman had been used by 
more powerful men In BCCI and 
they had escaped justice. Mr Baqi 
had neither sought personal gain 
nor to t end ed to cause loss to the 
depositors of the collapsed bank, 
he said. The judge made no 
Order to disqualify Mr Baqi 


from being a company director. 

The conviction is the second suc- 
cessful prosecution brought so far by 
the Serious fraud Office over the 
collapse of BCCI. Mr Sayed Ail 
Akbar, a former head of BCCTs 
international treasury division, was 
jailed for six years last September 
after confessing to 18 charges 
of false accounting involving 
$746 ul 

During Mr Baqi ’s trial the prosecu- 
tion outlined bow he conspired with 
senior members of BCCI to help 


them perpetrate the bank's multi- 
billion dollar International baud by 
signing false audit-confirmation 
requests and letters confirming 
Attock Oil owed management fees to 
the bank. 

The prosecution said the effect of 
these was to confirm to Price Water- 
house, the BCCI auditors, that the 
bank was owed $90m by Attock Oil, 
so creating a false impression of the 
bank's profitability. 

The prosecution said the main per- 
petrator of this part of the overall 


BCCI baud was Mr Basheer Chow- 
dry. a former manager with the 
bank's UK operations, with whom 
the Attock Oil head had regular 
dealings. 

Mr Chowdry had left for Pakistan 
after the collapse of the bank in 
June 1891 and was now out of reach 
erf the British authorities, the court 
was told. 

During the trial lawyers for Mr 
Baqi said dial: he had been made a 
scapegoat for the collapse of the 
bank and questioned why be had 


been prosecuted when staff from 
both Price Waterhouse and the Bank 
of England had failed to act when 
the signs of fraud started , to 
emerge. 

During cross-examination one 
Price Waterhouse witness admitted 
that his firm had failed always to 
use best-practice methods when 
auditi n g the BCCI books. 

. Mr Baqi left court yesterday with- 
out commenting. He is intending to 
return to live permanently in his 
native Pakistan. 


Tories’ battlegrounds 
to be tax and councils 


By Kevin Brown, 

Pofitlcai Correspondent 

The Conservatives yesterday 
signalled that taxation policy 
and local government corrup- 
tion will be the main battle- 
ground in the forthcoming 
local and European elections. 

The Conservative tactics 
were flagged in hard-hitting 
speeches by Mr Kenneth 
Clarke, chancellor, Sir Norman 
Fowler, party chairman, and 
Mr Peter Brooke, heritage sec- 
retary. 

Labour was surprised by the 
attacks, which carried the cam- 
paign to what Is regarded as 
opposition territory. 

The Conservative tactics 
reflect the government's deter- 
mination to limit its losses in 
the two elections, which are 
expected to be extensive. 

Mr Clarke told businessmen 
In Maidstone: The Conserva- 


tive party is willing to fight on 
the low-taxation issue any time 
and anywhere. We did last 
time, we will next time, the 
Urns after that and the time 
after that" 

The chancellor defended the 
public-spending cuts in the 
November Budget and insisted 
that he had raised taxes “only 
with great reluctance". 

His message was aimed 
largely at convincing voters 
that the Conservative party 
remains committed to low 
foxe* “O ur an swer to those 
who ask *wm taxes ever go 
down again?' is: 'Yes. provided 
we control public spending*," 
he said. 

He said Labour had tried "to 
misuse statistics in a ridicu- 
lous way to try to revive the 
old myth that we tax the poor 
but not the rich”. 

Conservative officials said 
the thrust of Mr Clarke’s 


speech would be pressed home 
today by the prime minister at 
the Conservative local govern- 
ment conference in Lon d on. 

Sir Norman told a conference 
dinner that Mr John Smith, the 
Labour leader, was heading a 
“disreputable" campaign of 
“smear, smear and smear 
again” against Tory councils. 

Hie accused Mr Jack Straw, 
Labour’s local government 
spokesman, of making 
unproven allegations against 
Tory-run Westminster council, 
which was accused of gerry- 
mandering in a recent district 
auditor’s report Sir Norman 
said Labour councils were 
responsible for the 10 highest 
council taxes in band C. 

Mr Brooke, MP for the City 
and Westminster South, 
praised Westminster oatm/ril's 
services, which compared 
favourably with neighbouring 
Labour-controlled boroughs. 


Row as 
Labour 
candidate 
rejected 

By James Blitz 

Labour party workers in 
Rotherham yesterday accused 
the movement's national exec- 
utive committee of betraying 
the principles of one-member- 
one-vote after it refused to con- 
sider a popular local candidate 
for the town’s forthcoming 
by-election. 

Members of Rotherham’s 
constituency Labour party said 
they were "up in arms" over 
the committee’s short-list of 
candidates for the by-election 
which excluded a well-known 
local activist 

The candidate in question, 
Mr Peter Thirlwall. was 
recently nominated to be the 
by-election candidate by party 
members in five out of the con- 
stituency's eight wards, and by 
a number oF onion branches. 

In accordance with Labour's 
rules, the preliminary nomina- 
tions were followed by inter- 
views with an NEC sub-com- 
mittee, which then draws up 
the final short-list 

This week the NBC commit- 
tee, including Ms Margaret 
Beckett the deputy leader and 
Ms Hilary Armstrong, parlia- 
mentary private secretary to 
Mr John Smith, posted a list of 
six candidates that did not 
include Mr ThirlwalL Among 
those chosen were Mr Denis 
MacShane. a well-known 
Labour figure. 

Mr Thirlwall, an engineer 
with Rotherham Borough 
Council, said yesterday that he 
would have easily won the bal- 
lot had he been nominated. 
“Party members have a short- 
list but there is no one they 
want to vote For," be said. 

Ms Ceorgina Boyes, a mem- 
ber of the executive of the 
Rotherham Labour party, said 
the decision had caused 
anguish. 


MGN bid set to 
be recommended 


By Diane Summers 

Directors of Newspaper 
Publishing, owner of the Inde- 
pendent and Independent on 
Sunday newspapers, are poised 
to recommend to shareholders 
a takeover bid from a consor- 
tium led by Mirror Group 
Newspapers. 

The recommendation is 
likely to come on Monday, pro- 
vided some regaining details 
can be hammered out at the 
weekend between, the commit- 
tee of independent directors 
and tiie consortium. 

The consortium, which holds 
more than 47 per cent of News- 
paper Publishing, includes El 
Pais of Spain, La Repubblica of 
Italy, and a group which 
founded the newspapers, led by 
Mr Andreas Whittam Smith, 
editor-in-chief. 

The consortium raised its bid 
last weekend from 261 ,6p to 
350p a share, in a mixture of 
cash and MGN shares valuing 
the company at £73£5m. The 


bid was raised to match 
the sum paid earlier this 
month by Mr Tony O’Reilly's 
Independent Newspapers of 
Ireland for 2439 per cent of the 
company. 

Mr O’Reilly has subse- 
quently raised his stake in 
Newspaper Publishing to 2333 
per cent, subject to approval 
from the Department erf Trade 
and Industry, and is the single 
biggest shareholder. Ha has so 
for been denied representation 
on the hoard, however. 

The consortium is arguing 
that access to MGN*s produc- 
tion facilities and sharing of 
overheads will provide benefits 
to both businesses. 

National Unkm of Journalist 
members at the newspapers 
fear that, if the bid is success- 
ful, there will be heavy job 
losses and editorial indepen- 
dence will be under threat 

The consortium has assured 
the independent directors that 
editorial integrity will be “sac- 
rosanct". 


Straw 

reports 

local 

gains 

By Kevin Brown 

Labour holds the largest 
number of council seats in 
En gland for the first time ever, 
Mr Jack Straw, shadow envi- 
ronment secretary, said yester- 
day. 

Mr Straw said a dossier com- 
piled by Labour showed that 
the Conservatives had lost 541 
council seats in Rn giand since 
February last year, when Mr 
John Major, the prime minis- 
ter, called for a “renaissance” 
in local government to bring 
back Conservative values. 

The dossier shows that the 
Tory losses have occurred in 
every region of England and in 
every tier of local government 

Mr Straw said Labour held 
7,543 council seats, compared 
with 7,408 for the Conserva- 
tives. He added that local coun- 
cils had lost power to an 
increasing number of quangos. 

The dossier shows that 
Labour controls 56 of the 124 
major spending authorities in 
England, and is the largest 
party In two-thirds of authori- 
ties. 

Labour controls the three 
main local government associa- 
tions, including the district 
and county council organisa- 
tions, which have traditionally 
had Conservative majorities. 

The dossier sets the stage for 
the local elections in May, in 
which the Conservatives are 
widely expected to lose further 
seats. 

It demonstrates that 
Labour’s effective grip on local 
government will make it diffi- 
cult for the party to make 
sweeping gains. 

The dossier accuses the gov- 
ernment of creating a powerful 
array of quangos which form 
“an unelected, unaccountable 
state which is now almost 
as large as elected govern- 
ment". 

It says that quangos control 
£24bn of annual public spend- 
ing which was formerly con- 
trolled or Influenced by local 
government. Much of the 
transfer bad been in education, 
transport, urban development, 
health and training. 



Will Carting, England’s rugby captain, 
yesterday rang the bell at the London Interna- 
tional Financial Futures and Options Exchange 
to signal the start of trading in the FT-SB 
Mid-250 index futures contract, Joel Kibazo 
writes. The new contract is a rival to the Mid- 
290 futures contract which started trading on 
the screen-based OMLX exchange three weeks 
ago. One dealer said the MId-250's first day of 


trading, with a total of 617 contracts dealt, bad 
been "slightly disappointing”. 

Next to Mr Carling is Mr Nick Duriacber, 
Liffe chairman, and immediately in front of 
him is Mr Daniel Hodson, chief executive of the 
exchange, who said the contract would enable 
investors to “manage their exposure to an of 
the OK’s 850 stocks for the first time”. 

Photograph: Trtmr Humphries 


BR criticised over tunnel collision 


By Roland Adburgham, Waku 
and West Correspondent 

British Rail’s safety procedures 
are strongly criticised in a 
report published yesterday on 
the collision in the Severn rail 
tunnel which injured 185 pas- 
sengers. 

An investigation by the 
Health and Safety Executive 
says that the accident, in 
December 2991, could have 
been avoided, -even though Its 
precise cause Is uncertain. 

The report also condemns 
BR’s implementation of its 
emergency plan which it says 
went “seriously wrong”. It took 
more than two hours for res- 
cue services to arrive and pas- 
sengers “all experienced an 
unpleasant and lengthy delay”. 


In the accident, a regional 
Sprinter train ran Into the rear 
of a London to Cardiff train in 
the 4.4-mile Victorian tunnel 
under the Severn estuary. 
There were 302 people on the 
two trains. The Sprinter's 
driver was seriously injured, as 
were five of the passengers. 

Mr Robin Seymour, chief 
inspecting officer of railways 
who conducted the inquiry, 
says that after the ISOS Clap- 
ham Junction accident in Lon- 
don, when 35 people were 
killed, BR committed itself to a 
policy of total quality manage- 
ment “It is disturbing to find 
so little evidence of its effects 
in practice here,” he says. 

He does not suggest railway 
managers and staff were negli- 
gent But he says that, because 


the tunnel l»»d had only two 
minor accidents in more than a 
century, “the possibility of an 
emergency received too little 
attention amidst other pressing 
priorities. 

“A systematic approach to 

the identification, management 

and monitoring of hazards, 
which BR has adopted in prin- 
ciple, could have checked all 
these errors and prevented the 
accid e nt” 

He concludes it was caused 
either by “an unaccountable 
error” on the part of the 
Sprinter driver, or by the sig- 
nalling and telecommunica- 
tions technicians in the tunnel 
junction relay room. The 
driver, Mr Stephen Carpenter, 
did not give evidence to the 
inquiry after legal advice. 


Mr Seymour says that 
although the agreed plan for 
dealing with emergencies was 
broadly satisfactory, “the state 
of preparedness . . . failed to 
meet the expectations of the 
professional emergency ser- 
vices”. The location, of the 
crash was not properly com- 
municated at first and most of 
the BR rescue team’s radio 
pagers failed. 

He makes 11 recommenda- 
tions. BS said yesterday it 
accepted the inquiry’s findings 
and was overhauling the tun- 
nel's safety at a cost of more 
than £6J5m. The improvements 
were “well advanced”. 

Railway Accident in the 
Severn Tunnel. HSE Books, PO 
Box 1999, Sudbury , Suffolk 
CO106FS £12.50. 


Gardiner facing 
election challenge 


By David Owen 

Sir George Gardiner, 
Conservative MP for Reigate, is 
to be challenged as chairman 
of the rightwing 92 Group. 

With nominations for next 
month’s elections due to have 
been submitted by last night. 
MPs familiar with the process 
said Sir Anthony Durant, the 
MP for Reading West, was 
expected to emerge as Sir 
George’s principal challenger. 
Ballot papers will be seat out 
next week and must be 
returned by March 1L 

The challenge to Sir George 
follows stiff criticism by MPs 


in the group earlier this month 
of the botched handling of a 
meeting with Mr John Major. 

Group members were vocif- 
erous in condemning the way 
the eng a ge m e n t was dealt with 
after the prime minfotpr had 
been angered by publicity sug- 
gesting he was being offered 
terms for his survival as 
leader. 

A delegation of 92 Group 
MPs emerged chastened from 
Mr Major’s . Commons office 
within minutes of arriving to 
demand urgent changes, 
although Sir George insisted 
that It was not “a brush 
off”. 


MPs’ Lloyd’s 
details disclosed 


By Richard Lapper 

The public will gain access to 
more details of MPs' involve- 
ment at the Lloyd's of London 
insurance market next week. 

The new directory of mem- 
bers' interests to be published 
on Monday will disclose which 
MPS are Names - the individu- 
als who provide assets sup- 
porting Insurance market - 
and for the first time give 
details of which syndicates 
they support 

The directory ipU not, how- 
ever. provide details of how 
ranch capacity the MPs pro- 
vide to each of their syndi- 
cates, nor of their stop-loss 
insurance - a personal rein- 
surance policy which limits 
possible loss. 

On the basis of the Informa- 
tion contained In the directory 
it will be impossible to deter- 


mine the exact extent of the 
MPs' exposure to losses. 

A number of Tory MPs are 
known to be members of loss- 
making syndicates and will be 
affected by the market’s expec- 
ted £2bn overall loss for 1991. 
According to the blue book, a 
Lloyd’s publication which has 
a restricted circulation, at 
least 15 MPs were members of 
syndicates In the 1991 year. 
Among them are Mr Paul Mar- 
land, HP for Gloucestershire 
West, a member of loss-mak- 
ing Goods Walker syndicates 
who has campaigned on behalf 
of loss-making Names, and Mr 
Peter Vlggers, MP for Gosport, 
a member of the Lloyd’s gov- 
erning council. 

Last year Lloyd’s described 
reports that Tory MPs might 
be forced into bankruptcy by 
their lasses at Lloyd’s as “com- 
pletely misleading*. 


Companies run the rule over regulator 


Less than a week after the publication 
of detailed plans for the new retail 
financial services regulator, the first 
completed application forms have 
already landed. 

TSB Group, the UK's sixth-torgest 
bank, has expressed its intention to 
join, and Standard Life has said that it 
is likely to do so in spite of its prefer- 
ence for a fall-blown statutory system 
of regulation. 

But in spite of such encouraging 
signs there has been no concerted rush 
by independent financial advisers, life 
insurance companies, banks and build- 
ing societies to stand up and be counted 
as friends of the Personal Investment 
Authority. 

Indeed, the call from Mr George 
Greener, chairman of Allied Dunbar 
and Eagle Star, two of the UK’s largest 
insurance companies, for a period of 
consultation, suggests that he thinks 
many in the financial services sector 
are uneasy about the proposals. 

Mr Joe Palmer, PIA chairman, insists 
that reaction has been more positive 
than merely grudging acceptance. “Peo- 
ple have been reassured to some extent 
by what they've seen in the prospec- 


Alison Smith reports on the cautious 
reaction by the financial services sector 
to the Personal Investment Authority 


tua," he says. He acknowledges, how- 
ever, that he cannot expect instant 
enthusiasm. 

“These are very important decisions. 
People will need to study the documen- 
tation and then take the decision to 
thetr board. It* s not a matter for an 
off-the-cuff reaction." 

Many to the financial services indus- 
try would agree. There has been no 
word yet from Prudential, the UK’s 
largest life insurer. Legal & General, 
another leading life company, has made 
it clear it will not put its head above 
the parapet 

Mr Michael Dost, chief executive of 
Friends Provident, says he is disap- 
pointed with what he has seen in the 
prospectus so for although he has not 
ruled out the possibility of his company 
applying. The question will not go 
before the board unffl its meeting at the 
end of the month. 


Mr Palmer agrees that the prospectus 
can set out only aims and methods, and 
cannot provide conclusive evidence of 
how the PIA will operate. He says: “The 
most important early test will be the 
effectiveness of the admission process.” 

However, the PIA has set no clearly 
defined targets for how many of the 
potential membership of 6,000 firms the 
organisation believes should fail 
because they do not meet the higher 
standards it intends to set. The develop- 
ment of training and competence stan- 
dards to 1935 will be a farther sign of 
its own effectiveness. In the meantime 
"there’s the kind of relationship we 
have with the industry, and disciplin- 
ary and other decisions coming 
through". 

At this hesitant time, Mr Greener’s 
proposal could act as a catalyst in crys- 
tallising the concerns expressed by 
some in the Industry. These have 


focused on vagueness about how the 
PlA's committees will work and how 
they will be formed, and disquiet that 
the extra cost of the new regulator may 
not be reflected in higher standards. 

Mr Greener suggests that the PIA 
should be made up of a 12-strong board 
of pub lie- Interest directors, supervising 
an executive committee of 10 people 
working in the industry “who know the 
nuts and bolts oE the selling process”. 

As a designated agency under the 
financial services legislation, it would 
be scrutinised directly by parti ament 
which would make recommendations to 
the government on how it should act. 

In drawing up plans on training and 
competence, the PIA would look not 
only at what knowledge sales agents or 
advisers had of the subject and their 
products, but their application of that 
knowledge in advice. 

While there is some support for Mr 
Greener’s blueprint, it appears no more 
likely than the existing PIA prospectus 
to achieve a consensus support to a 
sector where incompatible views about 
regulation are strongly held. 

Only an immediate deadline seems 
capable of reconciling them. 


National 


pay deal 
for print 
industry 

Unions and employers In the 
printing industry have con- 
cluded a new national agree- 
ment only a year after aban- 
doning national bargaining, 
David Goodhart writes. 

The British Printing Indus- 
try Federation said that agree- 
ment had been reacbed on an 
increase of £5 a week tor a 
s kille d worker and £4.65 and 
£4.43 for less skilled employees. 

The GPMU print union cal- 
culates that for most print 
workers the increase will rep- 
resent a rise of about 3 per 
cent 

The deal introduces, for the 
first time. fuU flexibility 
between the employees in 
grades previously covered by . 
the NGA craft union and those 
covered by the Sogat general 
union, it covers about 100,000 
employees. 

Adas beefed up 
before sell-off 

Adas, the government-owned 
farm advisory and research 
service which has been ear- 
marked for privatisation, is to 
be given a sharper customer 
focus and tougher financial 
targets, Mrs Gillian Shephard, 
agriculture minister, 
announced yesterday. 

The service's cost-recovery 
target for 1994-95 is being 
raised from 55 per cent to 63 
per cent, with the rest covered 
by the government. The ser- 
vice will consolidate its 15 con- 
sultancy centres into seven 
units To meet this target 

The move will involve clos- 
ing 18 local offices and will cut 
costs by 10 per cent 

Advertisers urge 
media rules change 

The Incorporated Society of 
British Advertisers has told 
the government that It can see 
“Uttie justification” for the bar 
on national publishers owning 
more titan 20 per cent of 1TV 
companies. 

The society said that public 
policy “should be directed 
towards enabling partnerships 
and mergers where they make 
commercial sense". 

Personnel groups 
vote to merge 

Britain's two personnel profes- 
sional organisations have 
voted to merge, creating the 
largest professional personnel 
body to Europe. 

The Institute of Personnel 
and Development, which will 
have 73,000 members, will be 
established in July by the 
Institute of Personnel Manage- 
ment and the toe Institute of 
Training and Development 

Pay scheme boost 

The number of employees cov- 
ered by registered profit- 
related pay schemes increased 
nearly 28 per cent to 1,570.100 
in the final quarter of last 
year, the Treasury said yester- 
day. 

Company health 

An award has been launched 
to find Britain's healthiest 
company. Promoted by the 
Wellness Forum, a group of 
leading companies, and spon- 
sored by PPP, the private 
health insurance company, the 
award is aimed at encouraging 
workplace health programmes. 

Expenditure cut 

The government has reduced 
its forecast for the 1993-94 pub- 
lic expenditure control total 
from £244.7bn to £224 -5bn. The 
main reason for the change is 
that contributions to the Euro- 
pean Union will be lower than 
was previously thought. 

Post deal talks 

Talks were adjourned tost 
night between the Post Office 
and the UCW communication 
union on a national productiv- 
ity deal for the Royal Mail. 

FT reporters 
win accolade 

Financial Times writers Robert 
Peston, David Marsh and 
Jimmy Bums were highly com- 
mended yesterday in the 
Exclusive of the Year category 
of the National Press Awards 
for revelations last year about 
spending by the European 
Bank for Reconstruction and 
Development. 

The weekly Warrington 
Guardian won three awards for 
its “remarkable" coverage of 
the town’s IRA bombing. Edi- 
tor Mark Rossiter was named 
Journalist of the Year, photog- 
rapher Mike Boden won the 
Image of the Year award and 
the newspaper was given the 
team journalism award. 
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During the last ten years, we have helped to build 
infrastructure projects in Malaysia, both government and 
commercial. We have also invested substantially. 

These projects have made an important contribution to 
the phenomenal growth rates achieved by the Malaysian 
economy. They have also secured tens of thousands of jobs and 


contributed towards recovery from recession in Great Britain. 

The strong links that exist between Britain and Malaysia 
have been entirely beneficial to both nations. 

We want to put on record how proud we are to work 
with the Malaysian Government and the Malaysian 
private sector. 


This advertisement has been paid for by the companies above in order to put some perspective into the current debate 
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Sinn Fein 
wants talks 
link renewed 


I0ii9 of the video jungle 
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By Tim Coone 
and David Owen 

Sum F6in leaders are to insist 
at the party’s annual confer- 
ence in Dublin this weekend 
that a direct channel of com- 
munication with the British 
government must be reopened 
If the Northern Ireland peace 
process Is to move forward. 

Mr Gerry Adams is today 
expected to use a keynote 
speech to refer to “positive 
aspects” of the Downing Street 
declaration but to stop short of 
giving the document his 
approval. 

The Sinn F6in president will 
focus on what he sees as the 
declaration's shortcomings on 
the issue of Irish self- 
determination. 

But as republican leaders 
responded favourably to this 
week’s efforts by London and 
Dublin to address nationalist 
concerns about their joint ini- 
tiative, Anglo-Irish tensions 
were heightened by an Irish 
High Court decision to free a 
terrorist suspect wanted for 
questioning over the murder of 
a soldier. 

Mr Joseph Magee, 27, from 
Armagh, was released after Mr 
Justice Feargus Flood ruled 
that the alleged offence of kill- 
ing a soldier in Derby was a 
political one for which he 
could not be extradited. 

Meanwhile, mounting union- 
ist hostility towards the direc- 
tion of the initiative was 
underlined when Mr John Tay- 
lor. a senior Ulster Unionist 
MP. urged his party leadership 
to boycott new political talks. 


The IRA’s political wing yes- 
terday reacted positively to an 
article published In the Irish 
News, the Belfast-based nation- 
alist newspaper, in which Mr 
John Major, the prime minis- 
ter, made an eve-of-confereoce 
appeal to republican leaders to 
embrace the peace process. 

Mr Mitchei McLoughlin, Sinn 
Fein's Northern Ireland chair- 
man, said Mr Major's state- 
ment deserved “very, very 
careful study". He said the 
article - along with a number 
of recent speeches by senior 
minis ters - had been “of assis- 
tance”. 

Mr McLaughlin said an offer 
of a temporary IRA ceasefire 
made last year during the 
secret negotiations between 
the British government and 
Sinn Fein was “still on the 
table". 

Mr Major emphasised in the | 
article that the joint declara- 
tion left “no conceivable rea- 
son for continued violence" 
and that London would not 
“try to persuade people to go 
for Irish unity". 

But be combined this uncom- 
promising message with a 
vision of the passible outcome 
of political talks designed to 
reassure nationalists. 

After yesterday’s Irish High 
Court decision Mr Michael 
Mates, the former Northern 
Ireland minister, the case 
was “another example of what 
we have been complaining 
about to the Irish for a long 
time. Their extradition laws 
are flawed. They have 
acknowledged they are 
flawed.” 



Children’s cartoons 
help video sales surge 
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By Michael Skaplnkor, Leisure 
industries Correspondent 

The story of Mowgii, a bo; 
brought up by some kindly 
wolves, a conscientious pan- 
ther called Bagheera and a 
happy-go-lucky bear named 
Baloo helped boost UK video 
sales by 27 per cent last year to 
£B62DL 

The Walt Disney version of 
Rudyard Kipling’s Jungle Book 
appeared in video form last 
October. By Christmas it had 
sold 4.9m copies, making it 
Britain's best-selling video. 
Jungle Book provided a sub- 
stantial boost to what the 
industry calls “sell-through" - 
outright sale of videos as 
opposed to rental. 

Jungle Book and several 
other Disney stories helped 
children's videos to capture 37 
per cent of the UK market. 


overtaking feature-film videos 
for the first time. The viewers 
might have been children, but 
the buyers were parents who 
first saw many of the films in 
the cinema when they were 

children, 

Jungle Book made its cinema 
debut in 1968. Disney’s Peter 
Pan, another of last year’s 
best-selling videos, first 
appeared in the cinema in 1953. 
Other best-sellers, all Disney 
products, were Beauty and the 
Beast and The Moppet Christ- 
mas Carol 

The British Video Associa- 
tion said 60m videos were sold 
last year, 25 per cent more 
than in 1992. This means the 
number of videos sold 
exceeded music cassette sales 
for the first time. The number 
of cassettes sold last year was 
55.7m. Video sales are, how- 
ever, still some way behind 


compact discs, which sold 
923m last year. 

Ms Lavinia Carey, the associ- 
ation’s director-general, said: 
“Long gone are the days when 
the video industry could be 
regarded as a poor relation of 
the c inema or record industry. 
It hag grown up much faster 
than its elders and there is no 
reason to think this will not 
continue." 

The association said feature 
film* accounted for 35 per cent 
of tiie video market, with The 
Bodyguard , starring Kevin 
Costner, at the top of the list. 

Videos of television pro- 
grammes accounted for 10 per 
cent. Sport and fitness videos 
made up 5 per cent of sales, 
with Cher Fitness topping the 
charts. Music videos accounted 
for 45 per cent of sales, with 
the Manchester band Take 
That producing the best-seller. 


Energy Saving Trust faces I Appeal court 


threat from funding row 


By Bronwen Maddox, 
Environment Correspondent 

A new threat to the future of 
the Energy Saving Trust, one 
of the main planks of the 
government’s environmental 
strategy, has emerged in talks 
between Whitehall depart- 
ments. 

Officials are concerned that 
the trust’s Investments, 
intended to reach £400m a year 
by the end of the decade, could 
be classified as public spending 
rather than private sector. 

The trust which, is the larg- 
est single part of the govern- 
ment’s plans for meeting inter- 


national targets on global 
warming, is intended to find 
projects to help gas and elec- 
tricity customers use energy 
more efficiently. The govern- 
ment wants British Gas and 
the electricity companies to 
pass on the project's costs 
through consumer bills. 

However, the financing plans 
have met with, fierce apposi- 
tion from Ms Clare Spottis- 
woode. director-general of 
Ofgas, the gas regulator. 

In Ofgas's annual report, 
published on Wednesday, she 
said that the regulator had an 
“overriding duty" to keep 
prices down, but some of 


trust's schemes would push 
them up. 

Officials from the environ- 
ment and industry depart- 
ments and the Treasury have 
discussed whether the govern- 
ment will need to legislate to 
impose a levy on customers’ 
bills to overcome Ms Spotfis- 
woode’s objections. Projects 
funded by a levy are likely to 
be counted as public sp ending , 
officials said yesterday. 

Mr John Gummer. environ- 
ment secretary, Is meeting 
Lord John Moore, former cabi- 
net secretary and the trust's 
chairman, on Tuesday to fry to 
resolve the problems. 
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Conb-Flug 
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GoUfckK Air Services 
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Goba Shuttle Express 
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Gnat Banter Airlines 
Great China Airlines 
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H^nai Artines tChlte) 
N*nal AJ rimes fSJt.l 
JMw At— 


New York HeUcopTw 
Corporation 
Nlearaguenses da 


NortatvJair 
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Shorouk Air 
Shuswap Flight Cooler 
Stchuart Artines 
Sierra Nattonal Alifines 
Silk Air 
Simpson Air 
Singapore A flints 
Stagway Air Service 
Skycratt Air Transport 
Skynet Airways 
Skyport Pty 
Sky Service 
Skyways AS 
Skywest Arilnes IU.S.1 
Skywest Arilnes CAus-J 
Skywings 
Solomon Airlines 
South African Airways 

South Central Mr 
Southeast Arilnes 
Southeast European 
Artines 
Southern Ar 
Southwest Airlines 
Spirit Artines 
Spurwing Air 
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Statemest Airlines 
Suckling Airways 
Sudan Arways 
SunaJre Express OY 
Sun -Mr o t Scandinavia 
Sunflower Artines 
Sunshine Avia te>n 
Surinam Arways 
SWISSAIR 
Syrian Arab Arilnes 
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TAflA 
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Airlines 
TAESA 
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Vatuejet Airlines 
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Vieques Ar Unk 
Vietnam Arilnes 
Virgin Atlantic Airways 
Vision Arways 
Viva At r 
VLM 

tfcyogeur Airways 
WatfWaAlr 
wairerapa Airlines 
Walkers International 
Warbekwr’s Air Ventures 
Watarwings Airways 
Wtssbrtr Commuter 
Artines 

VAst Air Sweden 
Ifrtesiam Arilnes 
wnaisteAr 
Whyaila Arttnas 
WideraaS FTyvesehtap 
Wilderness Airline 
Windward Islands 
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Wings of Alaska 
WrigWAlr Service 
Xiamen Arilnes 
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Vamenu-fown Arways 
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Yu to Ar Alaska 
Zambia Airways 
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Zhongyuan Arilrtea 
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l he readers of Hxccutivc Travel, the UK’s leading authority off Bigness travel, have voted Emirates ‘Airline of the Year 1994! 
Our 49tli award in S years and the best yet. Emirates also Long Haul Carrier,* ‘Best Food and Drink,’ 'Best In-flight 

Entertainment ami lor the 6th year running ‘Best CarrY ^^ ^e-^d^^c East! Serving 32 destinations worldwide, Emirates 
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upholds college 
strike ruling 


By David Goodhst, 

Labour Editor 

The Court of Appeal yesterday 
upheld a controversial High 
Court ruling which, means that 
in future trade unions are 
likely to have to give employ- 
ers the names of all members 
participating in strike ballots. 

The decision drew strong 
protests from union leaders 
who complained of an attack 
on civil liberties. 

As a result of the rating by 
Sir Thomas Bingham, Master 
of the Rolls, next Tuesday's 
oneway strike at 355 colleges of 
further education was called 
off by Natfhe. the college lec- 
turers’ union. The union has 
been in dispute for more than a 
year over the introduction of 
flexible contracts. 

On Thursday Mr Justice 
Morison granted an injunction 
to Blackpool and the Fylde Col- 
lege banning the strike 
because college employers had 
not been given the names of 
union members being balloted. 

That decision was based on a 
change to the 1992 Trade Union 
and Labour Relations Act, 
which became law last sum- 
mer, stating that a union must 
"describe the employees of the 


employer" whom it is reason- 
able for the union to believe 
will be entitled to vote in the 
ballot 

Trades Union Congress and 
union officials say government 
ministers had indicated that 
the purpose of the clause was 
to prevent unions from surpris- 
ing large employers over which 
groups of workers they 
planned to call out on strike, 
and that it was not about the 
naming of individuals. 

Mr John Edmonds, general 
secretary erf the GMB general 
union, said the decision was a 
further infringement of the 
civil liberties of union mem- 
bers and would ensure that the 
government was embarrassed 
by public censure from the 
International Labour Organisa- 
tion at its conference in June. 

In practice the decision is 
unlikely to be much more than 
a bureaucratic chore for 
unions, most of whom have the 
names and addresses of mem- 
bers on computer. Yet union 
Officials Say that naming ffa pSP 
balloted invites pressure from 
employers and could involve a 
civil liberties issue where 
unions are not recognised and 
an employer does not know 
who is in the union. 


Higher 
training 
targets 
called for 


By Usa Wood, 

Labour Staff 

Employers yesterday warned. 

the government that national 

targets for the attainment of 

vocational qualifications and 
their academic equivalents 
may be too low tf the UK Is to 
compete effectively in the 
future. 

The warning came from the 
employer-led National Advi- 
sory Council for Education 
and Training Targets at a con- 
ference to present its first 
annual report on progress 
towards the targets. These 
were established by the Con- 
federation of British Industry 
with the government’s back- 
ing. 

The council says that one of 
the main targets for the year 
2000 is Ukety to be reached: 
for 50 per cent of young peo- 
ple, op to and including 21- 
year-olds. to have reached a 
level-three National Voca- 
tional Qualification or its aca- 
demic equivalent of two A-lev- 
els. At present 37 per cent of 
young people have reached 
this skill level. 

The report suggests, how- 
ever, that the UK should be 
aiming higher. "International 
comparisons point to the need 
to do so," it says. “In Japan SO 
per cent of young people 
reached a comparable level In 
1986 and In France the target 
is 80 per cent by the year 2000. 

"Achieving 50 per cent - 
even before 2000 - Is unlikely 
to bring a significant improve- 
ment in the UK's competitive- 
ness." 

Another target that may be 
too low, says the council, is 
that which alms for so per 
cent of the workforce to be 
qualified to at least NVQ level 
three or its academic equiva- 
lent by the year 2000. 

Mr Peter Davis, Nacett’s 
chairman, said yesterday that 
the council would be review- 
ing all the targets later this 
year after consultations. He 
said that additional targets 
might need to be established. 

Mr Michael Heseltine. the 
trade and Industry secretary, 
told the conference that win- 
ning in world markets 
depended on improving tbe 
skills of the workforce. 

Mr Heseltine is preparing a 
white paper on international 
competitiveness, to be pub- 
lished in May. The role of 
improved skills Is expected to 
be an important theme. 


Visible trade deficit with 
non-EU countries widens 


By Phflip Coggan, 

Economics Correspondent 

The visible trade deficit with 
countries outside the European 
Union widened to £758m in 
January, from SffTLm In Decem- 
ber. Imports fose 2.4 per cent 
over the month to reach a 
record £5.88bn. Exports 
increased 1 per cent to £5.12bn. 

Figures from the Central Sta- 
tistical Office show that the 
trend in tbe volume of British 
trade is deteriorating, but this 
is being disguised by an 
increase in export prices. The 
so-called “terms of trade”, the 
balance between export and 
import prices, reached a record 
of 114 in Janaary 0990=100). 

to the three months to Janu- 
ary export prices were 23 per 
cent higher than in the previ- 
ous three months. Import 
prices were unchanged. 

The CSO estimates that, in 
value terms, the trend in 
non-EU trade has been for both 
exports and imports to rise by 

K per cent a month. In volume 

terms, however, exports are 
rising by V* per cent a month 
and imports by 1 per cent 

In the three months to Janu- 
ary export volumes, excluding 
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oil and erratics, have fallen y» 
per cent from the previous 
three months. Import volumes 
have risen 3 Vi per cent This 
has been partly caused by an 
unusually high export total in 
October. 

Mr John Marsland, econo- 
mist at UBS, said: “Without 
the support of improving forms 
Of trade the prospects for the 
trade deficit in 1994 are bleak." 

The main Ms in exports In 
recent months have been in 
semi-manufactures and in food. 
Basic materials and semi- 


manufactures have been the 
main categories where imports 
have risen sharply. 

If oti and erratic items - 
such as precious stones and 
ships - are excluded, the defi- 
cit to January was £572m, com- 
pared with £478m in December. 

Trade figures for non-EU 
countries are recorded sepa- 
rately from trade with coun- 
“nion. Figures for 
the latter are use the new 
Intrastat system based on 
value added tax returns and 
are reported later. 
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-INTENSIVE COURSES- 

“Immersion Club’’ 

2 weeks from 9am to 3pm 
from £980 
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“Special Crash” 
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from £430 
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“20 Evenings” 
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Risk. It isn’t always 
where you expect it to l 
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Some risks are clearly visible. Others hide from sight 
1 The unexpected is the one thing you car 
always expect. 


arrange financing, close deals. But everything we do is 
done with an eye to helping you profit from risk. 

Our greatest strength is putting all our skills to 
work at managing every kind of global risk. 

Life can never be risk-free. Leadership isn’t 
built on sure things. But with RankersTrust behind you, 
you’ll be leading from unparalleled strength. 


Suppose that overseas political upheaval thins 
out the flow of a raw material you can’t do without. 
That’s a risk Bankers Trust can help you contain. 

Or suppose a natural disaster cripples your 
payments system. Again, with our merchant banking 
help, that risk can be dealt with. 


Like every financial institution, we trade 
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Bond market’s 
bull is gored 


AH good thing s, including global 
bull markets in bonds, come to an 
end. The question is whether now 
is such a time. It might be - not 
because inflation is about to 
explode, but because there is little 
reason to expect it to fall much 
further either. By the beginning of 
this year, nominal long-term inter- 
est rates had fallen as far as eco- 
nomic fundamentals justified. 
Given that, any shock should be 
enough to generate a correction. 

The Federal Reserve's decision 
to raise short-term interest rates 
in early February provided just 
such a change. The caution about 
base rate cute expressed by Mr 
Kenneth Clarke’s six "wise men” 
this week may have added one for 
UK gilts. Realisation of just bow 
cautiously the Bundesbank 
intends to lower interest rates 
may have had a similar effect on 
other European bond markets. 

Two points about the back- 
ground to the bond market correc- 
tion must be remembered: the 
first is that nominal long-term 
interest rates had fallen to 
remarkably low levels by the end 
of 1993 and the second is that foils 
in recent years have been hugely 
rewarding. 

In the US, for example, long 
bond yields bottomed out in Octo- 
ber 1993 at 5-2 per cent, this being 
not only a sharp fall from the 
cyclical peak level of 9-3 per cent 
experienced in 1989, but also a 
level not seen since the early 
1970s. Japanese long-term yields 
had fallen from 7.S per cent in 
September 1990 to 3.1 per emit in 
January 1994. a level achieved 
once before, briefly. In 1987. 

Even in Germany, records have 
been struck. The long-term inter- 
est rate reached 5.5 per cent at the 
beginning of this year, down from 
around 9 per cent in 1990. In the 
last 25 years, long bond rates have 
been below 6 per cent only in 1978 
and 1986-87. As for the UK, 
long-term bond rates peaked in 
1990 at nearly 13 per cent, before 
declining to just above 6 per cent 
in early 1994, levels not seen since 
the first half of the 1980s. 


Speculators’ fortunes 

After two miserable decades, 
during which long-term bond 
Investors have been plucked like 
so many chickens, yields have 
plummeted to the levels of before 
the great inflation. In the process, 
speculators have made fortunes. 
The question is not so much why 
this may have stopped, but 
whether it made sense for the 
rally to go so for in the first place. 

Start with the fundamentals. 
The long-term rate of interest 
ought to reflect the real rate of 
interest, phis inflationary expecta- 
tions. A good indication of the for 
mer is provided by the British gov- 
ernment's index-linked gilt, whose 


yield fell to about 2 per cent in 
late 1993, down from a peak of 5 
per cent at the time of sterling's 
expulsion from the EBM. 

There are two reasons for this 
sharp decline. One. which, is UK- 
specific, is the disappearance, fol- 
lowing sterling's depredation, of 
the expectation that the currency 
would have to depreciate. The sec- 
ond is the realisation that the 
global demand for capital would 
remain sluggish for a fairly long 
period. 

Given the interconnection of the 
global capital markets and the 
absence of powerful expectations 
of farther real exchange rate 
changes, the UK real rate of inter- 
est provides a global benchmark. 
If so. It suggests that long-term 
Inflation expectations could have 
been as low as 1 per cent in Japan 
and about 3-4 per cent in Ger- 
many, the US and even the UK- 

Profitable business 

Bond yields could go much 
lower than they were, on a sus- 
tained basis, only If there were 
further downward revisions of 
inflationary expectations. How 
likely was this to happen? Rates of 
inflation in the US, for example, 
could average 2 per cent over the 
next decade, hut they could easily 
average 4 per cent 

Speculation also enters the pic- 
ture. If short-term rates of interest 
are below long-term ones, there is 
no carrying cost to borrowing 
short term in order to Invest long 
term. If bond yields are expected 
to this looks a highly profit- 
able business. So it has been for 
US banks. 

The expectation of short-term 
gain cannot continue forever. A 
rise in the cost of short-term bor- 
rowing is likely to achieve pre- 
cisely this result, by increasing 
the cost of speculation on forther 
increases in bond prices and driv- 
ing speculators from the buying 
side of the market 

The action of Mr Greenspan’s 
Federal Reserve in early February 
amply pricked toe speculative ele- 
ment in the US bond balloon. 
Nothing he said this week sug- 
gests he is particularly worried 
about inflation. Nor, for that mat- 
ter, were Mr Clarice's wise men. 
Speculation on further declines 
in bond yields looks more 
costly. 

Since toe real yield on Index- 
linked ghts has itself risen by half 
a percentage point from its 
trough, the worldwide rise in bond 
yields can only be partly due to 
deteriorating inflationary expecta- 
tions. Higher real rates of Interest 
would reflect toe end of specula- 
tion, but also the growing plausi- 
bility of recovery. Either way it is 
nothing to worry about, except, of 
course, for those who have been 
caught short 


T he massacre of Palestine 
ians during prayers at a 
mosque in the occupied 
West Bank town of 
Hebron yesterday is 
more than an enormous personal 
tragedy and a blow to Middle East 
peace hopes. Carried out by an 
American-born Jewish settler on a 
Friday in toe Moslem holy month of 
Ramadan, the killings are also 
laden with symbolism which can be 
used by faigu fift extremists through- 
out the region to stir emotions 
against Israel, established Arab 
regimes and their western allies. 

The attack could not have been 
more critically timed to cut the 
ground from under the embattled 
Mr Yassir Arafat, rh^ j r\pjrp of the 
Palestine Liberation Organisation, 
whose leadership has been under 
increasing assault from within his 
own community since he agreed an 
outline peace accord with Israel last 
year. 

Few debates are more anguished 
than that raging over the fixture of 
toe Palestinian people. After more 
than four decades of straggle, blood- 
shed, occupation and exile, the Pal- 
estinians appeared to be on the 
brink of derisions which could 
decide their place in the Middle 
East, 

Having said “no" to' every pro- 
posed solution since the fbrmation 
of toe state of Israel in 1948, PLO 
leaders have begun to say “yes'* to 
proposals which foil painfully short 
of the aspirations they nurtured for 
so long: 

On September 13 in Washington 
the PLO signed a declaration of 
principles with Israel which pro- 
vided for mutual recognition, and a 
series of signposts pointing in a 
number of different directions. Not 
only did the two sides disagree 
about where they are heading, but 
within Israel, and the wider Pales- 
tinian community, the range of 
opinions multiplied and diverged 
still further. 

Yesterday's murders will have 
stirred a deep wen of Palestinian 
emotion. But the strength of the 
declaration of principles still rests 
on the unstated fundamentals on 
which it was built First the Pales- 
tinian acknowledgment that the 
Arab inability to impose a military 
solution on Israel had been made 
absolute by the collapse of the 
Soviet Union. Second, that Israel 
wanted to rid itself of the Gaza 
Strip, a territory where the decline 
In living conditions has given birth 
to a more virulent form of Palestin- 
ian militancy which campaigns 
under the flag of radical Islam. To 
combat those forces after with- 
drawal, Israel needed toe PLO. Per- 
haps, after yesterday’s killings, 
Israel needs the PLO even more. 

The coincidence of interest 
between Mr Yitzhak Rabin, Israel’s 
prune minister, and Mr Arafat, 
brought toe two sides together 
secretly in Norway and, ultimately, 
the two men to a public handshake 
in Washington. But behind the 
international applause, the flames 
of an internal Palestinian debate 
had been farmed into a blaze from 
which a new unity of purpose might 
be forged, or an even bigger disaster 
ignited. 

Hero, or traitor? Pragmatic, wise, 
national leader, or vain, incompe- 
tent autocrat? The praise and accu- 
sations have swirled around the 
head of Mr Arafat for toe past five 
months. In Tonis recently, as ha sat 
in front of a wall-size colour photo- 
graph of Jerusalem, gun on hip and 
ball-point pens tucked Into the 
sleeve pocket of his olive uniform, 
Mr Arafat appeared an unlikely sub- 
ject for such strung emotions. He 
was worried about toe slow pace of 
negotiations with Israel, anxious 
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Hebron’s massacre may help secure a 
settlement if it prompts Israel to deal more 
flexibly with the PLO, says Roger Matthews 

Talks smothered 
by cry of outrage 



about deadlines already missed, 
cheerfully dismissive of criticism 
(“that’s Palestinian democracy at 
work"), and no more forthcoming in 
private about his intentions than he 
is in public. 

Many Palestinians, including 
some who have worked most closely 
with him. would recognise the 
description Mr Arafat plays his 
cards famously close to toe chest 
Purportedly representing nearly 5m 
Pales tinians , some 2m living under 
occupation, only toe tiniest number 
might claim at any one moment to 
know what is in the chairman’s 
mind. Only three others are said to 
have been folly aware of the secret 
Norway negotiations with Israel. 
When Dr Haidar Abdel Shafi, the 
widely respected leader of the Pales- 
tinian team during 10 rounds of 
talk* with Israel, arrived in Tunis 
last August for further instructions, 
it was to be told a deal bad already 
been struck behind his back. 

It is hardly surprising Dr Shafi 
later returned to Tunis at the head 
of a delegation with a petition 
demanding Mr Arafat should be 
more accountable. Or that Mrs 
Hunan Ashrawi, who was such a 
successful and prominent spokes- 
woman for the Palestinians after 
the Madrid peace conference in 
1991, should have decided to pursue 
another career. Of the 18 members 
of the PLO executive committee, its 
highest policy-making body, a maxi- 
mum of 10 now attend meetings. 

P alestinian intellectuals, 
writers and journalists 
have unleashed a chorus 
of protest against their 
leader: “You cannot 
change an elephant into a lion by 
sending it a letter," roared Profes- 
sor Edward Said recently. "Yet 
what we have is an Intolerable 
mess: it cannot be allowed to con- 
tinue." Unless Pales tinians faced Up 
to the leadership crisis they could 
be resigned “to a life of permanent 
oppression, without land, without a 
voice in shaping the future, without 
hope, even with pride, as the leader- 
ship stumbles from incoherence to 
incompetence". 

While Prof Said, a leading mem- 
ber of the Palestinian American 
community, has adopted a scat- 


Tou cannot change 
an elephant into a 
lion by sending 
it a letter/ roared 
Edward Said 


tor-gun approach to Mr Arafat’s fail- 
ings, other critics have been more 
selective, if no less damning. Some, 
including radical Palestinian groups 
based in Damascus, believe the Sep- 
tember 13 agreement represents 
total capitulation to Israel. For 
them it is a betrayal of everything 
Palestinians have ever fought for, 


and yesterday they again demanded 
a return to armed struggle. Others, 
such as Dr Shafi. dislike toe agree- 
ment, but would like to see if it can 
be improved. Still more say they 
fear Mr Arafat is incapable of shar- 
ing power, will not delegate, and 
ultimately will frustrate Palestinian 
ambitions for an open, democratic 
system of self-government following 
Israel’s military withdrawal or rede- 
ployment in the West Bank and 
Gaza. In short, he will be like most 
other Arab leaders. 

Since September 13, Mr Arafat 
has had little ammunition with 
which to fire back. Today he may 
have even less. The Israelis did not 
begin to withdraw troops from Gaza 
and the West Bank enclave of Jeri- 
cho as scheduled on December 13, 
and Mr Rabin said earlier this week 
that it could be at least another 
month before the pull-back begins. 

Support among Palestinians for 
the peace process had declined 
sharply even before yesterday's 
events. That, too, is Mr Arafat's 


fault, according not just to Mr 
Rabin, but also to the group of Pal- 
estinians around Abu Mazen 
(proper name Mahmoud Abbas) 
who masterminded toe negotiations 
in Norway. 

The Abu Mazen group ("We are 
known here as the Jewish agency," 
he said recently with a smile) 


Arafat is up against 
Rabin, who will not 
play a card unless 
he is assured of 
winning the trick 

believes Mr Arafat has wasted valu- 
able time by trying to insert into 
the Washington accord more sym- 
bols of a nascent state. Abu Mazen 
has concluded that, because agree- 
ment is almost impossible on many 
long-term theoretical issues, such as 
a future state or the status of Jeru- 
salem, the Palestinians should take 


whatever they can on the ground 
and work from there- 

A senior western diplomat m 

Tunis In regular contact with toe 
PLO agrees, but argues that the 
delays are not solely Mr Arafat* 
responsibility. "There is no doubt 
KTTo answer all the criticism. 
Arafat has been trying in every nay 
he can to show that an independent 
Palestinian state remains his even- 
tual goal. But at the same tune he is 
up against Rabin, who will not play 
a card unless he is assured of win- 
ning the trick. The Israelis want 
r^ace, but only on terms set by 
them, and Arafat is coming to real- 
ise what that means." 

Mr Arafat's frustration shows 
through with frequent references to 
his determination to prevent too 
creation of a Palestinian bantustan 
_ an entity with toe outward sym- 
bols of statehood but none of the 
powers. "The Israelis are tough, 
unbelievably tough," be said 
recently. “They make everything 
into a 'security issue, even smaU 
things which should be dealt with 
in just two lines. We ueed to reach 
agreements. We have to get tack 
the momentum, because the whole 
process is losing support." 

Abu Mazen believed, at least until 
yesterday, that the momentum and 
toe support for Mr Arafat could be 
won back the moment the PLO 
leader took bis first step on to Pal- 
estinian territory. "There will be 
one million, maybe two millions 
there to greet him. Israeli Arabs 
will be there and Jews from the 
Meretz party and the Peace Now 
movement. It will be a bigger event 
than the September 13 signing. All 


A fter yesterday it might 
appear less likely that 
Mr Arafat will be head- 
ing soon to the occupied 
territories. But much 
will depend on how the Palestinian 
leader reacts to the Hebron massa- 
cre. And that, in turn, may rest 
with Mr Rabin. 

Reports from Israel yesterday 
suggested that among many people 
there was a surge of shame and 
grief over what had occurred. For 
those most actively involved In 
seeking the implementation of the 
Washington accord, the killings 
were a tragic reminder of the need 
for speed and a swift withdrawal of 
Israeli troops from Palestinian cen- 
tres of population, such as Hebron. 
The massacre further underlined 
toe explosive potential of the Jew- 
ish settlements spread throughout 
the West Bank, Gaza and the Golan 
Heights. 

If those factors contribute to a 
more flexible and generous Israeli 
approach to negotiations with the 
PLO, Mr Arafat and the September 
13 agreement could survive in bet- 
ter shape than seems possible 
today. Close aides of Mr Arafat and 
western diplomats in Tunis equally 
have no doubt that he could walk 
away from the agreement, should 
he conclude that Palestinian 
national rights could not be secured 
under-the present deal, or that too 
large a part of popular opinion was 
turning against him. 

“Yassir Arafat is the only truly 
national leader we have " a close 
aide said recently. “There is no one 
else, despite all the criticism. Only 
he had the courage and the stature 
to sign the September 13 agreement. 
No one else could have got away 
with It He also can break the agree- 
ment if that is what is necessary, 
knowing how appalling the conse- 
quences will be. not just for the 
Palestinian people, but for Israel, 
and the rest of toe Middle East" 


WOMAN IN THE NEWS: Colette Bowe 


Survivor in 
turbulent seas 


I n an industry where aggres- 
sive sales pitches - to the reg- 
ulators as well as to customers 
- are a fact of life, Ms Colette 
Bowe, chief executive of the Per- 
sonal Investment Authority, is earn- 
ing a reputation for toughness. 

“She can stand up to the big 
boys." says a colleague on toe PIA. 

When planning was under way 
Cor the embryonic authority, the 
regulator)’ organisation to oversee 
retail financial services, Mr Mick 
Newmarch, chief executive of Pru- 
dential, the UK's largest life 
insurer, launched a bitter attack on 
the proposals. Last summer he 
called for a full-blown statutory sys- 
tem of regulation. 

Ms Bowe kept quiet at toe time. 
Even now, it is only through a col- 
league that the degree to which she 
was “pretty fed up" has emerged. 

Then, Ms Bowe was in charge of 
retail financial services at the Secu- 
rities and Investments Board, the 
City’s chief watchdog and the PIA's 
parent regulator. She moved to her 
present post in January when it 
was still not clear whether the dis- 
pute over toe composition and role 
of the PIA would result in it being 
stillborn. 

There was agreement among toe 
industry’s practitioners that a sin- 
gle regulatory organisation was 
needed to replace Lautro and Elm- 
bra, which oversee life insurance 
companies and independent finan- 
cial advisers respectively. 

But for months the PIA had been 
dogged by a series of setbacks. Its 
chairman. Sir Gordon Downey, had 
departed abruptly last autumn ami d 
complaints about lack of progress. 
And there was a seemingly endless 
debate about the form of regulation 
and the standards of selling which 
should be applied throughout the 
industry. 


Now the mood seems to have 
changed a little. Standard Life, a 
leading UK insurer, said this week 
that despite its preference for a stat- 
utory system, it was likely to join 
the PIA. Criticism has subsided in 
the wake of the authority’s prospec- 
tus, released this week, which has 
contributed to a grudging accep- 
tance that toe PIA will come into 
being tote summer. 

This shift in attitude can be 
partly attributed to Ms Bowe's 
appointment She is both a symbol 
and a cause of the PIA's new-found 
confidence. “The difference in staff 
morale has been tremendous," said 
one PIA board member. 

Industry insiders believe she 
would not have joined a sinking 
ship, but they also acknowledge 
that her managerial skills have 
helped to put the ship on the right 
course. 

Her talent for political survival 
was honed the hard way. as chief 
press secretary at the Department 
of Trade and Industry during toe 
1986 Westland affair. The row over 
the future of the UK helicopter com- 
pany led two cabinet ministers - 
her boss Sir Leon Brittan and Mr 
Michael Heseltine, then defence sec- 
retary - to resign and almost 
caused the downfall of Mrs Mar- 
garet Thatcher. 

Ms Bowe played a starring role. 
She leaked to the Press Association, 
news group the extracts of a letter 
from the solicitor-general, which 
appeared to support the Dll argu- 
ment for allowing Westland to link 
up with Sikorsky of the US. Mr 
Heseltine on the other hand wanted 
to find a European solution for 
Westland. 

Ms Bowe, although cleared by a 
Commons select committee inquiry 
of any wrongdoing in leaking the 
letter, stayed only about a year at 



the DTI, given the ensuing sour 
atmosphere at Westminster. So sen- 
sitive is the issue that even now she 
will not talk about it - she will not 
even discuss why she will not talk 
about it 

In 1967, aged 40. she was head- 
hunted to join the Independent 
Broadcasting Authority, the com- 
mercial television watchdog, as 
director of information. Two years 
later - with the fortuitous timing 
that has become a hallmark of her 
career - she was headhunted again, 
by the SIB. Her job combined a pub- 
lic affairs function with a regula- 
tory role dealing with investment 
management. A week after her 
move was awTiminced, the govern- 
ment proposed abolishing the DJA, 
and replacing it with the Indepen- 
dent Television Commission. 

At the SIB, which was in aforma- 
tive period, Ms Bowe found herself 
implementing the financial services 
legislation which had been one of 
the T”*" concerns of the DTI while 
she was press secretary. 


Her dvil service training of serv- 
ing different political masters 
proved useful. She prospered under 
the contrasting regimes operated by 
Sir David Walker, SIB chairman 
until 1992, and Mr Andrew Large, 
his successor. 

For much of Sir David's time, the 
SIB concentrated on rewriting rules 
for an industry which the regula- 
tors thought was made up mainly of 
“good guys". Mr Large’s approach 
has been more sceptical and prob- 
ing, scrutinising areas previously 
left relatively untouched, such as 
the suspect sale of personal pen- 
dans. 

At the PIA Ms Bowe will have 
more scope for setting her own 
agenda. One former colleague who 
admires her as an administrator 
expresses some concern about her 
attitude towards investor protec- 
tion. "She was at the SIB arguing 
against toe Office of Fair Trading 
proposals to make sales agents dis- 
close their ccanmission," he recalls. 

Ms Bowe's response to the debate 
about statutory versus self-regula- 
tion for the industry is instructive 
in Its pragmatism. "The question I 
ask," she says, "is not whether it's 
Statutory or self - but whether It's 
effective regulation.” 

She knows the Treasury and the 
SIB - her ultimate masters - see it 
as her job to deliver effective inves- 
tor protection, and it is unlikel y she 
would have taken on the role had 
she felt it was impossible. 

Given her timely exit from her 
earlier job at the IBA, Ms Bowe’s 
erstwhile SIB colleagues should per- 
haps be rather nervous. For one 
suggestion being floated by some 
financial services practitioners is to 
scrap the SIB and run single-tier 
regulation through toe PIA alone. 
That Is an unlikely outcome but 
before the PIA could conceive of 
becoming as powerful as the SIB, it 
first has to start work. Arousing 
enthusiasm rather than resigned 
acceptance in the industry Is a pri- 
ority. Ms Bowe must become chief 
cheerleader. 

Alison Smith 
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E nlargement - extend- 

th8 European 
Union north to the 
^Hc Circle and the 
Doraers of Russia, and east to 
toe Hungarian frontier - was 
supposed to be a breeze. 

Bjenew members - Finland, 
Sweden, Norway and Austria - 
we rich market economies, 
jnth per capita incomes high at 
than the EU average. More* 
ovw, these four, plus Iceland, 
tad already assented to more 
than. MOO laws governing free* 
dam of movement for capital, 
labour, goods and services 
when they set up the joint free 
trade zone with the Union 
known as the European Eco- 
nomic Area. This 13,000- page 
treaty, which came into force 
this year, surely exhausted 
most of what there was to 
negotiate on full membership 
of the Union. 

There would no doubt be hic- 
cups over the obsolete tradi- 
tion of neutrality of all the 
applicants except Nato mem- 
ber Norway, it was generally 
thought. But then in a post- 
cold war world - releasing the 
east and central Europeans 
into the queue to join the EU - 
surely nobody could afford to 
resist the magnetic pull of the 
single European market? 

As batteries of minis ters 
from the 12 aviating and four 
would-be members assembled 
In Brussels last night for what 
is billed as the final , marathon 
round of the enlargement nego- 
tiations, there are serious wor- 
ries. Both sides doubt whether 
the deadline for concluding the 
talks at midnight on February 
28 will be met, and whether aQ 
four applicants will ever make 
it Into the EU. 

The difficulties have been 
underestimated: in timing , in 
the substance of the negotia- 
tions, and in what might be 
described as cultural differ- 
ences between the Union and 
the Nordic countries. 

The Union’s self-imposed 
deadline was set to permit the 
four to enter by January 1 
1395. The EU goal was to dem- 
onstrate the dynamism of the 
new Union to the public, 
whose enthusiasm for Euro- In- 
tegration Is ebbing fast 
But Euro MPs. up for reflec- 
tion in June, must approve the 
accession treaty between 
March 10 and May 4. There is 
no certainty they will get 
either a text to examine or - 
with election campaigning 
likely to reduce normally poor 
attendance at the European 
Parliament even farther - a 


Not yet on board? 



quorum to ratify it Failure by 
Strasbourg to ratify would 
upset plans in all four appli- 
cant countries for the referen- 
dums essential to sell the 
charms of EU membership to 
sharply divided voters. 

O pinion in Finland and Aus- 
tria has been more or less 
evenly split, with a slight 
advantage for the Yes camp. 
More Swedes want to stay out 
than go in, but the opposition 
Social Democrats could change 
that if they win September’s 
elections. In Norway, however, 
where voters rejected member- 
ship in 1972, there is a solid 
majority against the EU, even 
though the pro-entry cause is 
inching forward. 

If entry terms are agreed, 
then much could depend on 
arranging a “virtuous 
sequence” of referendums in 
likely order of winnabllity. 
Many Norwegian officials see 
little chance of their people 
voting yes unless the Union 
absorbs the rest of the Nordic 
region and fear of isolation 
grows. In Scandinavia, as one 
EU diplomat puts It, entry 
depends on voting “following 
the sun, from east to west” - 
Finland first, then Sweden, 
and hopefully by then, a 


David Gardner on the likely delays to 





rather cold-feeling Norway. 

But Norway and the others 
insist they must get saleable 
terms, which it is not dear the 
EU can deliver. 

The European Commission’s 
enlargement “task force” , led 
by Mr Steffen Smidt, a Dane 
with an acute feel for Nordic 
sensibility and political psy- 
chology, has tried to arrange 
the arcana of the negotiations 
into packages which look as if 


the EU is adapting to the new- 
comers’ concerns in areas such 
as th»» environment anrfal 
policy. A deal agreed in Decem- 
ber on the environment and 
safety standards, hailed as a 
victory by all four candidates, 
was imaginatively crafted. 
“It’snot unintentional,’* one 
lead Brussels negotiator 
remarked archly, “that it 
sounds uicft they're pulling us' 
up to their standards.” 
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difference themselves to their 
fanners. 

But as Mr Carlos WestGt 
dorp, Spanish European affairs 
minister, puis it “The problem 
of Ecus Is easy to solve in the 
end; it's the problems of philos- 
ophy that are difficult" He 
AhiM know. 

- " Spain wants the right to 
catch 14000 tonnes of Norwe- 
gian fish. Spain got a bad deal 
on fisheries in Its 1986 aoces- 

• ston treaty. Madrid is deter- 
mined that Norway is not 
going to come in on better 
terms than it achieved, and a 

• French-led group wifi, not allow 
' Norwegian fish free access to 

toe EU market. Spain is pre- 
pared to negotiate, but wants 
some restitut ion of the fi sh it 
lost when it was barred from 
Norwegian waters in 1981- 
„ . Oslo’s position is simple and 
unswerving: not a single fish 
for Spain. “We do not negotiate 

• with Spain; we negotiate 
.with the Union,* Mb Crete 
Knudsen, Norway's external 
trade minister said tartly tide 

CTG6&. 

7Sris is '‘a real crunch issue", 
. a UK negotiator says. "I flunk I 
know where their [the Norweg- 
ians’! bottom line is, and it’s 
very hard.” 


Tfte Gotthord was anciently perhaps 
the most frequented passage over the 
Alps, as it offered the most di rect and 
practicable line of communication from 
northern Switzerland and western Ger- 
many, to Lombardy, and the important 
cities of Milan mid Genoa. Not less 
than 16,000 travellers and 9,000 horses 
crossed it annually on the average, 
down to the commencement of the pres- 
ent century ” - Murray's Handbook for 
Travellers in Switzerland, 1838 


The Swiss ban has shocked the nei 

Trucks headed 6: 


T he problem is the pollution,” 
says Mrs Marie-Therese 
Hogg, a young housewife 
and mother of two in Ander- 
matt, a Swiss village in toe middle of 
flu Gottoard 

Mrs Hogg was not referring to 
horses, but to the 2£00 trucks a day 
that have replaced earlier forms of 
transport on the ever popular trans- 
Alpine route. While in previous cen- 
turies, travellers and their carriages 
brought prosperity to the tiny Swiss 
canton of Uri that bestrides the Got- 
thold, the trades bring only misery. 

“My older son has asthma. Our 
family doctor says the incidence of 
ycthma har p is far hijrtiw than nor- 
mal,” Mrs Hogg says. 


Mr Beat Baumann, a mountain 
guide based in Uri’s historic capital 
of Altdorf, says that, hi toe summer, 
residents are often advised to remain 
indoors rather than risk breathing 
the fames from the nearby motorway. 

In the past month, the 84,000 
inhabitants of Uri have risen up 
a gainst their oppressor, mounting an 
effective campaign to convince their 
fellow Swiss to support their petition 
to ban transit lorries from the Alps. 
Knowing that their own reputation 
as rather dour mountain folk would 
not win much sympathy for their 
plight - one exasperated federal min- 
ister lef e ir ed to them this week as 
troglodytes - the Uri campaigners 
emphasised the damage being done to 
the Alpine flora and fauna by {tones. 

The st r at a gem worked. Last Sun- 
day, nearly 52 per cent of all Swiss 
ignored federal government advice 
and voted in favour of forcing all 
transit freight traffic to shift from 
the road to the railways from 3004. 


Tinkering, tailoring, soldiering 

E spionage, according to George Graham on the role of the CIA after the Chang e radically.— 
ton.' , SSDs1S^ arrest of a senior officer on spying charges 

in the cold war years, Mr Wooisey as. "the. hottest 


E spionage, according to 
Mr James Jesus Angle- 
ton. the US master spy 
in the cold war years, 
is a “wilderness of mirrors”. 

The mirror held up tins week 
by the arrest of a senior officer 
of the Central Intelligence 
Agency on charges of spying 
for Russia reflects an unex- 
pected light on the CIA. While 
senators fulminate at Russia's 
gall to continuing to spy on the 
US - a pursuit which has 
apparently already been cur- 
tailed because of budget cuts - 
another question has lurked 
unanswered: why should the 
CIA devote virtually as much 
effort to spying on Russia as it 
did for the old Soviet Union? 

The question is not being 
asked with great urgency in 
Washington at the moment 
The Immediate impact of the 
arrest of Mr Aldrich Ames, a 
former head of CIA counter- 
intelligence activities targeting 
the Soviet Union and eastern 
Europe, was to expose short- 
comings in the agenty’s inter- 
nal security precautions. The 
case also showed that spying 
did not die with the cold war. 
On one level, it makes the CIA 
as necessary as ever, because it 
is obvious that the old enemy 
has not passed away entirely. 

But however devastating the 
consequences of Mr Ames's 
alleged treachery for toe CIA’s 
own operations - members of 
Congress have been told that 


he sent at least 10 Soviet citi- 
zens working for the US to 
their deaths - it seems in some 
respects part of a deadly game 
of little relevance to the wider 
course of world events. 

Since the collapse of toe 
Soviet Union, eliminating the 
greatest threat to US security, 
the intelligence services, like 
the military, have sought new 
challenges: Hia proliferation of 
weapons of mass destruction, 
terrorism, narcotics and eco- 
nomic iutelligftfK-A, 

“At no time during the last 
30 years has Intelligence been 
more important or more chal- 
lenged than it is now.” said 
General James Clapper, head 
of US military int el l i gence. 

The CIA, in particular, has 
also put on a «miHng public 
face to suit the times. Last 
year it published a 43-page 
Consumer’s Guide to Intelli- 
gence - although toe document 
is already out of print and 
unobtainable — an d it has 
begun to declassify a large por- 
tion of its more historic intelli- 
gence analyses, not to mention 
its files rat the assassination of 
President John Kennedy. 

Mr James Wooisey. its direc- 
tor since last year, has been 
more open than any of his pre- 
decessors; appealing not only 
in frequent public bearings on 


Capitol Hill but also on Mr 
Larry King's live call-in show 
on CNN television. 

But while some see a willing- 
ness to adapt to changed cir- 
cumstances, others see another 
bureaucracy desperately trying 
to invent new missions to jus- 
tify its bloated budget. 

Hie US intelligence budget is 
an official secret, concealed 
within overall Pentagon spend- 
ing. Many senior members of 
Congress have begun to press 
for at least the total, widely 

‘Most companies 
never realise that 
they have received 
our assistance’ 

- CIA director 

believed to be about S28bn 
(£Wbn) a year, to be made pub- 
lic. Of this, perhaps 15 per cent 
goes to the CIA, with the lion’s 
share absorbed by the expen- 
sive satellites and electronic 
eavesdropping equipment of 
the National Security Agency 
and the Defense Intelligence 
Agency - which, unlike the 
independent CIA, report to the 
defence department 
President Bill Clinton 
requested a small increase in 


the 1994 intelligence budget, 
but Congress froze it The 
administration’s request for 
1995. submitted earlier this 
month, is “essentially flat”, 
said Mr Wooisey. 

He told members of Congress 
this week that the total intelli- 
gence budget had fallen since 
1990 by 14 per cent after adjust- 
ing for Inflation, and that CIA, 
NSA and DIA personnel would 
be cut by more than 22 per 
cent over the course of this 
decade. “United States intelli- 
gence capabilities are being 
reduced to a level where ... we 
are skating on thin ice on a 
warm day,” Mr Wooisey said. 

But even if the budget is 
being curbed, some intelli- 
gence experts question 
whether the new missions the 
CIA has adopted are appropri- 
ate, or at least whether the 
CIA is the agency best 
equipped to carry them out 

Some see a wasteful overlap, 
for example, between the CIA’s 
expansion into counter-narcot- 
ics and the overseas 
undercover operations of the 
Drug Enforcement Agency, 
which comes under the aegis of 
the Justice Department. Nar- 
cotics activities are also said to 
have created morale problems 
within the agency for officers 
who have seen their jobs 
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Austria, too, has an emotive 
envir onme ntal "crunch" issue: 
the volume of EU lorries ban- 
siting its Alpine passes. Swiss 
voters lost Sunday chose to 
ban all EU trucks through 
their passes within 10 years 
(see accompanying report). 
Vienna therefore wants its 
restrictions on Union traffic, 
set to last until 2004, stapled to 


The EU is offering to wep the 
transit deal for only three 
years. Yet both sides nowfear 
this could scupper Austria s 

referendum on entry. 

Even if all this can be set- 
tled, toe “cuttural” differences 
wifi, be thrown into sharp relief 
by the referendum campaigns. 

M any in Finland 

and among its 
Nordic neigh- 
bours, though 
worried about the rise of ultra- 
nationalism in Russia, are 
unimpr essed by the EU and its 
putative security policy. 
“There will still be two compet- 
ing power centres in Europe, 
the EU and Russia, and Russia 
is our immediate neighbour,” 
says Professor Jan-Magnus 
Jansson. a former F inni sh 
trade minis ter and anti-EU 
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have seen CIA analyses say 
that their data are often banal 
and their judgments often mis- 
guided. They are also, fre- 
quently, less timely than Reu- 
ters or CNN. 

Mr Wooisey acknowledged 
that on many issues the CIA’s 
h unch e s “are not necessarily 
going to be better than that of 
a good university faculty or 
the newsroom of a good news- 
paper”. That may not be good 
enough to fight off the threat 
of deeper cuts in the Intelli- 
gence budget 


Dressing down for Brits 


LETTERS TO THE^EDIIQH ^ 


From Mrs Cynthia 
House-Peters. 

Sir, Reading your article 
about dress codes around the 
world (Fashion, February 19/ 
20), I thought it ridiculous that 
British shoppers in Bond 
Street or Knightshridge know 
that if they are not to be 
patronised or dismissed by up- 
market sales assistants, they 
must dress up in smart, fash- 
ionable clothes which excite 
the sales assistant's label-con- 
scious envy. 

What a sad state of affairs 
when you have to dress to 
impress the people who work 
in the store where you have 


chosen to do your shopping! 
Far from Brits knowing what 
works, it seems to me that 
these up-market shoppers are 
pathetically insecure and have 
allowed themselves to be 
coerced into pandering to a 
bunch of condescending and 
snobbish shop girls. These peo- 
ple are employees who you are 
paying to serve your needs! 

Now I understand more 
clearly why the son finally set 
on the British Empire. 

Cynthia House- Petes, 

30551 Hunt Chib Drive, 

San Juan Capistrano, 
California 92675-1910, 

US 


Number One Southwark Bri 
: 071 873 5938. Letters transmitted should be clearly typed a 


written. 'Please-set- fax for lesulinioo - 


Contracting out could 
mean pensions burden 


Euro Conservatives: no 


Bureaucracy stalls road building 


prom Mr John Stewart 

Sir, Long public inquiries are 
not toe main reason for toe 
length of time it takes to build 
a road. The average public 
inquiry (sets just 16 days. The 
lengthy public inquiries, such 
as those at Twyford Down or 
the MIL are the exception. 

The main season it takes 23 
years to plan and build a road 
lies somewhere within the 
cumbersome bureaucracy of 


the Department of Transport 
Transport secretary John Mac- 
Gregor’s high-profile campaign 
(“Faster inquiries aim to cut 
years off road building”, Febru- 
ary 23) to shorten public inqui- 
ries win do little to alter that 
John Stewart, 
chairman. 

The Alliance Against Road 
Building, 

13 Stockwell Road, 

London SW9 9AU 


From Sir Christ op he r Prout 
MEP. 

Sir, Fundamental errors 
occurred in your article, 
“Tories split over European 
allies' federal stance in poll 
manifesto" (February 24). 

The European People’s party, 
whose manifesto will be pub- 
lished on Friday, does not as 
your opening paragraph 
asserts, include the British 
Conservative party. The Con- 
servative party has no formal 
links at all with the EPP. 

The manifesto is that of the 
party, not of the European Par- 
liamentary Group as stated in 
the second paragraph. It has 


not been kept under wraps to 
spare Conservative embarrass- 
ment or for any reason other 
than the need to have the origi- 
nal (French) version translated 
into the other eight Commu- 
nity languages. R follows that 
your later statement to the 
effect that John Major lias 
secured an opt-out from some 
of the federalist elements of 
the manifesto is entirely spuri- 
ous - neither he nor any other 
representatives of the Conser- 
vative party negotiated any 
part of the text 
Christopher Prout 
2 Queen Arne’s Gate, 

London SW1B9AA 
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French seems to be making a meal cffit m. Mardiattah 


From Ms Eileen M O’Connor. 

Sir, Perhaps Mr Jacques Tou- 
bon, culture minister of 
France, lias not had the plea- 
sure of visiting New York (Sty 
for some time. If he had. his 


fear that Anglo-Saxon coun- 
tries are “deploying consider- 
able efforts ... to conquer new 
territory for their language” 
(“France steps up battle with 
English language”, February 
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From Mr John Hall. 

Sir, Robert Rice's article 
“Strings attached to contract- 
ing out” (Business and the 
Law, February 22), illustrates 
Bie problems contractors face 
In -market testing exercises In 
“dealing with the Transfer of 
Undertakings Regulations. 

. The latest particular problem 
is the attorney-general's advice 
that contractors must offer 
-comparable pensions to those 
ecjoy&d in the public sector. 
You state contractors may 
wish to challenge this view. In 

feet we are doing so. 

".At a consultation meeting 
-with contractors last month. 
Mr Tony Baldry, tire junior 
Local government minister , 

agreed to withdraw such 
advice to local authorities, 
pending resolution of the mat- 
ter, alter a unanimous protest 
that tills advice Is wrong in 
law. For market testing in cen- 
tral government, however, the 
advice from the Cabinet Office 
still stands. 

Through toe Confederation 
of British Industry, contractor 
^organisations have since tafam 
counsel's opinion which con- 


firms that the government’s 
advice is incorrect Even if the 
government adheres to its 
view, because the Interpreta- 
tion is quite independent of the 
Acquired Rights Directive, it 
would be free to Introduce the 

necessary legislation to remove 
any entitlement 
This Issue has now become 
central to the success of the 
government's market testing 
policy. Actuarial calculations 
suggest that matching the 
index-linked pensions of the 
public sector would require pri- 
vase seam employers to 
contributions of up to 25 uer 
cent of salary. Such a burden 

contractors 
out of the game altogether, and 
render many innovative pri- 

unco “Petiiive. 
R the government wishes to 

the benefited its 
niarfcet testing progr am™*, 
must now act swiftly at M gt 

John Hail, 


Bosnia, he adds, “is not a 
very convincing argument for 
depending on the EU for our 
security”. The “Zhirinovsky 
fector”, the Finnish pons show, 
Is frightening voters Into the 
EU camp bat stampeding 
aim rat as many back to the 
tried policy of neutrality. 

Less tangibly, the Nordics 
(like the Euro-sceptical Danes 
from inside the EU) dislike 
what many see as a grouping 
likely to sacrifice environment 
and welfare standards for raw 
ffimmMrriai gain , which more- 
over they believe bandits the 
centre more than the periphery 
of Europe. Used to open gov- 
ernment, they see the EU as 
secretive and centralised. The 
Protestants in the north are 
also used to lots erf women in 
senior jobs; Nordic women tn 
particular look down at the 
predominantly Catholic EU, 
and are set to vote heavily 

a gahigfc it. 

The negotiating deadline is 
almost certainly, therefore, 
going to have to be stretched. 
“My view is that this could be 
quite a long February. In fact 
it could turn out to be a leap 
year.” says a senior UK official. 
But even if that works for the 
negotiations, it is going to be 
hard to sen the results. 


2834 Eagle Street, 
vxxlm WCIV4AN 
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BAe answers criticism 
of BMW/Rover deal 


By John Griffiths 

British Aerospace tried “Cor 
months’’ to reach agreement 
with Honda on a reorganisa- 
tion of Borer Group, BAe 
shareholders bave been told in 
a letter setting out the details 
of its intended sale of Rover to 
BMW of Germany. 

Asking them to approve the 
sale at an extraordinary meet- 
ing to take place on March 15, 
Mr John Cahill, outgoing BAe 
chairman, counters criticd&m of 
what has been described as a 
“betrayal" of Honda's 15-year 
partnership with Rover. 

For BAe to bave gone along 
with Honda's proposals for 
restructuring would have 
required it to provide contin- 


ued “substantial" financial 
support for Rover while 
remaining as a large minority 
shareholder. Mr Cahill says in 
bis letter. 

Honda wanted each to bold a 
stake of 475 per cent, with the 
remaining 5 per cent allocated 
to Rover’s employees. 

Under the terms of the sale, 
BMW will buy the entire 
issued share capital of Rover 
and Rover USA, which controls 
Rover's sales activities in 
North America, for £800tn cash. 

Of the sale price, £560m will 
be payable on completion of 
the deal, with the balance of 
£24Qm payable on June 30, plus 
interest from the initial com- 
pletion date. 

In addition. BMW is assum- 


ing Rover Group borrowings of 
about £200m and responsibility 
tor further off-balance sheet 
funding of some £700m. 

Although the sale will gener- 
ate much-needed cash for BAe, 
it will also put the group In 
breach of its own borrowings 
limits unless shareholders 
approve further changes on 
March 15. 

Its articles of association cur- 
rently restrict borrowings to a 
maximum of 150 per cent of 
adjusted capital and reserves. 
Since the sale will reduce 
shareholders' funds by nearly 
£500m. this limit will be 
breached once the safe is com- 
pleted. Shareholders will be 
asked to raise the borrowing 
r-PiUwg to 250 per cent 


MAI cashes in Havas stake 


By Peggy HoHinger 

MAI, the broadcasting and 
moneybroking group, is cash- 
ing in its stake in Havas, the 
French media combine, some 
four years earlier than antici- 
pated. 

The move eliminates the last 
vestiges of MAI’s links with 
Mills & Allen, the outdoor 
advertising company which 
gave the UK group its name 
and was merged into the 
French company in 1389. 

MAI announced yesterday 
that it had sold its 3 per cent 


convertible bond holding in 
Havas - which represents a 1.5 
per cent stake in the French 
group upon conversion - in the 
market for FFr39Tm (£M.8m). 

The stake has risen in value 
by 17 per cent over the last 
year, as falling French interest 
rates increased the attraction 
of convertible bond invest- 
ments. MAI is thought to have 
decided that it would derive 
greater benefit from the cash, 
as further substantial progress 
was considered unlikely before 
the redemption date. The stake 
was redeemable in December 


1997 for about £50m. 

MAX proceeds would be 
used for “general corporate 
purposes". However, if applied 
to reduce debt, the deal will 
leave it virtually ungeared 
after its Anglia Television bid. 
which was given the go-ahead 

this month 

MAFs stake In Havas Is the 
legacy of the 1969 merger by 
the two groups of certain 
media interests into Avenir 
Havas Media. In 1992, MAI 
swapped its 15-2 per cent stake 
in Havas for the convertible 
bond bolding. 


North of Groupe Chez Gerard 
England BS on stock market menu 


When loyalty loses to commercial strategy 

David Wighton on LWT’s fight to avoid becoming part of the Granada Group 



Trmcr HumpIVMt 

Alex Bernstein, Granada chairman (left), with Gerry Robinson, chief executive 


T heir £50m worth of 
shares may provide a 
little consolation, but 
there was no disguising the 
disappointment of LWT's direc- 
tors yesterday. 

They felt badly let down. 
Shareholders had sold out to 
Granada rather than stick with 
the team that had delivered 
them such sparkling returns 
over the past four years. 

Sir Christopher Bland, chair- 
man, did not conceal his feel- 
ings about Mercury Asset Man- 
agement. LWT’s largest 
shareholder, which accepted 
Granada's offer on Thursday. 

“We have performed out- 
standingly well, particularly 
for MAM. and I think we were 
entitled to their support when 
we needed it” 

Some observers have seen 
MAM's decision as another 
example of the ruthless, short- 
termism of some institutional 
investors. “I can’t remember 
when a management with such 
a good record was not backed 
in a hostile bid," said one ana- 
lyst yesterday. “If the LWT 
team doesn’t deserve loyalty 
nobody does." 

But institutions that 
accepted the bid dismissed 
such arguments. One said: “We 
have a high opinion of LWT’s 
manag ement, but then We do 
of Granada's too. In the end it 
came down to commercial 
strategy, and, of course, price." 

For many institutions the 
debate over price was finely 
balanced, but in terms of com- 
mercial strategy LWT's 
defence had a serious flaw. 
“The defence was that LWT 
had a rosy future as an inde- 
pendent company, but that was 


inconsistent with management 
actions," said one institution. 

Most observers agree with 
Granada's charge that LWT's 
defence had been strong on 
presentation - with Sir Chris- 
topher and his chief executive, 
Mr Greg Dyke, proving a very 
effective double act - but weak 
on content 

“You kept on thinking they 
must have a rabbit to pull out 
of the hat But they hadn’t or 
if they had it died,” s ftj d nnt> 
analyst 

Plans for a link with York- 
shire-! yne Tees and Anglia 
came unravelled almost imme- 
diately. The more promising 
talks with US West, which 
expressed interest in taking a 
29.9 per cent stake in LWT, 
were cut short when the Take- 
over Panel refused to allow the 
US telephone giant to make a 
formal approach. 

Hopes that LWT would be 
saved by a referral to the 
Monopolies & Mergers Com- 
mission were also quickly 
dashed. The takeover clock 
was stopped for a week while 
the Office of Fair Trading con- 
sidered the concentration of 
advertising market share fol- 
lowing a successful bid. But 
the dock restarted after Gran- 
ada undertook to limit its 
share of UK television net 
advertising revenue to 25 per 
cent by August 31 1995. 

That left LWT’s defence rely- 
ing largely on its 1993 profits 
forecast, showing a 43 per cent 
increase on the previous year. 

Granada, attempted to cast 
doubt on the figures - making 
cl aims it was subsequently 
forced to retract by the Take- 
over Panel - but the much bet- 


ter than expected forecast 

mtwnf it hart little ehsmre of 
success without raising its bid. 
It tried to secure a recommen- 
dation for an increased offer. 
But Sir Christopher turned 
down the 8 per cent improve- 
ment in the paper terms. 

“I think if there had been an 
eight on the front it would 
have been agreed,” said one 
institution. “But in the end 
you wonder whether it became 
a personality issue." 

Sir Christopher yesterday 
insisted that there had been no 
acrimony and congratulated 
Granada on its fine judgment. 
“Their decision not to go for a 


recommendation was vindi- 
cated. They would have had to 
pay more. As it is they have 
got a great company at what I 
am sure will prove to be a 
great price.” 

S ome analysts bave ques- 
tioned whether Granada 
was right not to pay that 
bit more for a recommenda- 
tion. “LWT is a people bumness 
with some very good managers 
who Granada needs. They have 
taken a big risk by not getting 
agreement" 

However, some in the Gran- 
ada «iwp 8wmtns the Idea that 
most of the top executives will 


leave. “I think Gerry Robinson 
is too smart to let them go. If 
the top people walk out he will 
have a problem. v 

Sir Christopher, who is also 
chairman of Life Sciences, the 
quoted laboratory equipment 
group, has known from the 
start that there would be no 
room for him in the enlarged 
Granada group. 

Of his future he will only 
say: “We will see. There is a 
large pile of unopened letters 
on my desk " One colleague 
said yesterday: “I would be sur- 
prised if he is not chairman of 
a Footsie company within the 
next three months." 


Restricted 


Sheafbank raises 


Crean raises I£63m 


falls 19% 

By Alison Smith 

North of England Building 
Society yesterday announced a 
fall from £16.7m to £l3.5m in 
pre-tax profits for the 1993 
year. 

The decline was against the 
trend of recent announcements 
In the sector which have 
shown significantly increased 
profits. 

The 19 per cent foil, struck 
after an exceptional profit of 
£lm from the sale of its. 
Sunderland headquarters, was 
due mainly to increased provi- 
sions, totalling £2.58m, for 
mortgage losses and the need 
to compensate customers of its 
independent financial advice 
service who suffered as a 
result of mis-selling. 

Gross mortgage advances 
fell to £168.4m (£288.5m). 
There were redactions in net 
interest receivable at £25.9m 
(£26. 7m) and other income and 
charges at £6.9m (£7.37m). 
Total assets rose to £1.51bn 
(£i.42bn). 

Honeysuckle 
advances 39% 
to £834,000 

By Jennifer Lien 

Honeysuckle Group, the 
USM-q noted designer of wom- 
en’s wear, lifted pre-tax profits 
by 39 per cent from £601.000 to 
£834.000 in the half year to 
November 30. 

Turnover rose 44 per cent 
from £8. 83m to £ 12.7m. 

Operating profit jumped 44 
per cent to £915.000 (£635,000). 
Net interest payable, however, 
rose from £34,000 to £81,000. 

An interim dividend of lp 
(0.75p) is declared, payable 
from earnings of 6.7p (5.5p) 
per share. 


By David Blackwell 

Some of London's most 
fashionable eating places are 
to be floated on the Stock 
Exchange at the end of next 

month. 

Groupe Chez Gerard owns 
Bertorelli’s in Covent Garden. 
Cafe Fish off Haymarket, Soho 
Soho in Frith Street and three 
Chez Gerard restaurants. It 
also operates and has a 25.5 per 
cent stake in Chutney Mary in 
Chelsea. 

The group is expected to 
have a market value of over 
£17m after the flotation, which, 
is expected to raise between 
£3m and £5m of new money. 
The shares wffl. be placed with 


By Bethan Hutton 

A conversion share issue by 
Fleming Japanese Investment 
Trust has raised £162m, mak- 
ing it the largest investment 
trust C share issue on record. 

The institutional placing 
accounted for £94.9m of the 
total, after which the maxi- 
mum size for the trust was set 
at £250m, so that there would 
be no need to scale back appli- 
cations in the public offer. 

The trust is already the larg- 
est fund in its sector with 
assets of £309m. and the issue 
will increase that by more than 
50 per cent 

Heavy demand for funds 


institutions, although some 
will be made available to group 
employees. 

Mr Laurence Isaacson, dep- 
uty chairman, said yesterday 
that the group was raising the 
money in order to expand the 
business foster in London. “We 
want to utilise our brands 
fully, with the emphasis on 
Chez Gerard and Cafe Fish." 

The restaurants are owned 
by Mr Isaacson and Mr Neville 
Abraham. rh^irafian and chief 
executive. The pair entered the 
restaurant basiness in 1980, 
converting a banana ware- 
house next door to the Royal 
Opera House into Cafe des 
Amis du Vm, winch they sold 
in 1984 for £?-2m. 


offering exposure to the Japa- 
nese market, at a time when 
recovery is expected to take 
off. has pushed the share price 
of most investment trusts in 
the sector to a premium to net 
asset value. 

Fidelity Japanese Values, a 
new investment trust specialis- 
ing in smaller companies 
which is currently in its public 
offer period, has also experi- 
enced strong demand from 
Institutions. 

Conversion of the Fleming C 
shares is expected to take place 
on March 21. when dealings in 
the new shares will start. One 
warrant will be attached to 
every five shares. 


growth 
at Isotron 

By David Blackwell 

A sharp reduction In interest 
receivable restricted growth in 
first-half profits at Isotron, the 
sterilisation company. 

Profits were £1.5lm pre-tax 
for tiie six months to end-De- 
cember, compared with £1.44m 
previously. 

Interest income fell from 
£192,000 to £100,000, reflecting 
the combined effect of lower 
interest rates and the group’s 
investment in a new plant in 
Ireland. 

Operating profits were 
almost 13 per cent ahead at 
£1.41m (£l.25m), helped by 
higher volumes in medical 
sterilisation, which accounts 
for more than half of sales. 

However. Mr Colin Clive, 
chairman, said the group’s bio- 
logical and chemical busi- 
nesses had shown little growth 
because of weak European 
demand. Total turnover 
increased by 10 per cent, from 
£3.45m to 23.79m. 

Mr Clive said most of the 
capital expenditure on the 
Irish plant had been made, 
and it was on schedule for tri- 
als at the end of April. The 
plant is expected to incur a 
small loss in the final quarter 
as the trials are carried out 

Earnings per share were 
8.1p (7.8p). The interim divi- 
dend is increased to 1.66p 
<l-51p.) 


£8.1m via 

By Simon Davies 

Sheafbank Property Trust is to 
raise £8.1m through a place- 
ment to fund the purchase 
from Philips Pension Fund of 
the outstanding 50 per cent of 
UK Estates, a property com- 
pany with a portfolio valued at 
£2L9m. 

Following the acquisition, 
Sheafbank is to change its 
name to UK Estates, and has 
appointed Mr David Ormerod, 
former managing director of 
Legal and General Properties, 
as managing director. 

The group is placing 35m 
shares at 25V«p. a 5 per cent 
discount to Thursday's closing 
price. 

The shares will be offered to 
shareholders on a l-for-3 basis 
with one new share for every 
one convertible preference 
share. 

Of the proceeds, £A3m will 
be used for the UK Estates 
stake. 

Micklegate cuts 
deficit after 
stock writedown 

Micklegate Group, the 
USM-quoted industrial and 
commercial property devel- 
oper, cut its pre-tax loss for the 
year to April 30 from £4.75m to 
£I.5Im. 

Turnover was lower at 
tlZIm, against £9. 79m. 

The result was after writing 
down its stock of developments 
by a further £1.74m (£228m). 
However, the company had 
been able to recover £2. 07m 
through the settlement of two 
court actions. 

The shares were suspended 
in June; talks with a private 
company have been aborted. 


Shake-up for top management at Burton 


By Nefl Buckley 

Burton, the fashion retailing group, is shaking 
up its management by appointing chief execu- 
tives to oversee the strategic planning of Its 
retail multiples. Mr Stuart Rose, who took over 
as managing director of Dorothy Perkins last 


year, has been appointed to the new position of 
chief executive of Burtons. Dorothy Perkins. 
Evans and IS. 

Mr Terry Green, Debenhams chief executive, 
is additionally becoming chief executive of Top 
Shop and Top Man. Mr Martin McNamee and Mr 
Nick Hollingworth remain in their positions. 


Fleming Japanese raises 
£162m in conversion issue 


Renold rolling along for more than a century 

David Blackwell on a chainmaker for fairgrounds, forklifts, supertankers and jump jets 


T he bush roller chain, 
invented for the bicycle 
more than a hundred 
years ago. must qualify as a 
design classic. 

It is a simple concept that 
works well, and has been 
around for a lot longer than 
many acknowledged classics 
such as the Zippo cigarette 
lighter and the Anglepoise 
lamp. 

It was patented in 1880 by 
Hans Renold, a Swiss-born 
engineer, a year after he 
founded a company in Man- 
chester to make chains for 
bicycles. 

Its applications in the late 
20th century include the mech- 
anism for controlling the vec- 
tor thrusts in Harrier jump 
jets, fairground rides, 
car engines and printing 
machinery. 

Hie company that still bears 
his name no longer makes 
bicycle chains, but it remains 
the second biggest chain pro- 
ducer in the world, after fsu- 
baki of Japan. 

While the Renold group also 
makes gears and compressors, 
chains still represent 61 per 
cent of sales, which totalled 


just over £125m in the year to 
end-Marcb 1993. 

Last November, Renold 
announced a trebling of 
interim pre-tax profits to £2.4m 
on. turnover ahead 12 per cent 
at £65.4m. 

Mr David Cotterill. chief 
executive, said the company 
was beginning to reap the ben- 
efits of Its capital investment 
programme. City analysts are 
looking for pre-tax profits for 
the current year of about £5m, 
compared with £1.2m in 1992-93 
and a loss of £3m the year 
before. 

While the basic components 
of inner and outer sideplates. 
pins, bushes and rollers have 
remained unchanged, the 
method of manufacture has 
changed dramatically. 

Mr Ian Trotter, group direc- 
tor for chains, points out that a 
chain is a linked section of 
bearings, and needs the same 
precision in manufacture as 
bearings do. “That’s where 
Renold's expertise is highly 
regarded." 

Over the past three years 
Renold has reorganised its 
chain manufacturing into 
three main centres. The big- 


gest factory is at Einbeck in 
Germany, where all the 
medium chain - 1 * inch to % 
inch - and forklift truck chain 
is made. 

The plant at Calais makes 
the timing chain used in car 
engines to drive camshafts. 
The market for this is increas- 
ing in spite of falling world 
vehicle production as chain 
retakes market share from 
belts. 

The Manchester operation 
concentrates on large chain, 
from I inch up to 5 inch. Lt 
moved from Burnage, where 
manufacture and assembly 
were carried on in two sepa- 
rate factories, to Bradbury in 
1990. 

The investment in the new 
factory and cellular production 
was part of the group’s £33m 
capital Investment programme 
between 19® and 1992. 

Since the move, production 
of all 1 inch and V/, inch chain 
has become automated, cutting 
out at least three production 
processes. Most of the volume 
sales from Bredbury are in l 
inch chain, which is used 
extensively in machinery in 
many industries, such as pack- 
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aging and processing. 

However, links for the bigger 
chains, whose uses range from 
marine d iesel engines for 
supertankers to fairground 
rides, are still assembled by 
hand by operators using large 
presses. The cost of automat- 
ing the manufacture of the 
larger chains would be prohibi- 
tive. according to Mr John 


Allan, group finance director, 
because of tbe lower volume of 
production. 

Bredbury also pioneered the 
cellular production system 
which is sow being applied 
throughout the group. The new 
linear system both made the 
product flow more visible and 
gave more effective contra L 

The group has spent £9m on 
the factory, which employs 275 
people compared with 350 on 
the old site. 

While the marhine tools are 
Japanese, Renold's expertise 
has gone into the production 
engineering and tooling, and 
the cellular approach to pro- 
duction. 

Mr Allan believes the fac- 
tory, which also makes toothed 
wheels on which its chains 
run, is now very efficient How- 
ever it has substantial addi- 
tional capacity, subject to 
extra manning. 

Mr John Kelly, manufactur- 
ing manager at Bredbury, said 
that the reorganisation and 
investment in new machinery 
bad cut lead times from 26 
days to 5 days and unproved 
productivity by 30 per cent in 
the past two years. 


to fund development 


placing 

This is a substantial dis- 
count to the present valuation, 
reflecting the strength of 
the property market since the 
deal was negotiated in mid- 
1993. 

The balance will help reduce 
gearing to about 95 per cent. 
Following the transaction, tbe 
value of Sheafbank’s property 
portfolio will increase by £22m 
to £33m. 

Mr David GradeL, chairman, 
said the enhanced rental 
income and strengthened bal- 
ance sheet would provide a 
base for expansion. 

The announcement was 
accompanied by results for the 
six months to December 31. 
which showed a pre-tax deficit 
of 5280.000 (£200,000). 

Losses per share were I.78p 
(L29p), 

Sheafbank has a £2m deficit 
on its profit and loss account, 
but plans to cancel this 
through transfers from the 
share premium account 


By Tim Coone In Dublin 

James Crean. the Dublin-based 
industrial bolding company. 
has announced a rights issue, 
together with a five-year con- 
vertible loan stock issue, to 
raise a total of l£62.8m 
(£60.4m), to be used for debt 
reduction and acquisitions. 

A total of 11.4m new shares 
will be issued at 265p per 
share, on a basis of 35 new 
units for every existing 100 
units. 

The 1999 convertible loan 
stock, which carries a 725 per 
cent coupon, will raise I£32.6m 
on the basis of I£1 of stock for 
every share held. The loan 
stock will be convertible into 
shares on the baas of 32258 
shares for l£100 of loan stock. 

AIB Capital markets and 
J&E Davy are to underwrite 
the issue. 

The company said that pro- 
ceeds of the rights would 
reduce indebtedness, extend 


the debt maturity profile and 
finance “an increasing number 
of development opportunities" 
in its food, electrical wholesal- 
ing and print and packaging 
divisions. 

Gearing is currently close to 
100 per cent, with year-end 
debt estimated at I£76ul The 
issue will make an immediate 
significant reduction in gear- 
ing and fund development in 
the near and medium term. 

The company anticipates 
pre-tax profits or not less than 
I£i8m before exceptional items 
and goodwill amortisation for 
the year ended December 31 
1993. 

Results are due to be pub- 
lished next month, and accord- 
ing to the company no excep- 
tional charges are anticipated. 

Crean reported a I£15.4m loss 
last year, following a I£32.5m 
total write-off of IAS. its air- 
craft leasing subsidiary. Exclu- 
ding this item, it reported a 
pre-tax profit of l£17m. 


NEWS DIGEST 


Stronger 
market aids 
Mallett 

Maflett, the art and antiques 
dealer, saw pre-tax profits for 
the year to December 31 double 
from £519,000 to £l.04m on 
turnover ahead 21 per cent at 
£9 38m, against £8.V7m- 

The result was struck after 
crediting net interest receiv- 
able of £3,000 against a charge 
of £175.000 in 1992. 

Despite a small decrease in 
sales in the second half, the 
company had found that the 
market was now stronger and 
prices firmer. 

An increased final dividend 
of 2.5p brings the total to 3p 
(2p). Earnings per share came 
out at 5.27p (2i2p). 

Goodwin advances 
to £180,000 

Goodwin, the mechanical and 
refractory engineering group, 
announced a pre-tax profit of 
£180,237, UP from £80.651, for 
tiie half year to Oct 31. 

Turnover rose from £6. 6m to 
£d.Sm. Earnings per share 
came out at l.68p UL75p). 

Mr John Goodwin, chairman, 
attributed the improvement to 
the group’s continuing invest- 
ment programme, but noted 
that prevailing market condi- 
tions remained highly competi- 
tive. 

Margins fall at 
Frank Usher 

Frank Usher, the USM-quoted 
women's clothing group, 
reported a 26 per-cent fall in 
interim pre-tax profits from 
£843.000 to £624,000. 

Turnover in the six months 
to November 30 was margin- 
ally higher, at £9 ,28m i£9J23m). 
The group attributed the foil in 
margins to its decision not to 
raise prices in line with costs. 

Earnings per share fell to 6p 
(S.2p), while the interim divi- 
dend is unchanged at &5p. 


Baillie Gifford 
Shin Nippon 

Baillie Gifford Shin Nippon 
lifted its net asset value by 46 
per cent from 123.1p to 179.6p 
over the 12 months to January 
81. 

The investment trust, which 
seeks long term capital growth 
through a portfolio of small 
Japanese companies, reported 
a net deficit of £132,577 
(£110,971). leaving losses per 
share at 093p (0.69p). 

CCS at £l*5m after 
exceptional credit 

An exceptional credit of 
£ 1.49m, arising from restruct- 
uring, helped CCS Group 
report pre-tax profits of £L53m 
in the year to October 31, 
against losses of £10.000. 

Trading profits at the 
USM-quoted builders’ mer- 
chant fell from £146.000 to 
£118,000 as its G Blagg subsid- 
iary suffered difficult condi- 
tions with recessionary pres- 
sures continuing. 

Turnover fell from £3.05m to 
£2-62m, reflecting the compa- 
ny's tightening of credit con- 
trols. Earnings per share were 
9.61p (0.02p losses) or 0.26p 
<035p) if the effects of restruct- 
uring are taken out 

The company intends chang- 
ing its name to Blagg. 

F&C Special in line 
with forecast 

In its first set of results since 
its formation in August last 
year. Foreign & Colonial Spe- 
cial Utilities Investment Trust 
reported a net asset value per 


capital share of 54.04p for the 
period to end-December 1993. 

Mr Alan Wheatley, chair- 
man, said that, as outlined in 
the prospectus, some 60 per 
cent of the portfolio was com- 
mitted to acquiring shares of 
water only companies, which 
now formed some two thirds of 
assets. 

Net revenue amounted to 
£534,000 and earnings per 
income share emerged at lJip. 

A maiden interim dividend 
of l.ip per income share is 
declared, and directors said 
they expected the total for the 
year to match the 3.74p fore- 
cast in the prospectus. 


Electrocomponents 
expands in Denmark 


its RS International sub 
of Radio-Parts of Denm 
DKr28m (£2An). 

Radio-Parts, the leadii 
service level distribu 
Denmark, achieved op 

profits of DKr3.8m on tv 
of DKr6L7m in the 12 \ 
to June 30. Net 
amounted to DKi2i.2m. 


Enterprise Computer 
closes German side 




* uc«:i lurauon 
uig conditions in Germ: 
The company said t 
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liability of £140.000. 1 
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Fall in demand 
batters profits 
at Bridgestone 


By Paul Abraltsmr to Tokyo 

Bridgestone, the world’s 
largest tyre manufacturer, yes- 
terday reported a 53 per cent 
Ml in consolidated pre-tax 
profits, to Y37.3bn (53Mm) last 
year from Y795bn in 1992. 
Qroup sales Hear the year tum- 
bled .8.4 per cent, . from 
Yl,745to to YLSSSbn over the 
same period 

The company is struggling 
with a collapse in demand In 
its domestic market, where it 
controls about 45 per cent of. 
the car tyre sector. Bridgestone 
said demand from car mahn- 
factarers had fallen because of 
the poor state of tie economy 


The replacement market had 
also fleeShwd, it added. Domes- 
tic prices have been under 
pressure, and the group’s prod- 
uct mix deteriorated as Japa- 
nese consumers increasingly 
traded down Nonconsolldated 
domestic sales fall 13.6 per cent 
from Y543&U. to Y470bn. 

The strength of the yen has 
prevented Bridgestone's 
domestic operations exporting' 
their way out of trouble. Mr 

Tm>f> Tmahmnri, managing itiitn. 

tor, said the average dollar 


exchange rate in 1998 was 
YU2, up Y15 on the previous 

year- 

Ncm-ctmsofidated exports fall 
1L5 per cent, from YISZbn to 
Yisobn. Bridgestone said unit 
sales to Europe had faTiw> t hot 
had increased to North Amer- 
ica, Asia and Oceania. 

Consolidated tyre sales Ml 
from Yl,324bn last year, to 
Yl.lSlbn - the same as in 1988 
- wfcBe turnover at the nan- 
tyre operations fell from 
Y££ttm to Y407hn. 

Cost-cutting saved Y20bn, 
but consolidated operating 
profits nevertheless fan 22.8 
per cent to Y932hn from 
Y120.6bn. 

Consolidated net earnings 
after tax dropped from Y28.4bn 
to Y2638bn, while earnings per 
share fell from Y86.79 to 
Y3677. 

The group forecast consoli- 
dated sales would reach 
YX57Dhn this year, and that 
net earnings would rise to 
Y30bzL It predicted earnings 
per share would be Y3&86. 

The company dropped an 
extraordinary dividend of Y25 
per share paid last year, declar- 
ing a dividend of Y12 per 
share. 


Toyota forced into 
ban on overtime 


By Paul Abrahams 
Toyota, Japan's biggest 

automotive ma nnfarh ir pr hag 

introduced its first overtime 
ban far assembly-line workers. 

The move underlines the 
extent of the recession affect- 
ing tha industry, its diffi- 
culty in exporting, given ihe 
continuing strength of the 
yen. • 

The group stopped all over- 
time far production and offlee- 
workers at its Japanese plants 
during January and February, 
-ft has not yet decided whether 
to. continue the ban during 
March. 

The company, which 
reported a 48.7 per oeni-faft in 
pre-tax proifife during fife Six 
months to the end of Decem- 
ber, has also temporarily shut 
one of its 17 domestic produc- 
tion lines because of poor 
demand. 

The shutdown, at its Moto- 
machi plant in Toyota City, 
Aichi prefecture, happened late 
last year. The group intends to 


reopen the line, which makes 
mark U passenger cars, in 
April. . 

Another line, at the Tahara 
plant in Aichi prefecture, bad 
also been closed. The oampany 
has not yet decided when the 

Wwft , mfllrinfl fMifla and Curing 

EDS, will be reopened. 

Toyota said its daily 

production bad fall on from a 

peak of about 17.000 vehicles a 
day to 13,000. Japanese 
vehicle production fell 
162 per cent last year, accord- 
ing to tim Japan AutamobOe 
Manufacturers' Association 
(Jama). 

The Japanese automotive 
industry fa gatning little cam- 
fart from exports. In January, 
these recorded their 10th 
straight month of year-on-year 
decline. 

Exports slumped 26.5 per 
cent compared with the same 
month in 1993, according to 
Jama. January exports of cars, 
trucks and buses fell 
to 390,418 from 531349 in Janu- 
ary 1993. 


Sales surge 
helps lift 
Astra 53% 
to SKr7.8bn 


By Christopher Brown-Humes 
in Stockholm 

Astra lifted pre-tax profits by 

53 per cent to SKr7.8bn 
0075m) in 1993, maintaining 
its momentum as one of the 
world’s fastest-growing phar- 
maceutical groups. 

The performance was pow- 
ered by surging sales of the 
group’s two main drugs. Loses 
«wd pnimicort, and the weaker 
krona. 

The dividend was raised 60 
per cent to SKrl-60 per share. 
The Swedish group fa to estab- 
lish an American depositary 
receipt (ADR) programme in 

tiu> re from tto anfmim 

Sales ettmbed 45 per cent to 
SKr22.6bn. Excluding cur- 
rency factors, the increase was 
21 per cent, well ahead of the 
market’s 5 pm- cent growth. 

The group said earnings 
would again develop favoura- 
bly in 1994, as sales continued 
to outperform the market. 
However, it warned that the 
pace of the increase would 
slow, because it would not 
derive the same currency bene- 
fits this year. 

In the fourth quarter, pre- 
tax profits climbed 20 per 
cent, to SKi2.04bn, on sales of 
SKi6.5bn, up 50 per cent The 
rate of profits increase slowed 
because of big currency gains 
in the Wmi quarter of 1992. 

Sales of Losec, an anti-peptic 
nleer agent, surged 64 pear cent 
to SKr7.llhn, while overall 
sales of the drug, including 
through licensees, were up 76 
per cent at SKrl2.7bn. 

Losec is now reckoned by 
Astra to be fifth biggest sell- 
ing drug worldwide, with a 
market share of more than 30 
per cent in Europe, 14 per cent 
In the US and and between 5 
and 6 per cent in Japan. 

Pnlmicort, an anti-asthma 
agent with between 35 and 40 
per cent of the European mar- 
ket, saw sales rise 56 per emit 

tO fflMOfihn 

Astra has emerged relatively 
unscathed from government 
clampdowns on healthcare 
spending. However, local cur- 
rency sales in Germany, Its 
biggest market, fell 3 per cent 
last year, compared with a 
market decline of 10 per cent 
Sales growth of 48 per cent in 
the UK and $2 per cent in 
France helped to compensate 
for this. 

Total group sales, excluding 
currencies, were up 25 per 
cent in Europe and 20 per cent 
in the US, compared with mar- 
ket growth of 2 and 4 per cent 
respectively. 
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Deficit at 
Wool worth 
drives down 
share price 

By Richard Tomkto# 
in New York 

Shares in Woolworth, the US 
retailer, tumbled $1% to $21 in 
early trading yesterday - a fan 
of 9 per cent - as the company 
reported a sharp reversal into 
losses In the fourth quarter to 
January 29. 

Net income of H65m (be pre- 
vious year turned into net 
losses of $46m, on revenues 
down from 33J3bn to 525Zbn. 
Earnings per share of 51-26 
turned into losses per share of 
35 cents. 

Woolworth, which has been, 
shedding its general merchan- 
dise stores and building up its 
specialty retailing businesses, 
stressed the results included a 
pre-tax charge of 5168m. This 
was associated with the sale of 
tts rfwdw of 120 Woolco super- 
stores in Canada to Wal-Mart, 
the US stores group, 
announced last month. 

The original announcement 
forecast that the charge would 
be Just 545m, mainly resulting 
from the recognition of cur- 
rency exchange losses. 

Yesterday, Woolworth said 
additional costs had arisen 
from inventory markdowns. 
the sale of some stores 
not included in the Wal-Mart 
deal, and an unexpected 
delay in completing the trans- 
action- - 

However, it said it benefited 
from a pre-tax credit of 5145m 
relating to the reversal of some 
charges mto last quarter- 
biggest component of the over- 
all downturn, therefore, 
came from its trading activt 

Operating profits of 5286m 
last time turned into operating 
losses of 821m. Woolworth said 
its operations in the fourth 
quarter were hit by disappoint- 
ing sales and heavy promot- 
ional activity. _ 

For the fall year, turnover 
fall to $9.62bn from 
Net income of $280m shd into 
net losses of 5495m, and 
earnings per share of 52.W 
turned into losses per share of 
$3.76. 


Setback to Rogers’ 
media group bid 


By B er na rd Simon In Toronto 

Rogers Communications’ 
C$2. 8bn (U8$2.1bn) bid for 
Maciaan Hunter, the Canadian 
publishing and cable-TV group, 
is mired in uncertainty after 
several surprise developments. 

These events, including the 7 
per cent cut in US cable-TV 
rates imposed by the Federal 
Communications CommisfdQh 
this week, have cast doubt 
both on Sogers’ wflhngness to 
stick with its C$17-per-share 
offer, a™* on MBTs ability to 
find a better alternative. 

The uncertainty fa reflected 
in a steep faQ in MB's share 
price over the past. two days. 
The Toronto-based publishing 
and cable-TV group was trad- 
ing at C$1550 yesterday morn- 
ing, well below Rogers' offer of 
C$17 per share. The offer is 
open until March 15. 

Mr Ted Rogers, Rogers’ chief 
executive, was reported yester- 
day to have said his offer may 
be “too generous". 

Analysts said the cut in US 
cable rates, as well as the sub- 
sequent collapse of merger 
talks between Bell Atlantic 
and Tele-ComrnumcatUros Inc, 
had significantly lowered the 
value of MB’s extensive US 
cable franchises. 

Rogers plans to dispose of 
these assets if its bid for MH 
succeeds. It will also distribute 
a portion of proceeds above 
C$l-5bn to MR shareholders. 
However, it has the right to 
rescind its offer if any material’ 
change occurs in METs busi- 



Ted Rogers: reportedly said 
offer was too generous 

ness. MH has separately been 
seeking a buyer for the US 
cable assets as part of a prom- 
ise to maximise shareholder 
value. 

It has so far spurned Rogers' 
overtures. However, its efforts 
to put more money into share- 
holders’ pockets suffered a set- 
back tins week when Canada's 
finance minister dosed a tax 
loophole which might have 
allowed MH to distribute 
proceeds from the sale of 
assets to its shareholders 
tax-free. 

Outsiders are sharply 
divided on the likely outcome 
of the battle. 

A Toronto- portfolio manager 
said yesterday this week’s 
developments had markedly 
reduced Mil’s value. “The real- 
. tty is that the world has 
changed." he said. 


Watchmaker’s car silences the sceptics 

SMH chairman Nicolas Hayek talks to Ian Rodger about the Swatchmobile project 


T he very idea that a pro- 
ducer of watches could 
break into the tough 
and expansive world motor 
industry is odd. to say the 
least 

But that is exactly what 
SMH, the Swiss watchmaking 
group, known best for its 
cheap and cheerful Swatches, 
fa poised to do with an environ- 
mentally- friendly small 

car. 

Evan though Mr Nicolas 
Hayek* the group’s irrepress- 
ible chairman, was a successful 
CTig-mflprmg consultant to the 
motor industry before rescuing 
SMH, his plans have always 
aroused more than a little 
scepticism. 

The Z u ri c h-b ased Mr Hayek 
has long been aware of this, 
but has gone on immodestly 
tantalising the world far four 
years cm the near-ravblutkfn- 
ary merits of his so-called 
Swatchmobile. Consumers 
would love it, and other car- 
makers would be stormed by 
its wonderful features, 

he would tell all 
However, the car never 
seemed to materialise. Mr 
Hayek initially claimed he 
did not want to show it 
to competitors any sooner 
than necessary, but that 
jmrt provoked enterprising pho- 
tographic journalists to 
spy on the company and 


produce intriguing pictures. 

A planned prototype unve& 
ing in 1992 was cancelled. Thai 
a mooted joint venture with 
Volkswagen collapsed last 
year. 

Uncharitable observers 
began to wonder if the Swatch- 
mobile was simply a stock mar- 
ket car, designed to put 
zip into SMH shares whenever 
they sagged. 

This week, however, all 
doubts disappeared. SMH and 
no less a player than Mercedes- 
Benz of Germany announced 
they were setting up a joint 
venture to produce the Swatch- 
mobile. If all goes well - 
that means getting approval 
from various boards and advis- 
ers at Mercedes - the car will 
finally be unveiled to a curious 
worid at the end of next week. 

Already, Mr Hayek him clari- 
fied the broad outlines of the 
vehicle. It will be a two-seater 
- “enough for two people and 
two cases of mineral water” - 
and will probably be on the 
market m three years, selling 
for about 510,000. “[That 
amount] is on the hi gh side,” 
be says. 

There has been much specu- 
lation abOUt its «*ngiwo ffarig w 
Mr Hayek says three different 
systems are being assessed. 
The aim is to produce a car 
that fa not just a city runabout 
that has to be plugged in every 



The Swatchmobile: official unveiling scheduled far next week 


few hours, but also a vehicle 
you would drive from Zurich to 
Sidly in the same comfort you 
would expect in a normal car. 
he says. 

Fine, but with virtually 
every important car manufac- 
turer working hard on envirtm- 
mentally-friendly designs, 
what do SMH and Swatch 
bring to the party? 

A nswer they apply the 
sairtf a pp ro a ch to car- 
making and wlifag 
that led to the phenomenal 
success of Swatches. These are: 
9 Simplify ftrvi fl ufr imate pro- 
duction to reduce cost and, 
often, as a by-product of that 
process, improve quality. That 


was Mr Hayek’s strategy for 
beating Japanese competitors 
in the mass watch market, 
and it has worked spectacu- 
larly. 

“Cars have become much too 
expensive They can be made 
much more cheaply * be says. 
“We know we can produce 
high quality at low cost.” 

• Set prices low. “The idea 
behind Swatch is to have no 
target market. Everyone 
should buy them, from age six 
tom” 

• The product should be Bold 
throughout the world. While 
watches can be exported 
quickly and efficiently from 
SMH’s Swiss factories, Mr 
Hayek envisions Swatchmo- 


Mles win be manufactured In 
several countries, “and that 
does not exclude Great 
Britain". Once the deal with 
Mercedes fa sealed, he plans 
quickly to take up an invita- 
tion to visit Mr Michael 
Hesaffine, president of the UK 
Board of Trade. 

• The product should be “pro 
vocative", expressing “joy in 
lifo”. “A Rolls Boyce or a Jag- 
uar is not just a car. it is a car 
plus something," he says. 

It all sounds a tall order for 
the Swatchmobile. but it looks 
as if it wm finally be fulfilled. 
Mr Hayek says SMH and Mer- 
cedes have been working an 
the joint venture fur a year, 
and have resolved a lot of the 
problems that brought the dis- 
cussions with Volkswagen to 
grief. 

The concept has been 
approved throughout the Mer- 
cedes organisation. “A lot of 
detail work has been done,” be 
says. 

Mercedes will have majority 
control, but SMH. with 49 per 
cent, will have a veto on many 
issues, according to Mr Hayek. 
Hie claims the project fa also 
well within SMH’s means, so 
far taking up no more than 
between 25 and 20 per cent of 
the group's cashflow. 

“And if it fa as successful as 
we hope, we will keep on 
investing." 


Observers unshaken by bond shake-out 


By OiB’ Markets 
and Forafei Staff 

The recent plunge in global 
bond markets has investors 
wandering If is +hp wni of 
the European bond rally. How- 
ever, most economists still feel 
that once the upheaval is over, 
European tmmi yields can fan 
farther as short-term interest 
rates are cut and inflation 
falls. 

“Investors with a horizon 
longer than, a few weeks 
should stick with the economic 
ftmAnnwtak, which point to a 
sustained rally,*’ said Mr 
Julian Jessop, international 
economist at Midland Global 
Markets in London. 

Although Europe lags the US 
economic cycle, the recent US 
monetary tightening fuelled 
fears that the pace of monetary 
easing in Europe would slow, 
and short-term rates in some 
countries could rise. 

The UK market was espe- 
cially rattled by ra»T)g for mone- 
tary ti ghtening from Mr Nick 


Knight, global Investment 
strategist at Nomura, who has, 
rmfn recently, bad a reputation 
as a superbuK He warned that 
UK short-term interest rates 
might have to go np to 6 or 7 
per cent by the year-end to 
defend sterling against the 
impact of poor trade figures. 

Others, however, feel there is 
little fundamental justification 
for Hie hnpd markets' sell-off 
arguing that the slide was due 
to heavy selling by highly- 
leveraged investors, including 
US hedge funds, who had to 
liquidate bond 'positions after 
incurring huge losses in other 
markets. 

“At the end of last year, a lot 
of ftmds flowed fata thesa mar- 
kets, and this fa a very serious 
correction of that rally," said 
Mr Klaus Baader, European 
economist at Lehman Brothers 
in London. “The European 
economies wont stage a recov- 
ery tide year, inflation fa head- 
ing down, rates are heading 
down .... this all favours 
European bond markets.” 


However, some say bond 
yields are unlikely to return to 
their recent lows. One of them 
is Hermann Ramsperger. chief 
economist of BHF-Bank In 
Frankfurt, who feels a turning 

point hn« heqn reached. 

“The dear trend of the mar- 
ket has gone,” he said. “Invest- 
ment horizons will become 
much more short-term than 
was the case last year, and the 
opportunities for malting prof- 
its will come from taking 
advantage of market volatil- 
ity.” 

Mr Graham McDevttt, bond 
strategist at market analysts 
IDEA, te frfcs a similarly cau- 
tious view. “After this week’s 
carnage, the psychological 
impact on investors has been 
so great we don’t expect them 
to return to the market with 
any conviction.” he said. “1 
think a r et urn to the lows we 
have seen will be very difficult 
The post sell-off rallies will 
generally be disappointing." 

Stiff many expect Europe’s 
band markets to recover when 


the Bundesbank resumes its 
earing course, and elections in 
Germany and elsewhere are 
out of the way. 

“We still look for German 15- 
year yields to test the 5.5 per 
emit level after the German 
election,” says Mr Julian Cal- 
low, international economist at 
KLemwort Benson. 

With 10-year gilt yields 
around 7 JO per cent, Mr Cal- 
low also exprots the UK bond 
market to stabilise soon. “As in 
Germany, domestic investors 
are likely to be attracted by 
yields in excess of 7 per cent 
While inflation r emains sub- 
dued.” 

Meanwhile, US bonds should 
start stabilising around cur- 
rent levels, predicts Mr George 
Magnus, international econo- 
mist at SG Warburg. 

“We have long locked for the 
pong bond yield to] spike to 65 
per cent to 675 per cent and, 
now here, feel the market has 
done most of the dirty work - 
though a spike to 7 per cent 
remains distinctly possible.” 


Increase at UBS brings bigger dividend 


By Ian Rodger in Zurich 

Union Bank of Switzerland, 
Europe's most highly-valued 
bank, has posted a heavy 685 
per cent rise in 1993 consoli- 
dated net income, to SFr£27bn 
(5l.6bn). It attributes the surge 
to booming securities markets, 
and a big inflow of investment 
funds. 

The directors are proposing a 
105 per cent rise in dividends, 
plus the right to boy one new 
bearer or registered share at 
par for every. 100 held. 

Mr Robert Stnder, chief exec- 
utive, said he did not expect 
this year's profit before bad 


debt provisions and taxes to 
equal the SFr627bn made in 
1999. 

However, net income could 
be higher, if provision require- 
ments declined, as expected, 
from, the extraordinarily high 
levels of the past three years. 

UBS bearer shares fell SFr38 
to SPrI.413 in Zurich following 
tire results, which were at tire 
low end of market expecta- 
tions. However, the group was 
still valued at SFi37bn, well 
above the SFrSL3bn of Deut- 
sche Bank, the former Euro- 
pean leader by market capital- 
isation. 

Income trends seen at the 


interim stage continued, with 
trading in securities and cur- 
rencies showing' by far the 
greatest grow t h . 785 per cent, 
to SFr25hn. 

Income from services gained 
27.8 per cent to SFr4.04bn. 
Among the services, income 
from, investment counselling 
and asset management was np 
30 per cent to SFr6Zbn. 

Net interest income was up 
only 62 per cent to SFr3.6bn. 
Customer loans grew only 45 
per cent, as mine turned to the 
capital markets for their needs. 

Operating expenses jumped 
19.1 per cent, to SFr5.7bn, 
mainly because of perfor- 


mance-related pay and early 
retirement schemes. Provisions 
for bad loans advanced 22 per 
cent, to SFr2.2bn, mainly 
due to the recession in 
Switzerland. 

Total assets at the end of 
1993 stood at SFr31L3bn, up a 
brisk 167 per cent This was 
attributed to a 118 per cent 
jump in the securities trading 
portfolio, to SFrSObn. 

Capital and reserves totalled 
SFi2L7bn. After dividend pay- 
ments, the BIS capital ratio 
will be 10.2 per cent Return an 
equity was 115 per cent, above 
the group’s mid-1990s target of 
10 per cent. 


Southwestern Bell expands 


By Frank McGurty 
to New York 

Southwestern Bell, the 
aggressive US telecommunica- 
tions group, yesterday 
announced a $680m deal to 
wpcmi’i frs wireless telephone 
operations in six new markets 
in the north-east ynd Calif- 
ornia. 

The San. Antonio, Texas- 
based company, one of the 
semi US Baby Bell regional 
telephone groups, agreed to 
acquire the domestic cellular 
operations of Associated Com- 
munications, based in Pitts- 
burgh. 

The sale includes majority 
shares in systems in four 
markets in New York state, 
as well as minority Interests in 
businesses serving Pittsburgh, 
and the San Francisco 
area. 

The transaction involves the 


transfer of stock to Associated 
shareholders and the assump- 
tion of $123m in Associated 
debt by Southwestern. 

The acquisition fa part of 
Southw e stern BeH’s^txategy of 
challenging American Tele- 
phone & Telegraph for leader- 
ship in the bo oming US market 
for wireless communications. 
AT&T underitned the potential 
of the industry with its 
|125bn takeover of McCaw Cel- 
lular Communications last 
year. 

Southwestern Bell is the erne 
of the world’s fastest growing 
companies in the industry. In 
the fourth quarter of last year, 
it added 272,000 cellular cus- 
tomers for a total of 2m. The 
group has acquired wireless 
systems in mates. Massachu- 
setts, Washington DC and 
three other New York markets, 
adding to networks in its 
traditional operating area in 


the south-western US. 

The move into other areas of 
the country puts Southwestern 
into direct competition with 
rival Baby Bells, including 
Nynex, baaed in New York. 

The company declined to 
comment on the number of 
customers served by the Asso- 
ciated systems, which cover 
regions with a total population 
of 32m. Southwest e rn leads all 
North American cellular pro- 
viders with a 5.7 per emit pene- 
tration of the markets it 
serves. 

The deal fa structured as a 
tax-free merger. To facilitate 
the transaction. Associated 
will spin off a subsidiary, 
which will own afl of its other 


The agreement, subject to 
approval of federal and state 
regulators and shareholders, fa 
expected to be completed by 
late 1994, 


Australian 
miner cautions 
despite rise 

North Broken Hill Peko, the 
Australian mining and explora- 
tion group, yesterday reported 
a sharp rise in after-tax profit 
In the six months to the end of 
December. The result was 
A586.4m (US$63m), compared 
with A552.3m in the same 
period of 1992/93, writes MKM 
Taft in Sydney. 

However, it warned that 
lower profits were expected in 
the second half because there 
would be no contribution from 
the paper manufacturing and 
distribution business sold to 
Amcor in November. Lower 
iron ore prices negotiated with 
the Japanese steel mills would 
also affect the result. 

These factors would be 
partly offset by improved con- 
tributions from gold mining 
and the 66 per cent-owned 
Energy Resources of Australia. 


Ousted 
metals 
group chief 
hits back 

By David Wafer in Frankfurt 

Mr Heinz Schfanmelbnach, the 
former chief executive of 
Hetallgesellschaft, has 
denounced the company's 
supervisory board chairman 
for an “orchestrated attack on 
my credibility” at the metals, 
mintnf industrial group’s 
special meeting on Thursday. 

Mr Schhnmefimsch, who was 
sacked in December last year, 
told a ne w spaper that Mr Ron- 
aldo Schmitz, the Deutsche 
Bank, director who is supervi- 
sory board chairman at the 
German metal* group, should 
have known the risks associ- 
ated with the o& futures trad- 
ing activities of MG Corp, the 
New York-based trading sub- 
sidiary. 

Speculative futures dealing 
at MG Corp led to losses of 
DM25hn ($155hu), and drove 
Metallgesellxchaft to the brink 
of insolvency. 

On Thursday, Mr Schmitz 
blamed the company’s near- 
failure on the former manage- 
ment, claiming he had been 
wflfUDy misled by Mr Scfaim- 
melbnsch and other directors. 

Mr Schimmdbusch, who fa 
believed to have been living 
chiefly in New York since he 
was dismissed, said he had fre- 
quently discussed MG Cop’s 
oil futures trading activities 
with Mr Schmitz during 1992 
and 1993. 

He said the dialogue was 
partly in the context of a joint 
venture between Deutsche 
Bank and Hetallgesellschaft, 
in which the bank tried to 
market an oil derivatives pro- 
gramme to tts German indus- 
trial customers. 

The aim of the programme 
was to reduce companies* 
energy costs, but joint presen- 
tations by the bank and 
MetaHgeseBscfcaft did not pro- 
duce any business. The dia- 
logue with the supervisory 
board chairman went further 
than this, Mr Schftnroelbusch 
said, covering MG Corp’s strat- 
egy and financing nwnk. 

Mr Schmitx said on Thurs- 
day he was not properly 
informed of problems at MG 
Carp until December 3 last 
year. Mr Schimmelbusch 
claimed he had not known 
about a mismatch between 
commitments to deliver oil 
and the hedging strategy - the 
eventual cause of MG Corp’s 
massive losses - until Novem- 
ber 29. He had then thought 
the potential loss would be 
limited to 5200m. 

Deutsche Bank yesterday 
refused to comment on Mr 
Schimmelbnsch’s attack. 
Shareholders at the meeting, 
meanwhile, voted overwhelm- 
ingly for a DM3-4bn refinanc- 
ing package. 


Strong final quarter checks Akzo fall 


By BonskS van da Kro* 
in Arnhem 

Akzo, the Dutch chemicals 

group, succeeded in limiting’ 
the decline in 1993 net profit 
before extraordinary items to 
2.7 par cent, thanks to a stran- 
ger fourth quarter and better 
results hi the US. 

The company, which yester- 
day changed its same to Akzo 
Nobel to reflect its recent 
takeover of Nobel of Sweden, 
said net profit before extraordi- 


nary items fell to FI 693m 
(5355m) from FI 712m a year 


ff extraordinary charges for 
re structuri ng and for book 
losses on divestments are 
included in both years, net 
profit fefl by 15 per cent to 
FI 549m. Group sales were 
down slightly at FI 1651m, 
compared with FI 1671m. 

The improvement In fourth- 
quarter net profit before 
extraordinary items, to FI 173m 
from FI 127m a year earlier. 


compares with declines in the 
first two quartos, and barely 
changed results in the 
third. 

Akzo, which, fa to leave its 
1993 dividend unchanged at 
FI 650, said the recession in 
Europe appeared to have bot- 
tomed out, and it predicted a 
positive trend for the company 
in 1994.: ■ 

Pharmaceuticals put in the 
best performance of Akzo’s 
four main businesses. The sec- 
tor generated around 55 per 


cent of Akzo’s 1993 operating 
profit, even though it 
accounted for only about 20 per 
cent ctf turnover. 

The chwnteate and coating s 
sectors turned in roughly simi- 
lar results, while Akzo’s fibre 
business posted an operating 
loss cfFlZlm, compared with a 
profit of FI 127m the year 
before. 

The deterioration was 
blamed an difficult conditions 
in the European car and textile 
in du stries. 


News Corp share inquiry 


By Antonia Sharpe 

The News Corp preference 
Share saga moved on yesterday 
when the International Securi- 
ties Market Association (Isma), 
the Eurobond market’s trade 
association, said it was investi- 
gating the matter with the 
Amsterdam, Frankfurt and 
Luxembourg stock exchanges, 
on which the shares are 
listed. 

The dispute between News 
Corp. the media, film and pub- 


lishing group controlled by Mr 
Rupert Murdoch, and the 
bondholders erupted earlier 
this month when News Corp 
said they were not entitled to 
around £15m (5215m) worth of 
shares in Royal Dboitou, the 
fine china manufacturer 
dsnsrged last year from Pear- 
son, owner of the Financial 

Times. 

The decision contradicted a 
notice issued by News Corp in 
December which said that 
holders of its preference 


shares, exchangeable for 
shares which News Carp held 
in. Pearson, would also get 
Royal Do niton shares when 
exercising their exchange 
right 

Isma said the events gave 
rito to serious investor protec- 
tion issues. 

They also raised the question 
as to whether the standards 
expected of borrowers access- 
ing the international securities 
market had been properly 
met 




WEEK IN THE MARKETS 

Aluminium 
hungry for 
more cuts 

The London Metal Exchange’s 
aluminium market marked 
time this week as it assessed 
progress so far with the policy 
of multilateral production cuts 
and awaited next week's meet- 
ing of producing countries in 
Ottawa, at which the policy 
will be reviewed and. so trad- 
ers hope, confirmed. 

The 12 per cent rally in 
prices since the policy was 
agreed last month in Brussels 
was more or less ma int ain ed, 
with the LME’s three months 
delivery price closing yester- 
day at $1,314.50 a tonne, down 
$7 on the week. But it contin- 
ued to appear somewhat fragile 
as prices tended to slide back 
on days when no further cots 
were announced. 
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An $18 ihll on Monday was 
partially recouped the nest day 
following news that a 39,000- 
tormes-a-year cut was planned 
at Australia's Tomago smelter. 
But that rally was wiped out 
on Wednesday and the price 
dipped to $1290 a tonne before 
the announcement by Pecbiney 
of France on Thursday that it 
was cutting output by 120,000 
tonnes, rather more than 
expected, lifted it to $1,314.50. 

The list of planned produc- 
tion cuts grew further yester- 
day with announcements from 
Alusaf of South Africa (4,000 
tonnes), Kaiser of the US 
(40,000 tonnes) and Suriname 
Aluminium Company, an 
Alcoa subsidiary, (3,000 
tonnes). These took the west- 
ern total so fa r close to 850,000 
tonnes, well on the way to the 
target of 12 m tonnes set at last 
month’s meeting. However, 
some analysts doubt that the 
target can be reached without 


contributions from countries 
not represented at the Brussels 
talks, which include Brazil and 
the Gulf producers. 

There Is also some scepti- 
cism about the Russian author- 
ities' ability to persuade its 
smelters to deliver the produc- 
tion cuts promised in Brussels 
- 200,000 tonnes by April and 
another 300,000 In the next 
three months. A senior official 
of the Aluminiy producers' 
group said on Tuesday that no 
additions to the 100,000 tonnes 
of cuts already announced 
would be made until it was sat- 
isfied that western producers 
were keeping to their end of 
the bargain. That, however, 
was before the announcement 
by Pecbiney, whose earlier 
silence on its cutback plans 
had been cited by the official 
as "an exact example of what 
we are displeased with”. 

Other LME contracts also 
ended lower. Three months 
copper see-sawed to $1^8720 a 
tonne, down $19 on the week, 
while lead’s price ended $10 off 
at $48820 a tonne and mac’s 
$21 off at $97320 a tonne. 

The big loser among the pre- 
cious metals was platinum, 
which saw its premium over 
gold narrow from $ 2020 to 
$1220 as it fell $7.40 to $39120 a 
troy ounce. Traders attributed 
the metal's weaker tone to 
reduced concern about the pos- 
sibility of production being dis- 
rupted in the run-up to South 
Africa's April elections. 

The London Commodity 
Exchange's cocoa market 
began quite strongly In 
response to last Friday’s lata 
surge in Mew York. But gains 
were trimmed later in the 
week and the May futures posi- 
tion ended at $924 a tonne, up 
$5 on balance. 

News that the new, price 
s tahi Using International Cocoa 
Agreement had come into 
effect on Tuesday (although 
consumer signings were below 
requirements) came as no sur- 
prise and had little effect an 
Sentiment. Neither did the 
ICCO secretariat’s forecast that 
this year’s expected world pro- 
duction deficit of 110.000 
tonnes, which would be the 
third in succession, would be 
followed by three more, total- 
ling 375,000 tonnes. 

Richard Mooney 
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LONDON METAL EXCHANGE 

(Prices from Amalgamated Metal Trading) 
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■ ZINC, apediri high 9rede [$ per tonne) 

Ooee 

8558-68 

973-4 

Previous 

957-5-8.5 

976-68 

FBgh/kwv 


979/970 

AM Official 

9508-7 

974-48 

Kerb ckne 


975-8 

Open kit 

108835 


Total deBy turnover 

15872 


■ COPPER, grade A (5 per tonne) 



1864-5 

1887-8 

Previous 

1868.5-98 

18918-2 

Hfgh/knv 

18828 

190671881 

AM Official 

1882-28 

1904-48 

Kerb done 


1881-2 

open kit 

248,799 


Total daty hrnnvw- 

37825 


■ LME AM Oft) cM 01$ reArc 18841 

LME Ckxskig S/S rata; NM 


SpotT-4875 3 ntfa; 1.4829 Bofficl.4791 9mltKl^7S9 

■ WQH GRADE COPPBl (COMBQ 


OSft 


Opn 

Oaw ***T 

M* km 

tat Vo! 

Nxr 35.45 -1J0 

88.70 8525 12874 8.762 

Apr 85 jB0 -185 

89.75 85.65 

913 4 

■by 8SJ6B -1.« 

87 JO 85J0 30.00 7.814 

Jm mm -1.40 

8580 B580 

860 1 

JN 8880 -140 

87.40 88J0 

7898 904 

Aug 86.10 -1.40 

- 

390 

Total 


63,148 1S81S 


PRECIOUS METALS 


■ LONDON BULLION MARKET 
(Prices auppted by N M ftolhac HkS) 


Gold (Tray ozj 
Ctase 
Opening 
Maning Rx 
Wtamoan Ibt 
Ob/s H/gfl 
Oe/slam 
Previous done 


$ price 

378.5D-378-90 

377.10- 377.50 
377.80 
378.95 

379.00-380.00 

377.10- 377 SO 
377.90-378-30 


E equfv. 


254.077 

254285 


Loco Lcki Mean Goid Landtag Rata* (Vs USS) 

1 month — 3.1 1 0 months — — 327 

2 months .3.13 12 months _ — — 3.44 

3 months 3.14 


Sffvsr Rx 

Spot 

3 months 
8 months 
1 yea 


p/troy oz. US ds equfv. 
34930 51835 

36435 52230 

35845 52730 

387.05 538.75 


QoM Coine 
Krugerrand 
Maple Leaf 
Naw Sovereign 


S price £ squh. 
379-382 268-259 

38830-39135 

89-92 60-83 


Precious Metals continued 


■ QOLP COMEX (100 Troy ca^ S/tray caj 



Sett 

DnTe 


Open 



price change 

** 

tea M 

M . 

nr 

3768 

+22 

. 

50 

78 

ttr 

ms 

+22 

381.1 

ms s 

9 


3818 

+22 

•mn 

3808 74820 28815 

A? 

384.1 

+22 

3848 

3838 30831 

1.481 

Oct 

3888 

+22 

- 

• 5822 

BO 

Dec 

3810 

4-22 

3814 

3888 4252 

20 

Treat 




ms* am 

■ PLATWUM imffix (50 Troy az.; £/tray oz) 

Apr 

3938 

+08 

ms 

3918 W 

1371 

Jri 

-Wli 

+08 

3858 

3938 3.498 

251 

Dot 

^7 

+07 

3968 

3958 857 

217 

Jan 

390 

+67 

- 

- 488 

1 

Apr 

395.1 

+07 

- 

- 238 

8 

Total 




mass 

1*8 

■ PALLADIUM NYMEX (100 Troy ot; S/tray oil) 

Rtar 

13545 

+1.10 

13780 

13L75 1.193 

' m 

Jan 

13033 

+180 

13780 13580 3.665 

558 

Seg 

13610 

+180 13650 13600 251 

- 

Ore 

13585 

+180 13675 

13680 151 

1 

Tote 




52*0 

1JH8 

■ SH.VER COMBC (100 Tray ot; Centsrtroy ozj 

Mar 

8? 9t 

+5.4 

5238 

5188 1 

2 

Apr 

5238 

+61 

5258 

S228 2B.473 25,482 

Wry 

S262 

+61 

5278 

5110 1 

- 

JM 

5QSJ9 

+4.1 

5318 

S238 32835 11308 

Sep 

5338 

+61 

5348 

5308 148*8 

1863 

0« 

539.4 

♦41 

5408 

3360 1905 

137 

total 




115213 43807 


ENERGY 


■ CRUDE OtL NYMEX jgjjjjg US flails. S/bvraQ 



latest 

naff 


Open 



price change 

Hgk 

Low tot 

W 

Apr 

1*84 

•823 

I486 

14.43117,654 61820 

May 

14.71 

•023 

1580 

1480 53,400 16599 


1483 

-820 

1615 

1483 60290 

6847 

Jfe 

16.12 

4190 

1527 

1603 23,873 

6385 

Aug 

1525 

•828 

1651 

1525 13898 

1,456 

Sep 

15A* 

•028 

1168 

1644 16016 

1,728 

Tew 




429287 90,132 

■ CRUDE OB. IPE (Sftntei) 




UtRt 

Oaft 


Open 



price 

eftnge 

Mtb 

Low M 

W 

Apr 

1342 

•<LU 

1X70 

1X33 718*4 Z7871 

nay 

1387 

-8.19 

1184 

13.43 31,151 

6958 

Jae 

13.74 

-025 

14J0Q 

1X87 13844 

923 

M 

1381 

•8.14 

14.16 

1X86 6214 

208 


1488 

•0.15 

1480 

1485 4815 

140 

Sep 

M2B 

■0.17 

1428 

1« 26 2.769 

110 

TeW 




132813 35253 

■ HEATING OIL MfMEX (42800 US pA: c/US ph) 


Latest 

OwfM 


OpM 



P*a 

efinga 

K>0t* 

LOW tat 

Vet 

tta 

4600 

+8.14 

4950 

4040 16587 16034 

Apr 

4115 

-855 

4550 

4480 <6.421 

17.410 

tar 

4X50 

-878 

4420 

4325 41525 

8.537 

Joe 

4356 

-888 

4420 

4X35 24.444 

2566 

Jut 

4425 

-058 

4470 

4485 16635 

1896 

Aug 

4110 

-880 

4150 

• 6730 

378 

Tool 




106330 50861 

■ OAS OIL ffE p/tomN 




Sett 

OfeTa 


Open 



prise cteage 

H* 

LOW let 

W 

tar 

13950 

+025 

14150 

13980 35,638 

5^54 

Apr 

13175 

+825 

1*0.75 13825 23275 

67B0 

■toy 

13825 

. 

14025 

137-75 14890 

082 

Joe 

13925 

+050 

14180 

13850 15879 

806 

it 

14125 

♦850 

14275 

14050 iam 

1821 

Aug 

14480 

+025 14380 

14289 6131 

17 

Tata! 




T16S22 12824 


■ NATURAL OAS MVHEX p 0,000 nwBii; VamBto.) 



Latest 

ore** 



Opta 



Price 

dongs 

Mtfi 

Low 

let 

W 

Apr 

2280 +0812 

2265 

2230 1X7117 

7.162 

■toy 

2195 +0818 

2195 

2160 12130 

1847 

Jh 

2165 +0817 

2185 

2135 

9274 

12*0 

JW 

2150 +0812 

2150 

2135 

9223 

389 

Aag 

2160 +6912 

2160 

2ISD 

7837 

324 

Stp 

2185 +0812 

2185 

2170 10803 

262 

Tate 




11787* 12801 

■ UNLEADED GASOLINE 




WftEX (42.000 US gall: C/US (PAL) 




Latest 

Day* 



flpre 



Price 

diaega 

■oh 

LOW 

tat 

W 

Mar 

4320 

-087 

<4.75 

4380 

14575 12853 

A<a 

4660 

-OJfi 

4640 

4525 38870 12823 

Hay 

4620 

-668 

4650 

4525 

39.183 

4877 

Jim 

*6.75 

-673 

47.45 

4620 

16563 

1.777 

Jfe 

4780 

-677 

47.40 

4670 

4858 

350 

A**0 

4625 

-687 

*7.10 

4680 

4280 

113 

Tote 




120,120 31,550 


GRAINS AND OIL SEEDS 


■ WHEAT LC£ g per tonne) 



sett 

W 



Opea 



prise 

ctaagi 

■* 

LOW 

tat 

M 

Mr 

10180 

+650 101.00 10675 

299 

75 

lire 

10295 

+655 WHO 1(256 

2127 

146 

Jta 

10385 

+670 

18310 

10250 

388 

18 

3*P 

9125 

-0.15 

9125 

9120 

W 

n 

mr 

9215 

-033 

9200 

3200 

tie 

5 

JM 

94.16 

-640 

94.15 

94.15 

3Bi 

a 

Total 






278 

■ WHEAT C8T (5.000bu min; conts/eOb bushel) 

tar 

36W0 

-172 

355/0 

34UI 35825 28,880 

•toy 

34874 

-54) 

353/4 

349 O 82295 24,415 

Jd 

33W 

-36 

3424) 

338/0 86*40 22*15 

Sap 

340/4 

-2/S 

342/4 

34P5J 

14820 

1815 

Ok 

348/0 

-40 

33170 

347/4 16350 

5W 

tar 

3334 

- 

- 

- 

55 

- 


TUN 22X293 78300 


■ MACE CgT CUJOO bu min; ctm/BOb buaheQ 


Mr 28472 -254 285/8 

May 231/8 'IM 2926 

JM 294/0 -1/4 28574 

Sap 281/2 *0/8 282/2 

Dec ZB7/0 <0/2 283(0 

MV 27316 -03 2730 

TaOt 

W BARLEY LCE (0 per tonne) 

28372 174,870 M(W30 
290/2 B09$49 141 $50 
23374491185 64520 
280/2 111,485 8,179 
26740 256. T80 25,418 
273/0 16.440 405 

157DM38M2S 

Mar 

1MJ5 

♦645 

» 

• 216 

. 

May 

10475 

+030 

10450 

10450 194 

19 

Sap 

32.10 

■0*5 

- 

- lie 

- 

Nbv 

9100 

+650 

- 

58 

- 

Jan 

9625 

- 

. 

3 

* 

Mar 

87 JO 

- 

• 

- 

- 

Total 




9H 

w 

■ SOYABEANS C8T AOOOho min: eantstiOBi WSM) 

Star 

68OT 

-2/2 

68214 

875/2115,440 84.070 

•toy 

637/D 

-m 

68941 

68174296330130500 

JM 

68&U 

-3/0 

691/2 

885/0214,905 47535 

Aug 

6831* 

-92 

68*74 

680/4 36,155 

2575 


esm 

-3M 

687/D 

864/0 18575 

1,180 

Nmr 

652/0 

-96 

6390 

6487*121555 17J5J5 

Total 




81150029*035 

■ SOYABEAN 4ML COT IfiQJJOObs: cwrts/ttj) 


Mv 

eeiw 

+611 

2880 

2050 15,137 

4539 

May 

2196 

+611 

auw 

2053 335*4 11.160 

JM 

2893 

+609 

?fl!K 

2855 25.410 

area 

Aag 

2144 

■603 

2B55 

2620 $725 

478 

Sep 

27.79 

-612 

2790 

Z720 $134 

446 

Oei 

2184 

-616 

27.00 

2180 5.185 

-438 

Tote 




104^282 24581 

a SOYABEAN MEAL CST (100 sorts; SAonJ 


Mv 

1333 

6$ 

19*$ 

193.1 U974 

tree 

u»r 

1943 

-1.1 

1955 

VH2 29,699 

7.177 

JM 

1353 

-13 

1913 

135JJ 213* 

4.062 

Aog 

1043 

-15 

1814 

194 J! 1788 

443 

Sap 

193.1 

AA 

1340 

1929 5.125 

840 

Oct 

19T7 

-15 

132J 

1915 2545 

zs 

T01M 




885*3 215801 

■ POTATOES LCE (C/tome) 



Mv 

1460 

„ 

ISOJJ 

1500 34 

2 

•pr 

1173 

+63 

117$ 

11 VO 1,778 

237 

Hay 

W5J 

*12 

1360 

130.1 990 

81 

Jan 

1360 

- 

- 

a 

- 

Nov 

800 

- 

- 

- 

- 

MV 

1G60 

- 

- 

- 

- 

T0te 




2510 

322 

■ FREIGHT (BiFFEXJ LCE (SIOAndax point) 


FMi 

ma 

♦3 

. 

- 132 

. 

MV 

1132 

-3 

1135 

1135 341 

2 

Apr 

1132 

+2 

1195 

lire 1.42* 

IT 

JJ 

1089 

-1 

1090 

1089 555 

35 

Oct 

1248 

•4 

- 

- va 

- 

Jan 

1233 

+0 


- 74 

- 

Tate 




255* 

54 


data 

Pm 




BR 

1117 

1120 





Spices 

Tin martats tar both Mack and white pepper 
have Been steady and very active over the past 
few days, reports Men Products*!. as demand 
has cenQnued tarn dealers and grindors trying 
to cover their short pos i t k a a . BM MG-t mss 
quoad at USS1.700 a tents, at, for Marc/V 
April sh i p m ent , with spot at $1,775- Grincfing 
quafity pepper, 500 yammea a Bra. fetched 
$1,475 a tonne on shipment, and Si 375 on the 
spat Slack pepper ta.q. was $1325 a tonne, 
spat. and $1,450, cif lor nearby shipments. 
White muntok U.Q. lor March tapmenl was 
$2325 a tome and on the spot $2350. 


SOFTS 


■ COCOA LCE (E/tonne) 



SMI i 

Wa 


Qpea 


prise daw 

a* i 

jw tat W 

MV 

904 

- 

919 

883 12557 2548 

Mai 

ttfi 

• 

937 

91* 21523 3581 

M 

935 

M 

946 

827 14538 727 

Sap 

948 

+1 

9S7 

946 11,177 S72 

Dee 

981 

- 

970 

858 T7508 «11 

Mv 

TO 

+2 

88B 

S76 235*8 006 

Total 




115,779 9589 

■ COCOA CSCE (10 tomes; Vtoruws) 

MM 

1138 

-12 

1163 

1131 782 69 

May 

I1K 

-13 

1178 

11*7 37524 6,432 

M 

1173 

-1* 

1200 

1171 16558 306 

S*P 

1199 

-13 

1220 

1194 7,911 190 

Dec 

1228 

-14 

1252 

VOS M62 am 

Mv 

1281 

-14 

1281 

1265 8523 1552 

ToM 




005*910^12 

■ COCOA (ICCOI (SDRtelOnne) 

M 34 



Met 

pm 0*y 

Dffiy — 



-922JJ7 

9215* 

M 25 





lOdremasB — 


-88550 

881.71 

■ COFFEE LCE (Mom) 


MV 

1218 

+2 

T220 

1214 3599 1,357 

May 

1235 

+6 

1235 

1229 15591 1539 

JBI 

1233 

+3 

1235 

1227 0,154 538 

Sip 

1233 

+4 

1235 

1229 3.474 IS 

Mv 

1238 

+5 

1238 

1231 3.358 08 

Jn 

1233 

+2 

1234 

1230 4571 59 

Tofel 




38J»3 4518 

■ COFFEE Kf CSCE 075006* cartsfltte 

Mv 

7555 

+610 

70.75 

7SJS 1518 218 

May 

7755 

+620 

7670 

77.45 30558 35U 

JM 

70.10 

+610 

MOO 

7685 7,122 5D0 

Sep 

BOSS 

+055 

sun 

8020 4594 308 

Dec 

81-60 

+605 

8255 

8155 25*4 228 

Mv 

82.45 

-005 

8250 

8280 1505 32 

Tate 




47579 ABM 

N COFFEE (tCCJ) IUS contt/pomd) 

Feb 24 



Pitra 

Pin*, day 

dmauwy — 


— 7353 

73.40 

13 ere range _ 


-7173 

72.48 


■ No7 PREMIUM HAW SUGAR LCE (centsriba) 


Mv 

1154 

+615 11.40 1127 

994 

429 

•by 

1155 

+617 1152 1152 

1,474 

7 

JM 

1229 

+611 12 26 1223 

fljBfa 

78 

Oct 

11.79 

+619 

135 

- 

Tate 



5^98 

814 

M WHITE SUGAR LCE p/tarxwj 



May 

32150 

+350 321 JM 31750 

7,144 

583 

to a 

31BJX) 

+1.70 318.10 31450 

3295 

265 

Oct 

30050 

+250 30150 29950 

1181 

75 

Dae 

29750 

+250 

118 

* 

Mar 

29650 

+1.70 39750 29750 

287 

9 

May 

2B0.70 

+250 29750 39750 

188 

3 

TOW 



14*12 

838 

m SUGAR ’ll* CSCE (1 12.0000k: oantertba) 


Mv 

11.14 

- 1125 1155 

6364 7547 

Mre 

1153 

+604 11.74 1152 

61.959 26192 

JM 

11J9 

+607 1157 1155 25499 <883 

ore 

1153 

+618 1157 1152 21,421 

3578 

Mar 

II^S 

+609 11.38 IIS 

6721 

596 

•re 

1155 

+604 

666 

15 

Tote 


123519 38,184 

81 C0TTGM NYCE (SLDOQRn; centaAblB 


IBv 

7055 

+0.05 70 S 77.00 

1229 

384 

Hay 

79.05 

-030 7920 7852 25.774 4451 

JM 

79.45 

-050 7950 7850 11.769 

1458 

Oct 

7552 

-021 7525 74.70 

2299 

138 

Dec 

7228 

605 7255 7142 

16412 

961 

Mv 

73.05 

+602 7350 73.00 

322 

2B 

Tate 



S2511 1318 

M ORANGE JUICE NYCE (15,OOUb3; centaffiM) 

Mar 

104.10 

6*0 104.75 10345 

18«7 1582 

tar 

10750 

-055 108.10 107.10 

7,411 

1.621 

JM 

11010 

6.45 nas nato 

3,792 

438 

SR* 

11060 

-045 11350 11350 

1,391 

13 

MW 

11450 

-150 11550 11550 

1.093 

92 

Jta 

11850 

-1.45 118.40 11650 

1.030 

14 

Tote 



18516 *561 


VOLUME DATA 

Opart tawnent and Vokone data shown for 
co a l m e n trodod an COMEX. NYMEX. C8T. 
NYCE. CME CSCE and IPE Crude OB are one 
day In arrears. 


INDICES 

■ REUTERS (BaSK 18/9731 °1Qg) 


Fab 25 Feb 24 month ago year apo 
1783.4 17933 1722.1 17743 

■ CRB Fiaraaa (Base: 47058*1001 


Fob 24 Feb 23 month ago year ago 
22838 227.47 225.03 20330 


IEAT AND LIVESTOCK 

UVE CA1TIE CME (4030^w«5M 

' ' “ I IUM 


$NI W* . °£T W 

pries fewrp e M w " 

7VS0 +as* Ttm too 

K~i2SK® S 

73.850 AIM 73650 73050 ^7* 

IVE HOPS CME W3.00W» cortfs^g) 

- .. lA ii! 


0875 JLQ25 50.300 49.77$ 
, 55175 . 5533 H9S0 

I 54.450 -097$ 54.775 54J3S 

B 52875 -0025 53.100 52900 

l «JQ 0 - 43$5Q 43. W 

E 4a 100 * W.400 49.100 

M 

PORK BBLXBEB CME jAPflOOttW. 

r 55.975 ASS0 M 

rf 67,43 -O.I25 M.050 5.200 

■ kjik J1700 30.000 57.350 


14.443 17® 
8J35 1.02 
3.0K 

1502 144 

1,47i W 
1,190 <6 

31.217 
ccnsa/ttwl 

t.1« SI ■» 
5.169 1143 
2274 382 

451 32 

10 7 


aOM 3(406 


LONDON TRADED OPTIONS 

Strike price $ tenao — Cads — — Puts — 


H ALUMINIUM 

(99.7%) LME 

1275 

Apr 

55 

41 

Jul 

84 

70 

Apr 

22 

33 

Jul 

36 

47 

1325 

29 

58 

48 

59 

M COPPER 

(Grade A) LME 

I860 .... 

Apr 

S7 

Jul 

91 

Apr 

33 

Jul 

50 

iboo 

33 

68 

59 

74 

IBM 

M COFFEE LCE 
1200 ... 

IT 

May 

63 

44 

Jul 

M 

93 

May 

28 

103 

Jul 

51 

imo , 

37 

59 

52 

78 

tarn - — .. 

21 

41 

86 

7Q8 

■ COCOA LCE 

May 

Jul 

May 

Jul 

900 

49 

89 

23 

34 

ffPj 

35 

55 

34 

45 

950 

2 6 

44 

49 

59 

M BRENT CRUDE IPE 
1300 , ,. - ... 

Apr 

May 

Apr 

20 

May 

45 


30 


42 

83 

1400 

12 

48 

57 

74 


_ONDON SPOT MARKETS 

CRUDE OtL K» (per borret/Apri 


Dubai 

S12.S4-2.68w 

-0135 

Brent Stand (doted) 

$13 32-3.35 

■0.065 

Brent Stand (Apr) 

513 44-3.45 

-0.135 

W.TJ- (lore est) 

*14.65-4^8 

-010 

M OIL PRODUCTS MltfE prompt detofeV OF (tanM& 


S1&4-1S6 


Gas Oil 

$143-145 

♦as 

Heavy Fuel 08 

$81-83 

+05 

Naphtha 

$134-138 


Jet Fuel 

$158-159 

•05 

PMnAun Arpas EatflWM 



M OTHER 



Odd (per tray rc# 

$378-70 

•aoo 

Sflver (per tray ozft 

5220c 

+1.5 

Platinum (per troy ocj 

*391.60 

+2.10 

Pteadtum (per tray 024 

S138.7S 

+4J50 

Copper (US prod) 

92.0C 


Lead (US prod.) 

35.00c 


Tto (Kuala lunptf] 

14.60r 

-a on 

Tin (New Ywk) 

254.50c 


Zinc (MS Prune W ) 

Una 


Cattta (toe welgMJt 

124. lOp 

+0.84* 

Sheep Ohio wMfltwn* 

11R39p 

-2.15- 

Pigs (toe walgtrt] 

75 . asp 

♦5.97* 

Lon. day sugar (raw) 

1280.70 

+0.40 

Lon. day Sugar (wnt 

$32350 


Tala A Lyle export 

*301.50 

-aso 

Soriay (Eng. toed) 

Una 


Malaa (US No3 YeBowt 

0129,0 


Wheat (US Ore* North) 

0143A 


Rubber (Aprif 

84.750 


Rubber (M nfff 

es-oop 


BubbwtKL RSS Nol Fab) 

299.50H 


Coconut Ol (Ph®§ 

$560.0* 


Palm ON (Matey^§ 

S372JI 
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Cotton Outlook A Index 
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WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 




Coupon 

Red 

Data 

Price 

Day's 

charge 

YWd 

Wtarff 

nwat 

ago 

Month 

ago 

Ausrratta 


9-500 

08AM 

116.0600 

-1-030 

$95 

$38 

$18 

Befgkxn 


7-250 

IMAM 

101-6000 

-0.500 

7.02 

$78 

$52 

Canada * 


0500 

06AM 

903000 

-0960 

7.01 

$69 

$40 

Denmark 


7.000 

12AM 

102-2700 

-1.130 

8-89 

$34 

6-05 

France 

STAN 

0.000 

05/98 

108-1250 

-01330 

$42 

5.42 

$12 


OAT 

5.500 

IMAM 

94-5300 

-0570 

$24 

5BS 

$74 

Gvmany 


aooo 

03/03 

99.0500 

-0380 

$13 

5.88 

$77 

Italy 


0500 

01 AM 

97.1250 

-1-380 

WMt 

$60 

$41 

Japan 

NO 119 

4.800 

06AM 

107.0280 

-0200 

$28 

$96 

291 


No 157 

4.500 

06/03 

106-3480 

-4X300 

3-59 

$80 

$39 

Netherlands 


5.750 

01AM 

96.8700 

-4X750 

$18 

$98 

$71 

Spain 


10500 

10/03 

111-2500 

-1M50 

$71 

$04 

795 

UKGMs 


$000 

08/99 

98-03 

+20/32 

$43 

$94 

$75 



&7SO 

11AM 

98-05 

+21/32 

7.02 

$S1 

$26 



9-000 

10AM 

115-27 

+ZS/32 

722 

$82 

$61 

US Treasury 

- 

$875 

02AM 

97-24 


$10 

$93 

$71 



$250 

08/23 

94-08 

+2/32 

$70 

$48 

$31 

ECU (French Gfert) 

6.000 

04AM 

960000 

-IjBOO 

$89 

$16 

$01 
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ECONOMIC MARY - FORWARD EVENTS 


TODAY: Group of Seven (G7) 
industrialised nations meet in 
Germany to discuss the eco- 
nomic problems facing Russia. 
Sinn Fein holds annual confer- 
ence. Conservative Party holds 
local government conference in 
London. Autumn-winter ready- 
to-wear fashion shows open in 
Milan. 

MONDAY: M0 figures ( Febru- 
ary-provisional). Economic 
trends (February). Monthly 
digest of statistics (February). 
Major British banking groups’ 
monthly mortgage lending 
(January). Mr John Major, 
prime minister, meets Mr Bill 
Clinton, US president, in Wash- 
ington. South African parlia- 
ment to debate proposed 
amendments to interim consti- 
tution. IsraeU-Palestinian eco- 
nomic peace forum in Jerusa- 
lem (until March 2). Financial 
Times holds conference “Asia- 
Pacific telecommunications - A 
magnet for foreign invest- 
ment" in Hong Kong. 
TUESDAY: Advance energy 
statistics (January). US GDP 
(fourth quarter-preliminary): 
existing homes (January); 
NAPM (February); construc- 
tion spending (January). Bank 


of Japan's quarterly economic 
survey (Tankan) published. 
Deadline for the European 
Union to conclude talks on the 
admission of Austria, Finland, 
Norw ay and Sweden. 
WEDNESDAY: Overseas travel 
and tourism (December). UK 
official reserves (February). US 
personal income (January); 
personal spending (January); 
new home sales (January); 
merchandise trade (fourth 
q uarte r). 

THURSDAY: Bundesbank 

council meeting. 

FRIDAY: UK spending on 
research and development 
(1992/38). Full monetary statis- 
tics (including bank and build- 
ing society balance sheets (Jan- 
uary). Bin turnover statistics 
(January). Sterling certificates 
of deposit (January). Sterling 
commercial paper (January). 
Official operations in the 
money markets (January). 
Lending for house purchase 
(January). Meeting of foreign 
ministers from Austria, Bos- 
nia, Croatia. Italy, Poland, 
Czech Republic, Slovakia, Slo- 
venia. Hungary and Macedonia 
in Trieste. EU research minis- 
ters meet in Brussels. 
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SUB 

$19 

0.70 


SMa CALLS PUTS 


Price 

Jun 

Sap 

Jun 

S«P 

IM 

1-63 

2-25 

1-6T 

3-18 

113 

1-33 

1-63 

2-31 

3-53 

114 

1-09 

1-40 

3-07 

4-30 
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US 

■ US TREASURY BOND RITURES(CBI)$10a000 9an(ti<>M0CWt 



Open 

Latest 

Change 

Mgh 

Low 

tot- vCL 

Open tot. 

Mar 

111-15 

111-23 

+0-09 

112-04 

111-13 

58$545 

2B2.205 

Jun 

110-14 

110-22 

+0-08 

111-03 

110-13 

72,286 

8$322 

Sap 

106-10 

109-26 

+0-11 

1104)5 

109-16 

3,578 

33949 


BOND FUTURES AND OPTIONS 


Francs 


Ecu 


■ NOTIONAL FRENCH BOND FUTURES (MATTF) 


■ ECU BOND FUTURES (MAT1F) 



Open 

Sen price 

Change 

Mgh 

Lew 

Era. voL 

Open M. 


Open 

Sett price 

Chang* 

IrEgh 

Low 

Est. voL 

Open tot 

Mar 

126.42 

12604 

-0.90 

12692 

12$ 70 

38$191 

154990 

Mar 

117.70 

117/40 

-098 

11790 

117.10 

4908 

16923 

Jui 

Sop 

126.00 

125JM 

12692 

12494 

-OLB8 

-098 

12$18 

I2$a* 

12620 

12490 

429*5 

1934 

48977 

$775 

Jun 

9228 

91.94 

-122 

92-28 

0228 

8 

203 


■ LONG TERM FRENCH BONO OPTIONS (MA71F) 


Japm 

■ NOnoNAL LONQ TOW JAPANESE GOVT. BOND FUTURES 

(UFFQ YIQOm IQOtto at 100% 

Open Clam Chong® Ugh Low EsJ. vai Open W. 

Mar nano - - naoa 112.78 29 s 0 

Jun 111.75 - - 111.83 111^8 2680 0 ' 

• UFFE nju n ca hwtod on APT. M Opn few sga ara Itar pmftui day. 


Strike 

Price 

Mar 

- CALLS - 
Jun 

Sep 

Mar 

— PUTS — 
Jui 

Sep 

127 

052 

090 

- 

196 

1.60 

• 

128 

023 

049 

080 

• 

$19 

298 

129 

009 

028 

044 

. 

2.78 

- 

130 

- 

014 

030 

- 

- 

- 

131 

- 

010 

- 

- 

- 

- 


Eat wL HU. Ota 117,363 Puts S&091 . PnsvtAm dtrfa open ML CM* 184.377 Puts IfBJtSO. 
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■ NOTIONAL OEWAN BUBP FUTURES (UFBQ- DM25q000 IQOfffe of 10096 



Open 

Sett price 

Change 


Low 

EsL vol 

Opart InL 

Mv 

96.07 

96-29 

-063 

9$ 73 

86.00 

265835 

180723 

Jun 

9642 

9690 

-065 

9645 

9690 

*7885 

72718 

Sep 

9698 

9598 

-098 

96-23 

9698 

514 

2688 


■ BUND FUTURES OPTIONS (UFFQ DM250,000 potrtts Qt 1Qp% 


FT-ACTVIARIES FIXED INTEREST INDICES 

ffl Bay's Tto Accrued xd ao| _ Ffi Day's 17w Aocrifed xd ad) 

UK CBte Prica fedtews Fab2B change % Feb 24 inaxeat yMci ferfax-ftiked Fabg ctangs % Fob 24 k*s*m yMd 


1 I# to 9 years (25) 

2 5-15 yaws (21) 

3 Over 15 yaaran 

4 fetadoeroabtos <3) 

5 Al stocks (60) 

12898 

154.18 

17*98 

20890 

14$74 

1016 

+040 

+071 

+052 

+038 

12078 

13355 

17353 

20592 

149.17 

158 

196 

042 

245 

192 

207 

aits 

353 

1.12 

256 

6 Up to 5 yeas 0 187.78 

7 Over 5 yews pi) 18294 

8 Al stocks (13) 181.73 

9 Debeaod loans (60) 147.18 


-005 

+098 

+098 

-098 

18798 063 

18198 0.78 

181.80 0.78 

14848 254 

14T 

0.79 

$85 

1.86 

Ytakto Feb 25 

Feb 24^ 

Yi - ago Mgh 

Low 

Feb 25 

Feb 24 Yr ego ‘ High 

Low 

Fob 26 Feb 24 


LOW 

5 yra 
16 yra 
20 yra 

Inartf 

Mew-Mod 

$43 

7.10 

791 

790 

648 

7.14 

79S 

794 

894 6.48 (247 
790 7.14 QAT. 
$10 725 OAT, 
853 754 P4A 
Inflation rate 514 

557BI/12) 
n $26 &i/ia 
n $37 0i/ta 
r> $52 ami 

094 

793 

793 

$70 

728 

723 

$98 $70 (24/2*) 
328 728 fawn 
$48 729(24/2-) 

Marion rate 10% — 

$78 «U12» 
$38 (31712) 
$42(20rt) 

$75 

7.44 

7.45 

$82 

7.50 

751 

7.00 692 awn 

$54 750 (2VT) 
852. 751 (24/2-f 

598 (31/1Q 
659 PI/12) 
$61 (31/12) 

Up to 5 yra 
Over 5 yra 

DebsA loona 

258 

3M 

292 

$29 

$01 256 (25/5 

347 $29 

5 years 

2JM pi/ig 
7) 296 (31/12) 

155 

$11 

1.00 

$11 

1.15 1.85 asei 
$28 $11 

15 years 

1.19 (?««*) 
258 (31/12) 



25 years 



8.23 8-20 aeo 8.97 1*71) 7.03 (31/12) 833 Ek25 936 9.94 (19/1) 7.39 (20/1 •) 839 638 968 10.1 (19/1) 7.49 pO/1*) 

Avarage gns redampflon yteWs am shown above. Coupon Bands; Law; 0%- 7\K; Madfem: Mgh: 11K and over, t Rat yield, ytd Year to data.' 1993/94 FBgtVLow. 


SHee CAULS PUTS 


Price 

Jun 

Sep 

Jun 

Sep 

9000 

1.15 

155 

1.15 

147 

9660 

092 

1.12 

1.« 

1.74 

9700 

0.73 

0.93 

1.73 

255 
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FT FIXED INT ER EST INDICES CULT EDGED ACTIVITY INDICES 

Fab 25 Feb 24 23 Feb 2g Peti 21 Yrago mgh' LoW FebgA Feb 23 Feb 22 FObgi Fab 18 

Govt Sec#. gJKJ 101.25 100-84 102-64 102-63 103.18 96.71 107. BO 93-28 OBt Edged bargains 127.7 1Q3.8 118.8 ng.1 957 

Rxad btteraat 123.76 124^9 12828 12 5 -52 127X2 112S4 1KL87 100.07 S-day avaraga 112,8 109J3 100^ 1054 1(M 9 
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UK GILTS PRICES 


■ NOTIONAL MEDIUM TERM Q8WAM OOVT. BOND 
(BQBmUFF9‘ MK50.000 IQOttS ot 100W 


Opan 

Mai 10062 

ASkly 100 - ro 


Sett price Change 
100.66 -0.46 

lOaTS -4L48 


High Law 
100-67 100-20 

100.77 10069 


■ NOTIONAL ITALIAN GOVT. BOND JB7P) FUTURES 
(UFFET Lira gflftti lOttta al 100% 


E0L voi Open InL 
889 8109 

K 398 



Open 

Sett pries 

Changs 

Hgh 

LOW 

Eat voi 

Open InL 

Mv 

11340 

112.77 

-096 

n$40 

11295 

71410 

7B119 

Jun 

113.45 

11290 

-0.85 

11 $46 

11$75 

27429 

45388 

Sep 

- 

11290 

-095 

- 

- 

0 
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M ITALIAN GOVT. BOND (DTP) FUTURES OPTIONS (UFFS UraSOQm lOOtfB of 10096 


Strike 

Price 

Jun 

■ CALLS 

Sep 

Jun 

* PUIS — 

St* 

11290 

256 

3.90 

$16 

$60 

11300 

250 

$66 

$40 

396 

11390 

298 

143 

$68 

4.13 

Est. «*. Hte. Coeo 1971* Puts iTSra. nsriaua dw*a ««n tau Cass 31383 Pun 2SWB 


Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 


Open 

Set! price 

Chang* 

High 

Low 

Est voL 

Open (rtL 

102.10 

101.71 

+190 

10255 

10155 

93j478 

122443 

10153 

101 90 

-154 

10290 

10155 

3548 

35990 
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■ NOTIONAL UK Oa,T FUTURES flJFFEy CStLOOQ 82nds ot 100% 



Open 

Salt price 

Change 

Ugh 

Low 

Eat vd 

Opan Ira. 

Mv 

111-16 

112-26 

0-22 

112-28 

111-15 

158887 

92277 

Jun 

1102S 

112-01 

0-25 

112-02 

110-20 

43921 

83986 

Sep 

- 

111-05 

0-23 

- 
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0 
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CURRENCIES AND MONEY 


MARKETS REPORT 


Dollar weakens 


The dollar yesterday continued 
Us recent decline in forei c ’n 
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in US stocks and bonds put 
pressure on the currency, 
writes Philip QawUK 

Renewed market fears of a 
stronger yen are also weighing 
on the dollar, as are worries 
that German interest rates 
may not fall as quickly as orig- 
inally thought 

The weakness of the US cur- 
rency is puzzling analysts. It 
comes against the background 
of markets madp jjgj>' 

vous by fears of a farther tight- 
ening in US rates - which 
shook! be positive for the dol- 
lar. • 

The meeting today of G 7 
faawii ministers and central 
bank governors in Frankfurt 
had a dampening effect on 
trading activity. Some inves- 
tors were nervous of taking 
positions ahead of the g umaH 
for fear that post-summit state- 
ments wigfct cause sharp fluc- 
tuations in rates. 


■ The dollar dosed two and a 
half pfennigs lower in T-ondon 
at DM 1.7055 from DM 1 . 7 S 06 <m 
Thursday. It finished a cent 
lower compared to staling at 
$ 14904 , from $ 1 / 4796 , and also 
dropped against the yen to 
Y 1 M .725 from Y 105 . 35 Q. 

Until recently there was a 
fairly broad consensus behind 
a stronger dollar. Now this 
view is being called into ques- 
tion. 

Mr Neil MacKinnon, chief 

Maw ym* 
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economist at Citibank, com- 
ments: The consensus was 
tested in equity and bonds in 
the past few days. It may well 
be that the next stage in the 
game is to test the consensus 
of a rising dollar.” 

■ By contrast to the belea- 


1.70 

a 

' 1994 
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guered dollar, the D-Mark was 
Stronger against most EMS 
currencies. Mr Malcolm Barr, 
international economist at 
Oiom^reil Bank, The 
D-Mark’s status as a safe 
haven currency seems to have 
re-emerged in ftj« rf fr nata of 
uncertainty.* 

Analysts said fire German 
currency 'iad. gained support 
from speculation tha + the Jan- 
uary M 3 figure, to be released 
this week or next, could be as 
high as 13 per cent. 

Others argue that an earing 
of policy in Germany Is 


required to redoes pressure in 
hood markets, where rates rose 
sharply last week. “The Bund- 
esbank had better cat the repo 
rate pretty soon in order to 
burst the bubble otherwise 
things could get quite serious," 
said Mr Tony Norfield, UK 
treasury economist at ABN- 
AMRO. 

The scope and pace of mone- 
tary easing in Europe is likely 
to be discussed at the G 7 meet- 
ing today. 

The Belgian franc was 
quoted yesterday evening at 
20588/595 to the D-Mark, barely 


changed from Thursday's late 
20 . 58 /S} after the Belgian cen- 
tral bank cut its toy central 
rate 15 basis points to 6.40 per 
cent 

■ Sterling fen by nearly two 
pfennig s tn flnisfa fri LODdC C at 
DM 2 . 541 S ftom DM 2.5605 on. 
Thursday. Sentiment towards 
the UK currency soured on 
news that Malaysia had 
decided to impose trade sanc- 
tions against Britain. The 
downward revision by file CBI 
of its growth forec ast s far 1994 
and 1995 also had an impact 


Rib 


■ The Bank of England pro- 
vided the UK money markets 
with around £ 60 m of late assis- 
tance, bringing total help for 
the day to £l. 574 bn. The 

revised forecast of the Equkfity 

shortage was £l.S 5 bn, slightly 
higher Hum the initial forecast 
of w Ijl w 
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■ e; van pw 1 . 0 B* tw**»«wr, Randi Fmc. No™aoW» Kroner wxtSwsriMi Manor pm Kt BWgtei Fans. Eaeudo. Ua and Paaaw gar 10 a 


WWW S QMM) DM 12&000 par DM 


I (MO Ym 129 p«rY«n 100 


4 ' 


C*»n 

Lataat 

Change 

H 0 i 

Low 

at re 1 

Opan fao. 


Open 

Latest 

Change 

Hflh 

Low 

Eat vd 

Open to*. 


. . Mb' 

00813 

05628 

+09018 

00887 

00805 

62968 

123082 

Mar 

09533 

OMB 

+00016 

00558 

09602 

22060 

80004 


;1t * ■ Jun 

00775 

00787 

+00018 

05808 

00775 

2056 

12905 

Jun 

O 96 B 0 

09565 

+00014 

09680 

09567 

1 JBZ 

60*1 


Sap 

06775 

05778 

+09017 

00/78 

0.5775 

4 

396 

Sep 

- 

09610 

* 

09630 

- 

80 

874 


PananNga ctargw aw br Ecue a peaHw dwgatWBHB a aaHi Manqr. OftwgaMa ahoaw m 
■No taWaan am gaW tta panwwga NbranbaOMn M actwl awrint wri Ecu caranft rata 
faraowncy, WdbemwA nun p w°* ia ri pwaaHi gariaWfcnoltfiacwanQr'aniWtiHaftooiS 
EoueanMMd 

n 7 MD swwg no hNWi lla aunandari torn awt. Mbwwra arenaad by aw Roae 
iC /8 U 0 I MJC E 319 B 0 fcwraa par pwmd) 


1 8 MM) SR 1 ZS 900 par Sfir 


■ STHmO lUT III BI 0864)662900 PH E 


ness 


09873 00995 ->06021 07003 

Jun 06980 09988 -*00014 07000 

Sap - 09874 * 00)01 


WORLD INTEREST RATES 


099 S 7 30382 43779 Mar 

09870 2936 4,117 Jun 

10 . 56 Sap 

Doc 


.A 

at 


.* if*;.' 


I^ssJS 


MONEY RATES 

RWOBT & - Over 
ri*t 

Om 

month 

Three 

rrtta 

She 

mtha 

One 

year 

tomb. 

Intar. 

DU. 
- rate 

Rreo • 

Hfta 

Belgian 

• _ 

654 

«* 

6 * 

65 * 

740 

590 

• 


— 

&S 

64 

65 * 

64 

740 

5/25 

- * 


m 

64 

65 * 

65 * 

5 » 



70 S 


Wk 

64 

6 % 

H 

65 * 



705 

Ore many 

646 

896 

595 

sm 

697 


526 

OOO 

weak ago 

009 

696 

505 

085 

597 


£25 

690 

Mend 

U 

6 % 

5 * 

2 g 

51 



075 


54 

5 » 

571 

68 

54 



075 

My 

8)4 

8 ft 

84 

»4 

65 * 


B 0 O 

892 


BH 

84 

OK 

«4 

34 


890 

092 


601 

504 

596 

5/25 

5.11 


5-25 

“ 


509 

548 

506 

Oil 

497 


5 l 2 S 

— 

DwWiartaad 

* 1 * 

41 * 

44 

451 

4 * 

6025 

490 

“ 


4 * 

* 5 * 

45 * 

*4 

814 

80 BS 

*9 

- 

US 

34 

34 

31 

34 

45 * 

T 

890 

- 


34 

3 W 

356 

34 

44 

• 

3 

“ 


2 * 

2)4 

25 * 

25 * 

25 * 

— 

1-75 

“ 

weak ago 

24 

2 ft 

24 

254 

25 * 


1-75 



1 J 828 19824 -00020 19842 19788 19996 39925 

19780 19770 -OOOOO 19790 19754 38919 2970 

19740 - - 19740 BS 5 441 

- 19710 - 19710 1 12 


I QJFffy DMIm pobnta it 100 % 


Stria 

Price 

Mar 

- CALLS - 
Apr 

Mqy 

Mar 

- pure — 
Apr 

May 

1400 

848 

843 

801 

002 

008 

091 

1428 

006 ' 

022 

548 

004 

081 

008 

1460 

3.70 

400 

*00 

012 • 

077 

191 

1418 

1.75 

2-56 

896 

062 

100 

226 

1000 

05 * 

14 * 

198 

190 

206 

808 

1028 

008 

070 

1.15 

307 

402 

501 



C*Mn 

Sect price 

Change 

. Hgh 

Low 

Eat wal 

Open ire 

Mar 

84.18 

94.18 

091 

8407 

94.14 

378*8 

178198 

Jun 

8408 

8400 

-091 

8403 

9403 

74166 

230492 

Sap 

94.76 

8*01 

- 

9405 

94 J 2 

57268 

173481 

Dec 

9 CS 

8407 

-091 

8490 

' 94.78 

*9681 

136830 

IHM 




J ». n 



Open 

Sett price 

Change 

Mgi. 

Low 

Eat vo 1 

Opan fait 

Mar 

910 B 

9100 

-018 

91.74 

9108 

5891 


Jun 

82 . 0 * 

9106 

-018 

92.06 

9194 

9916 

64464 

Sep ‘ 

.9200 

9297 

-020 

ftp PA 

8298 

3815 

22404 

Dee 

8291 

92.18 

-022 - 

9296 

92.15 

3102 

21917 


l’^» 1 

EE 

i. v ] 



Open 

Sad price 

Change 

Hgh 

Low 

Eat voi 

Open Int 

Mar 

9502 

9591 

006 

9592 

9505 

3833 

26969 

Jut 

9591 

9696 

009 

9008 

9691 

4468 

29496 

Sep 

8011 

801 * 

091 

9016 

9011 

760 

6910 

Dec 

8010 

86.18 

- • 

9014 

86.10 

211 

3642 


I CLFFQ eortm poMa o* TOOK 


■ tUBOAFTLandan 


Open Sattprica Changa Hgh 


Low 


weak ago 
US Mar Cl 
week ago 


3 ft* 

34 * 

4 

** 

- 

- _ 

- 

Mar 

8907 

8398 

-002 

88.70 

8304 

1976 

3 * 

3 ft 

3 ft 

41 * 

— 

— 

“ 

Jun 

94.10 

M 9 B 

-095 

94.11 

- 9*05 

180 B 

3/41 

309 

392 

400 

- 


• — 

Sep 

■ 9490 

8408 

-007 

8491 

940 S 

1361 

S 27 

3/42 

803 

896 

- 


- 

Dae 

9443 

94/40 

-096 

9443 

9*97 

638 

3 ft 

3 ft 

3 ft 

4 

— 

— 

- • 

' 'UFRUmtaMoiW 





3 ft 

3 ft* 

3 ft 

3 « 

- 

- 

- . 









Eat wl Opon bw. 
11861 
10842 
9489 
6607 


ECU UNtad Da iHMae 1 w9e St 3 mtia: 6f 

MnWHWiNtKhaMaarre 
<m Ttw bwta WK arewm That .OmA «t T^b. 

Md ntaa are Nnae brWdanafc tMeay Rea. 

RATES 

Ona Three 
notice month 


6 nHw 6 fc 1 l—t SB-.* UOQH HMtw ik 6*9 
at by tour r atawna a bartca ra Haw each wctWg 
BwebwaiMNHMWwiniamc. 
iSTcOa and 80 R Urfcad DepoaW J 3 av 


[ «aOHTH NUROWOtl NR (& 9 »D Slffl potntt of 1009 ft 


EURO CURRENCY 

Fab 26 Short 7 d*a 

tanA 


Sbc 


Ona 


Be^bnRanc 
DaWi Krena 
Mbk 
Dutch Gaidar 
Ranch Rw . 
Pertuguaw Eae. 
8 patWtPaa 6 » 
Starling 
SwbaRanc 
fanDoNr 
JSDotar 
tatai Urn 
fat 

WnSStag 
Wnt Wtn ratw a 


6 *-S»l 

fiii-rift 

7 l «-7 

«-«A 
id* -tri* 
utt-ri* 
ri*- 5 A 
412-451 
3 %- A 

a - th. 

ft-ail 

3 * 1 - 2 ? 

lacWbrBa 


6%-ria 
6 V -« 
6 &- 6 A 

M- 5 i 
6*1 - 6^4 

lift-* 

rt -ril 
4*2 - **B 
3 \t -.A 
Sh - 3 lft 
ria- 7 % 

. A- 2 A 
rii-ria 

USDDWTH 


6 *»-«V. 

6 A- 6 A 

5*2 

A-A 
10 ^ -ft 
at 2 - 8 h 
0 d- 5 A 
A-A 
ffl-afi 

A -24 

sh-- 2 h 


04-04 

-6 

6 - 8 % 
54-54 
ri* - 8 >a 
10 - 9 % 
8 *a - Bh 
rii-rif 
4^1 - 4*1 

s-s 

3 %- 3 % 

8 *ft- 7 \ 

A -24 
4-3 
twoday*' 


A-A 

eift-e 

*-sfl 

54-54 

. ri «-6 

A-riz 

84-84 

64 -^. 

44 -SB 

ri*- 4 »a 

rii -24 

4-3 


> 1 TOHBW fMA-na Pare I rt Brtwok ottered iH» 


Mrt 

lap 

too 


Open 

9397 

949 * 

94^2 

9497 


Sad prim 
8396 
9491 
94 J 90 
9493 


Ctagt High .tow a.vol- 

4L01 99to 93J» 15J63 

- 00 5 1 9*34 9*26 32974' 

4198 9*5* 9M4 2B£® 

4108 9*88 . 9*52 77987 


ri»-Bi 0 ; 
6 - 5 % 
64-64 
54 --48 - 
AA 
ffk-A 

64 - 8*1 

«-rii 

M 

2 &r 2 & 

■ri» - 3 Vk 


Opanlnt 

87,814 

77,803 

48952 

27986 


Jut 

Sap 

Dae 


Opan 
9*21 
9692 8586 

8549 96.52 

96.09 95.12 


Changa 

■+OJ 32 

4005 

+003 

+002 


862 * 


9595 

96.16 


Low 

9621 

95182 

95u49 

96J)9 


Ext. vt» Opan fa* 
135^49 320488 
286,922 480045 

170757 361.497 


«M4)Slmpar100K 


9061 9691 

8027 9R27 

9694 8597 


+002 

riMS 

+004 


9001 

9021 

9088 


9 R. 3 B 

9594 


4,01 Z 
53 B 8 


10728 

2 *J «2 


0 « Open treaM flga. aa fttr p wft w a day 

;pPTWus(UR=q DMim pofam or 100 % 


CALLS 

Mar Jun 

020 062 

005 0A0 

tun 02t 


086 

064 

043 


am 

an 

032 


PUR 

Jun 

002 

006 

Oil 


Sap 

006 

008 

012 


,-Ctfa Uau Puw -4031. PHNtoiB Cto* coan kx. Crib znaoB Putt 17BBK 
twtAiicowncMaitLiygsFrini points ot 100% 


Strike 


-CALLS - 



— pure - 


Pries - . 

Mar 

Jiai 

Sap 

MW 

Jtn 

sre 

8678 

017 

038 

048 

001 

003 

009 

8600 

004 

017 

090 

013 

008 

016 

9626 ' 

002 

006 

017 

nan 

003 

008 . 


MMB 6 UM unrpm pofrw ri 10P » 


&* uc* tat* CWa 0 MW O. naiiM da/a wrn ML CWta SOB Pi» 8045 



Open 

Sod price 

Change 

Hdh 

ttf 

9602 

8602 

-am 

9602 

in 

an 

86.84 

goes 

-Ofl2 

6308 

8601 

8600 

^inp 

9501 

*0 


95.10 

•003 



low 

9022 

9563 

95L51 


Eat wl 
<40 
123 
.11 
0 


Opan-k* 
5706. . 
4396 - 
2231 
1*78 


Rarioua dw^ft «oL Qria 13J37 Put* BA61 . Pwa. dWk open tm. Caw Sft*i«n M» SM An 


UK INTEREST RATES 


LONDON 

Fab 2S 


MONEY RATES 


Oar- 

TfeM 


7 daya 
nodca 


Ona 

month 


Ona 


raontlw month* 


tetsrtaank Sterling 

6 - 4*1 

5^-5 

84-54 

*4 -At 

54-5% 

5%-ft 

Staring CDs 


SI*- W. 

85,-54 

S>*-54 

84-Si* 

S%-S», 

Treesuy Ble 

- 


43-4% 

*%-4fl 

- 

- 

Bmk B8a 

- 

re 

5-4B 

4S-« 

4»-4B 

5%-S% 

- 

Local redhori^r dtps. 

5V-6 

64- 6A 

54-54 

54-5% 

54-5% 

Dtacount manat (tape. 

6-4 

84-54 

- 

- 

- 

- 

UK ckaring bank baaa landng rata A pa eant ton Februby fl, 1994 

Up to 1 1-3 W SO 

month month reantha montha 

9-12 

month* 


1*2 

4 

3V 

8% 

ah 


ibrcaahltpa 


Cwwaf Id* ibp. lariarSUOyOODiB i>«l DepoaRs « __ . _ 

AA woe oaa or dneura <naapa. fcaD Wad raw Mg. E*pon Ftanoa, Mriw re WV Abrww 'X. 
199*. foma <aw tar parted Mri 8b IBM to Apr 2* 19ft* Seharwa I * ■ OBOpe. Mnm aWler 
pari3dte 1. iftftt ib FUb an, lifta, ariaaaw nr « v saaapa. Fbanoa hohbp Baaa Rata B^pe fawn 
Faft 1.1094 

1 6 JFPB ESOQOOO pdnta of 100* 



<^>en 

Sad price 

Change 

H01 

Low 

E*L vol 

Open ire 

Mar 

9498 

94.79 

-cun 

9402 

94,77 

11324 

70227 

Jui 

94.78 

9403 

002 

9407 

94.76 

24022 

116188 

Sop 

94.61 

9407 

om 

94.73 

9409 

20844 

80686 

Dae 

9408 

9403 

om 

9408 

9404 

22718 

102342 


ItsdKl aa 0PT. M Open Mna Bga. an tar pa b a.fa* 


I (UFFQ gS00900 point* of100% 


CALLS 


PUTS 


Price 

Mar 

jun 

Sep 

Mar 

Jun 

M> 

9*75 

008 

017 

n+(i 

004 

009 

028 

9600 

am 

007 

an 

002 

024 

044 

9886 

0 

002 

0.05 

046 

04 * 

088 


a t * 0 L Briri. Crib 10003 PUB 11290 RwHbua iW opw «. Orib 184497 AM 109780 


BASE LENDING RATES 


AdamSCenpary— . 886 

AftedTaritBw* S25 

AS Bank S2S 

•HnyAnafaariw 589 

Baric ersma 585 

88nmBfcaaWaaya.O?S 

Sankorcypnaa 56 

Bftnkoffaftbnd 585 

feritaTMa 58s 

earfcoTScoM 585 

BocCtayaBank 62S 

MBkalMkiewl — 585 

bBnanSMpby .625 

CL Baric NKtetand- 5% 

OKBrfcNA 585 

CtyUaRtarW Bftric—. 05 

Q^wdrisBank 529 

-nwCbopft iM hw D b fc ftaa 

CouBtAQO 52S 

CrwSLvomaia &2S 

C«)WtPopJlr Baric _ 55 


DunoanLawiln 026 

ExaterMcLJmM,.^ $6 
RnftncM&GanBbftc_ S 
•fUfft Raratag A C®_ 526 

Bkpbaok 585 

•GutmawMw) 525 

HtbbBMCAQAnrii .585 

WWff b utObfc 525 

heriWft«anbwBk&25 

•HB 8*084 >—525 

a Hon & CD 525 

Hongkong &6han7bt 825 
JribnHodga Boric — $23 
•Uopoil Jam* SSont 525 

UiydB Boric 525 

Mnfnj Bonk LSI 52S 

H£nd Baric 526 

‘UoitBattg -6 

NWAbmri br 525 

• n M lB wfteg 525 


*Rn*ugha Baric Ufib 
nolongsrarihqriftftdaB 
abaridhghWbjbyv 8 
Royal Bk oTBooftand _ &S 

wmsi 6 Manta. S25 

anMCtaiwa) 525 

7SB 585 

>MHtadBkafKMaS_ S25 
liSy Treat Sb* PC _ 625 

vmemTaBt $26 

Wl Suwagi Wire — 325 
Y hdaMwBri ri c 586 

• Mftfnbars of BrttJsti 
Marehant Banking A 
Sacurittas 
AnodaHon 
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FINANCIAL TIMES WEEKEND FEBRUARY 26/FEBRUARY 21 !*>?■*_ 


LOHPOW STOCK EXCHANGE: Dealings 


British Funds, etc 


Treasury 1B%% Sat 3000/03 - 034% 134% 

134% 136% 

Exchequer ttfaK 9* 2005 - Cierft 


Corporation and County 
Stocks 

Bmrtngtain Dtatrka Cound 11%% Rod Stk 

2012 ' £136*2 Oft 4 (M)FaS4) 

Buttey M o tropott an Borough CouncB7% in 
Stk 2019 (Reg Ira Cretsj(&P) - £32% 
{ 22 FsM 

LeeasfCJiy at) 13%% Rod Stk 2008 - ET«% 

MonctisstvfCfty of) 11-594 (tad 8» 2007 - 
£128 (22Fe34) 

nwcarto-Upon-TynstOty of) 11%H (tad 
S(k 2017 - £137 {IflFeM) 

Noreftcti Carp 3% Rad SK - £40 P1i=e04) 
Reading Carp 3%% SUt - £45 fMFo*M) 
9Mtos*4(teyaQl3%ftEtodStt 2006 -£142 

Foreign Stocks, Bonds, etc- 
(coupons payable in London) 


Potato of business done shown below have boon taken with consent 
from last Thursday's Stock Exchange Official list and should not be 
reproduced without permission. 

Details relate to those securities not Included In the FT Share information 
Sendees. 

Unless otherwise Indicated prices are in pence. The prices are those at 
which the business was done fn the 24 hours up to 5 pm on Thursday and 
settled through the Stock Exchange Talisman system, they are not in order of 
execution but in ascending order which denotes the day's highest and lowest 
deaBngs. 

For those securities In which no business was recorded In Thursday’s 
Official List the latest recorded business In the four previous days b given 
with the relevant date. 

Rule 535(2) stocks are not regulated by the International Stock Exchange 
of the United Kingdom and the RepubSc of Ireland Ltd. 

i Bargains at special prices. $ Bargains done the previous day. 

Microtek iTflaraa ta at Inc ag% Bda 
2001 f&SI 0000) - £114 (22Fa04) 

MTS. 3M Grew PuMIc Co Ld 4W Cnv 
Bds 20W (Rog int Miitl Sl0O(B-S1O7% 
107%(23Fe94] 

Naaorai Po«arFVCfl%% Bds 2009(M Va) 

■ seax(23M4 

National & PlmfreM BUB Soetato 10%K 
Subod Bd3 20Mh 1 . £1 17% piFoM) 
National WMtatoator Bor* PUC 1 1 %K 
SWord Nts 2001 (Br £Vbt) . £123/, 

C22W94J 

ftetfarai WaOntostar Bwk PUC 11%% Undh 
SubNta cioootcnv « PrlJHeg - £1 18 % 7 
% 

Natate WaatminstBr Bank PLC 1 1%% Und- 
Suttfta ElOOOfCnv to PrtJBr - £117 % 8 
NoitanwUeBfflkiing Society 6%KNto 
1S99(Br£ VWg ■ £BS%f 
NattonwMe BuMp Society li6% Subart 
Nta 3000 (flr E1000Q - £130ft piFaW) 
Northern Rock Butfng Society 10%ft 
Subord Bda 2010 (Br E Vw) . £117% Zt 
-35 % % .5425 ft (21FU4) 

Northern Rock BuHflng Society 11%% 

Subord B<M 3000 (BrtSOODt - £118% 
P1F094) 

N or ff twib rian Htatar Group PLC 9%% Bds 
2002 (Br £ VoO - £108% 10% % f23FaB4) 
Norway (Kingdom a f) 7%» Nta 1898 (Br SC 
Vte)-$C105% p3Fo£M) 

Pacfflc Dunk#) Ld 6%% SUbord Cm 00a 
1897(BrS1 0001 - £110 01FaO4) 

Pacfflc Efectrtc WVoSCatee Co Ld 3% 96 Bds 
200 1(0rS 10000) - 5122 
Pasraon PLC 10%% Boa 

2 oas(Bmaoo&ioa») - eiiB% 

Peximon Starting Ftoanea PLC 10%K GM 
3de 2002 ■ £118% C21F0B4) 

Rentaafflar A CtoentaJ Steam Nn Co 4%96 
Cm Bds 2002(ai£1000&10QOCl) - £133% 
{22FNM) 

Prattenttal Finance BVfi%% Gtd Bde 2007 
(SdSOOOSIDOOOQ - £111% 2% B2FHM) 
RMC Capital Ld 8%% Onv (%> Bds 2000 (Br 
£5000550000)- £138% % {18F«94} 

Ranh Onynte aU an PLC a%H Boa 2000 (Br £ 
Wn) - £103% 4J (Z2Fa04) 

Robert Fleming Ml Bnanoe Ld 9%% Rare 
Suboti GW Nta (Br £ Vte) - £96 (23R4M) 
Rcehachfcte Corntauotton FtafCJ)to9% Parp 
SWord Gtd Nta (BriEVartotn) - £92% 

Royffl Bo* at Scotland PLC 9%% Undated 
Subord Bds (0rE Vte) - £105%* 

Royal Bank ot Scotiteid PLC 105% Sctocrt 
Bda2013(Br£Va)-£iiS% (2)F«M) 

Royal Bank of Scodteid PLC 10%% Sword 
Bds 1998 $<£50005250001 - £112% 


Listed Cornpantes(excJLidIng 
Investment Trusts) 

AfiCT Ld 5%% Cum M R2 - 48% C2fa04} 

ASH CBPttai Ftaaoce(J«roeyM 8%% Cm 
Cap Bda 2006 {Reg Ufflb loop) - C95% 
PBftfl4} 

Abardadn Trust PLC A WIN to Sub br Ort - 
55 

Aetna Malaysian Growth RaxHCaymanM 
OrdSOOl >512% 

Aldart Fbtftar (Soup PLC AOR flOri) ■ S10LQ5 

AMxandars Hktgs PLC ■A'fftatViOsd lOp - 
19 

Akmn Group RLC &2Sp Cnv Cum Rod 
ftflOp-72%3 

MMd4.yona PLC AOR ftril - SL95 P3F094) 

AWd-Lyom PLC 5%K Cum Prf Cl -64 
i PIC 1i%% Dab Stk 2000- 


£137 

AMd-Lyoria PLC S> 4 % Ltas Ln Sdi - £78 

tisFe&q 

AUad-Lyons PLC 7LK Una Lo SB< 8»88 - 
C9S% 9li pjgFoW) 

MBad-Lyons Fatandd Samicas PUC8%96 
GtoCrrvSubordBdtfOOe FtegMurencxM - 
£117% 

AHed-Lyona FfaancW Sonncao PlC 8%% Gtd 
Ow SWord Bda 2008$r £ Vtot - £1 17%* 

AM* PLC 5.5% Cm Gum Noo-Vto Rad Prf 

£1 -85(23Fe94) 

Amertcan Brands toe 6hs ot Com Sdc S3.125 


I Capital PLC10%% 

Subcwd Gtd Bds 2002 (Br £ VOr) - C117H 
C18FW4) 

Abbey NaOonal Sterttog CaoW PLC10%% 
Subord Gtd Bds 2023 (Br £ VBr) - £118% 
P1F604) 

Abbey National BtoiUnp Gapaal PLC11%% 
Subord Od Bda 2017 - £l32ft (22Fa04) 
Abbey National Treamay Son PLC ?%% 
Gtd Nts 1996 (Br £ Mr) • £103% (23F*04J 
Abbey National Traasuy Sana PLC B% Gtd 
Bds 2003 (Br £ Var) > E1D3S (231=894) 
Aada Ftnanca Ld 10%% Cm Cap 
aoa20aS(Br £50006100000) - £122 
(18Fa04) 

BAE fttanca BV 8% Nta 19B71&S10000) - 
3105.7 105-85 p2FoB4) 

Bank 01 Aata PLC 3% K Subord Cm Bda 

20040tag Siam - *B2 82% (21F094) 
Batways Bank PLC 7.S75H Undated Subord 
NNReoWf*«ei) - £1(M* 

BaAip Bank PLC 7.878% Undated Subord 
Nta (Br £ Var) - £100% (23Fa94J 
Barclays Bar* PLC &87SK undated Subord 
Nta - £105% % 

Bardteys Bank ftaanca Crc(Jarttay]Ld10%% 
Sec Dr© Nta 1965 (BjS10QOO( • 310956 
(211=404) 

Baring* PLC 8% % Porp Subord Nta (BrfMart- 
0(0} ■ £84% 

Btua Ode MOusMas Capital Ld 10%% Cnv 
Cap Bda 2iOOS(Bi£SOaOMOOOIXA - £136 
Bradford A Sto0ay Butdng 8ootetyOoOmd 
FRgfltaNta 2003(Reg MftKIOOO) - £104% 
Sradftxd 8 Btofry BuSdktg SocMyCaBared 
Rtg Rte Nta 2003 (Br E Vta) - £10*% 
(23«H) 

British Atomy* PLC 10%% Bds 
20HB(Bl£lOOO&1oaOO} • £121% (21Fe94] 
arftlsh Goa PLC 7%% Nta 19B7 (Br E Var) - 
£104% (23Fa84) 

British Gas PLC 10%% Bds 2001 (Br 
£1000.1000061 00000) - £117% 

BrkMi Gas PLC 8%% Bds 2003 (Br £ Ite) - 
£105%B3F484} 

British Takwonsnudcadong PLC ZsroCpn 
Bd* 200Q$r£1000&10000) - £66% 7% 
P1Fsfl4) 

British Tateoontmunicaiions PLC 7%% Bds 
2003 (BrCVto)- £100 
Burrwi Caaroi CwnatUsnoy] Ld 0%9i Cm 
Cap Bds 2008 (Reg E100C) - £ia% % 
Bramah Canto* CapadUaresy) Ld 9%9i Cm 
Cap Bds 20Q6(^£50006SOaQa| - £153 % 
Ctake & WMess tot Rnance BV 10%96 Gtd 
Bds 2002 (Br £100006100000 • £116% 
p2FeB4) 

OommercU Union PLC 10%K GM Bds 2002 
^Cvot-£1i6%% 

Daily Mai A Gansral Trust M£ B%% E»eh 
Bda 2005 (Br£1000S£000| - £173%* 

Dapfa Ftoaitoa MV. 7%% GM Bate 2003 (Br E 
V*r) - £98ft (231=804) 

Don Chotocd Go Zsn Cpn Nta SOffif 
B7(B<Cl 000610005 - £81% P2f«94) 

ECC Group PLC 8i a % Cm Bds 
20O3fBrif1OOOaiO0O0) - £103% 

Bectocke da France I^K Qtd Bds 2009 
(BtEtOQOO&lOQQQO) - £124 7 (21F89fl 
BJ ErtterprlM FiWM PLC 8%9* Gtd Hurt 
Bds 2006 (Rag £5000) -£10B%4> 
Export-Import Bonk of Japrar 8%% Gtd Bds 
2001(Br$5000) -S111-8S (23Fe34) 

Far Eastern Tm»a Ld 4% Bda 
2006(Bi$10000) - Si 27 fl8Fo94) 

Rnarca Orta Pitdc Do Ld 5%% Subord Cm 
Bds 2003 (B S5000) - 3218 p1F«®4) 
FHand(RtaXbSc oQ 9%M Nta 1007 (Br£ Vte) 
-£108% (22F^4) 

FWandIRapUMks ol) 10%« Bds 
KXwamoooA loco® - £ti9% t&sw) 
Rshar (Afaart) Finance MV. 5%% 
GtdftidCnvftl 2004(Br£ioOO) ■ £128 
(22FoB4) 

Fortapn 6 CoL Pacfflc tov Tat PLC 3% Cm 
Bda 2000 (Br Y1 000000) - 7108% 109% 

(22Fa»q 

Greycoat PLC 9-5% Bds 2003 
(BrCiaoooaiooooo) - £ae% « 
amantaed Eigxirt Ftoanea Corp PLC 10%% 
GM Bds 2001 prtVar) - £121 B75 % U 
nafwq 

Qustoms PLC 7%% Nta 1087 (Br £ Vte) • 

£102% 

OutonMaPLC10%N Nta 1987 (Br £1000 A 
10000) - Cl 12 CHFe94) 

Gubinsaa Ftoanea BV 12% Gtd Nta 
1890gk£lOOO61OOQQ - £110% (22FsS4) 
HSBC Hokfings PLC 9%% Subord Beta 2018 
(Br £ Vte) - £100% % 

HaJHaa Bulbing society 10%% Nta 
1 997 (Bf£iDOO&1 0000) - £110% (2SF4M 
Ha«fax Bitedtog Sodaty 11% Subord Bds 
201 ABrCl OOOOil OQaOJl - £126% (21Fe84| 
HoUfm BuOdtog Society Collared fflg Rta Nta 
2003 (Br E Vte) * £105% (231=484] 

Hanson PLC 9%% Cnv SubCrt 2008 (Br 
EVte) ■ £120%* 

Hannon PLC 10%% Bda 1897 (Br CVar) - 
C111% (23Fa«) 

Hanson Trust PLC 10% Bds 2008 (BrCSOoO) 

- Cl (4 3625 {E1PB04) 

Hamsons 6 CnxMd PLC 7%« Suub Cm 
Bd*2003gSr£l 000610000) ■ £115 
Hickson Capital Ld 7?t Cm Cap Bds 2004 
(Rag) - 131 

imperial Ctwmicta rndustritn PLC 9%% Bds 
3005(8^1000610000) - Cl 13% (23F484) 
hnpanal Ctwuwas todusMu PLC 11%% Bds 
1995(Br£5(m ■ £10*35 C3FeB4) 
totar-Anwrtcan DovNopmant Bank11%H 
Bds 1985(Br G500Q - £106% (22Fo04) 
totamteonst Bow tor Hoc 6 Da* 9%W Bds 
2007 (Bi£50OO) - Cl Ifilj C3FaB4) 
MsmsttoRsi Bra*, kr Hoc 6 Dm 10%H Nta 
1989 (Br£5000) -£115% ft (23PaS4) 

Kansal Sactoe Power Co he ?%K Nta 1D98 


Royal Insurance Mdga PLC 0%tt Subord 
Bds 2003 (Br E Vte) - £108% (22Fa84) 
SahatuyP) PLC 12%W Nta 

iiKHCBtciooa&ioooal - £107.15 &r&d} 

8ainabuiy fLKChsmsl MareMLd 
8 I 2%CmCepBda 2005(Br £50006100000) - 
£127% 8 (23Fa84) 

Sorem hard PLC 11%% Bds 1880 (Br 
£50006100000) - £118 
aneora Navigation Corporation 3.75% Bds 
2003 (Br $100006100000) -S110 
SmttMtoe Beecftam Capital PLC8%% GM 
Nta IBM (Br £ Vte) - £105405 (22Fe94) 
Saum Watt Water PLC 10%% Bds 20)2 (Br 
£10000610001X9 - £125(1 (23F484) 
SwredanOOngdom (ri) 9%% Bds 
1007(Br£1 000610000) - £10055 (2TFa84) 
Ttemae Rnartos psraay) Ld 0%N Clw Cap 
Bds 200B (Rsg £100(9 - Cl 23% 

Tarmac Ftoanea (Jersey) Ld 9%% Cm Cm 
Bds 200e(Br £5000650000) '£119 
Tate & Lyle tot Fto PLC 5%M GM Bds 2001 
(Br £5000) - £02% % (22F404) 

TatsUyta totfto PLCrTateSLyte PLC 5%9S 
TALKFhGdBdt 2001 (Bi) VWWtsTXLPLC ■ 
ES1%% 

Tosco PLC 8%% BdB 2003tBr£VfersVFyf%D - 
£107% % (22PsS4) 

Tasoo PtC 10%W Bds 2002 (Br EVta) . 
£118% (18Fs04j 

Tosco Capital Ld B% Cm Cap Bda 20O5(Rag 
£1) - £123% 4 % % % % 5 % 

Taaco CapU Ld 9% Cm Cap Bda 
2OQ5(Br£SOO(M>1O00q - £125 <22Fa94) 
Tnames Water PLC 0iz% CmSubrarSds 
2006(&£50C0450000) ■ £147% (22F*B4) 

3 Intamaltonte BV 7%% GM Beta 2009 0r £ 
Vte) - £101% % (22Fe04) 

Tokyo Bsctric Power Co too 7%% Nta 1098 
(Br EVta)- £101%$ 

Tung Ho Steal Entraprise Corp 4% Bds 
2001 (BiCl 0000) - S11B (2ZFs94) 

U-Mtog Marine Thitaport Corporettonl %W 
Bds 2001(Rag In Midi 31000) - 8108% 107 
Urttad Wngoom 7%% BdS 2OQ2JBrSVa0 - 
S104JS (21F084) 

Wart»f;*3.oj Grap PLC 8% Parp Suboid 
N»PflpNt3&q-£94% 

Wekoma PLC 9%% Bds 
2008(Br£1000610000) - £115 p1FaB«) 
WdoMdi Buldtog Society ii%% Subord 
Nta aXH - £121(1 (21 MM) 

Wooiwicti BUMtog Society 10%% Subord 
Nta 2017 (Br £ Vte) - £114% (71Fa04) 
Cbtetanham 6 Gtouoostsr BuBdng 
SocL12000m 7% Nta 15/2/2000 - L98.4 
(22M4) 

Export Davetopmant Cop L20000(toi 7JW4 
Nts 14A72001 - LS6W pSFsM) 
export DamtopnNrt Corp $iO0m Cotsred 
Fkg Ria Nta 502003 - 9M% 08% 


(Br£ Va>) - £101% 


Loctorakfl Group PLC 
Vte) - £103 OCFo04) 
Ladbroic* Greup 


% Bda 2003 Sr£ 


.. nay)Ld B% Cm 
Cap Bda 2005 (BrfSOOOSIOOOOO) - £104% 
5¥SW04) 

Land Saewnaa PLC 8%% Bds 
2007(»£1D00610000) - Cl08% 8 
Loral SacurUa* PLC B%% Cm Beta 
2OO20»£iaOQ - Cl 09 (18Fo94) 

Lard Secwttes PLC 9%K Qw Bds 2004 

(Br£5O006G000O) - £124% 5 % PIFMM) 
Loamo PLC 7%<K Cm Bds 
2CX>5(BrfMOOO&iaxX9 - £82% 3% (23Fe941 
Lasma PLC 8>2% Nts 1898 (Br E Vtel - 
£108%C1Frf941 

Leeds Permanent BuMna Soctew 7%% Nta 
l897flKVte) ■ £103%$ 

Leeds Ptemanarn Butting Society 10%« 
Subord Bds 1998 |8rt3O0H - £112% % 
(SSW) 

Lea d* Pannanenl BuScfng Sectary CaOared 
otg Rte Nta 20C3 (&■ c vat) - £109 106% 
10B% 106% 

Lew (Joteg PLC 10%% Bds 2014 
(BtttOOWlOttaO) - £122% P3FPM) 
Lloyds Braik PlC 9%% Stesard Bds 2Q23 (Br 
CVot)>Cl14Jj(2»te9fl 
Ltoytta Bate PLC 10%% Subord BOS 

i9Hja£iooooi-ciii 

McOomhfo CarpareUOn Zara Cpn Ntaa W 
06(BrCVart.eB7%%eaFoM) 

Mortto 6 Spencer Finance PLC 7%% GM Nta 
ISM (Br £ Vte) - E1(M% (21Fs34) 


FW*nd(R*putft) at) £S0Qm 7% Bda 2871 IV 
2000 -£101% £1 FW4) 

HsDtaa EkAdhg SaoMy $250m 4%% Nta 2W 
4108 (BrS Vte) - 989-85 80% (22Fa94) 

Sue Bank ot Now South INatee Ld 0% Bda 
2002 (BrSA Va) - 9A108% 03FM4) 
3wodan(KJnBtJom of) SBOOm 7%% Nts 3/12/ 
97 - £103% (22F484) 

SmaderdOngdom at) BSOn 7% instojmnu 
23/12J08 - CKXL46 48 % 1% 
SaradenOOngdom of) £350m 7%N Bda 28/7/ 
2000 - HO*a P2Fe8© 

Sterling Issues by Overseas 
Borrowers 

Aslan Ometapmant Bark 10%% Ln BUt 
2OO0(Ro0 - £129ft (18F484) 
^usotetatOommonweaBh oQ 8*2% Ln Stk 
2012(Rsg) - £114% (22F404) 

Auswiiaffajmi uunwauffli ot) 11%% Ln 9A 
2O150tefla - £133 7% (23Fte4) 

Baffle al Greece 10%% Ln Stk zm opted) - 
£112% 3 

Credit Ponder De Ftanca 
10%%Gtd?9-LrtSH<2d11 I 12 l 13.14(Rea) - 
£120© 

DsnmartKKInodorti of) 13% Ln Sift 2005 - 
£138% % 40% 

Ereopean tovastment Bank 8% Ln »k 2001 
(Reg) ■ £112 CSFfflM) 

Eurepsan towastmant Bonk 9%% Ln Stk 

200B - £110% (22 Fee© 

Euqpean tawsatmant Bank 10%% Ln Stk 
2004ffted - £123% (22Fo94) 

European towtmart Bank 11% Ln Sdt 
2002(Rag) - £125 % piFo9*) 
FWaidfftopuMc ol) 11%» I 
- El 30% 

Hydre-QuBbac 12.76% Ln Stk 2013 - 
£147%* 

Ic^ndJapoWc oQ 14%9t Ln BtkSOlB - 

totamadonal Baffle for Rec & Dm g%% Ln 
®k 20i0(M^ - £120% B3RS4) 
totanatlonaJ Bank for Rec & Dm 1TJ9M Ln 
Slk 2003 -£128% 

Neat zefflano 1i%% SOt 2OO80teg) - £131 
Mew Zeteand 11 %« SOt 2D14 S%k« - £138% 

pa%M> 

Patrefaga Maxleanos 14%% Ln Stk EOM - 
ci 32% P3F094) 

PmgNiRap ofl Ms Ln sik 20i6(Red - 

£112% 

SiajnMogdom o() 1 !%H Ln S8t 201(KRea) - 
eMftftOFUM) 

Srert^h^dom ol) 9%« to Slk 2014(Rsfl| 

Smdteiangdorn el) 9%M to SK 2014®) - 

£122% (SIMM) 

awMenOOngdom an 13J5M to Stk 
2OlO0ta(J - £153% (OF *04) 

Ufflted Magdesn 9taiM 1B%% to Stk 
2008(81) - Cl 52% (22F404) 


i Ln Stk 2009 (Rag) 


FT-SE ACTUARIES INDICES 

The FT-SE 100, FT-SE MW 250 and FT-SE Actuaries 3 Sp indlcea and the 
FT-SE Actuaries Industry Baskets are calculated by The International 
Stock Exchange of the United Kingdom and Repubfic of Ireland Limited. 
© The International Stock Exchange of the United Kingdani and Republic 
of belaid Limited 1893. AD rights reserved. 

The FT-Actuanes AS -Share index is cafcuiatad by The FinancW Times 
Limited m conjunction with the Institute of Actuaries and the Faculty of 
Actuaries. © The Financial Times Limited 1993. fit rights reserved. 

The FT-SE 100, FT-SE Mid 250 and FT-SE Actuaries 350 Indices, (he 
FT-SE Actuaries Industry Baskets and the FT-Actuarieg Aft-Share index 
are members ot the FT-SE Actuaries Share Indices series which ore 
catenated In accordance with a standard set of ground rules eststtshod 
by Tha Financial Times United and London Stock Exch&ige In conjure- 
tion with the Institute of Actuaries and the Faculty of Actuates, 
i "Forester are joint trade marks and service marks of the 

London Stock Exchange and The Financial Times UrttscL 


Andrews Syhea Greup PLC Cm Prt 50p - 
55%RZFe94) 

Aitfan Water PLC 5%K kvtoft-Ufflraa LnStk 
2000(0.1024%) - £13T 9% 

Angio-Easnm PtantnUons PLC Wenanta to 
aub tor Ord • 28 

Angto-Eaatem PUfitatem PLC 12%% Uni 
Ln sat 85/99 - £105 

Anglmaffl Ld N Old R0-00Q1 - £163(18^094) 

Apoto Metais PLC 8p(Neq Cum Cm Rad Prf 

10p - 130 P3F404) 

Armour Th* PLC 10%% Una Ln SK BI/96 ■ 

£88 

AaaofflabKi Brtttdi Foods PLC 8% Cum Prf 
£1 -701% fl8Fa94) 

Attnoocb PLC AOR (&1) - Sl2% 

Atwoods (Ftoanea) NV S%p GM Rad Cm Prt 
5p- 11620 

Australian AortcuKraffl Co Ld SA 030 - 500 
(21ftB4J 

Automated SacraitydacHS PLC 5% Cm Cun 
Red Prt £1 • B4 (2lFe94) 

Automated SearltyOfklga} PlC e% Oar Oan 
Rad Prf £1 • 74 

Avdd PLC 10%% Ur* to Stk 98/98 - £100 
(22F«M) 

&A.T todm&tas PLC WR hri) - ST % 


BET PLC ADR (4:1) - S8% (18 
BXX: PLC 335%(Fiffly 5%%) 2nd Cum Prf 
Stk £1 - 64 (21Fe94) 

BU Greup PLC 43p (NaO Cm Cun Red Prt 
20p - 50 (Z1Fo(M) 

BOC Group PLC ADR (in) - S1034 
BOC Group PLC 435% Cun Prf £1 - 74 
C 2 Ra»e 

BOC Grew> PLC 23K Cun 2nd F*f £1 -47 
(Z3H>94) 

BOC Greup PLC 12%% Una to Stk 2012/17 
■£138 

B7P PLC 7Jjp(Ne0 Cm Cun Red Prf lOp - 
223 

HTR PLC AOR (4n)- 32135 
SakoyfCH) PLC a B’ Ord 10p - 28 (Z3FO04) 
Bank of halandlGoutanor 6 Co of) Unite NCP 
Stk Sn A n 6 IS Lkpidodan - C13ft 
Banner Homaa Greup PLC Ora 1 0p - 183 8 
Btadays PLC ADR (4.1) - 933.18X7 3638 % 
Barclay* Bank PLC 12% Una Cap to Stt 
2010 -Cl 32 %CfFflB4) 

Bufflaya Baft PLC 18% Uha Cap Ln 5tk 
3002/07 • £147 

Barton Greup PLC 73&p 04*4) Cm Rad Prf 
28p - 106 £2Fo04) 

Barton Grcu] PLC H36p Cun Rad Prf 
2005 lOp- 114 

Bwtig CbryaaM Fund Ld Wta to Sub far Ord 
-S4%(23FaB<) 

Sartoga PLC 8% Cun 2nd Prf £1 -1101% 
Batoga PLC 9%% NorvCun Prf £1 - 128 % 
30 30 

Bamato Exploraaon Ld Old R0-01 - 18 
(2ZW<) 

Bara PLC ADR (2:1) - Si 5^ 

Ban PLC 10%% Dab Stk 2016 - £130% 
(Z1F«84) 

Bon PLC iaa5% Dab sac 06/08 - £107 
(18FNM) 

Ban PLC 4%% Una Ln SUc 02/B7 - £96% 
P2FW4) 

Baaa PLC 7%% Una to Stk B2/B7 - £99 % 
(Z3PB94) 

Bna knreatowm PLC 7%% Una to sac 02/ 
97- £99 ft 100 

BaniHan d-y AS *8* Non Vtg Sha NK2S - 
MCI 50 2 

Btofflngham Mkhtofraa Bcddng Soc 9%% 
Perm M Baaing Sha £1000 - £93 % 4 % 

_ % 

Btockbuatar Entartatoment Cap sn* Com 
SUc $0.10 - $24%f .706^ 

Bftj* Orcia Industries PLC ADR (1:1) - 36% 
Blue Ctode todcaMaa PIC 5%% 2nd Dab-Stk 
1984/2009- £85 (22^004) 

Btae GW* IndusMu PLC 6%% Urac to 
SH41975 or oR) - £77% (23FaB4) 
Boddlngim Group PLC 0%% Uns to Sflc 
2000 TO - Eioglj 

Booto Co PLC ADR tel! • 81&S8 (23FaB4) 
Bradtart 6 Btoghv BUUng Soctacy11^% 
Ram im BavtoB Sha £10000 - £119 20% 

Bradfttot 6 Btogley Buadtog OooiatalSM 
Rami tot BaatogS* £10000 -£131 2 4 
Bram totanWOorai PLC 9% Cum Rad Prt £1 
- 102 flBJreSM) 

Brant Waftar Greup RX! Wta lo Sub lor Ord 
- 1 (23Fa04) 

Bram Wallrar teoup PLC Va Rte 2nd Cm 
Had Prf 2000/2007 £1-6% (21F«e4) 

Brara WUkar Grec4i PLC 83% 3rd PkavCun 
Cm Rad 2007/10 Cl - 3% (23Fa9fl 
Brtdol Water PLC 8%% Cun Kid (MCI - 
122% 

Bristol Water Hdg» PLC Old £1 -£1135 
11-05 

Bristol Water HMg* PLC 8.75% Cun Cm 
Rad Prf 1998 St* £T - 216 
Wad A Waal Bidding Society 13%% Perm 
W Baaing Gha £1000 - £128% % 6% % 7 
% % 

Bufliing Sociaty 13% Pam M 
Baaing 8M £1000 - £123% 4 4 % 5 % % 
% 8% 7 % % 

Brtttah Atouaya PUS AOR (10ri) - SB8% 

Brtttah Alcan AturMum PLC 10%% Dab Sdc 
2011 - £110 

BitWtaAmaitoan Tobacco Co Ld 6% 2nd 
Cun Prf Stk £1 - 71 (21Fa04) 

Brtdah FKttoga Group PLC &£% Cm Rad Prt 
£1 -72 

BrfOah F’abdeun Co PLC 6% Gun lot Prf £1 
-93(Z3Fe84) 

BrfWi Ptaretecan Co PLC 0% Cum 2nd Prf 
£1 - 103 (10Fo04) 

BriSsh Steal PLC AOR nOrf) - 320% 

Brtttah Taiaoammunlcaaans PLC On! 25p(Reg 
UK Celt 280p To Pay)- £131 1336 
08Fa94) 

I PLC 5% Cm Un* to SOr 2003 - 


Co PLC Ore Stas 5p - 52 


Bujgki(AJ46 


BuBnar(MPJWdgs PLC s%% 2nd Cun Rrf 
£ 1-121 

Buna PLC 7% Cm Uns Ln Stk B6/9? - 
£109$ 

Bumsh Caaad PLC 7%% Cum Red Prf PI - 
7445 % 

Bumsh Castrcl PLC BH Cun Rrf £1 -82 
f18Fa04 

Buton Qreuo PLC 8% Cnv Uns to Stk IBStV 
2001 - £99 9 

B u lcmc u od Bre w e ry PLC 7% Cum Prf £1 - 
76 

Butte Mining PLC Wta to Bub tar Ord - 0% 

Butte MUng PLC 10% (fed) Cnv Cun Rad 
Prf 1994 IQp - 3 % % 4 

CRH PIC 7% -A- Cun Prt (i£1 - 56 

CNgmy 6 Edmerton Rahay Co 4% Cons 
Dab Statetd by C.P±bjpooz . £47% 
(22FoB4) 

CamWtfcw Water Co Cora Old Stk - £7500 


Ld 4% fan-Cum Prt ESOg 

NW - 76 (22Fa04J 

Ctario E n gnaa rang Greup PLC io%% cum 

ftjd WCl -115p3Fa84J 

CartUe Ooui PLC 438% (Nta) Rad Cm Prf 
1006 El -72 

Caban CorrmWcaUuw PLC APR (2:1) - 
$27% -29 % % 35 

Cartton CtyrmuitaiBcrts PLC 53p Cun Cm 

Prf - 121 J 

Carton CommunfcadaRS PLC 7%% Cnv 
Subert Bda 2007(Raa £3000) - £1S0 


Cotton Communications PLC 7%H Cm 
foiMrt Beta 2007(Br GfiOOg) - WS1 A& 
(I8 Ps94) 

CatepMo me Sn at cam Sdc $1 - $109% 
Cemantono PLC Wta to Sub tor Ort - 43 
C3ft04) 

Ctertsreod Afenca Hop 14 7%% Uns to 
Stk Sop - 41 C23F*&4) 

Chdiantan a Gtoucasur BuM Soc 11%% 
Rtarfi tot Bearing Sta £50000 - £120 % % 
Chester WaMurala Co Ora S&c - £0700 


CMnglon CorparaUen PLC Wta ra ite to sub 
tor Old - 1 r 


ChBirtglan Corpannktn PLC 9%% Cum Rad 

PrfCl- 99(23=1*4) 

CBy Site Estates PLC 535% Cnv Cun Rod 

Prf £1 -7S(22Ta04) 

Cfc^Wtha 93% Sutoore Cm Uns to SBt 

200001 - C100 3 Q3ffl94) 

Costa Wtons PLC B%K Uns to Bdc 2002*7 
-E94 

Coata Wyala PLC 43% Cun Prf £1 - 73 

PSMM) 

Cdtan(Aj 6 Co PLC Non-V "A* Ora 20p - 
37GC16Fs»q 

Cammorctaf Ufflon PLC 3J% Cum Ftad Pif 
£1 -72 

Convnsctai Ufflon PLC B%% Cum tod Prt 
£1 • 1 12% % % 3 % % 4 % % E 
Conanstdsi IMui PLC 6%% Cum tad M 
£1 - 121 % 

CdOpamtore Bank PLC 935% NoraCUn tad 

Prf Ci - 121% 3% % 

coopsr (Fradericfo PIC &5p (Nat) Cnv Rsd 
Cum Pig Prf Uto -108 
Courtaukta PLC 5%S Un* to Stk 94/05 • 

£96 


Cautautos PLC 6%% Uns to Stk BbW - 
£99 

Couitefflds PLC 7%K U» to 86c 94W - 
CWQ % CZZFafl*) 

Coonafflita PLC 7%% Uns to Stk 2000*5- 
£100% 2% (231=494) 

Coventry BukSng Soctety 12%K Patm Irtsr- 
aat Baafflig fins £1 000 • £1 15 8 7 % 8 % 
(My Md & Gncni Trest PLC Ckd 50p - 
£14158 16% 

Mgaty PLC 4JH% Cun ftf £1 - 77 
<23Fe94) 

Deoanhoms PLC 7%K 2nd Dab Stk 91/96 - 
£99% (23ft94) 

Daoertfnra PLC 7% tt Uns Ln Stk 20026)7 - 
£94% 5 

Dsbratioms PLC 7%« Uns to Stk 2002/07 - 
£96% 

Data PLC 3.15% Cun 2nd Prf £1 - 51 
(iaFe94) 

OefoiPLG 10%% Odi Stk 05/99- £UM 
Oancora PLC 625% Cun Cm Rad Prf £1 - 
123 £23Fe9<] 

DmrfiW Group PLC 9.79% Cum Prf £1 - 
120 

Dowhnt PLC Old IQp - 65 
□boons Group PLC AOR (3:1) - SOJM 

czapwq 

EMAP RjC 5% Cum M£l - 58 (23FaS4) 
Sacaort House PLC 7^to Cm Cun Red Rf 
£1 -113 

BystWbntMdanj nJZ Qrt 23p - ESJ 
Emeas PLC &ffip(N*l) Crtv Cun Rad Prf 5p 
-81 %2 

EfflMontLMJriffletonffliiMbaiagabSar 

ISKlO - $44% 44% 44B5 45.16 45% 
.1638 779 J23 43%50%1 % 
5.18 6 % 7% 9 OB 4)9091 80 1 % 2-66 
Estates Property Investment Co Ld 10% 1st 
Mig Dab Sdc 2011 - £104 (23F*S4) 

Eure Dtaney S.CA She FRIO (Depositary 
Recfflpu) - 370 3 5 80 80 S 8 
Euo Dtaney S-C-A. Shs FRIO (Br) - 55-6838 
FR3321 % <2 % 4C1 % BE 
Eurotumol PLC/Eurotumet SA LMta (1 EPIC 
Old 40p 6 1 ESA FRIO) (Br) - FR47.0 
47.72 4827 464 p1Fe04) 

Euretumel PUVEunkumef SA Ufflu 
(Bomara taacribatft - FR5265 5A05U1 
FR46% h -55 -B9 -961 7 .00 .1 .15 A Ja 
Ex-Land* PLC Warrants to Sub lor Sha - 25 6 
Exploration Co PLC Ord Stk 5p - 345 
6S3Fe94| 

Ffl Group PLC 7.7% Cnv CUT! Red Prf 9099 
£1 - 115 C23ft04) 

Fateon Hokftigs PLC Ort 5p - 142 G3f=o94) 
Ftort ChlcaQb Corp Com Stk 55 • $48 
(SSB=e94) 

Firat National Buflcflng Socxrty 11%% Pemi 
Int Beating Sha £10000 -£107 
First National Finance Corp PLC 7% Cnv 
Cum Rad Prt Cl - 164% 6 
Ffeons PLC 5%% Uns to Stk 2004/09 - £80 
Fences Group PLC Old 5p - 46 
Forte PLC 9.1 N Uns to Sdc 95/2000 - £104 
(1BF*®4) 

Ftiatyfly Hotels PLC *%% On Cum Red Prf 
Cl - 85 (18Fe94) 

Frlentfy Hotels PLC 5% Cm Cun Rad Rrf £1 

- 128% S 9 JOB (16Fe94) 

Friendly Hotels PIC 7% Cm Cun Red W £1 
-i03(23Fe94) 

FuBar^nati 6 Tun* PLC 8ft 2nd Cun Rrf 
£1-106 (21Fe94) 

04 Great Nordic Ld Stta DK100 - DK638 
7.06 41.17235 A 3% 

QJLfrMgsl PLC 10%% 2nd Cum Prf £1 - 
110 

&T. Chile Growth Fund Ld Ord SLOT - £32% 
32% 32% 33% 

General Accident PLC 7%9S Cun tad Prf £1 

- 108 % % % 0% % 

Ganend Aeokteffl PLC 8%% Cun tod Rrf £1 
- 118% 9 % 20 

Genera! Saco* Co PLC AOR (1:1) - S40 
B1Fe94) 

Gtotn ft Dandy PLC Old lOp - S3 100 
(2lFa94) 

Glaxo Group to 7%% Uns to Sdc 85/95 SOp 
-48 9% 

Grand Matrepdran PLC 4% % Cum Prf £1 - 
56(22*64) 

Great Portland Estates PLC 93% 1st Mtg 
Dob Slk 2016 -£114% 

Great Unnaraffl Stems PLC AOR (lrfj - 3006 
Gran Unrwseutf Stores PLC 5%% Rad Lira 
to Stk - Ell (22FB94) 

Graentfs Group PLC 8% Cun Rrf £1 -110 

(21F#94) 

Gutonass PLC ADR (5:1) - 3383a % 

Guinness FR0rt Global Strategy Fd Rg Rad 
Prt SOAlfBcbei Equay Fund) - E643438 
B1FV94) 

HSBC tfirigs PLC Old SH10 Otong itong 
Rad) -SH1 135 2 110% 1% 3522 3 3% 
33333533.1 3344 317 %53 
3028 3313 6 

HS8C Wdgs PLC 1 139% SUxkd Bda 2002 
(Rsg) - £120 % 1 

HSBC F9dp PLC 1 1 38% SubOM Bds 2002 
(BrEVari- £122 (82Fe04) 

HaMax Buactng Sofflety 8% W RsnnMBaar- 
Ing Sha 350000 - £96% % 

Hstaax QuUtknQ Society 12% Pwm tra Bear- 
too Shs £1 (Rag ESOOoq - £126% 9% -95 
SOft ,1125 

HsOdn Hokflnga PLC Ord Sp (Br-fllghti) - 71 
Hambrea EuobondWdoney Market W LdPw 
Rsd PrflpOAaraged Fund) • 6E631 
Hammanon Prop bnraOm Corp RjC Out 
2SP-403 3 34435678105 
Hardya 5 Hanson* PLC Ord 5p - SO 
Hsrilapaala Wstar CP Ort Stk - £1950 
p2FdB4) 

Hasbro too Sha ot Com S» 3030 - 335 
(23FS84) 

Karcfflu Inc Shs of Com SBc of NPV - 

sna%* 

Wadown HMga PLC AOR(*.l) - *104 
P 3FP04] 

Hotows Protacdon Group Inc She of Com sac 
3035-32 

IAWS Group PLC 8% Subord Cm Una to 
Nta k£1 - KM 00 f1BFa04) 

M PLC 5%% Un to 8B< 2001/06 - £60 
IS Hknotayan Fund NV Ore FUL01 -3204 
20%* 

kastend Gnu PLC Cnv Cun Rsd Prf 20p - 
134 4.18% 

toch Kenneth Kofong Rubber RLC lOp - 
£153 (23R994) 

Indufflnal Control Sentoos Grp RLCXM lOp- 
177 

tad Stock Exchange pi UK&ftap 0) tr)0%% 

Mw Dab Sift 2018 - £120 
MSI Ute PtC Old Irfttio - £229 23 p 216 
20 

Juana Meftieaon Hdgs Ld Ort 3025 (Hang 
Kong Regtara) - £5 533 635 SH87 
70.796288 

Jarttoa Strategic Hdga Ld Ort 3036 psr- 
muda Rsotateri - 6H32JJ (22Fe84) 

Jutteia Stratetfc HWga Ld Ord 3036 (Hong 
Kbng Raptaei) - 3H31 %Z31 365484 
3496 33 

Jessups PLC 73p fiat) Cm Cun Rod Prt 
50p-BB£2Fa9q 

Jotmaui it FH| Brown PLC 1135% Cun Prf 
£1 - 114 C22FW4) 

Johnson Gnu Ctagnu PUS 73p (Not) Cm 
Cun Had Prf 1 0p - 100 (23ft*4) 
Johnaon.Mddhey PUD 8% Cm Cun Prf £1 - 
900 

Jottes 6 Stapmui FU 43% Cum Rrf 25p - 
19(18Fe94) 

Jaw3^boi*f(Hdgs)PLC10%CunW£1 - 
127 GIFefrt) 

Kfflsay Industrtaa PLC 1f%% Cun Prf £1 - 
130 CHFetMl 

. 1 Fund Ld'SnpOR to Bri S0.10 
(Cpn B) ■ 54500 4(J25 4887% 4812% 

Kiraanm A3L Free A Sha NK1230 - 
NK38833 .77 7.774 

Udtefflva Qroup PUS ADR Hrl) - 333 SL99 
3% 

Lament Hdga PLC 10% 3rd Cun Prf Cl - 
121 

Land Socufttoa PLC 9% 1st Mlg Dab Stk 96/ 
2001 -£105% 

Ld Qd R031 - 22# 

_ . Buflclng Society 13%% 

PermM Bearrag Shs £1000 - £124% 8 9 
% 30% 

nda Perma n e n t BUktaig 9odety 13%% 

Pam int Bearing £50000 ■ £141% 
U teta gohn )R fl» U ita a l<pPLCS%CunPrt3tk 
£1 - JSP3F804) 

Lmta(Johri|Portnerehlp PLC 7%% Cun Prf 
Stk £1 - B5 (23Fe£M} 

Lax Sarvlea FIC 6%% Cun Prf £1 - 72 

(18Fa04) 

LWbt & Co PLC 5% Prf(Cun*El . 56 
fi»Fa0« 

Ldrtwre North Central PLC 5% Cum 2nd Prf 
Cl - 60 

toltn totamaBonai Group PLC Af» (Snj . 

London Seeufflaa PLC Grtip - 8 % 

Lonrho F1C ADR (id) - 32% 38 3 
tonrho PUJ 10%% 1st Uq Dab Sdc 97/2002 
■ £107% B9%94) 

tookara PLC 8% Cnv Gum Red Prt El - las 
LoWfWtn) S Co PLC 6 l 7S% Cun Cnv Red Prf 

£1-103 

l4w«(Rotiart HJ 4 Co PLC 973% (NeB Clw 

Cum RfldPrMOp -20 (22PsM 
M&c nce%% let Mfg peb stk 97/2002 - 
£108 

MSPC PLC 6% Uns to Slk 20008)6 - £102% 
MEHC PLC 10%% Una to Sta 2032 - £120^ 
Jte*Pha(Att«9 PLC 9% Cun Prf Cl - 115 
&rS% Urnl * KlPr1 

Worthy 4 Stone PUS 7% Cm Ura to Bdc 


PLC W Ort tAtt.10- 



PIG Cop 20p-i„ 

Mandarin Orfanw totaroanond to Ort 3035 
(Hfng Kong Reg) - SHllTSMo^ M 
Marie 4 Bpenosr PLC ADR «ll - *38% 

P1F094) 

M*dwa PLC AM (4.1} - 38% 0% 

Mwefwnt Ratal Group PLC 8%% Cm urn 
toSftfl0AM-GS2%t1SF«BQ 
Marcuy i w a msuo ngf tov Tnai Ld Pig Red 
Prt ip (Rsaanre Fund) - £503336$ 

Maroury OIMwra Staritofl Dual 9w of 
JW^Ptedto Fund) - 2903 (?1Fa90 
Mtd Kant HoUtom PLC Wtrrsrtta « sib tar 
Ord- 11 fl 8J=o5M) 

MU-Bunw waasr Co 10% Rad Dtb Stfi 

2013/17 - £110^2 (23fe84) 

Mftiand Bank PLC 10%% Subord lira to 

s»iaana-cioo 

Mtateid Baffle PLC 14% Subort Uns to stk 
2002/07 - E133 


Muddoartu JJGroup PlC 7% Cum Prf £1 « 
74C2FKS4) 

NFC PLG 7%% Cm Bra SOOTBReg) - £119% 
20 t 

MIC Greuo fig warns re aut> Mr Shs - 
106 £23fe94) 

NMC Group PLC 7.75a (Net) Cum Red Cm 
Prf 10p - 135 7 [22Fa0q 
Ntabnte Wrantraar Bank PLC 7% Cum Prt 
£1 -75% 9% 

Nadcnffl Wnstrfflnstar Bank PL£ IS^iS 
Sdbonl Uns to Stk 2004 - £129% 30% 
Navmda Budtfns Soosty 12%% Psnp 
Manat Bearing Sha EiOCD - £119 >j 20% 1 
%2 

Next PLC 7%'A- Cum Prt £1 - 77 C2F404) 
North of Enctend Bo&ang Seetoty 12%H 
Petm Mflre rteflp flOOC) - £119 20 1% 

MngRwffHSOinfpautaeiMRHMiam- 

gadShs) - BM89J3808 (16F«4) 

Ontano A Quebec Raihny Co 5% Penn Deb 
GM by CPJ-CBi % 02Fa94| 
PSrumowtf CemmudctBorB Inc Com Stk Si 
-573% 

ParManO Greup PLC Ord 2Sp ■ 258 
Patanen Zocfw* PLC 10% Qrs Prt £1 - 
137(23=894) 

Real tOOga PLC &2S% (NoQ Cm Cun Non- 
Vtg Prf D - 137 

Past South East Ld 10% isutgOabSOt 
8086 -£114% (21 FfeK) 

Ptafttfn Foods PLC Spplaq com Cm Rad PH 
10p - 104 (23F894) 

Potrotlna SA Ord Sit* SAT (Br in Dencm 13 
& IQ - BP1014O246 55 315% 

Portugese investment ftms Ld CM StLOi iBr) 
- 578 £22f=c94j 

Potgtatefsras: Ptaenura Ld Ore R0325 - 300 
FomiGsn PLC ADR ftftl) - $8535 
Piwrtar Hefflm Group PLC CTO Ip -3%%3 
Ouana Group Inc 675oiNrr1 CmCunRsdSta 
of Ptd Stk StLiO - 195 
Oucka Group PLC 10% Cum rtf Cl - 122 
C21FW4) 

FULAJrtegs PLC 9% Cum Prt El - » 
(18FW4) 

RPH Ld 4%% Uns to Slk 2004ns - £38 
RPH to 9% Uns to S(k 99/2004 - rtoi 
Rand Saeteomes PLC ADR (2rf) - 5434 
?22F«84) 

Rank Organisation PLC ADR (1rf| - Sl5% 
RecWa 4 Cakm AC SM Cum rtf £1 -62 
(21F«94) 

RenoM PLC 6% Cum Prf Slk £1 - 65 
(22FfflKl 

Rsnffld PLC 7%% 2nd Dab Sac 32.-37 - £55 
(21FW4) 

Ratal Carpctausn PLC 4£5% /Fmfy 6%%1 
Cum 3rd Prf Cl - 73 C2Fe»4) 

Robeson Bros (Ryders Green) to 1 1% Cum 
Prf d - 134 5 

Rccfimo PLC ACS - S053S /22Fa94) 

Ftopner PLC 11%% Cum PH El - 131 
(16Ffl94) 

Royal total Soaterd Group PUS 11% 

Cun Prf £1 - 126 (22Pe94) 

RoyM bsuranca HcMmes PLC 7%fc Cm 
Subord Beta 207 (Br £ Vai) - £126% 
tlBFo&i) 

Rugby Group PLC 6% Ura to Steax^a- 
£95 

Rugby Greup PLC 7%% Uns to Slk 93/96 - 
E9*(21Fo94) 

RussaH(AlBxa.ider) PLC 575% Cun Cmt Rad 
Prf ■ 66 <22Fe«l 

Stotcfs 4 &axn Co PLC ADR ®i) - $6% 

% 

Baotcte 6 Saaxte Cd PLC E% Cm Una to 
Sn 2015 - £80% f SIMM) 

Sura&uiyUI PLC ADR (in) - S5.35 (22F«04) 
Savoy Hotel 'B' Crd 5p - C6 1 (23Fa9«) 
Bcnofl PLC 6%% Cere Red Prf 2001/DS £1 - 
105 6 6 

Sewn PLC S%% Cm Cun Rad rtf 2006/11 
£1-96^ 

Sckrodet Japanese Warrant Fund to Decod- 
my Wisrants (In Oanvn 20 WKs) - SS 
(22Fa341 

Scnrodor Japanese Warfare Fund to ICR (bi 
Drmom 100 Sha 4 10CSD 3*S> - SO 4 
Schrodara PLC B%% Una to Stk 97/2002 - 
£105 p3Fo94) 

Scottish Kyrko-EacrK: PLC Ord SCp - 400 2 
2 J% 344 % ^5 875910 10 %1 12 
3%45* 

SccJtoh MolropcLtan Property PlC 10%% 

1st M!g Dab Stk 2016 - £116% (22FaW) 
SccIBHi Pawrar PLC Ort 53P - 410 2 .79 3 3 
4-29% 5667 %Sa%9g»29%11 
% J'922%34%5% 

Soafflnm DnLtora PLC 12%f* Deo Stk 2312 

- £142% CZ1F«04) 

Sown River Crosang PLC 6% Wex-Lffload 
Deb Slk 2012 (6-344%) - £123%$ 

S/anfltw Fund (Caytn an) Ld rtpg Sha SO-OT 

- $11% 11% C3Fe94l 

Shdt TranaportiTratCngC® PLC Ort Sta (&) 
25p (Cpn 191) - 718 
Shield Group PLC Ore 5p - 11% 2$ 

SMaM Group PLC 564% -DM Cm Cum Raa 

Prf Ct - 34 (22Fe94) 

Shoprtt* Finance (UK) PIC 7$75p|NaO Cron 
Rad rtf Ska 2009- 100% (23Fe94) 

Signet Group PLC ADR ftTJ . $1.67 (18Fe94) 
Smon Cng Wa aifti fl PLC A2% (Fmty 6%) 

Cum Prf £1 -52(1BFe34) 

SK$non BufirSng Society 12%% Pam hit 
Bearing Sha £1000 ■ £121% 2% % 
Sfagray(H.&)PLG Ort 2Sp - 225 C2ZIW 
Smith New Court PLC 12% Subord Uns to 
Stk 20DT - C11BM> 

Srnffli (WJL) Group PLC *8’ Ort lOp - 1 19 
Smith (WJ4) Group PLC 5%% Rad Uns Ln 
Stk- EB4(21Fo9<q 

SmahKHna Baacham PLC ADR (5:1) - «g 
-248992 (23Fe94] 

SrrtthMma Beocham PLC^fanKhKEne ADR 
Prf) -$27425% 


South SoaoKtahire Water PLC S%% Rsd 

ora sn 95/2000 ■ cios piF*»4) 

Spanfsb SmaBar Cornpaffles Fute Wta to Sub 
tarStteS2-S14(21F«a<) 

Stag Fumttua Hidgs PLC 11% Cum Prf £1 - 
104 Plf jfll) 

Ssnrara Chartered PLC 12%% Subort Una 
Ln S* 2002/07 -Cl 23% 4% 

Staring Indurates B.C l« fW(5%% CunflCI 
-55BVM4] 

SutekfloSoaskman PLC 9%% Rsd Cum Prf 
£1-100 

SwraUShn) B Sons PLC Ort 25p - 420 
tZ3F8M) 

Swini(jahn) & Sons Ld 6J3% Cum rtf £l -86 
Byraand* EndMima (Xfi 7%% Cum Prf £1 
• 80 (18FsB4) 

T6 NFLC 11%% Mlg Dab Sn 05/2000 - 
£106% 

TMPC (Mend) Ld 5.65% tadav-Unkad Stk 
2Q21)k&$432W - C128V>4 
T58 Grew PLC 10%% Sunn to Slk 2008 

- £116% Oft 

T5B Oftskom tav Fund to Pig Rad Prf 
iDfEuropaon Cfaas) - 196S1 (ZiFe94 
TSB OtWiun tav Fund to Pig Red Prf 
>p8fon Amaricra Ctasi) - 51922 (22Fia94) 
Tate 4 Lite PLC AOR (Vi) - £17.04 S 25.7 
(23Fa94) 

Tate & Lyle PLC 10%% ura to Stk 2003AH 
-Sin j£Fe94) 

Tamateae Gaa Pipetai* Co 10% SHg/5 Cnv 
UHa to Sta. 91/05 * £120 (22F494) 

Taaco PLC AOR (1:1) ■ $3.15 
nud tavastmant Fun) Ld Pig Red PM SO. 01 • 
$19$ 

THORN EMI PLC ADR (1:1) • Si 6-97 7% 
Toacaf Group PLC 4%% Pare Dab Stk - CSS 
(22Fe&q 

Tops Estates PLC 10%K 1st Mtg Deb Sift 
2011/16 - 2117ft (22FeS4) 

Town Centre Saorttes PLC 10%% 1st Mlg 
Dob Stk 2021 - El 22 ft (ZCTsBJJ 
Town Centro Sacutees PLC B% Cm uns to 
Slk 902000 - £370 (23FeS4) 

TraWoar Honsa PLC 9%% Una to Stk 2000/ 
05 - £104% (23Ft94) 

Trafalgar Horae PLC 10%% Uns to SK 
2001.06 - £105% 

TraraatantJC Holdings PLC B 6% Cm Prf D 
- 113 8 

Trofcmst Sik Pnmsra to 6ft NorvCum Prf 

Ei - ea nsPoOJ) 

Troneh Mines Mfflayda Bartnd 5M1 - £&24> 
(Mcata PLC 6%% Uns to Sik 91/98 - 06 
COF«9^1 

Uttw PLC AOR (4:1) - SQSLQ207 p2F«9fl 
Ufflon tatemaBortal Co PLC 6% Cum rtf Stic 
£1-82 

Union tetamaoonffl Co PLC 7% Cum Prf Sta 
Ct - TO (22F«94) 

Ufflsyx Corp Com Stk 5001 ■ 514% 

Ltettsd Kingdom Prosody Co PLC 6%% Uns 
to Set MOtVCS - £100 (18Fe94) 

United PUntoskjris Afriat to Ort R0.50 - C02 
G1WM) 

toddy CffljM PLC Woianb to sub for Ort 
(Ex-Hghta) - 25 <Z2Fa94| 

Van Group PLC 41;% A Cum Prf £1 -55 
B2f=e94) 

Vara Group PLC Cum Prf Cl - Bi 
(23F484) 

Vlckera PLC 5% Cum(Tm Free To 30fflPrf 
Stk £1 -70 

Vodafone Grata PLC AORnOil) - $88.03 .53 
J9B9.1 .12 % 

WEW Group PLC 10%K Cum Red Prf 99/ 
2002 £1 -114 

Wagon kraabw HkJgs PLC 72Sp |N*q Cm 
Ptg Prf 10p ■ 149 I23 Fo94) 

Wstkarinwmra) PLC Ort Sp - 29 (23F«04) 
Warburg (S.O.) Grata PLC 7%% Cum rtf Cl 
-107 

Watmoughs(HMra) PLC B%% Cum Rad rtf 
2006 £1-113% 

Wotcama PLC ADR (1:1) - 59397 
WeOa Forgo 6 Company Shs of Com Stk $5 • 
$134% (TBF041 

Waritttey PLC epINoOCmt Cum Rad rtf 1999 
Cl -S2(2lPe94) 

WesBond Group KC Wonants lo sub tor Ore 
- 244 

Wteund Group PlC 7%% Cm Cum rtf £1 - 
400 

Whtbread PLC 6% 3rd Cum Prf Sift Cl - 71 
(22Fa94) 

whmnra PlC a%% kre Ura to Sta - C7U 
(23Fe94) 

Whitbread PLC 7%% Uns to Stk 95^9 - 

£>00% 

Wheraad PLC 7%% Uns to Slk 96/2000 - 
£100% 1% CVaOn 

VflTteroad PLC 9% Uto Ln 30% 87/2001 - 
£103 

WMbresd PLC 10%ft Ura to Stk 2000/05 - 
£114% |18Fs94) 

WhmcroA PLC S.1% Cum rtf Cl -53 

VWanay PLC 8.76% Cnv Cum Rad 2nd rtf 
2000 £1 - 122 (23F894) 

VWBams Hcgs PIC 10%% Com rtf £1 - 144 
(211=094) 

WAS Corram Grata PLC AOR (5:11 - D5% 
15.9 16 16 

VWwtearsrand Nigp Ld Ort RH25 - 15 
(23Fa94) 

Wrinhant 8 East Oanb WMar Co 4$% rtfte 
OrtSik ■ ES7OQB2F094) 

Xertw Corp Cam Slk Si - »9%<> 

Vortt Watarwortta PLC Ore lOp - 343 
(22Fo94) 

York Wjterwgrita RC Non-VIg *A" Ort lOp - 
308 10 (22Fa94) 

YcmsMre-Tyne Tea* TV HWgs PLC Wta to 
sub lor Ort - 170 2 3 5 6 7 9 
Yuto Cano 4 Co PLC n %% Cum Rad Prf 
1998/2003 £1 - 120 (23fV»94) 

Zambia CoraoHdaiad Copper B«nra Ld*B* 

Ort KlO - 280 70 5 


Investment Trusts 


Aikam 1ro« PVS 4% Prf 9k (Ctai6 • £4B 
Anglo & Oversea* Triad PLC 4%% Cum Prf 
Stk - £S* (HFe0*) 

Base GMore 4«fl TruH nc Wta to Sub 
ore sra - 230 5 7 (ggFsM 
Bane Gtaore awn Ntopon PLC vnnwita » 
sub tar Ore -130 1 

Bankers t watei ra m Trust PLC 1Q%% Bob 
SW 2010 - £127% (23F(Bfl 
Brush Aaaata Truot PLC EquWas trafsx ULS 
2005 10{p > 171 {18FS94) 

British imestatem Trust PLC 11.125% 
Secured Oeb Stk 2012 - £13311 
Broadgaa I tw a i i m onf Trust PLC Wta to Sub 
tor Ora - 59% 60 

Capital Gearing Treat PLC Ort 25p - 500 
(23Fe»4) 

crane bnadtotem & DwfflcpmaniFd USRad 
Ptpg Pri(FyP«1>Bra h Unfa 100) ■ lio% 
(22FW4) 

Oamortte Korea towrotag Growto FundSfts 
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The U.S. Communications industry is 
currently the largest and most advanced 
in the world. The changes happening 
now will have implications for the entire 
world. This survey will therefore be 
essential reading for key decision 
makers in over 160 countries worldwide. 

To advertise in this survey, call; 


Melanie Burton 
In New Yortc 
on Tel: 212 752 4500 
or Fax: 212 319 0704 


Alicia Andrews 
in London 

on Tel: 071 873 3565 
or Fax: 071 873 3062 
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Rea: tirne Enare prjces are also av ^ fe frQm 

FT Cityline, 

For further details call our 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


FT-SS-A All-Share Index 


Cautious recovery as UK bonds move higher 
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Equity Shares Traded 
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By Terry Byfaod, 

UK Stock Maricet Editor 

A steadier trend m domestic bond 
markets helped stem the setback in 
UK equities yesterday and the 
FT-SE Index managed to recover a 
fraction of the ground lost is the 
dramatic setback of the previous 
session. The recovery was fragile, 
however, and ^th ough market 
strategists sounded more confident 
on the outlook for European inter' 
est rates, they were resigned to a 
further tightening of pdEcy by the 
US Federal Reserve in the near 
future. 

The bond markets continued to 
exercise powerful sway over equity 
trading. Fineness In short-dated UK 
gilts nemforced -views that domestic 
interest rates are unlikely to rise in 
the near term, and there was a good 


TRADING VOLUME 


Major Stocks 

vu. 


recovery in longer dated govern- 
ment bonds which had fau^n 
severely on Thursday. 

At the close, the Itmgs were below 
the day’s best levels with net gaftwf 
of around % of a point, while the 
aborts had gained around %. Some 
traders detected the hand of the 
Bank of England as a buyer of gov- 
ernment bonds. A rate cut in Bel- 
gium bad Bttte effect on sentiment 
in London. 

The Footsie traced an erratic path 
as the stock market kept a dose eye 
on bonds. Early deals saw the Index 
down by 24 mints as the last cf the 
overnight seales passed through the 
market Shares then turned smartly 
higher, only to fade as some conti- 
nental European markets. softened, 
before moving up afresh to touch 
the day’s peak of 3,283. 3 on the 
Footsie, a net gain of more than 15 
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points when first deals on Wall 
Street looked favourable - but for 
only a few hnmmflHa. 

The final reading put the FT-SE 
Indies, at 3.28L2, a gain of 13.7 on the 
day. The Mid 250 Index remained 
easier, ahad/Hng a further 3-1 to 
2L91&9. Seaq volume increased to 
792Lfim shares yesterdayfirom the 
relatively unimpressive 753.8m 
recorded during Thursday’s heavy 
foil In the market. Stock Exchange 


statistics disclosed that retail, or 
customer business, on Thursday 
was worth £L7hn, not by any means 
a record figure, 

Last night also brought the end of 
a two-pressure week equity trading 
account which has seen the L ondon 
stock market fall by about &9 per 
cent as it has become increasingly 
concerned by the signs that the US 
Federal Reserve is tightening credit 
policies. This week has seen the 
pace quicken and the Footsie drop 
by 10L4 points in the wake of testi- 
mony to Congress by Mr Alan 

fir ntmcpBT^ nhatrmfln a f tfra 

Reserve Board. 

Analysts of the London equity 
market remained relatively favoura- 
ble on the near-term outlook. Mr 
Marcus Grubb of Sflinwww interna- 
tional joined the ranks of those see- 
ing this week's fall as signalling 


“time to buy. " 

Among London's investment 
banks, NatWest Markets described 
recent events as “A setback, not a 
bloodbath,” while S.G Warburg 
commented, The froth blows oft," 

There was some weariness both 
in the market and «mnng traders as 
dealing came to a dose yesterday. 
The modest weight of selling In 
equities left marketmakers to take 
the brunt of the rapid fall In share 
prices. 

Coupled with increased activity 
in the derivatives sectors, this left 
tiie big trading firm s struggling to 
get their dealing books in balance 
far the end of the trading account. 
Although naves had clearly stead- 
ied, London’s nervousness in the 
face of an uncertain opening in New 
York underlined the new, and less 
confident, mood in the marketplace. 
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EQUITY FUTURES AND OPTIONS TRADING 
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A steadier performance in UK 

gifts encouraged a recovery 
in stock index futures. A 
particular feature was the first 
day of dealings in the FT-SE 
Mtd -250 futures contract 
launched by Lifted 
The March contract on the 
FT-SE 100 dosed at 3 £ 68 , 
a discount to cash Volume 


was 19 , 322 . 

Dealers said the first day’s 
turnover of 617 tn the FT-SE 
Mtd -250 futures contract was 
disappointing. It closed at 
3 , 927 . 

In traded options. Volume 
ted b ack to 47,819 of which 
20,033 was dealt In the FT-SE 
100 option 


Malaysian 
worries hit 
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■ FT-SE HD 280 M3BC FUfUnBI (OMLX) £10 per M Index point 


38800 


+42.5 39300 38800 


2318 


aiiih 


(WWlfef 


SawnTMort 
Sba* Tn 
8Wwt 


Oelmftb 


- 'A' 


EnChtncnt 
: ■«.. EnMrprtM Offf 
’• Euobinml Unka 

; no 


8nACHJ4A 

SnNbCNopiiawt 

SmM Beocnawf 
SmHBMoburUtat 


ftrajyiaCoLLT. 

~~ cSvtakJMt 
QvmIBklT 
.. efcoof 

WpiMd 

OwiKtal 

SSS**'*- 1 

— 

(WET 
• • •*• (3KN 

(UnpMBf 
KE8C [75p**)t 
m iwi nu i 
Havant 

- *■ Hatucm CmlWd 


Sadhen Ba±f 


fiaalii WMt Mtfr 
BouOiWnlbki. 


Chatdf 


l^cwaT 


. , Mn^haf 
■ KafcSm* 

. LttSaobsf 
u»ia 3«artioat 


SmMhmrt 

TIN 

n a™pt 

TSBt 

Tanias 

TateAUto 

Tqior Woodna* 

W 

itamaWMrt 

Ihonaef 

Towttat 

TMWgvHoun 

ssr, 

UlMIhaAlt 

SS 

'MmhJromt 
WalcGRWf 
WMWnr . 
W«— ad W Ma 


1.200 

40 * 


2300 

414 


6*00 

lie 

ft 

2 . 7 DO 

196 

*3 

1*00 

837 

-9 

1*00 

576 

^1 

WOO 

702 

*3 

1 J 0 D 

60 S 

+11 

WOO 

ass 

*8 

701 

EOS 

-9 

WOO 

wet. 

ft 

2.100 

401 

+1 

WOO 

. 367 

*1 

1 A 0 D 

4 T 0 

*3 

EJ 

6 H 

-* 

Hirfl 

TO 

-6 

103 

am 

-4 

436 

me. 

-6 

BB* 

563 

-n 

B 60 

1227 

+3 

no* 

238 


WOO 

9*8 

+10 

0200 . 

2*0 

-4 

697 

414 

*5 

4*00 

237 

£ 

W ®0 

mh 

895 

466 

*6 

116 

172 

-9 

4*00 

22 ft 

4 ft 

1200 

£B 2 


683 

1098 

■ r4 

1,100 

362 

+1 

0200 

108 

-1 

613 

373 

+3 

ran - 

1 HD 

*» 

V 00 

887 

+10 

716 

era 


ran 

661 

-7 

*13 

BB* 

-ft 

1200 

842 

+4 

353 

era 

-10 


mw< 

Jon 39325 

M qM hmat Iguawto pmfa m dw- T Oatt «4 hm Aowv 

■ FT-8E 100 BfflCX OtmON [UFFEj f3282) glO par U VitteX point 

3100 9180 9900 3980 8900 » 8400 9450 

CPCPCPCPCPC PCPCP 
Mar 183 14 13Sh 22 102*2 34 » 54 « TTh Zlh 111 IS 1S1 7>2 164 

Apr MB 32*2 TO 46 « 82 72 MS*? 32 135 3S>2168>2 23 208h 

iitf 9231248 % 180 133 79 12332 100 SS>2 122 743215012 54 18012 Si 217 

Jm 238 an 74% no aa whmh mm n iwh n im m wh 

DtCf 3Hh 111 2032 148 WO^IB^ M4»2 240 

QNh 94X000 IVfc 9431 

W EURO STYLE FT-3E 10P WD6X 0PTI044 (LffFQ CIO parM Index point 


9078 
Hv 29H2 1 
* tnh. 


9195 


sirs 


3275 3398 3375 3429 

_____ W2 35^ 83*2 Z11at2B»* 11 170J* 

T7B*2 37 142 50*2 Ilf 67*2 82 89*2 50 116 48*2 147*2 Tft 183 
28112 54 137>2 87*2 « 134 47 184% 

JUfl 218 63% 133 99 102*2 147 64^ 207 

Surf 2571a 87 19ft 122 - 143 18ft lift 221 

Q9i Vt» Mi 1.114 * IMbMib Wk wfca. I W Naa Mi m M « ntamMrt prion: 
t Ins MM aqijr anOa. 

■ EUHO 8TY1CFT-8CMP aSO WDEX OPTION (OAftjq £10 par lirillndnt point 


3890 4000 4050 4100 4150 4200 4290 

■w « 7ft 2ft 10ft 1ft 141 ft 200 4 23ft 2 278 1 
Apr as 9ft 58 12ft 41Iz 16ft 29>Z 20 29 8 

Mi 39 MilB SriBwari prtca aid Mam « Utaa * 4JDpm 


FT-SE-A INDICES - LEADERS & LAGGARDS 
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Concern over the impUcations 
of the simmering row with 
Ttiwia Lumpur hit the share 
prices of several UK companies 
with Malaysian trade Tinira. 

Electrical and electronic 
stocks were the most severely 
affected. BICC fell 14 to 436p 
and GEC 5*4 to 3t9p with ana- 
lysts worrying less about exist 
ing contracts than the threat 
to future work. 

But the phrase “a storm in a 
teacup” was used mare than 
once, as analysts pointed out 
that Ear East contracts were 
small as a p rop or tion of the 
companies' total sales. BICC 
was also hit by a downgrade 
from Credit Lyonnais. 

North West Water, part of a 
consortium for the privatisa- 
tion of Malaysia's waste water 
s ystem, ended down 6 at 547p. 
However, the company said the 
contract would not be affected 
by the furore. 

In construction, John f-afag 
foil IS to 38Sp, but other stocks 
were quiet “Worries over Mat 
aysia are four parts sentiment 
and one part reality,” said one 
analyst 

But Rolls-Royce was under- 
mined by the nervous senti- 
ment, the shares trailing 5 at 
168p. The Malaysian govern- 
ment has an order for 34 Hawk 
aircraft which are to be pow- 
ered by BoDs engines, though 
analysts said it is unlikely to 
cancel the deal. The aircraft 
are manufactured by British 
Aerospace whose shares fin- 
ished 3 ahead at 505p, after 
recent falls. 

Granada wins LWT 

News that Granada had won 
control over television station 
LWT after a hard-fought battle 
refocused attention on televi- 
sion stocks yesterday. 

Once leading LWT share- 
holder Mercury Asset Manage- 
ment bad accepted the offer for 
its 1<L2 per cent stake on 
Thursday, it was expected that 
Ghanada would win. But the 
leisure group will now be issu- 
ing 112m new shares to MCI 
its lMor-10 share offer. If some 
of the big LWT stakeholders - 
particularly the LWT manage- 
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ment which has 10 per cent - 
decide to cadi in the new 
shares there will be a big over- 
hang of Granada s to c k in the 
market Granada shares ticked 
Off 3 after* fta ann f uinnwn g nt 
but dosed a penny op at 561p. 
LWT ended 5 higher 731p. 

'The denouement of the bid 
removes the last leading 
aggressor within the sector. 
Consequently, bid hopes that 
had surrounded Yorkshire 
Tyne Tees and Scottish 
receded. Yorkshire fell 16 to 
327p, although Hoare Govett is 
believed to be preparing a buy 
note arguing that the stock is 
cheap at this leveL Scottish 
dropped 23 to 551p. 

Carlton Communications 
bounced 28% to 945%p after 
recent -underperfonnance. Hue 
shares were lifted by news that 
Disney is to release the ff jwi 
Snow White an video; Carlton 
produces all Disney's videos. 
Several analysts were also said 
to be preparing positive recom- 
mendations. 

Bioscience group Zeneca, 
which, is expected to show prof- 
its of around £64Sm on Thurs- 
day, fell 3 to 752p. 

In spite of expectations of a 
healthy Increase in full-year 
profits on Monday, Hang Kang 
bank HSBC fell 3 to 938p, the 
shares reacting to the latest 
shdfiinthe Hong Kong market 
Among other Hong Kong 
related stocks. Standard Char- 
tered recovered from earlier 
weakness to close 3 ahead at 
1227p but Cable ft Wireless 
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slipped io to 459p. 

British Gas was the most 
heavily traded stock in London 
for the second day running. 
Consideration of Thursday's 
figures fuelled concern over 
the company’s ability to main- 
tain real dividend growth. 

NatWest Securities advised 
clients to maintain neutral to 
underweight positions while 
Merrill Lynch lowered its rat- 
ing to short-term neutral from 
above average. The shares fell 
10 to 31%) on turnover of 14m. 

Royal Insurance showed a 
delayed reaction to a higher 
than anticipated dividend. 
Unable to respond on Thurs- 
day because of sharp falls in 
the market the stock bounced 
14 to 292p yesterday. BZW and 
SGST reiterated buy recom- 
mendations. 

Elsewhere in the sector, 
Commercial Union improved 
27 to 630p after Wednesday's 
big profit increase. Son Alli- 
ance rose 10 to 349p, but Gen- 
eral Accident eased 6 to 62Sp 
ahead of figures on Tuesday. It 
Is expected to show a profit of 
£270ra to £285m compared with 
a loss erf £293m last time. 

^ The sector was unsettled by 
comments from Guardian 
Royal Exchange on Tuesday 
that insurance premiums 
appeared to be softening. GRE 
recovered 5 to ZL3p. 

A broker's report that gloom 
surrounding the Scotch whisky 
industry may soon lift added to 
a strong showing in the drinks 
sector. Grand Metropolitan, 
which said sales of its JftB 
brand were op 3 per cent year- 
on-year, jumped 14 to 47lp. 
Guinness gained 9 to 523p and 
Allied Lyons 10 to 615p. The 
report by Sutherland ft Part- 
ners forecast “a modest recov- 
ery” for the UK industry this 
year after four years of decline. 

A big bounce in Forte was 
put down to a technical situa- 
tion by dealers. "A big buyer 
has shorted the market,” said 
one, adding that the shares 
had recently fallen and looked 
oversold. The shares climbed 
12 to 259p with turnover hit- 
ting 3.2m. 

Regional hotelier Stakis 
added 2 to 88p after falling 
behind recently. The manage- 
ment were also involved in pre- 
sentations around the City. 

Buying - and spurious talk 
of a possible takeover - 
receded in Carrs Milling and 
the shares slipped 9 to 208p. 
The stock had been bid up 
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■ CfflEP PRICE CHANGES 
YESTERDAY 

London (Fmca) 

Km 

AAF Industries 
Apolo Maori* 

Barcom 
Bluebird Toys 
CCS 

Carlton Comm 
Commercial Union 
Flret Leisure 
Forte 

Jupiter TyndaU 
MY HokHngs 
Provident Financial 
Regent A 
Royal Insurance 

FaBs 

Assoc Brit Ports 
Britten Gas 
Comp Fin Sol 
Grampian TV A 
Kembrey 
UringVtata) 

Rolls-Royce 
Scottish TV 
Trinity Hldg* 

after Northern Foods sold its 
near 5 per cent stake in the pet 
food and bakery group earlier 
in the week. Hazlewood Foods 
gained 2 to I55p following an 
analysts’ visit 

Engineering group Siebe con- 
tinued to sparkle and the 
shares gained another 11 to 
60% on hopes of a bullish pre- 
sentation at SG Warburg on 
Friday. 

Materials group Cookson 
were in demand ahead of next 
week’s results and the shares 
moved 6 ahead to 269p. Inch- 
cape put on 4 to 555p with Rob- 
ert Fleming said to be positive. 

Property leaders bounced fol- 
lowing their recent weakness. 
British Tatwi gained 5 to 433p 
after this week's purchase of a 
30 per cent stake in developer 
Stanhope, off a penny at 40p. 
Land Securities rose 7 to 716p 
and MEPC 9 to 49Sp. 

The decision by building 
societies to either raise fixed 
mortgage rates or suspend 
some fixed mortgages alto- 
gether added to the Interest 
rate uneasiness among house- 
builders. Banner Homes shed 8 
to 156p, Barrett 8 to 266p and 
Bryant 3 to 177p. 

Good results on Thursday 
helped Provident Financial 
shares to a rise of 23 to 522p. 
MARKET REPORTERS: 
Christopher Price, 

Peter John, Joel KRwora, 

Clare Gascoigne. 

■ Other statistics. Page 13 
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WORLD STOCK MARKETS 




Steady Dow unable to make headway 


Wall Street 

US stocks were mixed yester- 
day morning as Investors tried 
to shake off the lingering 
effects of Thursday’s big 
sell-off, writes Stank McGurty 
in New York. 

la a break from the recent 
pattern, the blue chip Index 
was the laggard. By I pm, the 
Dow Jones Industrial Average 
was down &G6 at JM8&24, while 
the more broadly based Stan- 
dard Afoot’s 500 pushed 1.55 
ahead to 465.81. NYSE volume 
readied 161m shares by 1 pm. 

The secondary markets 
showed some improvement. 
The American SE composite 

EUROPE 


edged 0.66 ahead to 46A24. 
while the Nasdaq composite 
gained 3.02 to 782.72 as technol- 
ogy stocks. bounced back. 

Investors took advantage of 
the hall to adjust their posi- 
tions in the wake of a 51-point 

drop in the Dow industrials the 
previous session. Bargain-hunt- 
ers turned out early, lifting the 
bellwether index by 15 points 
at the opening. However, the 
bounce was short-lived, and 
share prices soon sagged in 
listless nrid-manxing bating 

A firmer trend in the US 
Treasury market provided lit- 
tle positive motivation for 
equity investors, even though 
plunging bond prices had con- 
tributed to the swoon in. stocks 


on- Thursday. Activity was 
uninspired in both markets, 
with many investors staying 
On the wMims »> wad of n^rt 
week’s batch .of important eco- 
nomic data, which could signal 
the Federal Reserve’s next 
move to Eft short-term interest 
rates. Bell Atlantic, which trig- 
gsred Thursday’s rout with its 
decision to scuttle its proposed 
merger with Telecommunica- 
tions Inc, tacked on $% to $55. 
US West, another regional 
group, was up 91% at $40%. 

On the Nasdaq, TCI's A 
shares, which dropped $1% on 
the news of the deal's collapse, 
rebounded $1% to $23%, after 
Mr John uniwwy its chairman, 
succeeded in reassuring money 


managers on the company’s 
strategic goals. 

Among other technology 
stocks hit hard the previous 
session, DSC Communications 
rebounded $% to $54, An tec 
took back $1 to $20% and Cisco 
Systems regained $1% to $73. 
Informix rallied $2% after Salo- 
mon Brothers upgraded the 
stock to “bey* from “hold". 

A notable exception to the 
positive trend was Sybase, a 
software developer, which slid 
$2% to $43%. 

In retailing, Woolworth, a 
Dow Industrial, was marked 
down <1% to $21% after posting 
a quarterly loss of 35 cents a 
share, compared with earnings 
of $L26 a year earlier. 


Mexico 

Equities reversed an early 
upward trend, driving the 
index down 2451 or nearly 1 
per cent to 2,567.82 by 
midsession. Telmex ADRs in 
New York had tost $% to $68 
white domestic shares were up 
0.2 per cent after an 
initial rise of more than 1 per 

CfloL 

Canada 

Toronto stocks retained an 
early morning recovery by 
middsy, buoyed by gold 

prices. The TSE-300 index was 
op SOjOO at 4^4700 by uqoxl 


Amsterdam braced for 
volatile trading ahead 

Outlook still Optimistic, writes Ronald van de Krol 


Bond market keeps pressure on Frankfurt 


The continent finished a hectic 
week in a calmer mood, writes 
Our M arkets S tqff. 

FRANKFURT was pressured 
by the band yrntrir& and the 
Dax index closed at its lowest 
level amcfl November, off 15.37 
at 2J07432, a loss of 3.6 per cent 
on the week The Marti Dax 
futur es contract lost 8 to %D80 
and in. the post-bourse the Ibex 
fen 7.60 to 2.07532- 

Tbere were some rises dur- 
ing the day, in spite of the gen- 
erally negative tone: BMW 
climbed DM530 to DM82L50 
and Lufthansa DM2 to 
DM17230. 

Daimler-Benz fell further in 
the post bourse on news after 
the session officially closed 
that the group plans to make a 
rights issue, possibly in the 
summer.to raise some DMShn. 
The shares closed the 
off DM8 at DM80730, before 
sl ipping to DMB04.0Q. 

ZURICH paid less attention 
to corporate results or the 
day’s positive news on infla- 
tion than to movements in the 
Bund future. The SMI index 
tiled 29.1 to 23293 for a 33 per 
cent fall over the week. 
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UBS suffered a bout of early 
profit-taking after reporting a 
69 per cent rise in group net 
profit, but smaller than expeo 
ted rise in the dividend. The 
price subsequently picked up 
at midday before news filtered 
through that Merrill Lynch 
had downgraded the issue from 
a hold to a seS, leaving the 
stock to .finish SFrS8 or 2.6 par 
cent lower at $FrX<413. 

Mr Ian McEwan at Merrill 
Lynch said that the downgrade 
reflected concern about rising 
costs, which would not easily 
be reversed, and the view that 
the bank’s strong Income 
growth could be be mamtajned 
coming years. 

Bearer shares in CS Fniiting 
dipped SFrll to SFr674 and 


SBC shed SFrl5 to 8Fr465. 

Among industrials, Alu- 
suisse registered shares 
bounced SFr37 higher to 
SEr629: on Thursday the com- 
pany forecast W gtiar profits in 
the current year after a 30 per 
cent foil last year. 

PARIS enjoyed a calmer day 
than in recent with 

the GAC-40 losing just 

3J37 to 249832, for a week’s 
loss of 23 per cent 

Turnover was moderate at 
some FFr4bn. 

Pedtdney dipped FFr2.70 to 
FFrl99^0 after the chairman 
said that forecasts that 1993 
profit would excede that in 
1992 were probably a little too 
optimistic. 

MILAN staged a technical 


rebound which was reflected in 
a 62 rise to 10A83 in the real- 
time MM fad***, while the 
the fVmit inrter, finding strong 

support the 650 level, eased 
0.56 on the day to 655.10, a 
cumulative 43 per cent fall 
over the week. 

BCI added L56 to L&SSJ9 in 
volatile trading of the 
start of the public share offer 
on Monday. Forecasts yester- 
day were for a privatisation 
price, being set this morning, 
of around 15500. 

Industrial blue chips saw 
some of the best gains. Fiat 
added L106 to 14,793 and Iffi. 
file telitiny gm n p 1 put OH L157 
toL&AOA 

Olivetti , continuing to bene- 
fit from speculation that it will 

Win a go^mri mnhflg telflphrwip 

Hffm fo added T-53 to t A 

STOCKHOLM fell in line 
with other continental nMrfcris 
while Atlas Copco went 
against the trend with a rise of 
SKrl6 to SKr448 following good 
results cn Thursday. 

The AJSrsvaerlden general 
index lost 02 per cent to 
LS34A 

Astra eased SKr2 to SKrl75 


Foreign buying keeps Nikkei buoyant 


Tokyo 

1 hi spite at earlier wHitwnmnn— 
following Thursday’s fan oh 
. overseas stock markets, active 
buying by foreign investors 
supported share prices, writes 
' EmikD Terazono in Tokyo. 

The Nikkei 225 average rose 
. a moderate 3730 to 19,80358, 
up 4.4 per c esA an the week, an 
buying concentrated on mdtti- 
: mafia related high-technology 
stocks. The index fell, to a day’s 

low of 19,579.16, then rose to a 
high of l9yB9G-89 as active far- 
agn buying absorbed aeffing 
by institutional investors and 
arbitrageurs. 

Volume was 430m shares 
against 483m. Mr Yasoo Ueki 
at Nikko Securities said buying 
orders from continental 
Europe were growing. How- 
ever, most domestic institu- 
tions remained inactive as cor- 
porate profit-taking was 
expected to continue through 
to the first half of March. 

Declines led advances by 640 
to 481 with 158 -issues 
unchanged. The Topix index of 
all first section stocks rose 225 
to 14*09.87 and the Mkkel 300 
gained 0.55 to 298.07. 

In London, the ISB/NIkkel 50 
index rose 839 to L345J23. 

High-technology issues 
gained ground. Hitachi, the 
lay’s most active issue, rose 
722 to YB37, while Sanyo Hec- 
tic gained 714 to 7486. Nippon 
relegraph and Telephone rose 
71,000 to Y952.000 on reports 
hat the company would apply 
' or a price rise in local calls to 
he ministry of post and com- 


municattons next month. 

East Japan Hallway 
advanced 72,000 to 7505,000. 
Car companies were also popu- 
lar among 'foreign invfcstore, 
with Tqyota Motor up 750 to 
YL990 and Nissan Motor tiring 
722 to 784a Banks were lower 
an corporate profit-taking. Sak- 
ura Bank declined 740 to 
71,470 and JBppcm Credit Bank 
770 to 74,77ft 

In Osaka, the OSE average 
rose 129.39 to 2L94458 in vol- 
ume of 62.4m shares. 

Woundup 

The region remained turbulent 
yesterday. Manila and Bang- 
kok were dosed for holidays. 

AUSTRALIA fell to its lowest 
dose in seven weeks, driven 
down by declines on overseas 
markets and weaker futures 
and bends. 

The Ail Ordinaries index fort 
482 to 2,1488, eff 83 per cent 
across the week. 

Stocks were hit across the 
board, with some A$48Qm of 
option 'expiries boosting vol- 
ume to 387m shares valued at 
All.lhn. 

BHP slumped 46 cents to 
A$17.76 and News Corp 26 
cents to A$9.7ft The resources 
sector lost 2-8 per cent with 
Western Mining down 25 cents 
to A$7.05. 

HONG KONG fefi 82 per 
cent on fears of higher interest 
rates but strong profits by HK 
Gas helped the Hang Seng 
index to remain above the 
10,100 leveL The blue chip 
index fort 33L77 to 1CU00J2S, 
for a 6.7 per emit foil on the 


week. Turnover climbed to 
HK$7^2bn from Thursday’s 
final tally of HK$L39hn. 

China Gas rebounded from a 
low of HEH&80 to end 20 cents 
higher at HK$19.60 after 
announcing a 2L3 per cent rise 
In 1993 profits. 

SINGAPORE was weakened 
by worries about further US 
interest rate rises and tim poor 
performances in other major 
markets. Tim Straits Times 
Industrials fafar fell 27.85 to 
2557.39, 1 per cent higher over 
-the week. 

The market for speculative 
Malaysian shares traded over 
the fcounter was unaffected by 
a Malaysian “Buy B ritish Last” 
policy but mstitutionaltradars 
thought that British investors 

might he dfariiMilingri to w i im ni t 

more funds in Malaysian 
stocks. 

KTIAT.4 LTHKFUK 
off the day’s lows on afternoon 
bargain bunting after shares 
took a tumble in the morning 
due to weaker overseas mar- 
kets and ron«»yng over Malay- 
sia’s retaliation to British alle- 
gations of an “mans for aid” 
controversy. The composite 
index closed 2250 lower at 
1424.11, bat still 34 per cent 
higher over the week. 

NEW ZEALAND reacted to 
fosses elsewhere in the region 
with the NZSE-40 capital index 
down 52.99 at 241828 The 
index has lost 3 per cent on the 
week. 

Carter Holt Harvey and lion 
Nathan declined 15 cents to 
NZ$3.70and 28 cents to $875 
respectively. 

SEOUL saw heavy profit-tak- 


ing in bine-chip shares poll the 
composite index down 1239 at 
919.78, a week's decline of ft6 
per cent 

in spite of the fall, Kolon 
Industries rose Won700 to 
Won34,300 on unconfirmed 
rumours that it was leading 
the rare to win a bid to operate 
a second mobile phone net- 
work. The Federation of Kor- 
ean Indus t ries trill announce 
the winner between Kolon. and 
Posco, file steelmaker, on Mon- 
day. Posco dipped Wanl£0Q to 

Wan6&300. 

TAIWAN was supported by 
good results from Cscthay Life 
Insurance, which rose T|5 at 
T$243, The weighted index 
shed 443 to 556658 in turnover 
of T$5L4hn from Thursday’s 
T$46.4bn. The market has lost 
8 per cent fiiis week. 

KARACHI closed at a record 
high, helped by strength in 
bank s and energy stocks. The 
KSE 100-share index rose 9.99 
to 2,465.10, surpassing the pre- 
vious record of 2,457.40 set an 
January 18. Volume rose to 
9 An shares from yesterday’s 
55m shares. 

Oversees funds took a keen 
interest in energy stocks after 
the government announced 
incentives to power industries. 

BOMBAY rose sharply on 
across the board buying by 
speculators and foreign and 
domestic institutions ahead of 
Monday’s annual budget, 
which is expected to lower cor- 
porate income tax and the cus- 
tom and excise duties. The 
BSE Sftshare index rose 10453 
or 25 pa cent to 423646 tor an 
82 per cent rise over the week. 


Ift-actuaries world indices 
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following the release of preHm- 
inary 1938 results. 

Turnover rose to SkrtL4bn 

frnm flfcr^L l fwi 

ISTANBUL fell some 4 per 
ceait in another volatile session 
driven by be aor irti M*iiiment in 
spite of some Tnirfagsgimi buy- 
ing. 

The composite index lost 
. 727.66 at 16,199.5, for a week’s 
decline of 16 per cent 
Of ftin traded 165 shares, 129 
fell, 20 rose and 16 were stable. 

Erdemir, fti»» Iron and steel 
group, was the most active, 
stock, closing off TL200 at 
4450. 

Turnover was TLl^OObn. 
ATHENS rose slightly in 
light trading after three 
straight fortng sessions. The 
general tndtrr put an * is to 
1,06830. 

Credit Bank was the most 
active share, rising 4 per cent 
to Dz20,995 on news of an 
increased dividend. 

Turnover was low at about 
Dr5bn in volume of 1.3m 
shares. 

Written and atftod by John Pitt 

____J m^W_E__^a 8 8 — . 

ana kicthmm Morgan 

SOUTH AFRICA 

Gold shares shrugged off a 
lade of fundamental support to 
post brisk gains, the index 
adding 73 or 4 per cent to 
1,906. The industrial index 
was 4 softer at 5,631 aid the 
overall index added 44 to 
4,798. 


J itters about interest rates 
have pnt a temporary hah 
to recent rises on the 
Amsterdam stock exchange. 
Analysts are confident that the 
upward trend will resume in 
spite of fiife month's upheav- 
als. But they also expect a vol- 
atile few weeks ahead as the 
market examines annual 
results for 1993 and corporate 
predictions for 1994 against a 
. background of nervous world- 
wide equity trading. 

Amsterdam's prospects are 
underpinned by the cost-cui- 
ttog carried out by maior com- 
panies since the early 1990s. 
putting them in a good posi- 
tion tO hoftpft ta f rom eCO- 

nondc recovery. At the same 
time, the economy, which 
never slipped into recession 
like Germany, seems an course 
for growth of l per cent in 1994 
and 2 jS per cent in 1995. Infla- 
tion is expected to remain at 
just 2 per cent 
As always with the stock 
exchange, however, the strong 
1wt w mriton ft l of its 

biggest companies makes it 
especially vulnerable to exter- 
nal risks, such as a tightening 
in US monetary policy and 
fears of Russian instability. 

Amsterdam has been thrown 
off balance since the US Fed- 
eral Reserve’s increase in inter- 
est .rates on February 4. Con- 
cern about interest rates is 
understandable because the 
bonne’s sharp gains of 1993 
and early 1994 were driven 
mainly by the resolute decline 
in worldwide interest rates. 

The AEZ index, which 
surged by 45 per cent to a 
record 4&27 in 1993, added a 
further 6 per to ftnfgh Jan- 
uary at 488.71. February’s bout 
of nerves have erased most of 
last month’s gains, and the 
index closed yesterday at 
415.64. 

Nervousness about interest 
rates has not p*«m p L ad Dutch 
banks to make any rbangpg to 
their forecasts for the stock 
mariepf: which m 11 for further 
gains in 1994 after the spectac- 
ular surge of 1993. Unlike 1993, 
however, the upward trend 
this year is expected to be 
punctuated by periodic and 
more volatile corrections. 

In its latest stock market 


survey, ABN Amro stands by 
its previous prediction that the 
AEX index will stood above 
450 by the end of June. It notes 
that this will come despite the 
ex-dividend period that tradi- 
tionally takes place in May. 

Other banks and stockbro- 
kers are also sticking by thdr 

predictions of rises ahead. The 
consensus is that the wider 
CBS All-Share Index will rise 
to 3io by year-end, compared 
with around 288 yesterday. 
Some caution that the rises 
may not came until the second 


AEXIndn 
450 



half 

With short-term interest 
rates already very low, the 
influence of interest rates wfll 
wane later in 1994 as room for 
cuts disappears. Expected 
improvements in corporate 
profits, which are forecast for 
1994 and especially for 1995, are 
then expected to take over as 

ftp Tnabi motor for th pr 

gains. 

Mr Heinie Hakker of Bar- 
clays de Zoete Wedd in Amster- 
dam says: “The Dutch business 
community has been working 
hard on rationahrtng in order 
to adjust to more competitive 
conditions. The market is 
looking to see this translated 
into profits." 

This week, the 1993 corpo- 
rate reporting season got 
under way in earnest, with 
annu al results from Unilever, 
Royal Datch/Shefl, Hagemeyer 
and Akzo, among others. 

The picture so far is coloured 
by the negative reaction to 
Unilever, which yesterday had 
fallen to FI 213.70 after unveil- 


ing results on Tuesday, a 
week’s dedine of S per ixdL 
Royal Dutch fell by FI 8.00 to 
FI 202.70 on Thursday after 
announcing only a slight rise 
in 1993 profits, dosing yester- 
day at FI 201.7ft Both compa- 
nies’ results were effected by 
restructuring charges. 

Together, the two account 
for well over 60 per cent of 
market cap. and they exert a 
preponderant influence both 
over sentiment the mar- 
ket’s indices. But they are 
hardly representative of the 
bourse as a whole, and interest 
Is focused particularly on the 
more cyclical companies and 
what they say about the profit 
outlook for 1994. 

Akzo was rewarded yester- 
day for its better-than-expected 
fourth quarter results with & 
strong rise in Its share price to 
just below FI 214, recouping 
practically all of the previous 
day's sharp losses. The com- 
pany said it now expected 
•’positive” developments in 
3994, thanks in part to the fed 
that it believed the recession In 
Europe bad bottomed out 
Brokers' recommendations 
and Hoogovens’ successful 
rights issue in late 1993 helped 
push up the company's shares 
to a 12-month high of FI 64.70 
on February 10. They have 
since fallen back to FI 59.40, 
but analysts say there is room 
for further gates, particularly 
if aluminium prices stabilise. 

Mr Fokko Tuln, an analyst at 
Kempen&Co in Amsterdam, 
said the importance of corpo- 
rate earnings as a market fee- 
tor may not emerge until Sep- 
tember, when first-half figures 
are published and anticipation 
about 1995 develops. “In 1995 
some of the cyclical companies 
could show Ug jumps in prof- 
its," lie said. Hfe too believes 
Amsterdam will rise during 
1994. 

S ubscriptions for the par 
tial privatisation of KPN, 
the state-owned telecom- 
munications and postal com- 
pany, open in early June. The 
company, with an estimated 
total market capitalisation of 
up to Fl22bn, would rank thiid 
in «itt be hind Royal Dutch and 
Unilever. 
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Tories’ European allies 
insist on federal stance 


By Kevin Brown, 

Political Correspondent 

Mr John Major's difficulties over 
Europe worsened yesterday as 
the Conservative party’s allies in 
the European parliament insisted 
that the party would be commit- 
ted to federalism after the Euro- 
pean elections in June. 

Conservative leaders have dis- 
tanced the party from the federal- 
ist manifesto of the European 
People's party since its contents 
were disclosed in the Financial 
Times on Thursday. 

The manifesto, published in 
Brussels yesterday, calls for eco- 
nomic and monetary union, sup- 
ports the social chapter of the 
Maastricht treaty, and commits 
the EPP to European Integration 
under a single constitution. 

Sir Christopher Prout, leader of 
the 32 Conservative MEPs, said 


in a letter to the FT today the 
Tory party had “no formal links" 
with the EPP and did not negoti- 
ate the text of the manifesto. 

However, the minutes of the 
EPP meeting which approved the 
manifesto on February 3 show 
that Sir Christopher and other 
Conservative MEPs were present 

Mr Thomas Jansen, EPP sec- 
retary-general, said the British 
MEPs were present as observers 
because they were members of 
the EPP parliamentary group, 
which whips its members on 
Westminster lines and has com- 
mon spokesmen on departmental 
issues. 

He said toe British MEPs did 
not vote, but added: “Between 
the EPP and the EPP parliamen- 
tary group there is no difference. 
We consider the parliamentary 
group as an active part of the 
BPP, and all the senior officers of 


the EPP parliamentary group 
participate in our business." 

Mr Jansen said the EPP would 
not insist on British acceptance 
of those elements of the Maas- 
tricht treaty from which Mr 
Major secured an opt-out 
This means that Conservative 
MEPs will not be committed after 
the election to support the 
group's position on the social 
chapter or Emu. But both Mr 
Jansen and Mr Wilfrted Martens, 
EPP leader, said the rest of the 
document would be binding on 
elected MEPs, including the fed- 
eral and constitutional provi- 
sions. “It will form the frame- 
work on which the EPP and EPP 
[parliamentary! group will oper- 
ate after the European election," 
Mr Jansen said. 
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Markets end on nervous note 
after week of heavy selling 


By Conner Middeimann 
and Tony Byland 

European bonds and stacks 
ended a hectic week sharply 
lower yesterday, although the 
heavy selling of previous days 
eased. 

European bonds tumbled again 
in early trading yesterday after 
an overnight drop in US Trea- 
suries. But the markets stayed 
calm, and ended above their 
lows. It wasn’t the same panic 
that gripped the markets Thurs- 
day," said a London bond trader. 

Stock markets in Europe stead- 
ied but remained nervous as they 
kept a close watch on bond 
prices. The best performance was 
in London, where the -FT-SE 100 
Index closed 13.7 higheFat 3,281.2 
on the firmness in UK govern- 
ment securities. 

The UK government bond mar- 


ket posted the biggest gains 
among European markets yester- 
day, having lost the most ground 
the day before. The Liffe March 
long gilt futures contract ended 
at ll2g, up \l of a point Gilts 
bounced back from Thursday’s 
lows as investors switched from 
other European markets, which 
continued to Tall amid bearish 
sentiment German 10-year bonds 
ended nearly a */* point lower 
while their French counterparts 
dropped by more than % of a 
point. Both markets are expect- 
ing fresh long-dated paper to be 
issued next week which subdued 
sentiment. 

According to Salomon 
Brothers, world government 
bonds lost 0.95 per cent in local 
currency terms in the week to 
Thursday. Although US Trea- 
suries sparked the European 
sell-off, they ended the period 


down 0.88 per cent, outperform- 
ing the non-dollar sector which 
dropped 0.99 per cent. Gilts 
posted the largest losses on the 
week to Thursday, falling 3.05 per 
cent. 

In London, share prices made 
uneven progress and investors 
remained cautious on expecta- 
tions that the US may again raise 
interest rates. Trading volumes 
were moderate. The UK stock 
market fell by about 3 per cent 
during the week. 

The recovery In confidence in 
UK equities was helped by com- 
ments from leading analysts that 
domestic interest rates were 
unlikely to rise in the near term. 

Editorial Comment, Page 10; 
Bond shake-out. Page 13; Bonds, 
Page 14; London stories, Page 17; 
World stocks. Page 23; Markets, 
Wfcd 0; See Lex 


UK fails to avert Malaysian trade ban 


Continued from Page l 

last weekend which alleged that 
a British company had paid 
bribes to Malaysian politicians 
and that Dr Mahathir had. asked 
for a $50,000 payment 


Mr Andrew Ned, the editor of 
the Sunday Times, said he 
regarded the attack as a “badge 
of pride". He added: “The British 
press ought to be proud of what 
it has done" in uncovering links 
between the winning of the 1988 


defence contract and the provi- 
sion of £234m in aid for the budd- 
ing of the dam at Perga u. 

Mr Douglas Hurd, the foreign 
secretary, yesterday admitted toe 
two projects had been “entan- 
gled" for a few months in 1988. 


Insurance 
chief calls 
for delay 
on industry 
watchdog 

By Alison Smith 

Mr George Greener, chairman of 
Allied Dunbar and Eagle Star, 
has called for a delay in setting 
up the new financial services 
watchdog so that an alternative 
plan can be considered. 

His call comes within a week of 
the publication of details about 
how the Personal Investment 
Authority intends to operate. 
Completed application forms for 
firms and individuals to be 
admitted to the new regulator - 
scheduled to open for business in 
July - are due to have been filed 
by early April. 

Mr Greener, whose role puts 
him at the top of two of the UK’s 
largest insurance companies, 
suggested yesterday that a defer- 
ment of a few months would be 
better than forcing firms to 
decide their regulatory future 
under such time pressure. 

Given that the process of set- 
ting up the PIA had, already 
taken over two years, he said: “I 
can’t see what difference six 
months would make." 

Mr Greener has produced alter- 
native proposals for a single pri- 
vate investment regulator, which 
address training, costs, and com- 
pensation arrangements. A paper 
has been circulated within parts 
of the industry, and a copy is to 
be sent to Mr Anthony Nelson. 
Treasury economic secretary. 

It envisages a two-tier arrange- 
ment, where an executive com- 
mittee of people working in 
financial services is supervised 
by a board of public interest 
directors. The PIA prospectus 
says the authority will have a 
single board, in which practitio- 
ners will be in the minority. 

Ms Colette Bowe, PIA chief 
! executive, and Mr Joe Palmer, 
i PIA chairman, have already 
begun meeting financial services 
practitioners to give more 
detailed explanations of how the 
PIA intends to work. 

An orderly queue. Page 6 
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Euro Disney 

Continued from Page i 

reduce the interest rates payable 
on some of their loans- 
The main sticking point is 
expected to be Disney's stance on 
royalties. It has already tempo- 
rarily waived Its entitlement to a 
management fee of 3 per cent of 
turnover Much would have been 
worth FFrl45m last year. It still 
receives royalties of 10 per emit 
of admissions and 5 per cent of 
food and merchandise sales that 
totalled FFr262m last year. 

The US group is understood to 
have accepted the principle of 
farther concessions in these 
areas but to trying to limit the 
scale of the cuts. However both 
camps are confident they will be 
able to find a solution by March 
31, the deadline set by Disney. 
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Europe today 

Scotland, northern Germany and Poland 
will have snow and sleet while the 
Benelux and northern England will have 
sleet and rain. 

Conditions will be mild in most of England 
and Ireland, but there will be scattered 
cloud and showers In the afternoon. 
Germany and France will have dry, sunny 
conditions with afternoon temperatures 
between 12C and 17C. Italy and Greece 
will also have plenty of sunshine. Showers 
are expected in Portugal and Spain. Along 
the Mediterranean coast, it will remain dry 
with sunny spells. 

Five-day forecast 

On Sunday, widespread spring-like 
temperatures are forecast England, the 
Benelux and Germany will have 
temperatures ranging between 8C and 
15C, while in France temperatures will be 
20C in places. 

Conditions wfll remain wintry in northern 
and eastern Europe as another surge of 
cold air arrives, A front will stall over 
southern Sweden, bringing high winds and 
snow showers. Next week, conditions will 
be unsettled in western and central Europe 
with somewhat lower temperatures. 
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Granada’s Blind Date 


Granada's chief executive, Mr Gerry 
Robinson, gambled by not paying up 
to secure LWT’s approval for his bid. 
It was a close call but he won the bet. 
Granada’s shareholders will be grate- 
ful for his parsimony. But be will still 
have to work hard to prove that a 
two-and-a-half day London television 
franchise, controlling 12 per cent of 
the [TV advertising market, is worth 
much the same as BMW paid for 
Rover. That task may be complicated 
by the bid’s hostility. There are bound 
to be ructions as LWT is embraced 
into the Granada fold. It would cer- 
tainly be a shame if LWTs talented 
managers were dispersed. At least, 
they are well provided for. 

The inclusion of LWT means Gran- 
ada will earn about a third of Us prof- 
its from television with an additional 
Z&5 per cent stake in BSkyB. That 
suggests Granada’s shares are more 
likely to track racier media stocks 
than leisure companies. But they may 
prove soggy while the market digests 
the newly-issaed shares. LWTs man- 
agers, who own 10 per cent of their 
’ company, seem certain sellers - 
i unless they fancy haunting Mr Robin- 
i son at shareholder meetings. Others, 
too, may want to hai» out at this 
point. 

Assuming a small take-up of the 
cash alternative, Granada's gearing 
will only rise marginally to about 65 
per cant by the year-end. All its busi- 
nesses are highly cash-generative, 
however, and borrowings should be 
quickly reduced, ft will not be long 
before the market starts second-guess- 
ing what Granada will buy next to 
offset its declining rental income. Its 
acquisitive growth may seem worry- 
ingly reminiscent of some 1980s glam- 
our stock. Granada has to show it will 
not end the same way. 

UK. equities 

Some semblance of calm returned to 
the equity market yesterday. It is too 
early to know whether the spasms 
emanating from the bond markets 
have passed. Gilts recovered yesterday 
too, but they were more picking up 
ground lost to other European mar- 
kets on Thursday rather than staging 
a genuine rally. If the more tranquil 
mood continues next week, it will be 
interesting to see what happens to this 
week's wilder fears about interest 
rates. 

So negative was the market’s mood 
that it was bound to take badly to the 
suggestion from the chancellor’s panel 
of advisers that the next move in 
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interest rates could be up. Yet none of 
the advisers are calling for rate rises 
now and two want cuts. Having 
regained their poise, equities could 
revert to a sunnier view of rates. That 
could produce a rally, but it would not 
necessarily be durable. 

There is an air of lost innocence 
about interest-rate expectations now 
that the Federal Reserve has tight- 
ened. The chancellor’s panel expects 
UK rates to rise next year when, inci- 
dentally, taxes will Increase yet again. 
A falling savings rate may then no 
longer support consumer demand and 
the fundamentals will look less propi- 
tious. The real selling has yet to begin. 
It may take time, but it will come. 

Corporate disclosure 

The stock exchange set itself a diffi- 
cult task with this week's guidelines 
on corporate disclosure. While it 
wants to see a strong flow of informa- 
tion from companies, it also wonts to 
help them keep within the bounds of 
the new insider trading legislation. 
Since the now notorious LIG and 
Shanks & McEwan cases, some compa- 
nies have been frightened even to 
answer the phone to analysts. One 
purpose is to impress on them that it 
is all right to release information, pro- 
vided it goes through the proper chan- 
nels. The more information that there 
is in the public domain, the less 
insider trading is likely. 

Yet the guidelines bear the hall- 
marks of a committee of practitioners 
who secretly hanker after the status 
quo. There is little in them to force 
change on companies that have been 
using insider dealing worries as a rea- 
son for clamming up. The definition of 


what constitutes price-sensitive devel- 
opments is inevitably vague. Compa- 
nies are urged to report such develop- 
ments even during the close season, 
but the exchange has no means of 
making them do so. 

The central point is that an urge to 
clamp down on the illicit use of Infor- 
mation needs balancing with 
increased coercion on companies to 
disseminate information widely. The 
disclosure debate has brought positive 
developments, such as formal state- 
ments by retailers on Christmas trad- 
ing. But a more structured approach 
may be required, which leaves oompa* j 
nies less room for discretion in what 
they reveal. Quarterly reporting is a 
blunt instrument, but it need not 
require audited figures and can be a 
t imply way of updating the market ft 
is a bullet which UK finance directors 
may yet need to bite. 

UK insurance 

If this insurance cycle is going to be 
less painful than the last, investors, 
are loathe to believe it This week's 
sell-off in the sector - sparked by 
Guardian Royal Exchange's observa- 
tion that personal insurance rates are 
softening - is only the latest leg In a 
run of underperformance stretching 
baric to the summer. The market is 
right to be sceptical. With solvency 
margins back around 60 per cent, the 
big composite Insurers are again well 
endowed with capital. New entrants 
from continental Europe and direct 
writers backed by banks can only add 
to the competitive pressure. 

The memory of underwriting losses 
should be fresh enough to maintain 
discipline on underwriting for a time. 
The snag is that not all insurers have 
an equal incentive to hold the fine on 
rates. With costs well below those of 
traditional companies, direct writers 
could afford to chase rates lower and 
still show decent profits. Established 
insurers would then face an uncom- 
fortable choice between ceding busi- 
ness and following rates down. 

If the big insurers are serious about 
underwriting for profit rather than 
market shore this time around - even 
if that means writing fewer policies - 
they already risk being over capital- 
ised. Higher dividend payments would 
be one answer, although the compa- 
nies are rightly wary of setting divi- 
dends at an unsustainable level. 
Should solvency creep substantially 
higher, the promise of share buy-backs 
would help Inspire confidence that 
this cycle will indeed be different 
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Venice: the city sinking in lethargy 


In the 27 years since 
the last great flood, 
there has been a lot 
of discussion but 
little action to save 
one of the world’s 
great treasures, write 
David Lascelles and 
Robert Graham 

I t was in November 1986 that Venice 
was swamped by the worst floods 
far several centuries. The disaster 
woke the world to the perils facr p g 
one of the treasures of western civ- 
iiiortinn. But today, more than 27 years 
later, not a stone has been laid to prevent 
a recurrence of the disaster, in spite of the 
combined problems of subsidence and ris- 
ing sea levels which threaten the city. 

"La dW non ha fatto nulla. The city has 
d on a nothing," ' says Rinio Brnttomesso, 
director of Citta tTAcqua, the Venice-based 
association of waterfront cities. “The 
Dutch have built new barrages, London 
has built the Thames barrier. This city has 
w>nitng only plans.” 

Brnttomesso is certainly right about the 
plans. In a spacious paiaggn on the fiampn 
San Stefano near the Accademia bridge, 
Francesco Bandarin, an architect, has a 
detailed design for Venice’s sea defences. 
He works for the Consorzio Venezia 
Nuova, the government-appointed consor- 
tium of building anH engineering compa- 
nies which was charged nine years ago 
with the task of protecting Venice from 
floods. 

He knows the problem in in fa nte detail: 
the tidal currents, the type of barrage " 
needed, the cost, the timescale for con- 
struction. The plan is for an elaborate sys- 
tem of barriers to dose off the three large 
entrances to the lagoon, consisting of rows 
of giant hollow metal boxes fixed to hinges 
on the sea floor. When high tides threat- 
ened. they would be filled with, air and 
swung up to hold the water back. 

Across the square, Bandarin's colleague, 
Paolo Bascbieri occupies a bufldfng foil of 
computers into which has been fed a mass 
of information about the Venice lagoon: 
depth, temperature, concentrations of pol- 
lutants, tid£T charts. At the push of a 
button he can print-out maps showing 
whatever the inquirer wants to know. 

But apart from a working model of the 
proposed barrage, the practical application 
has got no further. “We’ve already spent 
more time waiting feu this project than it 
will actually take to build,” says Bandarin. 

Like much of what happens - or does 
not happen - in Italy, the blame for this 
state of affairs can he laid at the door of 
the politicians. In the aftermath of the 
1966 disaster, the Rome government made 
a prompt response: it declared the city's 
fate a matter of national interest, and pro- 
vided money to enable woik to start not 
just on flood protection but also oleaning 
up the lagoon and restoring buildings. 

Much has been achieved in these last 
two areas, partly with international sup- 
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port. Many flue palazzos and churches 
have be«*n re-opened. Shipping rfumnplg 
have been dredged, and water treatment 
plants built an the edge of the lagoon. 

But Venice’s problems have become 
increasingly caught up in the chaos and 
corruption of Italian politics. At the 
national level, Rome created a probfera- 
tioa of laws and agencies to deal with its 
•problems, but persistently postponed the 
big decisions. When the Consorzio pro- 
duced its barrage proposals in 1969, the 
government sent ^iwp back because they 
were too intrusive. Some wanted a barrier 
that lay entirely hidden underwater. So, in 
1992, the Consorzio sent in revised plans 
which met these criteria. The plans are 
stm in the government's in-tray.. 

At the local level, the highly politicised 
Venetian administration fought far state 
aid, not so much to protect the city as to 
have the money to disburse patronage and 
influence. During the latter part of the. 
1960s, Venice was cynically carved up 
between the Christian Democrats and 
Socialists with a tacit deal to let the volu- 
ble Gianni De MicheTfc, the Socialist for- 
eign minister, become a latter-day Doge. 

He, along with his entire Venice net- 
work, has been swept aside by the corrup- 


tion scandals which have rocked Italy in 
the past two years. Several of these related 
cfirectly to Venice: at one stage last year 
De MhAells was assailed by a hostile 
crowd. 

But politics is not the whole story. The 
longer the delay, the more doubts have 
gr ow n as to whether the grand barrier 
firfigma is really the a> m wn r to Venice’s 
problems. Time has enlarged people's 
understanding of Venice's predicament. 
Other perils have come to be viewed as 
equally threatening as the famous floods. 
The position has became much more com- 
plex, the priorities less dear. 

Venice is now seen not just as a jewel to 
be saved but as part of a vast environmen- 
tal and economic system represented by 
the Venetian lagoon. Any solution to 
Venice's particular problems must be bal- 
anced with regard to other interests. This 
550 sq km of water, for example, is home 
to Italy’s largest petrochemical complex, 
at Mestre, upon which 15,000 jobs depend. 
Anything that interferes with the free 
movement of traffic in the lagoon or activ- 
ity on ite shores could threaten their liveli- 
hoods. 

The lagoon also receives the runoffs - 
and thus the mess - from nearly 2,000 sq 


km of the gnr m i mrifag watershed. Then 
there are the less well-known problems of 
Venice tfaiftlF the Shortage Of housing and 
jobs which Is driving away young people; 
lack of money to dredge the canals; 
absence of a proper sewage system. 

The key point in the new phase of the 
debate is whether the barrage should he 
the top priority - whether it is even neces- 
sary. The Consorzio argues that it is. 
According to Bandarin, Venice now suffers 
from a mild form of flooding called alia 
aequo, (hig h tide) more than 40 thnea a 
year, compared with only six times at the 
start of the century. 

This is partly because of rising sea lev- 
els, partly because Mestre’s industries 
have sucked out the ground water and 
caused Venice's foundations to sink. The 
combined effect has been to leave Venice 
23cm lower in the water. Water laps above 
the impermeable Istrian stone which the 
resourceful Venetians used to build their 
foundations, and soaks the brickwork, 
allowing the damp to rise and attack the 
walls and plaster. 

Bandarin calculates that the chances of 
a catastrophic flood have increased from 
once every 800 years to once every 200. But 
is that a sufficient risk to justify a project 


equivalent to half a Eurotunnel? 

Paolo Costa, rector of the University of 
Venice, who occupies an office in one of 
the paiamiB overlooking the Grand Canal 
says: “The idea of iWMiding Venice from 
t he sea is denTining - It's torhnirally diffi- 
cult, »nd there is uncertainty about the 
size of the risk.” People have learnt to live 
with high tides, he says. They move their 
precious things upstairs and pat barri- 
cades across their doorways to hold the 
water back. 

People have also begun to challenge the 
Consorzio’s interest in the issue. They 
accuse it of deliberately stirring up fears 
of floods in order to win government con- 
tracting business for its members. It is 
certainly the case, as the Consorzio con- 
cedes, that Venice’s sinking problem 
appears to have eased now that steps have 
been taken to halt the depletion of the 
aquifers. 

But Bandarin raises the threat of global 
warming and the melting of the polar ice 
caps. “Do you see the sea being higher or 
lower in the years ahead?” 

He also rejects criticism or the Consor- 
zio’s “big business" approach. “There’s 
been a noticeable cultural shift in this 
office away from big engineering to incor- 


MfchaalDant 

porate environmental factors,” he says. 
Some 60 per cent of the Consorzio ‘s budget 
goes on environmental work, such as 
restoring wetlands and bringing lost sedi- 
ment back into the lagoon. 

But even among those who share the 
Cansomo’s view that floods are the great- 
est threat, there is scepticism as to 
whether a barrage is the best answer. 
They fear the project would upset the ecol- 
ogy and tidal flows of the lagoon. Alterna- 
tives have been canvassed, such as filling 
in the stopping channels to staunch the 
flood tides, but, as Bandarin points out, 
the hugest channel did not even exist at 
the time of the 1966 floods. 

If support for the barrage is waning, 
what priorities are taking its place? The 
clean-up of the lagoon is the strongest 
contender. Although much has already 
been dime to stop discharges of raw sew- 
age and industrial effluent, water quality 
is still pom, even filthy at times. The prob- 
lem lies not just with the local municipali- 
ties which are within Venice's control, but 
with distant towns and villages bordering 
rivers which feed the lagoon. Much of this 
pollution is agricultural nutrient which 
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Speculation, my old 
textbook told me, was a 
good thing, to modera- 
tion. It lubricated the 
market and helped pro- 
vide the liquidity which 
, enabled long-term users 
of markets to move in 
and ont. Sometimes, 
though, the gambling 
gets out of hand. 

This week we have seen the powerful 
impact of the unwinding of speculative 
positions to the global securities mar- 
kets. Bond prices have been tumbling - 
the long gflt yield has soared from 6J> to 
7.3 per cent since the start of the year - 
and London’s FT-SE 100 Index took- a 
dramatic 74-point dive on Thursday. 

Such corrections generate all sorts of 
rationalisations. People argue that 
expectations about inflation have wors- 
ened. or that foars of rising short-term 
interest rates upset sentiment 

Ostensibly the trigger for all the dam- 
age of the past few weeks - which has 
seen Hong Kong’s Bang Seng index 
tumble by 15 per cent from its peak, for 
instance, has been a modest quarter- 
point rise in dollar short-term interest 
rates. But what we are actually seeing 
is a reversal in which the markets are 
moving back .to levels at which prices 
will again be set essentially by 
long-term investors. 

A due to the nature of recent events 
wm be discerned in the role of deriva 1 
tives. The biggest movements In the 
London stock market this week have 
been seen in the blue chips which make 
up the Footsie Index, which In turn is 
the basis of the liffe futures contracts. 
Small capitalisation shares, in which 
there is no derivativesbased trading, 
have remained comparatively stable - 
alth o ugh their prices- are inherently 
more volatile because of poor liquidity. 

Another due is that different kinds of 
securities hare been tumbling in price 

together. On Thursday, for instance, 
long-dated fixed interest gilts and 
index-linked gilts were tailing sharply, 
just like equities. What has been hap- 
pening is not a reappraisal of prospects 
for flc«n«mic growth or inflation but an 


upward shift in real interest rates. 

This is the most fundamental of all 
measures of the return to investors, and 
it appears that so for there has been a 
rise of nearly half a perc ent ag e point In 
the real knag-term interest rate since 
the end of 1993. Last year this rate 
declined, despite the surge in govern- 
ment and other borrowing around the 
world which might have been expected 
to lead to a shortage of savings. 

Essentially what happened in the sec- 
ond half of last year was that large 
inputs of speculative money entered the 
int er natio nal saratrittaR marfepfe. Same 
of this was reflected in the banking 
statistics to the US and the UK, which, 
showed a sharp increase in lending to 
securities firms and investment banks. 

I have written before about the 
activities of US banks to making 
big profits out of the spread 
between 3 per cent money market 
deposits and bond yields of 5 or 6 per 
cent An increasing role has also been 
played by the so-called hedge funds, of 
which the most famous is George 
Soros's Quantum Fund (which was this 
week reported to have lost 5600m: an 
the recent unexpected jump in the yen 
against the dollarX 
The name “hedge funds" is something 
of a misnomer. It certainly does not 
mean that they hedge their risks. 
Today’s hedge funds are the ultimate to 
speculative offshore vehicles, ready to 
trade on any kind of financial market, 
ynd often to commodities as well, and 
prepared to leverage the risks and 
returns by taking on positions which 
are several times as luge as their 
underlying capital 

Hedge fond manages receive hefty 
performance-related fees, often of some- 
thing tike a basic 2 per cent of ftmds 
managed, topped up with 20 par cent of 
any gains over a modest be nchm ark, 
rate of return. There is thus a strong 
temptation to go for brake, because the 
managers can earn milli ons tf their 
geared-up gambles pay off. It things go 
wrong investors can lose everything 
but managers only lose their jobs. 
Operators like Soros have been 


playing this game for years but the talk 
recently has been of the establishment 
of several new hedge funds. Last year 
the profits were generally spectacular 
as markets around the globe trended 
higher, with a particular surge to the 
final quarter as new money piled in, 
The trouble is there are no statistics 
which might shed reliable light on the 
volume of this kind of speculative 
money (although Fortune magazine this 
- week estimated that the worldwide 
total value of all kinds of derivative 
contracts is about $l6,000bn). Risks aris- 
ing from major drifts or even panics 
can only be guessed at 

The activities of aggressive play ere 
on this kind of scale can lead to a kind 
of feedback - which Soros, an intellec- 
tual among speculators, has dubbed 
reflexivity. Rising markets suck to still 
more money until the bubble bursts; 
new hedge funds can find backers to 
these circumstances. The biggest of all 
these babbles to terms of capital com- 
mitted - although by no means in 
terms cf size of capital gains - appears 
to have been in US Treasury bonds. 
Prices peaked out as long ago as last 
October, since when the interest rate -cm 
long dated dollar bonds hag risen by 
almost a full percentage point The 
game subsequently shifted to European 
bonds, but this gamble is now coming 
to grief as weTL 

Naturally the market is buzzing with 
scare stories about the size of the losses 
suffered by some of the hedge funds 
and banks. The motive of Quantum 
Fund in disclosing a figure appears to 
have been to counteract some of the 

wilder rumours. There is no way of 
knowing how long the sell-off win con- 
tinue- But in the bond markets, at least, 
yields have now climbed to levels at 
which long-term investors are going to 
start absorbing the paper being dropped 
by the shortterm players. I would not 
be so confident about UK equities; the 
average dividend yield an UK equities 
offers too small a margin over the &3 
per cent real yield on index-linked gilts. 

There is trouble when speculation 
produces not liquidity, as to my text- 
book, but liquidation. 
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Serious Money 

The importance of 
a long-term view 

By Scheherazade Daneshkhu 


I n tike a lion, out like a 
lamb. We shall see 
whether March’s prover- 
bial reputation applies 
to the stock market as 
well as the weather. Certainly 
the last week of February has 
been tempestuous with a net 
fall of 100 points on the FT-SE 
100. Whether that makes the 
stock market a lion is another 
matter. This week it looked 
more like a lamb being led to 
the sacrifice to atone for losses 
incurred by the speculative US 
hedge funds. 

By Thursday it seemed that 
the dam had well and truly 
burst - not the Malaysian one 
which is still shoring up all 
sorts of possible troubles for 
the UK government and com- 
panies, but the dam which has 
been supporting the reservoir 
of liquid funds sloshing about 
world financial markets in 
search of yield. 

The crack which appeared 
when the Federal Reserve 
tightened three weeks ago wid- 
ened this week to let through a 
flood of selling, particularly in 
the futures markets, threaten- 


ing to carry away bond and 
equity markets alike. 

It would be dangerous to 
spend too much energy trying 
to rationalise what happened. 
There is little relevance to fun- 
damentals if UK equities are 
falling because of forced selling 
by leveraged investors whose 
original mistake was to mis- 
judge the yen-dollar rate. 

True, the worries in the New 
York bond market and a few 
choice words fr om the chancel- 
lor's panel of independent fore- 
casters raised doubts about toe 
UK interest rate trend. But 
none of the panel actually 
called for rates to increase, and 
it is hard to see that happening 
while inflation remains low 
and April’s tax increases are as 
yet undigested. 

The yield on equities is 
almost exactly twice that on 
gilts which does not suggest 
they are particularly 
expensive. 

Equities’ relationship with 
index-linked gilts is Less com- 
fortable. The yield premium 
against five-year index-linked 
issues has narrowed to only 1 


percentage point from 2.4 
points a year ago. 

That suggests equities have 
little room to forge ahead 
unless gilts rally and real 
yields fail again. There is a 
n hfliyy of thi« happening nnrg 
the hedge fund turmoil is over. 
With muted inflationary expec- 
tations, yields of around 7 per 
cent gilts Look appealing. The 
premium of nearly a fUD per- 
centage point over German 
government issues may also 
attract overseas money but it 
would be foolish to expect the 
hedge fund liquidity to reap- 
pear in a hurry. 

Since equities are still trad- 
ing on a relatively high price/ 
earnings multiple of around 23 
times, the focus may shift 
away from those stocks which 
benefit from falling interest 
rates towards those like manu- 
facturing and engineering 
issues which have genuine 
recovery potential. 


Provided these can produce s 
strong earnings growth, there 
may be little need for worry. If 
not, more trouble may lie 
ahead. 

So far the company reported 
season has produced earnings 
just about in line with expecta- 
tions. with dividends overall 
slightly ahead of expectations. 
The dividend record is dis- 
torted, however, by a few com- 
panies such as Glaxo which 
have paid out exceptionally 
large increases. The picture 
afforded by this week’s results 
is distinctly mixed. 

Some dividends were decep- 
tively flattering. On Tuesday 
Unilever increased its annual 
payment by 17 per cent to 
2S_G3p per share in spite of a 
£490m restructuring charge 
and evident pressure on its 
branded goods market 

Shell Transport accompanied 
Thursday's anrt r aTpr&mmt of a 
mere 3 per cent rise in profits 
to SL23bn with a 9.6 pcs* cent 
increase in its dividend. Both 
groups paid only modest 
increases in guilder dividends, 
though, so the UK increase 
largely reflected currency 
movements. Unilever ended 
the week off 70P at £1130. Shell 
was down 27p at 70S. 

National Westminster's 6 per 
cent dividend increase on 
Thursday disappointed after 
much higher payments by 
other banks, but NatWest is 
also plagued by a relatively 
low capital base, sluggish loan 
demand and dependence on 
trading profits. NatWest's 
shares finished the week down 
42p at 497p. 

In the real world of mauufac- 
turing, ICTs trading statement 
on Thursday was marginally 
positive at best Its 78 per emit 
increase in annual profits to 
£290m was boosted by the 


effect of restructuring and 
exchange rate movements and 
the dividend was held 
unchanged at 27 JSp. The shares 
fell only 20p to 754p an the 
week, perhaps because of ear- 
lier under-performance. 

British Aerospace increased 
its dividend by IS per cent in 
spite of reporting a £2STm pre- 
tax loss on Wednesday after an 
exceptional charge to cover 
further possible losses on air- 
craft leases. 

The higher dividend reflects 
a swing in operating pr o fi t s to 
a £229m profit from a loss of 
£66m in 1992, which seems to 
justify BAe’s contention that it 
has finally turned round. The 
&3p dividend, though, is a long 
way short of toe 25p paid as 
recently as 1991. The shares 
closed down 21p at S05p . 

Excep tional charges pushed 
British Gas into a loss of £285m 
from a profit of £68lm in 1992. 
Though it expects a 50 per cent 
gross return on its £1.65bn 
restructuring programme, the 
cash cost wffl be considerable 
when gearing is rising. 

What with that, its price cap, 
the threatened loss of maritot 
share as competition develops 
and the low cover of 1.4 times. 
British Gas looks pushed to 
deliver real dividend growth. 
Its payment increased only 
marginally to l-L5p per share 
from l4L2p and its shares fell 
23p to 31Bp 

Finally, the clearing hanks 
decided to cash in their gains 
and float the venture capital 
group 3i on the stock market 
this summer. There will 
undoubtedly be considerable 
interest in what could become 
a new FT-SE100 company. Yet 
if toe hanks , who have waited 
long enough, think now is a 
good time to sell, it may not be 
the best moment to buy. 


T he fells this week in 
equity and bond mar- 
kets should remind 
investors yet again 
how the value of their holdings 
can go down as well as up. 
Many do not need reminding, 
of course - you do not need a 
long memory to recall the 
stock market crash of 1987. 

Falls and rises of the order 
we have seen in the past few 
days are, in any case, very 
small compared with 1987. 
Indeed, it is too easy to regard 
every fell of any significance 
as a “crash” and every rise as 
a “boom." 

This week’s market move- 
ment should not upset inves- 
tors unduly. Many who went 
into UK equities even as 
recently as the beginning of 
1993 win have made sizeable 
gains. 

But the latest decline under- 
lines toe importance of regard- 
ing equities as a long-term 
investment, precisely in order 
to be able to ride out tempo- 
rary setbacks. 

Unit and investment trust 
savings schemes show their 
worth at these times, not only 
because they give investors the 
discipline of putting aside 
some money regularly but 
because, by doing so, they are 
able to buy more units or 
shares when the stock market 
tails and fewer when it is high. 

This “pound/cost averaging, " 
as it is known in the trade, 
means investors do not have to 
worry about getting market 
timing right - something 
which often even the 

experts. 

Fund management houses 
are only too aware of the fears 
investors have about protect- 
ing their capital This has led 
to a proliferation of socslled 
guaranteed equity products; in 
most cases these promise that, 
even if the worst happens, peo- 
ple get back their original 
investment 

Now, a group of former 
Klein wort Benson fund manag- 
ers - calling itseif Objective 
Unit Trust Management - ha s 


launched a new unit trust 

which aims to limit the risk of 
investing in toe stock market. 

The Objective Limited Risk 
Equity Fund will use deriva- 
tives to protect against stock 

market fells. 

The fund is managed so that 
the bid price (that obtained by 
investors for selling units) at 
the end of each six-month 
period will not fell by more 
t h a n 5 per cent The initial six- 
month period starts on the 
first business day of October. 

The fund managers say that, 
to reduce risk, they will spread 
exposure across the markets so 
that 50 per cent is invested in 
the UK and the rest is divided 
equally between the US. 
Europe. Japan and the Far 
East 

The fund shares a common 
disadvantage of all guaranteed 
equity products in that the 
investor does not benefit from 
the full rise in the market - 
this is the price paid for the 
protective mechanism. 

But, unlike guaranteed 
equity bonds which tend to 
have a lock-in feature over five 
years, this fund will lock-in 
gains every six months and 
investors are free to buy and 
sell units at any time. 

Initial charge is 4.5 per cent 
and annual management fee is 
1 per cent. Minimum invest- 
ment is £2,000. 


Fears this week of interest rate 
rises in the longer term pushed 
up rates on the money markets 
where the building societies 
borrow fluids for fixed-rate 
mortgages. By Thursday night 
a number of lenders - includ- 
ing the Halifax, Leeds, and 
Cheltenham & Gloucester - 
had axed their fixed-rate mort- 
gages. 

Cheltenham & Gloucester 
withdrew its 639 per cent, five- 
year fixed rate while Leeds 
replaced a 535 per cent, two- 
year mortgage with two of 6.19 
and 539 per cent (the cheaper 
one is for those borrowing only 


90 per cent of the value of toe 
property). Two five-year mort- 
gages of 6.75 per cent and 636 
per cent were replaced with 
ernes of 7.39 and 739 per cent. 

Halifax has increased frac- 
tionally its old 73 per cent, 
five-year fixed rate to 735 per 
cent, but its 10-year rate goes 
up from 739 to 835 per cent 

Yesterday, the National 
Westminster bank withdrew a 
number of recently-issued fixed 
rates; one had been a particu- 
larly attractive 10-year fix at 
739 per cent, which was lower 
even than standard variable 
rates. 

Leeds also withdrew another 
mortgage, this time its 25-year, 
839 per cent fix. 

Last week, I wrote that there 
was a danger good fixed rates 
would begin to disappear, espe- 
cially since lenders were shift- 
ing the emphasis back to vari- 
able rale loans. This is partly 
because the margin on variable 
rates is much higher than cm 
fixed rates. 

Although six in 10 new mort- 
gages are fixed rate, perhaps as 
many as 90 per cent of all 
mortgages are stflT an a vari- 
able rate. But if your lender 
offers a good fixed rate, there 

is nrrihinp to Stop you firing all 

or part of the mortgage to give 
some security against rising 
interest rates. 

Avoid those which are tied to 
insurance-related products and 
make sure you calculate if the 
costs involved in re-mortgag- 
ing are outweighed by the 
interest savings. 

Many analysts still expect 
the next interest rate move- 
ment in the UK to be down- 
wards, but rates will rise again 
as one cycle comes to an end 
and toe nest begins. There is 
always a chance that fixed 
rates may decline further, but 
they may not have scope to fell 
very far. 

Unless you intend to pay 
down your mortgage over the 
coining years (capital repay- 
ment incurs early redemption 
penalties), it is a good time to 
fix your mortgage. 


HIGHLIGHTS OF THE WEEK 


Price 

yday 

Change 
on week 

1993/94 

High 

1993/94 

Low 


FT-SE 100 Index 

3281.2 

-101.4 

4520.3 

2737.8 

Global band sea-off 

FT-SE MU 250 Index 

3919.9 

-105.6 

6152.8 

287&3 

Global bond set-off 

BT 

427% 

-21% 

489% 

376 

Crerfit Lyonnais *seQ” note 

Barclays 

541 

-36 

652 

362 

nKjMrf aniilmk Jwn ■> anflln 

wornos BocxJi unaenymg proms 

Bowator 

507 

431 

524 

402 

UBS recommendation 

British Aerospace 

505 

-21 

584 

165 

Brokers downgrading 

British Thornton 

130 

-33 

195 

115 

Profits waning 

Can's MOflng 

208 

423 

232 

78 

Stake sale prompts bid talk 

Gold Greenlees Trott 

239 

-21 

295 

205 

Y A R deal canceSed 

Grand Metropolitan 

4T1 

+13 

506 

373 

UBS “buy" 

Hunters Armfey 

230 

+22 

230 

101 

Positive statement 

Macro 4 

665 

-50 

723 

523 

Difficult trading conditions 

NatWest Bank 

487 

-42 

634 

396 

Worries about underlying profits 

Shefl Transport 

702 

-27 

749 

515 

Dividend cfeappolnts 

Unlever 

1130 

-76 

1249 

938 

Provisions 


AT A GLANCE 


Unit trusts 

Net investment £m 
1.000 — 



Gift aid donations 

Gn 

45 



Weak month for inflows 
into unit trusts 

January was a relatively weak month for inflows into unit trusts 
although they still retained their popularity with private investors. 
Net investment of E490m was almost half the £895m invested In 
December. Autif, the unit trust Industry body, attributed the fell to 
heavy selling by institutions in the Far East for profit-taking after- 
last year’s strong performance In the region. Private investors 
accounted for a net £534m investment last month. The most 
popular retail funds were Internationa) growth and UK equity 
income funds. 

Gift aid donations rise 

Gift Aid donations by individuals rose in December 1993 to 
£31 ,9m compared with £25. 5m the proceeding December. The 
total amount raised in the three years to December 1993 Is 
£588.6m, of which E334.4m was provided by incfviduals. Gift Aid 
is designed for one-off donations to charity, which are treated as 
net of basic rate Income tax. This means a gift of £250 becomes 
£333 in the hands of the charity. The reduction of the minimum 
qualifying gift to £250, since last year, has encouraged greater 
use of ihB scheme. 

Sun Life pegs some bonus rates 

Sun LHe has hekf some of its wtth-profits reversionary bonus 
rates at 1993 levels, while cutting others, but terminal bonuses 
win generally be equal to or greater than 1993 rates. 

The maturity value of a 25-year with-profits endowment policy, 
taken out by a man aged 29 paying £30 a month, wfU be £47.694 
on April 1, a slight rise from £47.575 last year. However, this Is 
still at the lower end of the scale compared to Sun Life's 
competitors, many of whom are paying more than £60,000 on 
simtlar policies. A 10-year unftised with-profits policy would pay 
£6.488. 

Barclays 9 gold card perk 

Barclays is introducing free annual travel insurance on its Premier 
Gokf Card, a chargecard carrying an annual foe of £80. The 
insurance, available from March 1, covers the cardholder, spouse 
and dependent children aged under 18 for unlimited worldwide 
trips. The main benefits are Elm medical expenses. £1m 
personal liability. £200.000 personal accident, £3,000 canceHatkxi 
and £2,500 baggage cover. 

Cuts in card interest rates 

Save & Prosper/Robert Fleming has cut the interest rate on Its 
Visa and Mastercard credit cards to 0.95 per cent a month (APR 

13.9 per cent, or 15.4 per cent for cash) from 1 per cent It is the 
lowest rate at interest available on a UK credit card. The cards 
cany an annual fee of £ 12 . 

Smaller companies decline 

Smaller company shares continued to slide for a third week. The 
Hoare Govett Smafier Companies Index (capital gains version) fell 

1.9 per cent to 1843,5 over the weak to February 24. 


Share 


T his is beginning to 
look a little worry- 
ing. First, US bond 
markets post heavy 
losses amid fresh concerns 
abont the pace of economic 
growth and inflation. Then, 
one of the largest corporate 
deals in US history - the 
union between telecoms group 
BeH Atlantic and cable giant 
Tele- Communications - col- 
lapses. simultaneously knock- 
ing the stuffing out of merger- 
obsessed cable and commnni- 
catfons stocks and creating a 
large pothole in the much- 
vaunted information super- 
highway. 

This nasty one-two punch 
left equity investors reeling, 
and the Dow Jones Industrial 
Average nursing a 52-point 
loss by Thursday's dose. Since 
the Federal Reserve pushed op 
the bank overnight lending 
rate from 3 per cent to 335 per 
cent on February 4, the Dow 
has taken three steps back for 
every two steps forward. The 
net result is that the average 
has fallen 130 points, or 33 
per cent, in three weeks of 
erratic trading. 

There are analysts on Wall 
Street who are unperturbed by 
these events, and who scoff at 


T wo things are clear 
after the first round 
this week of the 
results season for 
Britain's five biggest composite 
Insurance companies. 

One: the sector is now 
emphatically back in profit 
after its weather and recession- 
related problems of recent 
years: Guardian Royal 

Exchange started the ball 
rolling an Tuesday with £183m 
(compared to £3m). Commer- 
cial Union followed with £21lm 
(against £2?m) and Royal 
Insurance - with a profit of 
£I43m - is back in toe black 
after losses of nearly £600m 
over toe last three years. 

Two: the trading outlook 
over the medium term is 
marred by toe prospect or a 
re-emergence of price competi- 
tion , already visible in what 
has historically been the indus- 
try's most competitive market 
- motor Insurance. The fear 
here is that toe entry of toe 
new “direct writers", tele- 
phone-based motor insurers 
like Direct Line, and a renewal 
of interest in toe UK by Euro- 
pean companies, as markets in 
France and Germany recover, 
will undermine pricing. 


New York 

crash on information superhighway 


Dow Jones Industrial Average 

3380 — 



reports that the faflnre of the 
Dow to break through the 
4,000 level marks the end of 
toe great 1990s boll market 
Their sanguine view of the 
recent selling is that it is part 
of a natural correction, a cor- 
rection that was inevitable in 
the wake of the Fed’s derision 
to tighten monetary policy. 

While this argument is com- 
pelling (share prices were 
looking overbought at the 
time of the Fed’s move, so a 
rate increase provided an obvi- 
ous opportunity for the mar- 
ket to let off some steam), the 
recent surge in long-term 
interest rates re m ai n s disturb- 
ing, not least because tills was 
not how it was meant to hap- 
pen - at least according to the 
Fed’s plan. 

Remember, the logic behind 
the February 4 rate increase 
was that by pushing up 
short-term rates early, the Fed 
would assure financial mar- 
kets of its commitment to 
tackle inflation, and create a 
climate in which long-term 
interest rates could stay low, 
comfortable in the knowledge 
that the central bank was 
ever-vigilant against the 
threat of an overheated econ- 
omy and rising prices. 


Next week Guardian. Royal 
Exchange will increase compe- 
tition in the motor sector by 
launching its own direct writ- 
ing company. Guardian Direct, 
bringing the total of "direct 
writers" to about a dozen. 
Already direct writers are 
beginning to tackle toe home 
Insurance mar ket. 

John Chester, analyst at SG 
Warburg, noted: "From the 
composites’ perspective, the 
normal cyclical influences are 
being overlaid by the secular 
trend towards direct writing 
and consolidation in Europe. 
While many lessons have been 
learnt from toe heavy losses of 
recent years, the battle ahead 
may be no less bloody. It would 
be particularly inconvenient if 
the more recent favourable 
trends in claims reverses." 

Certainly this sentiment 
already seems to be affecting 
investor perceptions of the 
sector. Insurers have 


Yet, since the Fed pot up 
short-term interest rates, 
long-term interest rates, as 
measured by the yield on the 
benchmark 30-year bond, have 
risen from 630 per cent to 6.73 
per cent The yield mi the 30- 
year bond has not been flint 
high since June last year. 

This rapid rise in bond 
yields concerns stock market 
investors primarily because 
higher interest rates could 


underperformed the FT-SE A 
All-Share by about 20 per cent 
since last summer and by 7.1 
per cent since the beginning of 
the year. GHE’s warnings of 
price competition on Tuesday 
were enough to send the prices 
of all the composites firmly 
south, with the sector thin 
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undermine the robustness of 
the economy, and slow the 
pace of corporate capital-rais- 
ing: Also, if interest rates keep 
rising, investors might eventu- 
ally be lured away from stocks 
and into higher-yielding fixed- 
income securities. 

If this were not enough to 
worry about, the demise of toe 
Bell Atlantic-TCI deal has fur- 
ther dented the stock market’s 
confidence. The collapse of the 


week underperforming by 3 per 
cent 

Profits are still expected to 
increase over the next 12 
months as the affect of price 
Increases introduced between 
1991 and 1933 feed through and 
losses from recession-related 
claims, such as those from 


merger, calculated to have 
been worth somewhere 
between 3201m and $3€hn, is 
worrying an several counts. 

From a strategic point of 
view, the removal from the 
board of what would have 
been toe largest and most 
powerful player In the cable- 
telecommunications game 
reduces the incentive for other 
cable, telecoms and technology 
companies to forge similar 
alliances. Those companies 
considering joining forces to 
compete with the Bell-TCI 
giant may now be content to 
enter the new age of interac- 
tive information technology, 
communications and enter- 
tainment on their own. 

From a financial point of 
view, the feet that the main 
reason the merger felled was 
because Bell and TCI could not 
agree on terms - Bell kept 
wanting to pay less for TCI 
(mostly because regulators 
have ordered cable companies 
to lower their cable television 
rates was likely to damage 
TCl’s future cash-flow) and 
TCI was increasingly troubled 
by the drop in Bell’s share 
price - means other companies 
seeking to conclude takeovers 
or mergers in the industry will 


domestic mortgage indemnity 
insurance, decline. 

On some bases, therefore, a 
few of the stocks look attrac- 
tive - although analysts differ 
in their assessments. 

Chester's view that Commer- 
cial Union should be the core 
holding in the sector has many 
adherents. CU was the only 
composite to gain market 
share in 1992 and 1993. allow- 
ing tt maximise profitability 
and placing it in a strong posi- 
tion to shed business in the 
downturn. 

Tom Bennett, of Banque 
Paribas Capital Markets, says: 
“The general view in insurance 

- like any other cyclical stock 

- is to buy when they are los- 
ing money and sell when they 
are making profits.” Even so, 
he has buy recommends Hons 
on both General Accident and 
a hold/buy for CU, partly 
because both companies have 
higher than average exposure 


be more reluctant to pay the 
top dollar. 

Moreover, unless the sharp 
drop in in the price of cable 
and telecommunications 
stocks Is reversed, ft will be 
harder to pay for deals with 
equity. One of the great fea- 
tures of today’s mergers and 
acquisitions boom Is that so 
many companies have been 
funding their acquisitions 
with stock. Last year, more 
than a third of all transactions 
in the US involved companies 
swapping stock for stock. 

Yet, if toe valne of stock 
starts declining (not just in 
the cable and telecommunica- 
tions sectors, but in the mar- 
ket as a whole, if the current 
“correction" continues), then 
companies will be less willing 
to use equity to pay far merg- 
ers or acquisitions. And, they 
are not going to be keen to 
start funding deals with bor- 
rowed money if interest rates 
keep rising, either. 

Patrick Harverson 

Monday Closed 

Tuesday 3911.86 + 24.20 

Wednesday 3891.68 - 19.98 

Thursday 3888.90 - 51.78 

Friday 


either to the US and Canada or 
to Europe. 

Higher than average yields 
should also provide comfort for 
CU and GA. Supporters of 
Royal Insurance argue that the 
company's shares are signifi- 
cantly undervalued at its pres- 
ent level. On Thursday’s clos- 
ing price of 278p. the shares 
were trading on a prospective 
multiple of only 7 - assuming 
1994 profits of £290m. And, like 
Guardian Royal Exchange, 
Royal is trading at a discount 
to its net asset value, while 
Sun Alliance, Commercial 
Union and particularly General 
Acddent are all trading at pre- 
miums to NAV. 

Paul Hodges, analyst with 
James Capel, disagrees. He 
suggests, that Royal, like Com- 
mercial Union, has potentially 
significant exposures to US 
pollution claims. Even assum- 
ing that Royal is able to 
increase its 1994 dividend by 
the same rate at which it has 
increased the 1993 payout the 
share still yields a prospective 
of only 4.4 (on Thursday's clos- 
ing price), lower than available 
elsewhere, says Hodges. 

Richard Lap per 


The Bottom Line 

Clearer picture from big five 
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Are company 
cars a waste 



fFitA a new tax system for business 
drivers imminent, Scheherazade 
Daneshkhu examines the impact 


S hould you keep your com- 
pany car? The question 
arises because a ztew sys- 
tem of taxing the US's 
l_8m company car drivers 
will come into force from next 

The old scale charges, based an 
three h»ndn anA two 

price “thresholds," will disappear. 
np A y the simpler replacement sys- 
tem, tax wfll be paid on a fixed per- 
centage of tbe manufacturer’s list 
price when new, pins any extras and 
value added tax. 

The new system - detailed by Nor- 
man lament the former chancellor 
of the exchequer, in . his March 1893 
Budget — is armeA at ending distor- 
tions in the new car market The 
government has said that, on aver- 
age, tbe amount raised «SD be the 
same as under the old system, 
although some people wfl] pay more 
and others less. : 

Most pay-as-you-eam employees 
will not be able to tell from their tax 
code if they are better or worse off 
because most are based on the old 
system. Tbe inland Revenue says 
this Is because list prices have not 
been, submitted by employers. Codes 
taking the new tax system into 
account will have the word “new” 
alongside thB car benefit figure. 

If the old system works to your 
advantage, it is unlikely you will be 
in a hurry to have your code 
changed; otherwise, you or your 
employer should contact the Reve- 
nue with the list price of the com- 
pany car to have the code revised as 
soon as possible. 

■ How will the new 
system work? 

The amount an which you will pay 
tax at your marginal rate is 35 per 
cent of the list price of the car the 
day before it was registered; this 
price most include VAT, delivery 
charges, and any accessories of £100 
and over. 

The price is capped aL £80,000, so' 
that cars with a fistjuice above'tMs 


amount will be taxed as though the 
price had been £80.000. 

Drivers covering 2300-17399 busi- 
ness miles will have a reduction, of a 
third on their assessment, while 
those covering more than 18300 wfil 
- receive a discount of two-thirds. 

If your company car is four or 
more years old at the end of tbe tax 
year, there win be a farther ane- 
thfrd reduction on the figure after 
deductions for business mileage. 

Tbe rules differ for classic care or 
those without a list price. If a car is 
15 years old or more at the end of 
the tax year, or has a market value 
of £15,000 or more (which is higher 
than the manufacturer's list price 
when the car was first registered), 
tbe price for tax purposes will be the 
open market value of the car and its 
accessories. 

Fuel provided for private use will 
be taxed on tbe basis of the car’s 
tm gfnA ciyaa smA whether It is petrol 
dr diesel-powered. But there is no 
tax if you pay for private motoring 
fuel yourself. 

You can also reduce your tax Ml 
if yon contribute towards the cost of 
the car or its accessories to a maxi- 
mum of £5300 {including VAT). 

Kevin Paterson, of accountant 
Erast & Young; says the new system 

IfarOWS Up snrne rmfafr annmnllftg. If 
it had been operating last year, two 
drivers, doing tht» same business 

nrilaapp fn a Word Mwidwt 1 .JjT.Y, nrw 

fallring delivery in Mat li and the 
other in June, would have faced a 
£400 itiffimiBff in their car benefit 
charge. 

This is because Ford changed the 
list price of the car at least twice in 
the year. 

■ Who will benefit? 

Table 1 shows how to calculate if 
you will gain under the new rules. 
First, identify into which of foe five 
brackets your, car falb imHw foe old 
system, based mi its cost when new 
and its cylinder capacity. 

ThmconqiareyDurcarislistpri^ 
to foe break-even listj price shown in 



Table 1: BREAK-EVEN LUT PRICES 


Bree lw wn Anneal Taxable berw Ot g 

Bat 2300 mlem 2301-17399 


1*000+ 


»i at 

MTXWig 

prteen 

or Ins 


mle* 

mkea 

Mere Van £29300 

43,029 

15360 

10340 

5320 

£19,251- £29,000 

2B314 

9315 


6310 

3,105 

Lass than £19350 






Engtm stza 






1400 o e or laae 

9,900 

3,465 


2310 

1,155 

1401-2000 cc 

12.B14 

4*485 


2390 

1,495 

Over 2000 cc 

20371 

7300 


4300 

2.40 0 

SonacfintlTiua 


Tabta Sfc HOW MUCH WILL YOUR CAR COST YOU? (£) 



OM 

Wear 


Change 


Lfat 

jcaia 

bamflt 


to tax 

Modal 

price 

rings 

value 

DHL 

ba 

Rofe-Royc* Star Spu- ■ 

119^428 

10.040 

18,667 

8327 

3.451 

Poractw 911 33 Ttabo 

80.499 

10040 

18367 

6,627 

3,451 

Mersadaa-Sanz SL 500 

7-MOO 

10340 

17380 

7320 

2328 

Jaguar XJ 12 

48300 

10340 

11387 

1347 

539 

BMW 7301 VS 

38350 

10340 

8395 

-13«8 

-418 

Range Ftovar Vbgua SE 

36,130 

10340 

8,430 

-1310 

-644 

Jaguar XJ6 43S 

33,700 

10,040 

7383 

-2.177 

-871 

Row Staring 

27,995 

6310 

6332 

322 

129 

BMW52S8E 

25350 

6L210 

6332 

-178 

-71 

9nfa 9000 CSE 2JS 

2QJ245 

6310 

4,724 

-1.486 

>594 

Foul Gfcmfe 2JX Qh fa 

19,150 

2390 

4,468 

1.478 

591 

VWvo 850SE23 

17.795 

4300 

4,152 

-648 

-259 

AtxM8Q2.CE 

16329 

2390 

3357 

667 

347 

Vauxhai Carton Ptsza 23! 

15350 

2.990 

3,722 

732 

29Q 

VanM CmafiarLOSRI 

14325 

2390 

3343 

853 

141 

Fort Morufeo 13 GLX 

18300 

2390 

3.103 

113 

45 

Rover 214 SU 

11365 

23>0 

2J97 

487 

195 

Peugeot 405 GL 1.51 

11320 

2390 

2,711 

-279 

-111 

Ford Escort 1.4L 3* 

9.775 

2310 

2381 

-29 

-12 

MH Mayfair 

6.795 

2310 

1386 

-725 

-290 
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tbe first column. If foe list price is 
greater than foe break-even figure, 
you axe a loser, if it is less, you are a 
winner. 

For CTownpb* all drivers of two-li- 
tre cars costing less than £19^0 will 
be hit if foe list price of their car is 
greater than £12314. 

A survey released this week by 
'W-F- Corroon, an actuarial and bene- 
fits consultancy, found that middle 
managers driving mostly Fords, 
VauxhaUs and Rovers costing 
between £16,000 and £23300 would 
lose foe mori under the new system, 
with some paying as much as £600 
extra tax. 

C orroon's Ian Morgan 
said; "Chairmen, chief 
executives and manag- 
ing directors who drive 
mainly Jaguars, BMWg 
and Mercedes, costing between 
£28300 and £39,000, are affected less, 
with about one in three having to 
pay a higher tax bill and foe remain- 
der paying less.” 

Table 2 shows the change to your 
tax hill if you drive ane. af foe 20 
cars fisted. Drivers of very expensive 
cars face the heRfegfc increase, while 
those with tbe cheapest listed win 
see.afeU. . 

There are gnma nriftitiwg caused by - 
foe way the old scale charges were 


calculated. The driver of a Ford 
Granada 2.0i Ghia with a list price of 
£19,150 wifi have to pay an extra 
E B B (on foe assumptions stated in 
the table). 

But foe driver of a Saab 9000 CSE 
2. Qx with a list price of £20,245 wfil 
see a fall of £534. Tbis is because of 
ftp itifftmwwi in old seals charge 

for the two cars. 

“In general, foe losers are those 
driven who chose care at the top of 
foe old bands," says Paterson. 

B Bow to deride between 
keeping the car or taking cash 
Many company car drivers wfll have 
made this choice already, especially 
after scale charges were raised by 8 
per cent for the 139344 tax year. 

Calculating whether you would be 
worse or better off is difficult 
because it is hard to put a price an 
foe convenience factor of drivin g a 
company car. If it breaks down cm is 
inv olv e d in an accident, you do not 
have the bother of arranging a 
replacement or negotiating with foe 
insurance company. And, if the 
insurance premium goes up because 
of an accident, you do not have to 
pay the Increase. 

“Perks” drivers who do not clock 
2500 business, miles will pay propor- 
tionately- the largest amount of tax, 
since they wfll not benefit from foe 


discounts. If you are such a driver 
but must have a car, it might still be 
more coebeffective to have a cheaper 
company nne. 

Maurice Fitzpatrick, of accountant 
Chantrey Vellacott, says that if you 
forego the company car to take a 
salary increase instead (based cm the 
amount the employer saves by not 
providing you with a car), and then 
buy the same car, you wfll be nei- 
ther better nor worse off as a result 

Bat, be adds, you are likely to see 
a benefit by faHng “an increased 
salary and ffron running a cmaTW 
car or one which does not fit the 
employer's policy.* 

Nliesh Shah, tax partner at 
accountant Slick Rothenberg, says 
most employees driving a car with a 
retail price of £13500, and doing 
mOKe 18,000 business tnifea, will 
do better to keep it since the taxable 
benefit is reduced by two-thirds. 

Shah adds that if you do deride to 
hand fo foe nnmjinqy car (m to buy 
it off your employer at a favourable 
second-hand rate) and ctafan busi- 
ness mileage on your own vehicle 
instead, be sure to negotiate tbe rate 
beforehand to make sure depreda- 
tion is taken into account 

Another option is to switch to a 
company car with a cheaper list 
price or to retain the company car if 
it is forff years old. “H foe fist price 


was £10300 in 1989, one-third of the 
value would be deducted because the 
car is four years old," says Fitzpa- 
trick. "The 35 per emit car benefit 
charge would, therefore, be levied on 
£ 6 , 686 . 

"The same car new would proba- 
bly cost about £13.000, taking infla- 
tion into account, and tbe 35 per 
cent tax will be based on that 
innrmnt- You have almost doubled 
your tax bill as a result of having a 
new company car." 

Other ways of reducing the tax Mil 
are to keep an eye cm the number of 
accessaries in the car, especially if 
you do not have it for the whole of 
the tax year. “While the car bgnufft 
charge is reduced proportionately if 
the car is unavailable for part of the 
year, the same principle does not 
apply to accessories,” says Paterson. 
“Accessaries fitted part-way through 
the year increase the car price for 
the complete tax year and subse- 
quent years." 

A number of organisations will 
Mimiafa if retaining a company car 
is worth your while. London-based 
accountant Kingston smiHi charges 
£25 while Wheawfll & Sudworth, 
anot her London acco untant, wfli run 
foe raira^iatiorwc through a computer 
without charge. 

■ See Motoring - page XV 


A tax cut 
that you’ll 
hardly see 

I t Is not every day 
that the government 
sets a tax rate at one 
level, only to reduce 
it a few weeks later, 
writes Richard Lapper. But 
this is exactly what has 
happened with the insur- 
ance premium tax, 
announced in the Novem- 
ber Budget. Unfortunately 
changes in tbe way the tax 
will be charged will offset 
the impact iff the reduction 
and consumers will hardly 
notice the difference. 

The tax, which affects 
home, motor and some 
other insurances, will now 
be charged gross rather 
than net - before, rather 
than after, brokerage com- 
mission is deducted. The 
change win make it easier 
for insurance companies to 
collect the tax, and foe rate 
has been lowered - from 3 
per cent to 2% per cent - so 
as to reduce the extra hurt 
den on insurers and their 
customers which would 
have resulted. 

The yield - the amount of 
money raised - from the 
tax will now be about 
£760m in its first foil year, 
rising to £835m hi 199647. 
That compares with fore- 
casts - calculated on the 
basis of a 3 per cent rate - 
of £775m and £840m. 
Policyholders will still face 
average increases of 3Sp a 
week on buildings, contents 
and motor Insurance, 
although some companies 
have promised to absorb 
the tax rather than passing 
on costs to customers. 

B Some readers are won- 
dering if foe insurance tax 
can be avoided by prepay- 
ment, adds Bethan Hutton. 
But the government has 
taken steps to prevent this. 

Tax specialist Maurice 
Fitzpatrick, of Chantrey 
Vellacott, points out, how- 
ever, that by shortening foe 
term of annual insurance 
policies so that they expire 
in September, then renew- 
ing them for a year before 
October 1, yon will escape 
liability for the tax for 
another year. Whether 
insurance companies agree 
remains to be seen. 



Four hundred of the 
world’s most prominent families 
call Fisher Island home. 


There arc a few places in the 
world where people can truly 
relax and enjoy a remarkable 
lifestyle. 

One of them is Fisher 
Island. 

It is a 216-acre sanctuary 
of lovely homes, beaches 
and recreational pleasures, 
providing tbe finest ameni- 
ties in a serene, pampered 
environment 

Its seaside residences are 
luxurious and as large as 
9,000 square feet, with ter- 
races of an additional 5,000 
square feet overlooking the 
Gulf Scream, Biscayne Bay 
and tbe skylines of Miami 
and Miami Beach. 

Created by William K. 
Vanderbilt II, grear grandson 
ofAmerican industrialist 
Commodore Vanderbilt, 
Fisher Island has been a 
favorite of the world’s impor- 
tant people for 70 years. 

The family’s spectacular 
winter estate included a 
dramatic home by the ocean 
filled with antiques from one 
of Napoleon's palaces. On 
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the grounds, Vanderbilt 
erected charming cottages 
and guest villas amid 
resplendent gardens and 
fountains. The mansion and 
surrounding structures have 
been restored to their former 
grandeur as The Fisher 
Island Club. 

In recent years, impressive 
social and recreational facili- 
ties have been added. There 
is a P.B. Dye championship 
golf course; an international 
spa lauded by Totnt & 
Country as one of the finest 
of the 1990s; a racquet club 
with clay, grass and hard 
courts; two deepwater mari- 
nas which host die largest 
yachts in the world; a mile of 
Atlantic beach; and a variety 
of excellent restaurants. 

There are manicured parks 
for afternoon strolls; an island 


shopping plaza with its own 
bank, post office, trattoria and 
dockmaster’s office; and, per- 
haps most important of all, an 
atmosphere of security that 
allows residents to lead a life 
of privacy and pleasure. 

Little wonder, then, that 
400 of the world’s most distin- 
guished families, hailing from 
39 countries, now call Fisher 
Island home. 

We invite your inquiry. 

Residences $800,000 - 

$6,000,000 
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Fisher Island. Florida 33109 
<305) 535-6071 / <8G0) 624-3251 
Fax (305) 535-6008 
Restored Vanderbilt Guest Cottage 
and Seaside Vilta accommodations 
available from $425 ra $1,000 per night. 
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Larnonc Newton N. Co Ltd. tund .'nanagers, whose 
smaller quoted corn;? -any fund outperformed the- FT- 
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'■frer.' private investors the opportunity to share 
their research tacii tries by subscribing to VvcalcJi 
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071 320 5560(24hrsJor07l 490 74-H Fa* 071 320 5521 

Name _ _ 
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FINANCE AND THE FAMILY 


New issues 


Investors seeking to take 
advantage of the bousing sec- 
tor's long-awaited recovery 
may want to study Graham 
Group, the builders' merchant 
which begins trading on March 
8 with a value of £209.8m, 
writes Peggy Bollinger. This 
business has been starved of 
Investment under its parent, 
BTR, and there is ample oppor- 
tunity to Improve margins. 

Graham, with its exposure to 
both the heavier timber and 
brick side of the business, and 
the lighter plumbing and 
kitchen sector, also is well 
placed to benefit from a 
pick-up in the housing market. 

There remain, however, con- 
cerns about Graham once the 


initial benefits of restructuring 
come through. The top team, 
while more than capable of 
addressing the present prob- 
lems, does not have wide expe- 
rience of builders' merchant- 
ing. Graham will also be up 
against far bigger rivals such 
as Wolseley. 

While well placed for recov- 
ery, questions remain also 
about the group's ability to 
manage the Inevitable down- 
turn. The inescapable feature 
of construction is its cyclical 
nature. Still, these are ques- 
tions for two or three years 
from now. The shares appear 
almost certain to trade at a 
premium to the I83p offer price 
for the short term. 


The week ahead 


When HSBC Holdings 
announces its results on Mon- 
day, there wOl be strong Inter- 
est in the dividend level The 
poor reception of National 
Westminster bank's results 
last week was attributed partly 
to the feet that NatWest raised 
its dividend only 6 per cent 
compared with a 20 per cent 
rise at Lloyds bank. Analysts 
are expecting a rise of a third 
in pre-tax profits to £2.3ba, 
ag ains t si.7J.bu. Midland is 
expected to more than double 
last year's £3 15m profit 

□ Without the exposure to 
past bad debts from corporate 
lending. Abbey National is 
likely on Tuesday to show a 
steadier increase in pre-tax 
profits for 1993 than the UK's 
other banks - to about £70Qm 
(£564m). Most attention will 
focus on the dividend increase, 
which some analysts are 
expecting to be generous 
because of Abbey’s strong capi- 
tal ratios. 

□ GKN. the engineering and 
industrial services group, is 
expected to report a 20 per cent 
decline in profits for 1993 on 
Wednesday. The group hinted 
at the £97m (£12L8m> pre-tax 
figure three weeks ago when it 
launched its contested £497m 
bid for Westland, the UK's only 
helicopter manufacturer. 

Sir David Lees. GKN chair- 
man, has blamed the decline 
on redundancy and restructur- 
ing costs of some £ 20 m and an 
exceptional film charge cover- 
ing closure costs at UES, the 
group’s associated steel com- 
pany. 


□ The sharp upturn in the new 
car market should help both T. 
Cowie and Henlys Group, two 
motor distributors which 
report their full-year results 
this week. Cowie, which also 
operates a sizeable vehicle leas- 
ing business, is expected on 
Wednesday to post pre-tax 
profits of about £33m (£2L3m). 
Full-year pre-tax profits for 
Henlys (due on Friday} of 
about £6.3m are expected, 
against a £848.000 loss. 

□ Zeneca's full-year results on 
Thursday, the first since the 
demerger last summer from 
ICI, have already been fore- 
shadowed by a trading state- 
ment in January. The company 
should see pre-tax profits at 
dose to £650m compared with 
a pro forma £442tn last year. Its 
attractiveness to yield-minded 
investors should be consoli- 
dated with a dividend of 27Ap 
giving the shares a yield of 4.6 
per cent. 

□ Associated British Parts, 
also reporting on Thursday, is 
expected to rebound from last 
year's £36.6m pre-tax loss - 
recorded after £ 83 .6m of prop- 
erty provisions - to show a 
full-year profit of at least £60m. 

□ Results on Friday from 
Cookson Group, the specialist 
industrial materials company, 
should provide solid evidence 
of the state of recovery in both 
the UK mid the US. Excluding 
a £5.Sm exceptional gain on 
disposals announced at the 
interim stage, full-year pre-tax 
profits of between £90m and 
£9 5m are expected, against 
Z992’s £72Jm total 


OFT targets funerals 


T 


be Office of Fair Trading this 
week launched an inquiry into 
the pre-paid funeral Industry. 
Only relatively few British peo- 
ple have chosen to organise their own 
funerals while still alive although the 
idea is big business to the United States 
and has begun to catch on in the UK. 

Bat the collapse of one UK firm, Will 
Writing Services, the business of which 
included selling pre-paid funerals, has 
drawn attention to the fact that the sector 
is not subject to any regulation. 

Sir Bryan Carsberg. the OFTs director- 
general who announced the Inquiry, said: 
"The financial implications of the growth 
of pre-paid funerals are considerable.'’ 

If only a quarter of the 20m people in 
the UK over 50 bought pre-paid funerals 
at an average of £1,000, the money 
involved would add up to £5bn. 

Carsberg added that the funds would 
not be regulated or safeguarded by any 
legislation because they represented 
advance payments for sendees and did 
not Call within the definition of savings, 
investments or insurance. 

The OFTs main concern is to protect 
consumers’ money by ensuring it is kept 
separate from funeral companies’ other 
funds and monitored by Independent 
trustees. 


But officials also are worried that over- 
elaborate and expensive funerals could be 
sold to vulnerable or elderly people who 
were unable, or too confused, to resist the 
salesman's blandishments. 

Four main companies offer pre-paid 
funeral p l ans in the UK: Chosen Heritage 
(the largest), Dignity, Golden Charter, 
and the Cooperative Wholesale Society. 
AO are linked to existing large funeral 

Fair trade inquiry 
is aiming to protect 
consumers ' money 

businesses or networks of funeral direc- 
tors. 

They offer a range of funeral plans, 
from basic to ostentations, some of which 
can be tailor-made. 

Although the prepaid funerals industry 
is still fairly small, it has two rival trade 
organisations: the National Association of 
Pre-paid Funeral Plans (leading members: 
Chosen Heritage and Dignity) and the 
Funeral Planning Council (leading mem- 
bers: CWS Funeral Services and Golden 
Charter). 

The NAFF this week launched a code of 


practice covering the monitoring of 
investments, advertising guidelines, and 
procedures for handling complaints. The 
FPC is still working on its version. 

Age Concern, the charity, has links 
with the Chosen Heritage scheme. It has 
published a check list of information cus- 
tomers should get before buying a pre- 
paid funeral plan. This includes: 

■ Does the money go into an Independent 
trust fund, separate from the other assets 
of the company? 

■ Does the plan guarantee to cover the 
cost of a specified funeral service, no mat- 
ter how far in the future the need arises 
and how much costs have risen? 

■ Does the plan cover the full cost of the 
funeral, or are there extra services which 
will need to be paid for at the time of the 
fimeral? 

■ Is the plan portable tin case you move), 
or pan your money be refunded? 

Further information: Age Concern 
England. Freepost, Astral House. 1268 
London Road, London SWT6 4BR, or your 
local branch; National Association for 
Pre-Paid Funeral Plans. 618 Warwick 
Road. Solihull. West Midlands. B91 1AA: 
the Funeral Planning Council, Crowndale, 
l Ferdinand Place. London NWl SEE. 

Bethan Hutton 


Flat owners thinking of using 
new legislation to extend their 
leases, or dub together to buy 
their freehold, can now get free 
advice. The Leasehold Enfran- 
chisement Advisory Service 
has been set up jointly by the 
Department of the Environ- 
ment and a number of private 
sector organisations. 

The service will advise lease- 
holders and freeholders 
directly as well as publishing 
information, leaflets and lists of 
professionals able to help with 
the enfranchisement process. 

Since November 1 1993. lease- 
holders have had the right to 
extend their leases or buy the 
freehold if they meet certain 
conditions, but the regulations 
are very complicated and the 
process takes several months 
to complete. 

LEAS can be contacted at 6,8 
Maddox Street. London WlR 
9PN (teL 071-493 3116). 

* * * 

Abbey Life has joined Hypo 
F&C and Morgan Grenfell in 
launching a high-income unit 
trust Pep which uses deriva- 
tives to provide the higher 
income. 


News in brief 


The Extra Income Pep is 
based on a new fund and aims 
to preserve capital over the 
long term, while providing a 
monthly income fixed at 2 per- 
centage points above base 
rates. 

Maximum payout is 13 per 
cent, so investors will not ben- 
efit from base rates rising 
above 11 per cent. 

About 55 per cent of the 
underlying fund will be 
invested in UK blue chip 
shares and another 40 per cent 
will be in derivatives, mainly 
futures and options. The bal- 
ance wOl be held in cash. 

This is potentially a less 
risky fund in terms of preserv- 
ing capital than the others, 
which pay 10 per cent, since 
the income stream is linked to 
base rates. Investors should 
check to see that they are 
happy with the performance of 
Abbey funds. 

Minimum investment is 
£3,000. Initial charge is 6 per 
cent and annual management 
fee is 1.5 per cent There is a 1 


percentage point bonus until 
April 29. 

* * * 

Pilling & Co., a Manchester- 
based stockbroker, has cut the 
miniwnm dealing charge on its 
self-select personal equity 
plans to £10 from £30. The deal- 
ing commission rate Is 1.65 per 
cent. 

There is no charge for set- 
ting up a plan and no annnnl 
fee, but there is a £6.73 fee far 
each dividend on which tax 
has to be reclaimed. Investors 
can hold any qualifying stock 
in the Pep and get free advice 

from Filling's dealers. 

* * * 

Norwich Union Is offering a 3 
percentage point discount on 
lump sum investments of 
£3,000 or more into its Pep unit 
trusts, bringing the bid-offer 


spread down to 3 per cent until 
March 29. 

Pep investors can choose 
between four unit trusts 
instead of two. These are Nor- 
wich Union's UK Equity 
Growth. UK Equity Income. 
UK Smaller Companies and 
European trusts. Annual 

charge is 1.5 per cent. 

• * * 

Yorkshire building society has 
launched its own telephone 
share dealing service through 
its subsidiary. York SHARE. 
Until the end of July, the mini- 
mum commission on telephone 
deals will be £9. Commission 
on deals up to £-1800 is 0.75 per 
cent, while deals over £4.800 
will cost £36 plus (U per cent 
on excess over £4.S00. 

From July 31, the charges 
will be 1 per cent (minimum 
£14), and E4S (plus 0.1 per cent) 
on deals over £4,500. There is a 
one-off membership fee of £5. 


PRELIMINARY RESULTS 


Yaar 


Pra-ta* 

ptotfc 


Cantinas* 

Mrahm 


OMdenda* 
par star* 


RESULTS DUE 


“The instant 
I saw it I knew 
it was a good 
investment.” 


As the most cost-efficient national 
buildmg society CScG can offer chat little 
bit more. 

So now you don't have to choose 
between tying up your money to earn 
a higher return or accepting a lower 
rate because you want access to your 
investment. 

CficG Instant 7 offers the best of 
both worlds - instant access, so you can 
get at your money quickly if you need 
to, and a healthy rate in return for only 
7 days’ loss of interest on withdrawals. 

interest rates are tiered, so the more 
you invest the greater the return on 
your whole investment. There’s a 
monthly income option too. 
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Running your account couldn’t be 
simpler. You can open an account and 
make additions at any C&G branch or 
by post. 

All withdrawals are made through 
our highly efficient postal service. 
You'll receive everything you need to 
carry out transactions post-free when 
you open your account. 

Open a C&G Instant 7 Account 
at your nearest CficG branch or by 
completing the coupon. For details 
ring FREE on 0800 272383. 
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FINANCE AND THE FAMILY 


A man for all reasons 

Betfum Hutton and. Barbara Ellis on the insurance ombudsman’s annual report 



c 


J ulian Farrand, the 
insurance ombudsman, 
does not have an easy 
Job. On his desk - and 
those of Ms many 
assistants - land the cases of 
the most tenacious complain- 
ants and the most intransigent 
insurance companies. More 
and more arrive every year. 

The task few Farrand and his 
staff is to look at the eases 
objectively and try to work out 
a common-sense solution 
which is fair to everyone 
involved. On average, one-third 
of cases result in at least par- 
tial success for the complain- 
ant 

This Impartial approach 
means he is plagued by both 
sides. In his annual report, 
published tins week, Farrand 
makes a heartfelt plea Cor peo- 
ple not to be abusive over the 
telephone or write every week 
repeating the same arguments. 
But he also asks insurance 
companies not to react nega- 
tively when facing an investi- 
gation. 

Of the 63,000 calls and letters 
received by the bureau last 
year, almost 90 per cent con- 
cerned matters outside Its 
scope. It can take on only cases 
involving companies that 
belong to the scheme ~ and 
then only when the customer 
has exhausted a company's 
own complaints procedure. 


Farrand’s jurisdiction covers 
the whole range of insurance, 
from a one-week travel policy 
to long-term life cover. The 
highest award made last year 
was £230,000 and the smallest 
£ 3 - 88 . Occasionally, claimants 
are seeking merely a moral vic- 
tory or, perhaps, an apology. 

Some cases handled by the 
bureau are disturbing: One 
involved a joint life insurance 
policy, taken out by a married 
couple, where the husband 
murdered his wife in front of 
their three children before kill- 
ing himself; A compromise was 
reached, under which half the 
policy's value was paid to the 
wife's estate. 

Some are comic, such as a 


policyholder's claim that the 
devastation caused by two 
young poppies with very sharp 
teeth left alone at home came 
under the definition of “ani- 
mals colliding with the house." 
Bis case was rejected. 

The bulk of the bureau’s 
time, however, is taken up 
with much more mundane 
matters of hnmi» income plans, 
administrative Incompetence, 
policy churning, subsidence 

riflfnw and SO OU. 

Once a case has been given 
to a worker, the average reso- 
lution Ititia is 3 % months. Bat 
patience is necessary: the lon- 

‘One case involved 
a husband . 
who murdered 
his wife 

gest-running case - a compli- 
cated matter of subsidence - 
has taken about seven years. 

Life assurance continues to 
draw more complaints than 
any other single category. But 
39 per cent of these are 
resolved in the customer’s 
favour compared with 29 per 
cent for general insurance 
cases. . 

The most common com-' 
plaints about life assuraiM^e aye 
pom communication, adminis- 
tratzve failure, bad service, and 
mis-selling. 

The level of fraud and exces- 
sive claims is worrying the 
insurance industry. Fraud is 
said to cost honest policy- 
holders £lm a day, while there 
is widespread acceptance of the 
attitude: "It doesn't matter. Pm 
insured.” But measures taken 
to clamp down on this can pear 
alise honest, responsible diam- 
ante. 

Insurers are touting to apply 
more strictly the “reasonable 
care* provisions of many poli- 
cies. Complaints frequently 
involve travel insurance, and 
belongings left on beaches; 

In one case, where £4,000- 


worth of jewellery had been 
left unattended in a bag for 10 
minutes, the ombudsman 
decided reasonable care had 
not been taken. 

But in another, where the 
policyholder had taken his bag 
to the beach because his room 
was not ready, and was robbed 
after felling asleep, the com- 
plaint was upheld. 

S nmgtimeK, it can ha difficult 
to determine the issue of good 
faith. The report tells of a man 
who took out several personal 
accident insurance policies to 
the value of £500,000 - then 
chopped off a Anger and part of 
his thumb with a meat cleaver 
while making a nhfrfnm CUITy. 

Just one of his claims was 
rejected, for essentially techni- 
cal reasons, but the others 
were met The issue of intent 
was not raised, however, and 
Farrand wonders if the man 
was extremely clever, or 
merely careless, with his 
cleaver. 

Issues arising from a particu- 
lar case sometimes lead the 
ombudsman to make general 
recommendations. 

This year, Farrand urges life 
companies who know they are 
going to cut bonus rates to 
warn customers asking for a 
quote before the cuts are 
announced or implemented. 

-In the pasL however, compel 
nies’ response to general 
recommendations often has 
been to tighten the wording of 
their policies, usually to the 
detriment of the customer. 
This Is what happened with 
claims for matching Items, 
such as furniture covers, when 
part of a set lms been damaged. 

The ombudsman's general 
view was that half the non- 
damaged items should be paid 
for. Bnt many insurers 
responded by excluding match- 
ing items altogether. 

B.H. 

■ The Insurance Ombudsman 
Bureau, City Gate One, 135 
Park Street London SB1 SEA. 
Tel 071-938 7600. 


ompeasatton claims 
from home income 
plan investors have 
been pitched Into 
farther doubt in what has 
become a three-year tussle 
between the Insurance and 
budding societies ombudsmen 
and the institutions under 
their jurisdiction. 

Home Income plans are 
packaged investments consist- 
ing of a mortgage taken out to 
buy an insurance company 
investment bond. Thousands 
were sold during the late 
1880 s on the basis that income 
from the bond would pay the 
mortgage interest and provide 
an Income. But many salesmen 
felled to warn about the risks 
of spiralling debt and repos- 
session if house prices and 
investment returns fell, and 

interest rates rose. 

Julian Farrand, the insur- 
ance ombudsman, says home 
income plans are the most sig- 
nificant part of his work load, 
totalling about 1,000 cases 
now with one or two new com- 
plaints arriving daily. So far, 
be has closed about 80 cases, 
with payouts to investors aver- 
aging £56,000, and distress 
payments averaging £1,500. 
But Farrand now faces a chal- 
lenge from Sun Life. 

Last year, a QC acting as 
arbitrator in a case involving 
Legal and General ruled that 
the insurance ombudsman 
could not deal with a com- 
plaint about the mortgage ele- 
ment of an endowment mort- 
gage package. Farrand felt 
this put home Income plans 
outside his jurisdiction but 
John Craddock, a retired L&G 
executive who chairs the 
ombudsman scheme board, 
said he should han- 

dling Hi pm 

Farrand now is considering 


a handful of cases involving 
Sun Life although the com- 
pany says it does not think 
they fell into the category of 
home Income plans. Geoffrey 
Holt, compliance executive at 
the company, says two of the 
investors took out roll-up 
mortgages from building soci- 
eties, then approached a Son 
Life salesman to invest part of 
the money raised in a bond. 

“We will look at the advice 
on the bond, but it is up to the 
societies to deal with the mort- 
gage," says Holt. 

Ombudsmen covering the 
building societies have no 
jurisdiction over “pre-comple- 
tion 1 * matters such as advice 
given before a person takes up 
a mortgage as part of a home 
income plan. They are han- 
dling some home income plan 
complaints, but only with the 
voluntary consent of the soci- 
eties concerned. Some have 
refused flatly to cooperate. 

Although a Building Societ- 
ies’ Association report has rec- 
ommended the ombudsman’s 
jurisdiction be extended to 
pre-completion complaints, it 
was careful to exempt com- 
plaints about the selling or 
investments, saying these 
would be “more appropriate” 
to the new PIA ombudsman 
(see page VI) dne to start work 
in July. But this could entail 
disastrous delay for investors, 
as most were elderly when 
they bought the plans. 

Moreover, if the PIA also 
takes over Farrand’s long-term 
insurance case load, home 
Income cases presumably will 
be included, resulting in a 
probable halving of the maxi- 
mum £100,000 compensation 
available from the insurance 
ombudsman now. 

B.E. 


& 



HOUSE OF FRASER 

Share Offer 

ARMY a NAVY- AR NOTTS - BARKERS - 8INNS - CAVENDISH HOUSE - DAVID EVANS 
D H EVANS - PIC KINS & JONES • DINGLES - FRASERS - HAMMONDS 
HOUSE OF FRASER • HOWELLS - JOLLYS - KENDALS - RACKHAMS ■ SCHOFIELDS 

SHARE REGISTRATION 
AND 

INFORMATION UNE 

To reserve a prospectus and 
application form or for further information, 
please call the following freephone number 

0800 800 400 


Thfc adverUwnwwi. wMdi baen prepared and i**u#d ty Ham* Investments p^lws been 
approved by S.GW*rtH«'g % Co, Lid, e member of Uw SeairtthM tut Futures Authority, for 
tt* purposes of Section S7 of the financial Semites Act T986.No offer or fcwttatlon to acquire 
securities of House of Fraser is being made now. Any such offer or invitation wU be made in 
j prospectus to be published in dub course end any such acqiiuMM should be made solely 
on the basb of information contained In such pmxpeOho. . 


The ONLY 


PEP 

EVER 


you 

nee 


’ll 

d? 


PROBABLY. 


tech ua-canents would you Ule to choose for your PEP? UK shares, continental 
VV shares, investment and unit trusts? You can have Am all with Sef-Selcct PtaJ 

Jiom/GBik&Ca. 

YouT be able id spread your tax-free investments more widely, using Bli the qualifying 
Opportunities -instead of bong committed to a angle management company. 

What's more, if you’re attracted by the potential of certain part-qualifying PEP 
imestmaas, weH show you how w take fell advantage of these. 

You decide when to go liquid and when to rawest (In the meantime well pay interest on 
your cash.) 

With Self Select Pins you enjoy more choice and low cool Unlike other PEP managers. 
KOtik & Co make 


• no cash vrilixJttwftl charge and no esriy exit charge 

• and no charge when you transfer your existing Plan to us. 

We charge only fcr the work we actually do: 

• for the deals you ioanict us to make (1.65% - min £40) 

• for redaimmg tax on your behalf (£7-50 on each dividend). 

As a diem of KiUik A Co, you'll have a qualified broker appointed to your account 
whom you can caU on for advice and ideas about stock selection and timing -ail at no 
extra charge. And we’ll carry out your irotnictkjiw the moment you give them. 

With over lOjDQO plans (approx £150 million m value) we are leading low-cost self- 
select PEP specialists. Find out how wc make it easy to invest in the slock, market. 

Fbr details, can new oo071 "371 0900 Or Tax your Ieu«ta^io071"371 S65S 

KILLIK & Co 

STOCKBROKERS 


To: KUlik A Co. FREEPOST <5WS0ML Loodoo SW6 4YY 

Plcaac scad details of your Setf-Sdect PEP service. lamaPUPinvcstorl ] 1 am i acw Investor! 
Name 

1 ru/usmiox 

Address 


Postcode 


1 1 TV ■lnnUn>wlMil««l— iilMVnnnitVVjraaa r« Mart«W*«LiironaSlM*Bg>mp*3P'A ClBlaOawaSCki^iSLSWiMa 



The Emerging Markets Fund from Fidelity offers 
you the chance to capitalise on the strong growth in the 
young, developing economics of the world. However, 
such is the volatility of these dynamic new markets, 
we recommend that you take along an. experienced 
investment partner - Fidelity. 

The key to real success in Emerging Markets is 
research and resources - two of Fidelity’s foremost 
strengths. As the world’s largest independent investment 
management organisation, wc can draw upon an 
extensive network of offices covering developing 
economies across Asia, Latin America and Europe. 

Our local presence means we can apply a hands-on 
approach, searching out and capitalising on investment 
opportunities in these rapidly expanding economies. 


Fidelity's Strength in Emerging Markets 

Asia - 14 fund managers and analysis 
Latin America - 7 fund managers and analysts 
Europe - 16 fund managers and analysts 



Why Emerging Markets? 

77% of the world’s population live In these areas 
18 of die world’s 30 largest economics arc Emerging Markets 
They arc enjoying rapid economic growth and some 
spectacular stockmarket returns 

For example, Mexico up 1,26396 and the Philippines up 37596 
over die past five years* 


As a result, the Fidelity organisation has become 
one of the world’s leading names in emerging 
stockmarkets: where we currently manage US$5 billion. 

So act now to find out more about the 
Fidelity Emerging Markets Fund - 
and get the potential of these dynamic 
markets teamed with the strength of the Fidelity 
organisation. 

For more information, call us, free of charge, from 
any of the countries below. If you live elsewhere please 
use the UK number or post or fax the coupon. 

Bahrain 800574 

France 05908213 

Netherlands 060226443 
900964476 


078117586 
Germany 0130 81 9206 

Norway 05011063 

Hong Kong 848 1000 


UK (for other countries) 44732 777377 


To Fidelity Investments, PO Box 88, Tonbridge, Kent TN1 1 90Z. Fax No: 44 732 838 886. Please send me details of the Fidefty Emerging Markets Fund, 
torolMr/Mrs/MteS): - — 


iree 


Address:. 


.Tel No:. 



Fidelity 

Investments" 
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FINANCE AND THE FAMILY 


Don’t settle for less. 


Watching and waiting 

Alison Smith assesses the new Personal Investment Authority 


Global competition demands a world-class business education. 


Introducing a program chat brings Together middle 
and upper level managers from leading firms across 
different countries to learn both from each other and an 
internationally recognized faculty. 



CHICAGO 


The University of Chicago 
International Executive M.BA. Program 
at Barcelona 


An intensive, part-time program of study at a 
highly-ranked business school: 

• That started executive education for 

experienced managers in the U.S. 

• Where 4 faculty members have won the Nobel Prize. 

• That consistendy ranks highly in surveys. 

• With an undisputed international reputation for 

both scholarship and innovation in teaching. 

• That uses the same faculty that teaches in its 

U.S. program. 


Starting in July 1 994, the program involves 14 weeks of direct 
coursework over IS months and includes an interchange of 
four weeks with participants in Chicago’s U.S. Executive 
M.B.A. Program. 


For information call, fax 
or mail your request to: 

The International Executive 
M.BA. Program at Barcelona 
The University of Chicago 
Graduate School of Business 
d Provenqa 28S, 3° 

08008 Barcelona, Spain 
Attention: Carmen Pi-Sunyer 
Tel: +343 487 2592 
Fax: +34 3 487 1955 


In theU.S., contact: 

The International Executive 
M.BA Program at Barcelona 
The Universicyof Chicago 
Graduate School of Business 
1101 East 58th Street 
Chicago, Illinois 60637 
Tel: (312) 702-2191 
Fax: (312) 702-2225 


F rom July a new 
watchdog, the Per- 
sonal Investment 
Authority, is due 
to open for b busi- 
ness. The PIA’s brief is to 
Improve sharply the standards 
for independent financial 
advisers. life companies, banks 
and building societies selling 
financial services to private 
investors. It will replace the 
existing regulatory bodies for 
these services such as Fimhra 
and Lautro. 

There is some scepticism in 
the industry and among con- 
sumer groups about whether 


investor protection standards 
will rise significantly once the 
PIA starts. And there is bound 
to be a long period while the 
jury of public opinion consid- 
ers if any overall improvement 
hflg been made. In mean- 
time, the PIA does have a valu- 
able - if unheroic - fallback 
position because of the general 
welcome for its plans to deal 
with consumer complaints. 

The proposals for handling 
complaints are among the 
more detailed and definite 
aspects of the PIA prospectus, 
published on Monday. Indeed, 
the most likely problem with 


Your CGT allowances 


The table shows capital gains 
tax indexation allowances for 
assets sold in January. Multi- 
ply the original cost of the 
asset by the figure for the 
month in which you bought it. 
Subtract the result from the 
proceeds of your sale; the bal- 
ance win be yonr taxable gain 
or loss. Suppose you bought 
shares for £6.000 in September 
1985 and sold them in January 
1994 for £13,000. Multiplying 
the original cost by the Sep- 


tember 1985 figure of 1.481 
gives a total of £8386. Sub- 
tracting that from £13,000 
gives a capital gain of £4,114, 
which is within the 1993-94 
CGT allowance of £5,800. If 
selling shares bought before 
April 6 1982, you should use 
the March 1982 figure. The 
RPI in January was 141.3. It 
has not been possible to use 
indexation to create, or to 
increase, a loss fbr shares sold 
since November 30 1993. 


CGT INDEXATION ALLOWANCES: January 


Month 

1982 

1983 

1984 

1985 

1986 

1987 

January 

- 

1.710 

1327 

1.549 

1.468 

1.413 

February 

- 

1.703 

1.620 

1.537 

1.463 

1.407 

March 

1.779 

1.700 

1.615 

1.523 

1.461 

1.405 

April 

1.744 

1.676 

1.594 

1.491 

1.447 

1.388 

May 

1.731 

1.669 

1388 

1.484 

1.444 

1387 

June 

1.726 

1.665 

1.584 

1.481 

1.445 

1.387 

July 

1.726 

1.657 

1.588 

1.464 

1.449 

1.388 

August 

1.725 

1.649 

1.571 

1.480 

1.444 

1384 

September 

1.726 

1.642 

1.568 

1.481 

1.437 

1380 

October 

1.718 

1.636 

1.558 

1.478 

1.435 

1373 

November 

1.709 

1.630 

1.554 

1.473 

1.423 

1367 

December 

1.713 

1.626 

1.555 

1.471 

1.418 

1368 

Month 

1988 

1989 

1990 

1991 

1992 

1993 

January 

1368 

1373 

1.182 

1.085 

1.042 

1.025 

February 

1-363 

1364 

1.176 

1.079 

1.037 

1318 

March 

1.357 

1358 

1.164 

1.075 

1334 

1.014 

April 

1.336 

1338 

1.129 

1.062 

1318 

1.005 

May 

1.331 

1329 

1.120 

1.058 

1.014 

1.001 

June 

1326 

1324 

1.115 

1354 

1.014 

1.002 

July 

1.324 

1323 

1.114 

1.056 

1.018 

1.004 

August 

1.310 

1320 

1.103 

1.054 

1.017 

1.000 

September 

1304 

1312 

1.093 

1.050 

1.014 

1.000 

October 

1390 

1303 

1.084 

1.046 

1310 

1.000 

November 

1385 

1.192 

1.087 

1.042 

1311 

1.000 

December 

1381 

1.189 

1.088 

1.041 

1.015 

1.000 


Source: Inland Revenue 


the systems it sets up may well 
be a degree of over-Mil fbr even 
the most aggrieved investor. 

In the first instance, these 
systems cover the internal pro- 
cedures for handling com- 
plaints of every firm regulated 
by the PIA. The firms must 
acknowledge complaints 
within seven days and give the 
customer a copy of an official 
leaflet setting out how these 
are dealt with. If the issue is 
not resolved in two months, 
the customer must be told he 
can refer the matter to the PIA 
ombudsman. 

The second stage is the 
ombudsman scheme itself. The 
nmhnrigmnri will try to concili- 
ate but if that proves impossi- 
ble, will make a judgment. 
Whatever the strict legal posi- 
tion, he will be able to give 
precedence to the PIA's own 
principles, rules and codes. 

If the customer is content 
with the ombudsman's award 
(UP to a maximum of £50,000). 
then the firm will have to pay. 
Above that limit - which is 
half that for the insurance 
ombudsman at present - the 
PIA ombudsman can recom- 
mend a high award If he thinfrg 
the case warrants it. 

Firms will have to join the 
scheme, but they will also be 
able to volunteer to give the 
ombudsman an extra role. This 
would cover complaints relat- 
ing to life policies - an issue 
that goes wider than simply 
regulating the way a firm does 
business. In this role, the 
ombudsman could deal with a 
complaint about how a life 
office had handled a maturity 
claim - an area which might 
well not affect the way in 
which the PIA regulated one of 
its members. 

As is usual with ombudsman 
schemes, that of the PIA will 
be supervised by a council - 
chaired in this case by Baron- 
ess Turner of Camden, a 
Labour front-bench spokesman 
in the House of Lords. In addi- 
tion. the PIA will appoint a 
complaints commissioner 
whose task will be to keep 
under review, and report annu- 
ally on. how the way PIA han- 
dles complaints against the 
firms it regulates - and against 
itself. 

O Aggrieved investors were on 
the minds of another regulator 
this week as the Securities and 



Baroness Tumor: supervisor 


Investments Board, the C-ity s 
ph jj n f watchdog, published its 
proposals for overhauling the 
investors' compensation 
scheme (ICS). This acts as a 
safety net for investors who 
have lost out from bad advice 
and find that those responsible 
are not around to proride com- 
pensation. 

SIB’s paper says that com- 
pensating people who have lost 
out after following poor advice 
to transfer from an occupa- 
tional pension scheme will be 
dealt with outside the normal 
ICS arrangements. 

Some estimates for compen- 
sation over these transfers 
have reached £lbn, but even 
those who refuse to believe 
they will be that high concede 
they are likely to top £li»m - 
although at least some of that 
will be covered by the firms 
which wrote the business and 
have made provisions against 
possible liabilities. 

A permanent agreement 
about bow to handle pension 
transfer claims where firms arc 
unable to meet their liabilities 
is unlikely to come into effect 
until the autumn. 

In other respects, however, 
this week's proposals will not 
affect the way in which the ICS 
operates as Ear as Investors are 
concerned. BIB has decided 
against the suggestion that 
separate schemes for different 
parts of the financial services 
sector might be set up. 

Nor will there be a change to 
the limits on compensation 
paid for any one claim: a maxi- 
mum of £48,000. made up of 100 
per cent of the first £30.000 and 
90 per cent of the next £20,000. 


HOW ARE YOUR 
INVESTMENTS 
REALLY DOING? 

TRY THIS SIMPLE TEST. 


It can be difficult for private investors to assess accurately the performance of their 
portfolios. But with the new “Cantrade Calculator", you can quickly and easily test 
performance for yourself. 

Developed by Cantrade Investment Management Limited, the Cantrade Calculator 
provides a quarterly indication of the sort of investment returns a representative private 
client portfolio could have achieved, giving you a benchmark against which to assess your 
own performance. 

To order your complimentary copy of the brochure “Introducing the Cantrade Calculator”, 
and to put your name on the mailing list for free quarterly updates, call 071-202 2777 or 
complete and return the coupon below. 

CANTRADE 
INVESTMENT 
MANAGEMENT 
LIMITED 

A NAME TO KNOW. 


I IS HIGH HOLBORN, LONDON WCIV 6PY. 
(A Member of the Union Bank 
of Switzerland Group) 

A Member of IMRO. 




i 

To: Cantrade Calculator Offer J 

Cantrade Investment Management Limited, | 

125 High Holbom, London WCIV 6PY. I 

Please send me a complimentary copy of “Introducing j 
the Cantrade Calculator" and put me on the mailing ! 

list for free quarterly updates- j 

l 

Name: ! 


Address: 


Pose Code: ... 

1 

■ 

.... .Telephone: - ! 




^ THE NEW M&G 
MANAGED INCOME 



M&G offers better value by 
ABOLISHING THE INITIAL 
CHARGE on The New M&G 
Managed Income PEP and 
introducing an Early 
Withdrawal Fee. 

Act now to take advantage of 
this best selling M&G PEP. 


I 


For details, return this 
coupon, contact your usual 
financial adviser or 
telephone 0245 390900. 

( Moo-FVI 8UX>- m~o.OOpin 1 

Sat & Sun lomanMJMpni / 

OTHER SERVICES 

pH FREE LATEST EDITION 

I 1 OF THE M&G HANDBOOK 

-1993/4 

A comprehensive guide 

giving details of all MSG'S 
unit (rusts and PEPs. 

PEP TRANSFER DETAILS 
Transfers from another Plan 
Manager to the M&G 
Managed Income PEP are 
effectively free of charge. 
M&G MANAGED INCOME 
PERSONAL PENSION 
PLAN 

A straight-forward and 
flexible personal pension 
designed for (he sell- 
employed. 


□ 


□ 


To: The M&G Group, M&G House, Victori^RTaT 
Chelmsford CM1 1FB. * Krona Hoad, 

No Salesman will call. 


Mr/Mre/MfM Initials 

Surname 

— 

Address 





i 


Postcode 


Past performance does not guarantee future growth Theorize, 
of units and the Income from them can go down as weilaa^ 
you may not get back the amount you Invested. Pl 
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FINANCIAL IZVESTIA 

TALKS BUSINESS TO 300,000 INFLUENTIAL 

RUSSIANS EVERY THURSDAY. 

Financial Izvestia is an 8-page weekly business newspaper 
produced by the Financial Times in partnership with Izvestia, Russia’s 
leading independent daily. 

Printed on the FT’s distinctive pink paper, it accompanies 
Izvestia every Thursday. 

Drawing on the huge editorial network of both newspapers, 
it brings up to the minute, accurate, national and international news to 
300,000 decision makers in Russia. News from around the world that 
impacts upon the Russian market, making Financial Izvestia an 
essential and unique business tool for those shaping the new Russia. 

To find out more about advertising to these influential people 
call Ruth Swanston at the Financial Times in London on 44 7 1 873 4263 
(fax 44 71 873 3428), Stephen Dunbar-Johnson in New York 
on 1 212 752 4500, Dominic Good in Paris on 33 1 42 97 06 21, 

Sarah Pakenham- Walsh in Hong Kong on 852 868 2863. 

FINANCIAL TIMES 
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For all investors everywhere, 
security is a key concern. With 
fidelity Money Funds, you have all 
the reassurance you could wish for. 

In the first place, deposits are 
made only with banks chosen 

secondly, the Funds have a 
Moody’s Triple A- rating (Aaa) for 
investment quality - the highest 
available. That's a higher rating 
than 99% of banks around the 
world. 

Now, Fidelity Money Funds 
arc available in all 23 of the world’s 
freely available currencies. That’s 
more than any other range. In each 
one, we offer wholesale rates of 
interest, paid or accumulated gross. 

And you can buy, or convert 
between them, at extremely 
favourable rates of exchange. This, combined with 
Fidelity’s fast and expert dealing, represents 
excellent value for money for our clients. 



Fidelity FactFile 


Money Funds offer 
23 Currencies 
Moody's Triple A Rating 
Excellent exchange and interest rates 


looks after over $60 billion in cash products 
worldwide. The distributor of Fidelity Money 
Funds is Fidelity Investments Distributors, 
Bermuda. For more detailed information 
including current interest rates just contact one of 
the offices below or return the coupon. 


In short, we believe Fidelity now offers the 
most flexible range of money funds. And gives you 
the reassurance of being with an organisation that 


UK Tab 44 732 777377 

Jersey Tel: 44 534 888889 

Hong Kong Tel: 8S2 848 1000 


Fas 44 732 838886 
Fas 44 534 34244 
Fas 8S2 845 2608 


Unsmbourn Tat 352 250 404 231 Fas 352250 340 


To Hdefiy hmamiefifa. European Sarvlco Centra. 3trJ Root. KaTSsas House, Race do L"Ei<9. BP2174.L-1QZ1 Uinnfxug. Reese aM me men MomtaScfl on HtMiy Money fvxt: 


NamatMoMns/Msst:. 
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Small - but thinking big 

Chamberlain De Broe : fifth in a series on fee-based advisers 


F our years ago, 
James Higgins 
launched Chamber- 
lain De Broe with a 
handful of col- 
leagues plus “a top-up mort- 
gage and a couple of gold 
cards." Today, he is laying 
plans for a mini -flotation in the 
summer. Little wonder that he 
riatms the insurance indu stry 
exaggerates consumers' resis- 
tance to fee-based advice. 

He says: “We will be selling 
off part of the company to raise 
finance to duplicate thfc Lon- 
don office in a number of 
towns. Basically, we are saying 
that Chamberlain De Broe has 
come from nowhere to a turn- 
ova- of £lm in four years and it 
is now going somewhere else. 1 
don’t want to stay a small 
player. 1 think the country ran 
support Chamberlain De Broe 
offices In every major city." 

A business studies graduate, 
Higgins worked in the finan- 
cial services industry for ID 
years before founding Cham- 
berlain De Broe in 1990. During 
that period, he became increas- 
ingly uncomfortable with the 
prevailing sales-driven envi- 
ronment He says: “I wanted to 
advise on savings which paid 
oo commission whatsoever: to 
have the pleasure of being able 
to say to people ‘Keep your 
money in the building society 
and we will tell you when to 
jump.’ If someone comes in 
with a lot of money, we want 
them to retain us - but we 
don’t want to sell them any- 
thing on the first day. 

“People know there Is no 
vested interest in what we say. 
I don’t like what commission 
hunger does to people. I 
remain convinced that the 
structure of the industry has 
worked against the consumer 
and the adviser having a sound 
relationship." 

The fledgling firm, with its 
made-up name, bad some good 
fortune soon after launching 
when it produced a booklet on 
inheritance tax planning. Such 
publications may be common - 
but this one was mentioned on 
a Channel 4 television pro- 
gramme. Before Chamberlain 
De Broe’s tiny staff could catch 
its breath. 12,000 people had 
asked for a copy. 

Higgins says: “We didn’t 
even have computers and it 
cost us a fortune, but that’s 
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where it really started because 
we had put a bit in the booklet 
on the fees versus commission 
question. We survived because 
there was a high level of 
demand. We received a lot of 
positive editorial because we 
were telling a different story 
and that was newsworthy. To 
be blunt, the reason people 
call, and follow through, is 
because there is uot a lot of 
opposition out there." 

Like many fee-based advis- 
ers. Chamberlain De Broe does 
not bill clients for on initial 
meeting. “It gives us a chance 
to see if we can do anything for 
them,” Higgins explains. “At 
the moment, I try to sec all 
new prospective clients. We 
put a tot of effort into under- 
standing the client in the first 
place. We concentrate like 
crazy.” 

While Chamberlain De Broe 
does not require any minimum 
initial investment from a cli- 
ent. it does not pretend it can 
help the £20-a-month saver or 
the investor of modest means. 
Higgins suggests that the aver- 
age Chamberlain De Broe 
retainer client “will probably 
need to be someone with capi- 
tal of around £150.000 to 
£200,000 before we can add 
value." 

Once a client is signed up, 
the firm aims to be his finan- 
cial general factotum. Five 


staff deal with private clients 
and two more handle the still 
small corporate client busi- 
ness. 

Chamberlain De Broe’s exe- 
cution-only services, which 
tend to centre on unit trusts, 
new launches and new issues, 
are charged on a fixed-rate 
basis. “These people don’t need 
attention, by and large," says 
Higgins. “They know what’s 
what out there and they want 
todeaL” 

Fees for the firm's all-em- 
bracing retainer service - 
which provides regular reviews 
of all a client's affairs and per- 
sonal contact once a year - are 
more fluid and reflect the com- 
pel ty of his needs. They could 
be as low as £450 but the aver- 
age is £1,800. Higgins says: “We 
try to time-base the fees as 
much as we can. Wc look at 
someone and see how much 
time they will take, over the 
year. If someone comes in with 
£25m, for instance, you know 
they will take up more of your 
tune.” 

Although Chamberlain De 
Broe does a considerable 
amount of investment work, 
this is not the major feature of 
its personalised financial plan- 
ning service. “We do the asset 
allocation but we farm out the 
investment management," says 
Higgins. “My idea is to be the 
focal point of the client’s 


affairs." No client money is 
handled by the firm." 

Higgins favours a pyramid 
structure for clients’ invest- 
ment portfolios. The base has 
loads of cash, particularly at 
the moment. The little bit on 
the top is the risk money” 

He cites Genesis Chile as one 
of his successes. “It did incredi- 
bly well for us but, in the same 
market, we went into a Latin 
American warrant fund where 
l panicked totally. I went in. 
made 5 per cent overnight and 
balled oul It then shot up." 

The Chamberlain De Broe 
London office is on the comer 
or Kaymarket. near Piccadilly 
Circus, and the firm will open 
another branch in the West 
Country later this year. Hig- 
gins anticipates a trouble-free 
bunch. He says: “I have gone 
through the learning curve. 
Today. I won't waste so much 
effort on the execution busi- 
ness. It is attractive for cash 
flow but there is not much 
profit and there was a time 
when far tou much of our 
resources were going to these 
clients.” 

Higgins adds: "What we are 
trying to do is bring the per- 
sonal service back. The finan- 
cial sendees industry doesn't 
offer that It offers a sales ser- 
vice” 

Joanna Slaughter ^ 


ADVERTISEMENT 


It’s so easy: 





We have changed nothing 
but our name: 

L-Bank is the State Devel- 
opment Agency of Baden- 


Wurttemberg and ranks 
among the top ten frequent 
borrowers worldwide. 
L-Bank is rated Aaa/AAA. 


Thanks for taking note. 

i L-BANK 

LandeskredftbanK Baden-WQrttemberg 
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For once, we’ ve found someone better than 
Saatchi & Saatchi to do our advertising. 
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Where would you look for the best recommendation of our new Heathrow and Gatwick Arrivals Lounges? Where else but in the Visitors Book. 

CLUB WORLD 


British Airways 


The worlds favourite airline 
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Fund 
of Funds 


forctulia Fund at' Funds aims in achieve maximum coral return 
through a low risk diversified portfolio of unit [rusts. 
It current!? includes funds run by Schrodcra, Flemings, 
Fidelity, Gartmore, Laurels, Foreign fiC Coloni.il, Newton, 
CT, Capel-Cure Myers, Credit Suisse, Morgan CrenfcIL 
Kailltc Gifford, Guinness Flight, City of London, Rothschilds 
and Perpetual. 

BRILLIANT PERFORMANCE MECOBD 

From launch on UrH December 1389 ro 3tsi December 1993 
the value of units with net income reinvested (offer to hid) rose 
81.3%, die best performance of any of the funds of funds 
monitored by Micropjl. It was also first over four years, three 
years, two years and one year ro 31sr December. 

REDUCING CHARGES 

The effective initial eharge reduces with larger investments. 
At £1,000 it is 5%, at £5,000 4%, at £10,000 3%, at £25.000 
2%, at £50,000 1% and at £100,000 nil. The annual chugs 
will also be reduced as the fund grows in size. 

SUITABLE FOR A COMPLETE PORTFOLIO 

The fund's extensive diversification makes it a cautious 
investment vehicle which can replace a complete portfolio of 
shares or unit trusts. 


To: Portfolio Fund of Funds, P.O. Box 1 5, Twyford, 
Reading RG10 9I.Z. Telephone: 0734-321341. 
Please send me further information. 



SPOT AND FORWARD RATES against 




-Sterling • Dollar • ECU 


delivered directly to your PC die evening before 
publication in the FT. 

For more information: Tel: +44 71 873 4613 
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FINANCE AND THE FAMILY 


DIRECTORS’ SHARE TRANSACTIONS IN THEIR 

| OWN COMPANIES (LISTED & USBfl) 





No of 

Company 

Sector 

Shares 

Value c&rectora 

SALES 





I Adware Group — (vkfia 

21.000 

69 

2 

Alfred McAlpIne 

BCon 

25,000 

SI 

1 

Apofto Metals 

— Eng 

12,446 

11 

1 

BMSS - — 

..BM&M 

50.000 

91 

1 

Border Television 

.—Mdia 

40,001 

140 

3 

Bristol Seotts 

LAHl 

200,000 

2 00 

1 

Ctuft Resources 

Exln 

125,000 

60 

1 

DewfwrstfA non-vtg) — 

_EE&E 

15.000 

10 

1 

Bectron House 

Dist 

24.502 

39 

1 

Highland OsSU - 

^swac 

20.000 

88 

1 

Intercare (placing) 

win 

677,000 

948 

3 

Jsnnyn inv Go 

Prop 

899.000 

1.616 

i a 

Kfeun-o-zo 

.... RetG 

559.465 

1,522 

i 

LonSCfydeside 

„BGon 

100^)00 

145 

1 

Lon Marehant Sec 

...-Prop 

10,000 

12 

i 

M&G Group — 

.... OthF 

30,000 

353 

i 

MR Furniture Gp 

....RetG 

379,937 

680 

3 

Mwray Enterprise — 

InvT 

9.664 

13 

1 

Osborne & Little — 

_.HGod 

4,000 

12 

1 

Perpetual — 

OthF 

3,150 

37 

2 

Scrtt Radio Hldgs 


20,000 

113 

1 

Vardon 


202,135 

30 

2 

Vega. Group 

SSer 

15,000 

40 

1 

Whessoe 

— Eng 

201,000 

523 

3 

PURCHASES 





Berislord Int 

.BM&M 

20BOO 

43 

1 

Bristol Scotia 

L&HI 

200,000 

20 0 

1 

Cantors 

....RetG 

5,000 

12 

1 

BBott (B) 

— Eng 

7,818 

10 

1 * 

Gibbs Mew — 

Brmw 

2.500 

10 

1 

Greycoat 

Prop 

525,000 

110 

1 

Inspirations 

L&HI 

19,500 

28 

1 

Kelsey Industries 

Eng 

9.126 

23 

1 

Ugland InU ». 

Tran 

10,000 

10 

2 

Vardon 

L&HI 

20,000 

27 

2 

Vahre expressed In COOQs. This list contains afl transactions, including the exercise or 

options n d 100% subsequently sold, with a value over C\ 0.030. * Family bust. 4 com 

cun oral. Information released by the Stock Exchange 14-18 February 1994. 


J Source: CHrectua Ltd. The Inside Track, Edinburgh 




Directors’ transactions 


As the reporting season gets 
under way, there has been a 
pick-up In directors' activity. 

□ Kleen-e-Ze has appeared sev- 
eral times in this column. In 
December 1992, directors 
picked up a considerable 
amount of stock around the 
20p mark. Now, after a period 
of outperformance, more stock 
has been sold by RJW. Klein, 
the chairman and chief execu- 
tive, - bringing his total dis- 
posals since the share price 
started rising to more than 
820,000. But the sale was specif- 
ically to satisfy a family trust 
purchase of the outstanding 
equity in a company called 
fixclu. He retains more than 
1.2m shares in Kleen-e-Ze. 

a London & Clydeside Hold- 
ings has been affected (like 


other property companies) by 
the recession. But directors 
have been particularly good at 
selling at the optimum 
moment. The last record of 
their activity was when three 
sold at prices around I45p in 
spring 1991. In March 1993. we 
noted one director buying at 
55p; now, a year later, we see 
one selling at 145p. 

□ Vardon, the leisure com- 
pany, appears in both the buy 
and sell section. The sale was 
made by two directors in order 
to satisfy capital gains allow- 
ances following the acquisition 
of their family firm by Vardon 
last year. The purchases were 
made by the chairman and 
chief executive and increased 
their holdings considerably. 

Colin Rogers, 
The Inside Track 


Pick up a P-P-Pib . . . 

Scheherazade Daneshkhu follows the fortunes of a popular investment 


A s prices of bonds 
and other fixed- 
interest invest- 
ments have 
fallen, perma- 
nent-interest bearing shares 
(Pibs) have not been immune 
from the drop. These are 
issued by building societies to 
raise capital but. in spite of 
their name, are not the type of 
share that gives investors a 
slice of a company's assets. 
Instead, they are loans from 
the investor to the society. 

They have been popular with 
private investors because of 
the relatively high income they 
can proride, even though the 
Pibs market is relatively small 
and illiquid - the sort of mar- 
ket in which institutions 
rather than individuals are 
more usually to be found. 

The table shows the coupon 
and present yields on Pibs. 
Gross yields of 9.16 per cent to 
more than II per cent are 
attractive to income-seekers at 
a time when base rates are 5.25 
per cent. Also. Pibs held 
directly are exempt from capi- 
tal gains tax. 

The level of income, how- 
ever. is a reflection of greater 
risk. Pibs offer higher yields 
than gilts because b uildin g 
societies are less secure than 
the government. And they are 
irredeemable, which means 
there is no repayment date: 
hence the name "permanent 
interest-bearing." Investors can 
get back their capital only by 
selling in the stodc market - 
where prices fluctuate. 

In addition. Pibs are deeply 
subordinated. This means that 
if the building society were to 
collapse, investors in Pibs 
would rank behind all other 
lenders, depositors and share- 
holders for repayment There 
is no compensation scheme to 
protect them, either. 

Investors in Pibs have been 
experiencing ups and downs 
over the past few weeks. "Pibs 
have suffered recently, with 
prices Ming in excess of gilt 
prices as retail investors look 
to take profits." says Simon 
Mozley. of Hoare Covert. 


PERMANENT INTEREST-BEARING SHARES 

Stock 

Coupon 
(dross %) 

Minimum 

m 

Issue date 

issue price 
{pence) 

Price* 

(ponce) 

YtaW* 
(gross. M 

Birmingham MidsHres 

9.38 

1,000 

18/12/93 

100.17 

93.00 

10.08 

Bradford & Bingfey 

13.00 

10,000 

30/9/91 

100.20 

131 nu 5 


Bradford & Bmgley 

11.63 

10,000 

29/6/92 

100.13 

118.50 


Bristol & West 

13.36 

1,000 

11/12/91 

101.79 

125.25 

10.68 

Bristol & West 

13^8 

1,000 

31/10/91 

100.34 

125.25 


Britannia (1st) 

13.00 

1,000 

13/1/92 

100.42 

124.75 

10.42 


13.00 

1,000 

8/10/92 

107.13 

124.75 


Cheltenham & Gkiucs 

11.75 

50.000 

21/10/92 

100.96 

119.50 

9.83 

Coventry" 

12-13 

1.000 

28/5/92 

100.75 

114.75 



11.75 

10,000 

4/5/93 

100.25 

106.75 

11.01 

Halifax 

12.00 

50,000 

23/1/92 

100^8 

127.75 

9.39 

Halifax 

8.75 

50,000 

779/93 

100.62 

95.50 

9.16 

Leeds Permanent 

13.63 

50.000 

3/6/91 

100.00 

140.50 

9.70 

Leeds & HoJbeck 

13.38 

1,000 

31/3/92 

100JE3 

128.75 

10.39 

Newcastle 

12.63 

1,000 

8/9/92 

ioa45 

120.00 

10.52 

Newcastle 

10.75 

1,000 

15/6/93 

100.32 

103.00 

10.44 

North o f Bigland 

12.63 

1,000 

23/6/92 

100.14 

119.50 

10.56 

Skiplon 

12.88 

1,000 

27/2/92 

100.48 

122.00 

10.55 
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Some Pibs have suffered 
more than others. “Issues by 
North of England and Newcas- 
tle have been held predomi- 
nantly by private individuals 
and the shortage of stock has 
meant that, historically, they 
have been on very tight 
spreads.” adds Mozley, refer- 
ring to the difference in buying 
and selling prices. 

“It is not surprising that 
they have seen the most 
extreme price fall with no 
institutional support Issues by 
the Halifax and Leeds have 
shown the least underperform- 
ance, reflecting the strong 
institutional holding.” 

Should those holding Pibs be 
worried about the fall in 
prices? A look at the table 
shows that if most investors 
bought them at face value, 
they would be sitting on a rea- 
sonable profit in capital appre- 
ciation terms. But Pibs tend to 
be bought by private individu- 
als for the income they pro- 
vide. not as speculative instru- 
ments for capital growth. 

Richard Boyton. of Boyton 
Financial Services, says: “Obvi- 
ously, pibs are interest-rate 
sensitive and there has been a 
wonderful run of capital appre- 
ciation. I believe we are at or 


near the bottom of the interest 
rate cycle. As interest rates 
climb, the value of Pibs will 
foil; but if you bought Pibs for 
the income stream, you should 
ignore the underlying fluctuat- 
ing capital value.” 

Although Boyton does not 
advise selling the Pibs, at the 
moment be prefers stepped 
preference shares Tor those 
who want a steady income. 
These are company shares 
earning a pro-determined 
income which rises steadily by 
a set amount each year to the 
winding-up date. 

Simon John Knott, head of 
private client research at 
stockbroker Greig Middleton, 
also does not think these hold- 
ing Pibs should be panicked 
into selling them. "We are still 
expecting a fall in interest 
rates, and the 9 per cent yield 
you can get on Pibs is very 
attractive, especially if you are 
in a high-quality society. We 
always recommend that the 
society be in the top 10." 

The societies listed in the 
table which are in the top 10 
by asset size are Halifax, 
Leeds, Cheltenham & 
Gloucester, Bradford & Bin- 
Bley. Britannia, and Bristol & 
West Many private investors 


may be unable (or reluctant) to 
buy the minimum holding of 
£60.000 for Halifax. Leeds and 
C&G Pibs. The minimum 
investment in Bradford & Bin- 
gley Pibs is Eio.ooo. while the 
most affordable Pibs arc those 
of Britannia and Bristol & 
West (the ninth and lOth-larg- 
est societies) with a minimum 
£1,000 holding. 

“If sou choose the right Pibs, 
it is an excellent way to lock 
into high returns for the 
long-term." says Knott. "But If 
rates start to go up, your capi- 
tal losses will be higher than 
for gilts.” 

Since the only way to get 
hack your capital la to sell In 
the market there is always the 
danger that the price could he 
lower than what you paid. 

Investors who appreciate 
both the advantages and draw- 
backs of Pibs. and need 
income, cm continue to hold 
them as part of a wider invest- 
ment portfolio. 

Those who have not been 
aware of the risks, or who 
want to preserve their capital 
against the danger of a steep 
fail in prices, may prefer to 
consider selling them. But they 
should take financial advice 
before doing so. 


What do you get 
from a Stockbroker 
that doesn’t give 
advice? 
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Account 


Fidelity International Investor Service 

Callfree dealing number* from Europe 
1 lip to 7I"i savings on commission* 

• Free real time trading information 

* Open until 9pm UK time 

Unit trusts and mutual funds * Worldwide reputation 


1 Trading in UK, US, Continental Europe 
and other major markets 
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Brokerage 


We cut commission - not service. u»J 


Pensions: how they rate 

Debbie Harrison looks at the best and worst performers 


Tabto 3: Bast Buys* 


M illions of employ- 
ees do not have 
access to a good 
company pension 
scheme. Thus, they should con- 
sider the most tax-efficient 
investment alternative - a per- 
sonal pension plan. 

With more than 100 provid- 
ers to chose from, each offering 
a big choice of hinds, the latest 
survey on personal pensions 
from Money Management *, a 
sister publication of the Finan- 
cial Times, provides a useful 
guide to two of the key fea- 
tures: performance and 

charges. 

The most popular personal 
pension investment options for 
consumers are the with -pro fits 
and the managed unit-linked 
funds. The fortunes of these 
different Investment styles 
vary according to market con- 
ditions, so the choice should be 
based on your attitude to risk 
rather than the latest compara- 
tive results. 

With-profits funds comprise 
equities, fixed interest and 
gilts and offer certain guaran- 
tees as well as a smoothed 
investment return. 

Under a unit-linked personal 
pension, the performance of 
the units you buy with your 
contributions mirrors the per- 
formance of the underlying 
fund and is. therefore, likely to 
be more volatile. The managed 
fund usually is invested in a 
range of the provider’s main 
hinds. 

Although the tables show 
five-year performance, it is 
important to look at results 
over a longer period to assess 
consistency. Unfortunately, the 
survey found that there was 
very little consistency in with- 
profits results over the four 
periods analysed: five, 10, 15 


Table 1: Top with-profits 
-funds over 5 years 


Company 


Return (£) 


Royal London 

16.365 

Sun Life 

16,041 

Co-Operative Ins 

15,952 

London Lite 

15,838 

Eagle Star 

15,687 

Scottish Equitable 

15.374 

Clerical Medtaal 

15,363 

Wesleyan & General 

15^18 

Pearl Assurance 

15^74 

Equitable Ufa 

15^60 


The nW> don fan r reauba to Oocofftoar 1 
1903 tor a cam per month poky tnlll tua 
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5eurc& Money Management 


Table 2: Top unit-linked 
managed funds over 9 yean 


Company 

Return (S) 

Gartmore Long Term 

17.492 

Skarafia (Perpetual fund) 

17,448 

Abbey Life 

16.803 

Britannia Lite 

16,777 

Lincoln Natn'l (Mgd 4] 

16,678 

Scottish Prov Adventrs 

16.660 

Gartmore Med Term 

16,634 

Prov Cap Spec Mkt 

16,472 

National Mutual 

16,435 

Lincoln Natl (Mgd 3) 

16^10 
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and 20 years. 

Best overall were Clerical 
Medical, Co-operative Insur- 
ance, National Mutual Life, 
Norwich Union, Equitable Life, 
Pearl Prudential Royal Lon- 
don and Wesleyan & General. 

Figures from Axa Equity & 
Law, Scottish Life and Sun 
Life, although mainly in the 
top quartile (top 25 per cent) 
and middle ranks, were each 
let down by a bottom quartile 
figure for a particular period. 

There is, however, more con- 


sistency when it comes to the 
laggards which rarely strug- 
gled out of the bottom quartile. 
Britannia Life, Royal Life, 
Guardian Assurance, National 
Provident and Scottish Mutual 
all fall into this category. 

Most managed unit- link ed 
funds gave results over five 
years only and table 2 shows 
the best fer this period. Several 
funds missed the top 10 by just 
a few pounds: these include 
Rothschild Asset Management, 
Equitable Life, Norwich Union 
and Scottish Equitable. 

The survey notes that G art- 
more. one of the few unit trust 
personal pension providers, 
has impressive results but also 
Is one of the highest chargers. 

At the bottom of the five- 
year ranks are Confederation 
Life (a good performer over 10 
and 15 years). Eagle Star 
(Advent fund), Irish Life (but 
good results on single-premium 
investments) and Laurentian 
Life (consistently awful). 

Many people with personal 
pension plans invest at least 
part of their money in particu- 
lar sectors. Looking at consis- 
tency of performance over the 
complete range of unit-linked 
funds, the top results are 
shown by National Mutual, 
Scottish Equitable, Equitable 
Life. Norwich Union and Scot- 
tish Amicable. 

At the bottom of the heap, 
three companies show up par- 
ticularly badly in this survey: 
Laurentian Life, Scottish life 
and Scottish Mutual- 

Other companies with unit- 
linked results that leave some- 
thing to be desired include 
Aegon, Axa Equity & Law, Bar- 
clays Life, Black Horse Life, 
Friends Provident, mil Sam- 
uel, Merchant Investors, Provi- 
dence Capitol, Scottish Provi- 


dent. Scottish Widows and Sun 
Alliance. 

Table 3 shows the best buys 
in terms of good consistent per- 
formance married with low 
charges. “The reason the list is 
so short is that most of the top 
performers have above-average 
charges . . . and low chargers 
have less than stunning perfor- 
mance,” the survey says. 


Monthly pram 

Single pram 

Abbey Life 
Equitable Life 
GA Life 
London Life 
National Mutual 
Scot Amicable 

National Mutual 
Norwich union 
Scot. Amicable 
Scot. Equitable 

Vn (mo nt conwtM potom/va mu tow 
chargaa 

Snw ttaw Mjnagmaal 


•Personal Pension Plans sur- 
vey from Money Management 
FT Business Enterprises Ltd, 
Greystoke Place, Fetter Lane, 
London EC4A IND. 
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McDonnell information systems 


McDonnell Information Systems Group pic pLms to fioai 
on the London Stock Kxdungc in March. 

MDIS develops and supplies computer solutions and 
application development tools in the UK and internationally. 


PUBLIC OFFER AND PLACING 

Mini prospecfuses will be available from 8 March 1904. 
To register now for your mini prospectus, please call 

0345 888 555 
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GUARANTEED STOCKMARKET BOND 


140% of Stockmarket Growth - 
Guaranteed Capital Security 


To-. Srero & Prosper Group Ltd. KKHKPOSr 
Rdmfnrd RMl IBR. 

sond mc '‘"S;,'" a Hn-l-rt. n«» Vl , 

Stock market Bund. 

Snrnium: ,, 

MrFMrVMoin 


1 

2 . 


STOCKMARKET GROWTH 

The Bund provides 140% of stockmarket growth bused on 95% 
of your investment. 4 

FULL MONEY-RACK GUARANTEE 

If the stuckmarket doesn’t grow lor even if it falls) over the 
period, we will give you back 100% of the money you invested 
nt the outset. So you have guaranteed capital security. 


3 


4 . 
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GROWTH LOCK-IN OPTION 

You can choose to “lock-in" stodkmurket growth at 20%, 30%, 40% 
• and 50% to protect gains from possible market folia, "riie kick-in 
option provides 1 10% of stnckmnrkct growth based on 90% of your 
investment* 


NO BASIC-RATE TAX TO PAY 

Any goiru from the Bond arc currently free from poroonal 
income tiix at the basic-rate. 

■TVj tcrNM -ippty to erewUN of FT3K 1(0 Indnriwttlloal incxnnei 
<r-ar Q 1 *. yrara of up ta » nunnuun oTUtt*. 
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Insurance for Life / Debbie Harrison 

Where freedom is everything 



unds under man- 
agement at Scot- 
tish ■ Widows 
exceed £2ibo, 
which makes the 
society the . third- largest 

mutual in terms of smart 
The power it exerts in the fife 
and peustons Industry has led 
to. the label “Scottish mafia,” 
which it shares with two other 
mutoais north of the border. 
Standard Life and Scottish 
Amicable. 

In terms of financial strength 

- a key feature In any 
Topfftwm inv estmen t provider 

- the society was awarded 
Standard & Poor’s top ^sess- 

. ment because of its strong free 
asset position and initiatives 
taken.' to improve efficiency 
and quality of service. As a 
proport i on of total assets, this 
level of. free assets indicates 
how much capital is available 
for development as opposed to 
assets set aside to meet Eabfli- 
. ties to policyholders. The free 
asset ratio is an important 
indicator for mutuals since. 
unlik e proprietary life offices, 
they cannot go to the stock 
market to raise capital. 

Scottish Widows has free 
assets worth more than £2bn* 
which is 20 per cent greater 
than the average of the top 10 
mutuals. Managing director 
Mike. Ross says: “A strong 

- financial position enables us to 

- maximise the investment free- 
dom which we can give to our 
Investment managers. Greater 
investment freedom means 
greater policyholder returns 
over the longer term." 

Nevertheless, the society's 
performance has dived in 
recent years. Poor performance 
lwm hw. its most popular funds 

- conventional with-profits, 
managed unit-linked, and 
equity unit-linked. 

The with-profits story 
reflects the problems that have 
beset the entire sector. With- 
. profits ftmds aim to achieve a 
good but steady return 
through investment in gilts, 

. fixed interest, property and 
equities. Part of the return is 
guaranteed; hence the attrac- 
tion for investors seeking a 
degree of security. 

For some time, the society 
has ploughed a substantial pro- 
portforfonts with-profits ftmd 
■"foto-eqaBties and property.'Bat 
-poor historic returns cm prop- 


FACT FILE 4 


•Nam*: Sxtfsb Widows Fivtfand 
iftAsaiadtoSocMy 
Status: Mutual ; 

Found *<1: isi5 
« Market poaJttonr-ThWiaigaat 
raotudinWraojaraet aha - 
Financial strength: Standard & 
Poor's assessment is 'flood* 

Funds under manag em ent: 

. -■ 

Premium Incom £j ,788m in 
' 1992 and persons) ' 

Number of personal paragon ~ 
plan clients: ASDJXStt 
.-Number of transfer ’plans aokf: 
35 jooo. . . 

Satea outl«ts?aSper cent through 

independeot advisers, q percent 
through dkect sates and itad agents. 
Plans to hcroass cErectsafesio 20 • 

- pdrco&af dstribufah 
-Cflamdsefen-paMr^wrage^ 
afflpa rates toixtopreidantadvlMs, 

- Bffpet*>eev Bpptcoc 47per cent aid 
-dO.pw cam cfttw tlp it y aw fe 
~pnsoaanaboa‘g i y« ?- b o n& act 
.m obmrotaakre-tanija 

. available? Yea, through -ary 
-ad^.wfiedav^.WKwe' 
convritakxjJbregora^gretiar ; . 
ptoptirion of premium arfuafly .. 
iovBotadln pten ' 

.Recurring atagte ptomfUms7 ' * 
.Yea- r :--- . •. • 

Expense ratio ^nwagorneot ■ 
expenses cfivfcfed by total premium 
hcomtj: 20,15 per c&Hn 1991, - . 
i&f2perjceriki*'1SB2$idu8by. 
ff/ecage bst c a ta Satad h 1991 at • 
tSt3 par cart) r..‘ T 

Reducflon kryfeid 1&93* . .V 
f$qut»afent annual peroentcfcaqje, - 
war tteflfsof tfia contact 1.5 per 
cent ^^yeeruoibtolwi pommel 
pei^Sadiabymttwel^per- ■ ; 
ceWJ, BetowwwsbBqnmost 
axittaeta aid terms 
PenaWea <m esd^/edrerneht. / 

plans - od paftafie^yAh-pmfits;. . 
ptaf»,-a <S3crBi)qr^ ^TOr^^teiyB • 
, podeytm be • 
-ftpffeed: . 

• Patformanca^StiapdeCflQe on v 



- •ItegtantocoUBwidaw in black' ‘ - 
has long personified the 
‘ Scottish Widows name 

■■ CbargaarUteoMreBustmiicinscf •. 
■* whatyour trwe sm wnt may produce 

• oss a Standwd besb’for charges set 

• by Lautre(B»Ufe Assurance and. 

. UnftTrostftatMat«y Organisation^- 
To rauaai the impact trfraal charges 
orittwflnrfftrtcrfSccttfehyWdowtf' 
managed urtiMpked pmx, vie asked 
’• fcr ftjstraiferw using achW chargee ' 

. 1bra'nwnage4&wbo«>pect9to. . 
rears at age 65 fje, a 20-yew 
contract paying (4 £200 permerth 
'=■ and a stand akw single pramtito 

- of SUNOCO. UfcaOadohwaingLauta 
’ stsndarictwfgea. wNcti in fact are 

- lower tfwn.Owseutod by mostjb . ' 
of9qaa,ari>sftown In bractaixjfte. 
iaatttadiri^giy^athecre^ 

- yakmiff Bocftagre ware d educed.- . 
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erty have affected all with-prof- 
its funds, while the 50 per cent 
equity tftpQsuifc'un tjhe Wid-' 
ows" rand has bad a relatively 


heavy weighting towards 
FT-SE 100 stocks at a time 
when smaller companies have 
shown better performance. 


The society’s conventional 
with-profits fond has returned 
below-average results over 
five, 10 and 15 years, although 
it remains one of the top per 
formers in its category over 20 
years. 

The society's more recent 
unitiaed with-profits plan has 
performed above average since 
launch. But the managed unit- 
linked fund, which offers a 
mixed portfolio of investments, 
has been below average over 
die past five years after peak- 
ing in 1989, when it was among 
the top performers in its cate- 
gory. In 1992 and 1993. it fell 
into the bottom 25 per cent 

Market analysts say the soci- 
ety has taken steps to rectify 
its investment problems, but it 
is too early to see the results. 

Charges are an important 
feature of any investment plan, 
and Scottish Widows’ personal 
pensions offer below-average 
charges on all lengths of con- 
tract, according to its reduc- 
tion in yield (RIY) figures - 
that is, the equivalent annual 
charge over the foil period the 
poUcy is in force (source: FT 
1994 Personal Pensions Hand- 
book and Pensions Manage- 
ment). 

Where commission is paid to 
advisers, the society deducts 
an extra 30 per cent from pre- 
miums paid Hiy ln g the initial 
period. This can be anything 
up to 27 months, depending on 
the term of the contract 

With the importance of inde- 
pendent advice increasingly 
being recognised, tt is perhaps 
surprising that Scottish Wid- 
ows is increasing its direct 
sales operation from 5 to 20 per 
cent by 1998. Independent 
advisers are responsible for 95 
per cent of business now while 
tied a ganfe, who sell the prod- 
ucts of a single provider, 
account for only 3 per cent 

The society monitors its tied 
agents carefully following a 
ffrtfl by the Life Assurance and 
Unit Trust Regulatory Organi- 
sation (Lantro) of £100,000 for 
“incorrect advice." 

Sales of personal pension 
transfer plans to employees 
with com p an y scheme benefits 
also are monitored carefully. 
The society has sold 35,000 
transfer plana , more than so 
per cent of which were cases 
where the company pension 
scheme was being terminated. 


Central Europe - 
A New Investment 
Opportunity 


The Central European Growth Fund PLC will be the first London Stock 
Exchange listed investment trust targeted specifically at investment in the 
stock markets of Central Europe. 

Managed by CS First Boston Investment Management Iimited t and offered by 
CS First Boston limited* and Cazenove & Co* the Fund aims for long term 
growth through investment principally in the securities of companies listed or 
traded on the Prague, Budapest and Warsaw Stock Exchanges or which are 
expected to be listed or traded within two years. 

The economies of Central Europe are beginning to enjoy positive growth and, 
after previous decline, stock markets are now showing exceptional increases. 
Continued privatisation of the companies within these regions should provide 
a continuing source of attractive opportunities for investment. 

The investment manager believes that the economic outlook for Central 
Europe is favourable and that now is the right time to invest. 

Register now for your Mini-Prospectus - available from 28th February 
1994 - by phoning 081-247 9010 or returning the coupon below. 



CS First Boston 


CAZENOVE 

&CQ 


I To: The Centred European Growth Fund PLC, Mitre House, Canbury Park Road, Kin&tm-upon-Thames "| 
1 Surrey KT2 6LZ. Please register me for a Mini- Prospectus. mu 

I Surname: , 


Forename(s):. 
| Address: 


Postcode:. 


.Tel No.: 


I 

i and the income from it can go down as well as up and can be adversely affected by exchange rate movements. Past i 
performance is not necessarily a guide to future performance. You may not &t back the amount you invest. Ah investment in I 
the Fund may not be suitable for everyone? you should consult your investment adviser. This advertisement is not an offer. 1 

L Applicati o ns should only be made on the basis of listing particulars relating to The Central European Growth Fund PLC. | 
t Member of IMRO • Member of S FA ' | 
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Time to invest on 
the home front 


NEW 

FOREIGN & COLONIAL 


INCOME 


GROWTH 



Now savers can 
advance on two fronts with 
our new Income Growth 
Investment Trust, 

This Trust is designed 
to provide both a rising 
income and capital growth. 

For the first rime in our 
125 year history, we axe 
launching a trust which 
invests exclusively in the UK. 

QIUKTBRLV CMCOU8 MYMIWT 

tarut rer orrtoN 

NO INITIAL FOK£HB« * COLONIAL rKT CU\BG8 IN 

orrarauoo 

1990/94 AND 1994/M FH» AVAILABLE B* OVFSft rBMOO 
MINUIUM INVESTMENT IS SSfiOO 
ONE TKAXRAirr WITH YIYB OBOC4AKY SHAKES 

The domestic economy, has not enjoyed 
the benefit of such low interest rates and low 
inflation for almosc thirty years. We believe 
that British business is about to enter an era 
of strong profit and dividend growth and chat 
many UK companies are particularly well 
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INVESTMENT TRUST 


placed co cake 
advantage of the 
accelerating recovery. 
Foreign 6c Colonial 
Management, who are 
responsible for the UK’s oldest 
and largest investment trust, with 
an unbroken record of twenty-three 
years of dividend 
increases since 1971, 


will manage the Trust. 

REGISTER NOW: Telephone to register for your 
mini-prospectus pack, staring where vo» saw this 
advertisement and quoting the coupon reference. 
Alternatively, post the coupon below. 


24 HOUR PHONE SERVICE 0734 342288 
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THE 

ISRAEL 

FUND PLC 
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Placing and Offer for Subscription 
of up to 200,000,000 Ordinary Shares 
of US$0.10 each 

with Warrants on a one for five basis 
at US$1.00 per share 

Sponsored by 

Soci&6 Gdn&rale Strauss Turnbull 
Securities Limited 


Availability of Mini Prospectus and Listing Particulars 
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VWaalfa 

I/M HlborfH Badsfi RasMan fa mri Aa wirfBad Id In Ittf B« I Ibu US Ddu ffa« “US 
Oaflw Aooaon on od (rifcfad u do IWrin and ttadMaa* of Ap^icailga m ml u do LUfag 
tafaabadMMP fUnorf IM 
WIbbB b famh mfta fa aa i 

b| 1003 S Aauori by USJLDO,' Ori tad wUki'Ui Iha Tcrsa iod dwftfaaa.of 

" " ariwS Id UoUiBwParilmbndriad 17FRw,UMandA»|l— ■■■■ HlAddn 
dflaMMHC 



Saa Natal 

2 


1 


|1.hU] .. 

1 

1 

1 


Ili^nila 


S«MfS 

noad IBM SWOM 

3 


1 

SccNthd 

4 

L 

n BQX 1 HAn PATASU TO -HUCUTS umne AKTRI EU8L nM 
W AW CZOKED -ACWTU- 

FT JM 


— — 


■OKSWSTOWr nCOWlITIDBT lOWT SmiCANlS {BEN0TCH 


Tl 


S.MI 

MaMnAOBwTUri. 


r— 


AdA»Pnfa0]. 


Site*" 

kMfisWHwTdie. 


RobwHIIiiU]). 


AddorirnMI). 


.Mrab. 


IMfaMoonh. 


rtwm wWPifDW. 


AddKMdalafll. 


Sfoanw. 


HmodfariM 

OoboabelDar. 



K 

4. 


3 ) 









XII WEEKEND FT 


A new Share Offer 
for those who 
continue to believe 
in the potential of 
small companies* 


New Issue of *C Shansi In pm fne months 
siihc in LuiiK'h rhc EKM Small Companies Trust 
j>k-, has intmucd its net ante value by 20.1%*. 
Now the company’s new issue of 'C Sham (which 
011 n.rtmTsiun will become new Ordinary Shares) 
prm hies another gnar nffominity lor investors rn 
benefit I'rum the skills of die managers which 
nujt the original issue one at" the successful 
investment reuse launches uf 1993. 

EFM Small CompsoksTrusc pic aims to 
achieve long-term espial growth rfrrxjgh investment 
in simll UK ijootcd tnmpanies.Thc rrtuugcts 
believe that die UK economy continues to offer die 
right conditions tor smiller companies to Sourish. 


The minimum imcjrmcnr is for 2JXO “C Stans ar a 
cost of £2/100 ( 1 JWO 'C Shafts at £ 1 ,000 liar crating 
Shire and Warrant Haiders). There is »bo u FREE 
issue of i new Warrant for every 5 new Ordinary 
Shaa arising on conversion of chcXT Shares. 

Act now. You hive until chcdasint; date which is 
expected bo be 10.00 am on Wednesday 23rd Match 
to apply for C Shares In EFM Stnaii Companies 
Trust pic. To obtain a copy of the mini-ptospccTia 
and appltcoriun form contact your financial adviser, 
or call: 


MANAGED DY 



Umbuigh Fund Mongers pie. 

"i.inrAfrCu. IIJH91 Pmriui 
etui rhr rtlnc a turn umj rtv 



Edinburgh 


FUND MANAGERS PIC 
House. V7 I lay market t'ernu. Ediaburplc kH 12 >HD. Member of IMKO. 

It. 


'|W| 


I tuca 


: Enm Unn mf ga iUb m adi a up aaJ nmmi may m «mr the imiunr they ongnuBy 
nmvnl. Tku adorn urmcmr h iswd by Ediabuiytb Fund Miimjn plr i inrirTm rK IMRO. HusaihcnaTincar n nndirr a pnopnio. 
iria idficrof loviialioa io apply fct Suns la E 7 M SmalT Cuisaiaa Tnot ylc He dull iu or parr ic lonn ikr bain of. or h ivtnl 
on ID laanolnia with any nunci hr iht oi|uuiM rf Wm The mmnaMiiM loataiiad ia this divert nr ovnl ubrbaS* 
pmmlyiii|san«ly udnaiynBaamlmM No disown vr mine at’ wdgeraem nfaiia npnaMr u m iuros in at) faun 
hw nt Hsimnss iImU hr baxd «o d* .ntarmrai rancuaal , 


WE 

BUY 





Unwanted 1 

or Unsuitable 


ENDOWMENTS 


30 r f Above Surrender 
Value Often Paid 



We buy With Frufila 
F.mlowntenis and Whole Life 
Policies *1 subsuulul premium 
above surrender value. The 
pulley mnai have been tn force 
lot al least 7 yean. There sic mi 
hidden fees. 

FUR AN IMMEDIATE 0LUTK GILL 
OR FAX US WITH THE 
FOLLOWING INFORMATION- 

1 Assurance Company 

2 Basic Sum Assured 

3 Start Dale of Policy 

4 Main lily Dale of Policy 

3 Gross Monthly Premium 

6 Tool Boons Attaching 

7 Surrender Value 


TEL 081-207-1666 
FAX 081-207 4950 






•an lor bolaaaa . 


tf rm. vrtah la tweb Ufa hdntw 
«<mm by uhrcrtMu /■ lb* Sumy 


TH0 HART iNevr YoriO 
71*1212)70X4000 tac (2U) MS DIM 

HAIWAK PURSALL (London) 
m on C7*4M7 sue 02 i sranora 

SARAH PAKBaiA MW AlSH (Hong Kong) 
T*(M2)M*2MS fte |8KQ !S17 1211 
rOUITC 
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FINANCIAL TIMES WEEKEND Fcdruo" * — 

FINANCE AND THE FAMILY 


If you like it, then go for it 

That's the message on investment trusts from one analyst, says Bethan Hutton 

__ - _ ... ..kaaoialUll In i) 


I nvestment trusts seem to bave 
entered a topsy-turvy world 
where discounts have become pre- 
miums and it is cheaper to invest 
through a new or a C-share issue than 
to buy shares in an existing trust 3o 
says analyst Robin Angus in Nat West 
Securities' annual review of the invest- 
ment trust sector. 

The past year has been a boom time 
for Investment trusts. Their perfor- 
mance outshone unit trusts; more 
and more private investors have been 
taking their first plunge into the see- 
ton and discounts have narrowed rap- 
idly. But Angus, although generally 
bullish, sounds a few notes of caution. 

“The performance edge which invest- 
ment trusts have enjoyed over unit 
trusts has not come from widely differ 
ing net asset total return perfor- 
mances," be says. “It has come mostly 
from the narrowing of the discount 
And that is something which cannot 


happen twice." And wbQe he does not 
think discounts are about to disappear 
for good, he does not believe they will 
return to the 20 or 30 per cent level of 
a decade or so ago. 

*1 am not saying that trusts are bad 
value," Angus says. “But now, with 
conventionally structure trusts, it is all 
down to the gearing and the low man- 
agement costs, and to the performance 
of the underlying assets." The message 
is blunt Pick roar trust - and Us man- 
ager - carefully. 

“Don't pile into the sector indiscrimi- 
nately," Angus cautions. “Discounts 
are too low for that and there are risks 
involved If the market takes a quids, 
sudden tumble.” But he adds, too, that 
his old prejudice against new issues 
and C-shares has disappeared. “If it's 
big. liquid and you like it. go for it." 

Angus says the future development 
of the investment trust industry should 
focus on “life-style needs” where 


savings products are provided for pen- 
sions, house purchases, school fees and 
private medicine. This is already 
starting to happen - Foreign & Colo- 
nial recently launched an Investment 
trust pension - but there are still huge, 
unexploited opportunities. 

Meanwhile, the new issues keep on 
flowing. Two of the latest may he of 
interest to investors who are looking to 
extend their portfolio Into formerly 
uncharted - and still risky - territory. 

The public offer is now open for the 
Israel fund, a dollar-denomlnated, UK- 
listed investment trust managed by 
Barclays de Zoete Wedd. It closes on 
March 3. The fond will invest in stocks 
listed on the Tel Aviv exchange, or 
Israeli companies listed elsewhere. 

This is the first single-country fond 
for Israel available readily to UK pri- 
vate investors except for a very small 
Luxembourg-registered unit trust from 
Sveda, marketed through Skandla Life. 


Minimum subscription to the Israel 
fond is £1.000 and ordinary shares arc 
offered at $1. with one warrant (exer- 
cisable May 1993 to 2094) attached to 
every five sbnres. 

Another fond which Alls a previously 
empty niche for UK investors Is the CS 
First Boston Central European Growth 
fond. It plans to invest mainly In the 
Czech Republic, Poland and Hungary 
to take advantage of what its managers 
expect to be the fastest growing econo- 
mies In Europe over the next five to 10 
years. 

The public offer opened yesterday 
{inti doses on March 11, Ordinary 
shares are on offer at $1. with one 
warrant (exercisable between April 
1993 and 1999) attached to every five 
shares. Minimum subscription Is 
£1,000. Issue expenses moan the $1 
shares will have an initial net asset 
value of 96.2 cents. Annual manage- 
ment fee will be 1.25 per cent 


I am a retired widower and in 
June 1990 was left a property 
valued around £85.000 at pro- 
bate. When I die. I know my 
estate will be liable for death 
duties of perhaps £40.000. 

I have two daughters and I 
am considering transferring 
the above property to one or 
both. Is conveyancing neces- 
sary in this case and if so, can 
I attempt it myself? 

■ We assume that the prop- 
erty is not your private resi- 
dence and can, accordingly, be 
gifted to your daughter with- 
out the gifts-with-reservation 
rules applying. 

If you occupy that property 
in the future, you will need to 
pay market rent to your daugh- 
ter to avoid these rules apply- 
ing. The gift of the property 
would be a potentially exempt 
transfer. Inheritance tax might 
be an issue if you were to die 
within seven years of malting 
the gift. 

If you transfer the property 
to your daughters now, you 
could create a capital gains tax 
charge. The gain which you 
would realise would be the 
excess of the market value at 
the time of the gift over the 
probate value, reduced by 
indexation allowance (for infla- 
tion) since June 1990. 

In the present property cli- 
mate, the market value at the 
time of the gift might not be 
greatly different from the pro- 
bate value. Hence, your gain 
could be small and covered by 


Gift to a daughter 


annual exemption of £5,800. 
Alternatively, you might real- 
ise a loss. I suggest you get the 
property valued to see if CGT 
would be payable. 

Conveyancing is necessary 
in the case of a gift This can 
be done by you but it is nor- 
mally better to ask a profes- 
sional adviser to help. No 
stamp duty is payable in the 
case of a gift of land. 

(Reply by Barry StiBeman of 
accountant Stay Hayward). 


Tax levy 
on trust 






GOLD PLUS ACCOUNT 


Best Offshore rate from a building society 
subsidiary for investments of £20,000. 

Penalty free withdrawals with 
only 90 days' notice. 

Limited Offer. Apply now. 

TO OPEN AN ACCOUNT SIMPLY COMPLETE THE COUPON 
BELOW OR TELEPHONE ALDERNEY (0481 1 822747/8. 

FAX ALDERNEY (0481) 822160. FOR FURTHER DETAILS. 




PORTMAN 


CHANNEL ISLANDS LTD 

WHAT'S IMPORTANT TO YOU. IS IMPORTANT TO US. 

fortnun Channel Islands ltd has its principal place of business M Ofllvler Court, OUMer Street 
St Anne. AkfcmcK Channel Islands. Liabilities of Pori man Channel Islands ltd arc guaranteed 
by Penman Building Society under the terms of the BuBtfng Societies Aa 1986. Deposits made 
with Amman Channel Islands Ud are not covered by the Deposit Protection Sdieree under the 
UK Banking Act 1987. However, ihe Company Is registered under the Protection or Depositors 
(Bailiwick of Guernsey! Ordinance 1971 as amended. Portmari Channel Islands Lid. registered 
office Po Box 2Q, St. Peter Pori. Guernsey Channel Hands, registered In Guernsey Number 2 587 L 
ha wholly owned subsidiary of Penman Building Society The most recent audited accounts of 

floranan Striding Society are available on demand. The maximum holding In this account is 
limited to £100000. The interest rare h variable and paid annually On sterling proceeds, interest 
a calculated on a dally bash excluding the dace of deposit and the date of withdrawal 
Rate correct ar time a) going to press. 


Please send me full details of the Portman Channel Islands 'Cold Plus' Account CD Please tick. 

I enclose a cheque payable to Portman Channel Islands Ltd for f 

NameisJ 


.(Minimum £20.000. Maximum £100.000.) 


. Address. 


Postcode. 


Signature^, 


Post to: Portman Channel Islands Ltd, Ollivier Court, Ollivier Street 5 l Anne. Alderney, Channel Islands. 


Q&A 


BRIEFCASE 


Nb bpd mipcrz&ty cw ha ac&spMtf tv ms 
RrmndV mm ter 9m anm gban h thorn 
eutura M onqunw w* Db arm rood fly post 


My husband died five months 
ago and left his estate in trust 
The trustees are myself and 
another person who is a 
named beneficiary. On my 
death, the trust fond is to be 
distributed to onr four chil- 
dren. l. What is the tax posi- 
tion of such a fund? 2. Can the 
trust continue to benefit from 
the tax advantages of a Tessa 
account. Pep etc. 3. Are there 
any constraints in the manage- 
ment of such a trust? 

■ I am assuming you are pro- 
vided with a life interest so 
that all the mprmtp from the 
trust fund during your lifetime 
will accrue to you; and that, on 
your death, the fund is distrib- 


uted equally to your children, 
writes Barry Stiilerman. 

ff this is correct, then there 
will be no inheritance tax to 
pay on your husband's death. 
There would, however, be IHT 
on the entire trust fund on 
your death. 

If your husband has not util- 
ised the nil rate band, you 
might wish to consider a deed 
of variation so that up to 
£150.000 of assets are passed to 
your children now. 

As only individuals can 
invest in Peps and Tessas, 
these tax-efficient investments 
are not available to trusts. 

Unless there are specific con- 
ditions in the trust deed, the 
only constraints would be 
those provided by parliament 
in the various acts regulating 
the behaviour of trustees. 

Dividends 
on scrip 

I have taken cash for the 
immediate sale of enhanced 
scrip dividends but am not 


clear as to the basis of assess- 
ment for capital gains tax. I 
have read comments that 
enhanced scrip dividends are 
to be treated as foil-paid tights 
issues and pooled. 

If they have been sold immedi- 
ately, however, will a sale 
come under the provisions of 
the l(Fday in-and-out rule? 

■ Yes. UK scrip dividends are 
treated in much the same way 
as rights issues. No. the lOday 
rule does not apply (it applies 
only “if. within, a period of IQ 
days, a number of securities 
are acquired and subsequently 
a number of securities are dis- 
posed of." Section 127 of the 
Taxation of Chargeable Gains 
Act 1992 says that a scrip divi- 
dend “shall not be treated as 
involving . . . any acquisition of 
the new holding or any part of 
it”). 

The fact that the market 
value of scrip cannot be deter- 
mined until after it has beat 
sold does not matter - any 
more than the fact that the 
indexation relief due on a prof- 
it-making sale cannot be calcu- 
lated until the middle of the 
following month, when the rel- 
evant RPI is published by the 
Central Office of Information. 
CGT is calculated according to 
arbitrary rules laid down by 
MPs. with scant regard for 
logic or equity. 

Ask your tax office for the 
free pamphlet CGT13 (the 
indexation allowance for 
quoted shares). You could also 
write to the Inland Revenue 
Public Enquiry Room, Somer- 
set House, Strand. London, 


WC2R 1LB for a free copy of 
Budget press release IR2S (Cap- 
ital gains: indexation allow- 
ance and capital losses). 

Death duty 
and Peps 

When I die. what will happen 
with regard to tax on my var- 
ious personal equity plans? 
Will my beneficiaries - most 
likely my wife - have to pay 
the tax om l. All future capital 
gains and dividends from the 
date of my death; 2. AH capital 
gains and dividends from the 
start of the tax year In which I 
die; 3. All capital gains and 
dividends retrospectively to 
the dates when each Pep was 
purchased? 

■ Upon your death, the per- 
sonal equity plan, which is a 
scheme of investments, ceases 
to qualify for beneficial tax 
treatment, writes Barry Stiller- 
man. As regards capital gains, 
your beneficiaries will take 
over the assets at probate 
value and will be subject to 
CGT on any increase in value 
from your death. The Pep hold- 
ing will not attract CGT by rea- 
son of your death. 

The income from the assets 
in the plan will attract income 
tax from the date of your 
death. For example, if you 
were to die aa September 30, 
you would be subject to 
income tax on any income up 
to that period. 

The executors pay tax on 
income during the administra- 
tion period and. once the assets 
in your estate (including the 
Pep assets) have been distrib- 
uted to the beneficiaries, they 
pay income tax on any future 
income received. 


HIGHEST RATES FOR YOUR MONEY 



Account 

Telephone 

Notice/ 

term 

UMmon 

deposit 

Rate 

% 

to*. 

paid 


Coventry BS 
SMpton B8 
Chelsea BS 
Coventry 8S 

Extra Interest 
2 High Street 
Classic 
Extra interest 

0203 252277 
Local Branch 
0600 717515 
0203 252277 

Instant 

Instant 

n«->raf 1 J 

roscai 

Instant 

£1.000 

£2400 

£25.000 

£25.000 

6.80*0 

650% 

8.60% 

7.10%8 

Yly 

Yly 

Yly 

Yly 

NOTICE A/e* and BONDS 

Britannia BS 
Bradford A Bingley BS 
BSW Asset 
Chelsea BS 

MOWnM-T INTEREST 

Max Linked 
Direct Notice 
90 Day 
Base Rett Piuslll 

0538 391748 
0345 248248 
0800 303330 
0800 272505 

90 Day 
30 Day P 
90 Day P 
1A98 

£1.000 

£25.000 

£50,000 

£10.000 

7.00% 

7.10% 

750% 

7.50%C 

a* 

viy 

Yly 

Yly 

Coventry BS 
Bradford & ESngtey BS 
B&W Asset 

Chetoaa BS ' 

Extra Interest 
Direct Notice 
Monthly Income 
Base RatePtus 111 

0203 252277 
0345 248248 
0800 303330 
0800 272505 

Instant 
30 Day P 
90 Day P 
1.346 

£1,000 

£10.000 

C25DQ0 

£10,000 

&60%B 

8.65% 

653% 

725% 

My 

My 

My 

MV 

TESSAa (Tax Free) 

FCnddey & Rugby BS 
Duiterrnfim BS 
Progressive BS 
Ipswtcti BS 

0455 251234 
0383 721821 
0232 244826 
0473 211021 

S Year 
5 Year 
5 Year 
5 Year 

£3.000 

£3000 

£1 

£100 

7.60% 

755% 

750% 

7.40% 

YV 

YV 

YV 

YV 

Catedoniai Bank HJCA 

Chelsea BS Postal 

031 558 8235 
0800 717515 

instant 

Instant 

£1 

£2.500 

£10.000 

£25,000 

4.75% 

6.00% 

625% 

6.60% 

YV 

YV 

YV 

YV 

Woolwich Guernsey 
Britannia International 
Confederation Bank frTrey) 

Derbyshire (K)M) 

GUARANTEED MCOHE BONDS Meti 

International 
index Linked 
Bexible Irrv 

90 Day 

0481 715735 
0624 628512 
0534 008060 
0624 683432 

Instant 
90 Day 
80 Day 

SO Day 

£500 

1,000 

£iotoo 

£50000 

5.75% Yly 
7.00% Qto 
6.30% '.-Yly 
750% Yly 


Corawldated Life FN 
Prosperity Life FN 
Consofldated Uto FN 
ConsoWated Ufe FN 
EtroHeFN 


081 940 8343 
0800 B21S46 
081 940 8343 
081 940 8343 
071 454 010S 


HATKMWL milMS Atom a BONDS Bmwl 


1 Year 

2 Yew 

3 Year 

4 Year 

5 Year 


£ 2.000 

£25000 

£ 2 . 00 ) 

£2000 

£3.000 


4.30% 

4.78*, 

5.00% 

5.60% 

5.70% 


Investment A/C 
Income Bonds 
Capital Bonds H 
Ret Option Bond 

Pensioners QB 


MAT 8AMW08 CEffTWCATES f Tax ffreet 


1 Month 
3 Month 
5 Year 
12 Month 

5 Year 


£20 5.2! 

£2,000 6.51 

£100 ?J5' 

£1.000 8.0ff 
£500 7.00* 


4 l»fesue 
7tft Max LMced 

CHMiWta Bond F 


S Year 
5 Yoar 


£100 S.-IQ%F ON 

£100 3AH(,f ON 

5Y * ar £25 '.35%F OU 


***** ««» "»i« honke and BuMng Socfetk* only. All rates _ 

shewn Gross. Fbwd ■ Rxed Rata (Al other rates are variable) OM ■ ®*ri«toed Income am 

sjs”' ,i " ■ ■— * - ssrerau ^ N J77T 

Fteaders can obtain a complimentary copy by phoning 0632 500877. 


Free banking and a 
high rate of interest on a 
Business Cheque Account 

60 free transactions per month. 

4.0% gross when ihc minimum initial deposit 
of £2,001 is maintained. ^ 

AvmUrfe to traders, panncnhips. prafewiaiaj linn, and cwnpw^ 
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ISLAND HOTEL, TOSCO, ISLES OF SOLLY TR24 OPD 


THE CUISINE IS AS GOOD 
AS THE BEST IN FRANCE. 


L'nder the guidance oTiUbcn Roux, 
oor Mttd-mnd^ i ntairam is. a 
iad ton for the tawr bodv 

As wvfl a> the amine . life 
in this defiant country home 
resort, icf n 300 acres of pmifend, 
oBen many attractions inctada tg 
A Jack NkUub n designed, 'inm-' 


ptomhip standard gplf name. tennis 
and squash , a magnificent i n doo r 
pool and hcahh and booty spa. 

Oor champagne breaks sun 
ban £83 per penaa. per night 
ndudiitg dinner and fijD English 
bmtfert and you can anin on 
any day. 



[The Clifton Hotel 
5 GS 
folkstones maast hotr 

pegani Scgcocy-Styk efiff lop had 
80 bedrooms eo-sshe. cnlnur TVS 
wel come Bay. telephone. Sotarimn. 
SPECIAL WflNIBt WARMERS 
2riglmB&B£63pp 
2 nights Dimer BAB £85 pp 
3 mgfet Dinner BAB £1 1&50 pp 
JUk >nMiacMcaSoodn 
EASTHt FESTTVTTES 
3 nights Dimer BAB £160 pp ad 

j f t n W w i i lCMMrfi AOu BBIlllTts 

ft an Easier Egg. 

Renders Piamsi 



The 

Essential 
Hotel 
Guide 

For detatis of advertising in the 
next Essential Hotel Guide, 
on 26th March 1994 
please telephone 
Alison Prin on 
0718733576 



Italian style and 
elegance comes 
to Belgravia 

Weekend breaks from 
£97* per person 

ThfiH&Grin 
HaBrin Street 
Belgravia 
London SW1X 7DJ 

Telephone: 071-333 1000 
Far 071-833 1100 


j 
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REIAIS & 
CHATEAUX. 

Relais Gourmands 

'The World's Finest Chain of Hotels 
and Restaurants " 

For details on Spring Breaks in file 
British Isles and how to obtain file 1994 
International Guide contact 




Relais & Chateaux, 7 Cork Street 
LONDON W1X2AB 
Fax: 071 437 0241 


Take a Champagne Break at one 
of the most splendidly restored 
a Historic Houses in Britain . 

HH in the coupon or telephone the hotel of your dunce. 
Prices start from £82 per person per night (minhrmm 
2 nights) to indude dinner, bed & breakfast and VAT. 



BnfaabeU* 

TeL-(M92)5M46& 


Hartwell Bouse 
Tefc (0296) 747444. 


Historic House Hotels 


HIGHBVLLEN 

Cranny Jfotac Hold, Qftrtchamhott. North Devon 
~*T -ulTiirhi iltnn'ti ■ -ITIiMj fin It fills ini 
- 35 PMbfe Saoms With BrtKCbtovT.V. 
bdaeaurtUffadOdta 
1*7.50- £70 jer person, bdmfiag dfaaer, braftfen. service, 
vrttelMUMRSDramOOlf 
Waster rates mfl end of Mnrcfa. 
Snadhy-TbPisdSy iac. 3 nights far the price af X . 
AddUoal rights baiT price. 

latar&Mrfm bated pooh, water A INDOOR Marie. Shaath, aoqBctbR&nd*, 

nm«m mein, awhttti gw tmth. Indoor paB»^flh»hBla |»r ddayuoegplfa 
(nritet pro fes s o ral), fetcrtivccori t r ui oca ran 20. Ofldaaomr 8. 
RIVERSIDE FISHING LODGE 5 1 
■Knafegp f te ntelt) as. 

Telephone 0769 546561 
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EASTER IN CHESTER 

AT 

Egon Ronay*s Hotel of theYear 1993 

1 THE CHESTER GROSVENdR 

13 For only £55 per night 


This extra special price includes, 

Flill Eng&flh Breakfast. Car Parking 

and VAT per perron per night THE CHESTER 
GROSVENOR 



LEARN TO PLAY GOLF IN THE IDYLUC 
CORNSH SURROUNDINGS 

Far 23 years the Chough Hotel has nm sports enmoO aplftriths 

frf t m g ti w un ■wit Tijjh 

New tor 1994 are apodal courses fin- die 
more advanced golfer. All comes affix a mminmni of 

1 4 Immtini iliiiiii iin final a i pat lfi, , ! PBA pw/wuiiiml 
AH jurf Mj iifa Ta I«h|«, ii j ftf Hwi 

Ttm Oui^KfolflntdMi Mi wiim diHiM with 

K u mi id W and — woUmwtthnd. 

GCMJP HOUDAXS FOn EXPSHIBiCCD OOLFXB8 CAN 
mt ftBBJJ SH^P WPBBf KMDPCPI GWBOI — >*m 
PIbbso 36388 6 fixr 1994 oor 

co mpr Aenaive hroefa ur e or write to: 

THE CHOUGH HOTEL 


'1u>ds>6 

Escape to this most exclusive 
address. Elegant 19th century 
toyru femes 4n ttm 

ha a a fflh l snrrotmiSngs oTBuy 
9t Edmunds 

Intimate and friendly 

jt m g phg M g anfw pftti int? 

toncbfif thronghout; dal i j ht f p l 
Italian garden; six lnxnry 
bedrooms incl fear poster 
decorated to the high eat 
stsiviardL 

Weekend breaks fro m £110 for 


Johansen recommended 
8TB Highly commended 

Tel: 0284 704088 

Twelve Angel Hill, Bay 
8k Edmunds, Suffolk IP33 1DZ 


0 EASTER at 

DANESFIELD HOUSE 

OomsandBmoi Sans «r omcof Bsaaefs ludinq comm Bora* hoib& 


WILLET 

HOTEL 

32 Stoane Gardens 
London SW1W 8DJ 
Telephone: 
071-624 8415 
Fax:071-7304830 
Telex: 926678 

SMALL 
CHARACTER 
TOWN HOUSE, OFF 
SLOANE SQUARE. 

AH modem facilities. 

Full 

English breakfast 

inclusive of very 
9 modest rates. 





fe c toriv eb Brnwrim ta ri fe ria gsepeciri 
■aMrakaKTOpirPSaepwdftt 
sharings donMemam mrinrireor 
AnvulM 


the (hod ajgfat wo will ofib- jnt I 




PQRRESKKVAnONS TELEPHONE: 0888891019 
Mwami)aoCTR«nMBTOM.iuiiji>i>.»ocnaTw 


SELSDON PARK 


1- 


Horn 
Golf Cocbsb 

IftlSCXB CkiDB 



SOOTH CBCHDCM. 
SQBRR 


SPECIAL ITY 
I WEEKENDS 


Food & WInb 
Hmm a 
bkaott. 
Tennis, 
FzmraB 
from £55 
PER PERSON 
FKRNKfflT 


TEL: 0616578811 


GET LOST ! 


The Qalfery 


xnemara 
sea. 


In a luxury Conn* 
hideaway by the 
An oasis of character, calm, charm^ comfort and cuisine. Our 
own beach, bikes, woods, mountains, 100 year old g arden s, 
fishing, tennis, boats, riding, stables, turf fires, pets welcome. 
Librar y and m ini-suites. Gol f loca lly. 

CASHEL HOUSE HOTEL 
CONNEMARA Co. Galway 
"Miles From Anywhexb" 
but only 3 hours from London 


Tel: (010 353 95)31001 
Fax: (010 353 95 1 31077 

I ki. !. br(» new: ahvmx B:u \ks 
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LUXURY FOR OFO.YS39JS FEKFXRSON 
(Double or Ibrin Room) 

Qtdedy rinaied is fee beatt at Keaam^oa. AH moos am nftvitel ft 
aBo^tnoasly deanfcd. UeaBy located for Theatres, Ait Galleries 
Mimim n . MghWhd Jgl ndofen anH aa ri e 
SPECIAL WEEKEND BATES NIGHTS POJtTHE PRICE OF 2 
The Gaflety Hotel 

&-10 ftw cnb ci iy Place, Londoa SW7 2EA 
Tefc (V71) 915M00 Pfec«7191544M 
Rmaae ivtanmpw rtlftfc wehriwef VAXadanim 

aek00rtml»«m'»iW'WM1iHi« Haps art Pd) FT 


THEBLAKENEY 
HOTEL 15 

ETB WWW* AA/RAC **+ 

Shkauy, Nr. Holt, Norfolk 

Traditional privately owned 
friendly hotel overlooking 
National Treat Harbour. Heated 
indoor pool, spa balk, xaaaas, 
mini gym, billiard room. Visit 
to relax, walk, birdwatch, sail, 

P«ay golf. 

and view historic places 
the Norfolk villages, countryside 

And /ynhff • 

MIDWE EK AND 
WEEKEND BREAKS 
SPECIAL 

FOUR DAY HOLIDAYS 

Telephone 0243 740797 
for a brochure 


Iegonronay 


Luxury Breaks 

THE 


AA**** RAC 



GATEHOUSE OF FLEET, DU 
_ BeottMTaaMBam 


(dticManor 

. ^QS HOTEL 

Victorian Manor House. Setin3W acres of hillsute woodland. 
Ideally located for exploring the beautiful Gwent Countryside. 
With cuisine prepared by Trefor Jones, Welsh Chef of theYear. 

Indoor Pool & Leisure Facilities. 

£5<L0Q per person per ntght Dinner, Bed and Bre akfas t. 
(Fri, SaiorSun) 

The Ccllic Manor Hotel 
. - Coldra Woods • Newport 
• Gwent ■ NP6 2YA O-f 

TEL: 0ti33 413000 


THE CAU.Y PALACE HOTEL ft QOLF COURSE 

FIVES AND GALLOWAY DG72DL 

DBJUDtE AAiHHr* RAC 
Set in Its own graunda wtMn tanteda ot eona of Rant Forest, 

The Gaty Priam is aoa oTfta moat beauM toes*** to Soottand. Much of the 
18 hole par 70 gotf course Is in masse woodad mas and around Caftr Late 


Indoor Lataua Cartra. Outdoor tanoia, putfing. orequat and boaflng. 

For teste at Spring Braatea, Do* Breaks and Special Omr Bffe Tm 
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If yon want to promote 
your hotel to a daoeating 
^ affluent bcSmcc 
• don't miss tfae next 

ESSENTIAL 
HOTEL GUIDE 

ON 

249th March 1994 

Far further details or to 
■ reserve your space 

please telephone 
ALISON PRIN on: 

071 873 3576 

\ or fax details on: .. 

0718733098 Af 


HEALTH IS THE MAT. RV 
OF O ! R TI.'JKS: 

\M I > i'RI I Ml H \n 
' i;i(> H I.DB.UK 
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ESCAPE TO UNSPOILED UJ-KXJHX FOK A. XBJLA XING 
SPRING BREAK AT HUNSTBETE MOUSE. - 
■T«gf nipbt from tte Gacuyian nfories trfBatiL Hmbitrttto is aet in 92 

acres of daer part woodland, and jjeaotifal gardens, at the edge of the 
' MOTtdipBHb. 

&qqy our idyflie 18 esotury connfay houae aurramdings, daBdima food 
and impeccable, friendly wsvica. 

K Wn p^o n nfl par conpla fora two night stay, inrfatfing dimar, • 
bad and brea kf a s t 

Hanstrate House, Hnnstrd^ Cheihwood, BristbL, Avon, BS18 OJS. 
Telephone 0781 490490, PaemmOe 0781 «VTS» 


V. iMLFt ?/x 17/ !/. !!( 1 TH. 
I«t) \l. 

ir.; 1 . 260 .- 


\TTAL HOTEL ROYAL 


LONDON SWl 



el™th 

HOTEL 


25I2SA 


& APARXMENT8 

37 ECCLESTON SQUARE, VICTORIA, 
LONDON SW1V 1PB. 

Tel: 071-828 6812 

Friendly, private hotel in ideal, centr a l, quiet location overiookmg 
magnificent gardens of stately residential square, close to Belgravia. 


Singles from X36.M. 

Donblea/Twins from £5&09 and Family Rooms from £7&90 
including good 

ENOL2SB BREAKFAST ft VAT 

Also hmy 2 bedroom ft stwBo apartments (min. let 3 months) 
COLOUR BROCHURE AVAILABLE 
Egon Rocay/RAC Reoommendad 


\f 


St. Brides Hotel 
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HAC~* 


CORPORATE KA1 ES 


At This Superb Town House Hold: 

* Ovwkxri&Dg Hyde Park ‘ SL2fft2r 

’ * SS Iknmafeed Rooms Rcl “ B ™ t *“ t 

• 34 Hour Ro«n Service * Sepert, Ownal Lomhon 

LONDON ELIZABETH HOTEL 
Lancaster Tarace, Hyde PacMf°^“ 

TA 071*402 6641 071-2248900 

26 "four pleasure is our bvsaiess" 



TO RESPOND 
PLEASE CALL THE 

Hotels direct 

or 

FILL IN THE 
COUPON . 


SAUNDQERSFOOT PEMBBOKESEQ 
SA089NH 

4 CROWN HICSDLT COMMENDED 
Dramatic views over Carmarthen Bay - 

BOOK NOW FOR 
EASTER 

3 NIGHTS HALF BOARD FROM 

£130 per person 

Far brochures and reservations please write or phone 

0834-812304 
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SELECT HOTELS (for PCs) 

5,500+ hotels including the world's best and many selected 
inte re stin g independents, at all prices, in over 200 countries in 
town, resort and country locations. Includes almost 1,000 selected 
botris in die UK- Hotels meeting your needs are easily found by 
location, price, facilities and enviro nm ent, ideal for business and 


GALLERY HOTEL 16 

■ 

IN THE HEART OF 
BARCELONA 

TotaBy soundproofed 

110 rooms. 5 suites Caf6 del 
Gallery ■ Brasserie 
Scotch -Bar 
Meeting and banqueting 
fccaBtti 

Sauna -Fitness cater ■ 
Satellite TV • Garage 

8oseD6n,S49 
Between P.*de Gracia and 
BM« Catalans 

TeLS+MU » II Ikrimiia M 
UaffiU-GUSU 
08008 B nrtwkw Spain 


A reaHy nseftal, easy to use, ftm prodncL 
Sapfted tm two 35 inch disks with Ml msanctiom ft* £25 plus V AT indpftp 
(■owl COlSO). Bx Anther bfonnatue pfemo an or fox the umbo* below. 
SEL. 106 Piccotts Bad, Hand Hempstead. Herts. HP1 3AU 


NON STOP-OR FULL STOP? 

Which will yon enjoy best? The magnlflcant and 
Innriou Manor ovarlooldag a beautiful woodad valley, 
or tbs huge range of leisure and aporUng fadlitaaa? 
Coma ana decida for yourself. Far Brochure contact: 



CO MBE GROVE MAN OR 

^HOTCLe «X | WTKY Sfl n 


MookUa Combs, Both. ThUOBft) 834844 IW0228J 8S4981 



i>WfehiBraufca«h|aAB.nmb«ifiteirt 
■nl i it ii a ma4 enpilaiaiay mam of U« local ,ri>ai Wmm man. Vidlltha for 
« ■ X — , mmw n lwOr P o m mjmym iM . 

rmtmmOf uref d by dw nsiduu omen Mtchsol iri Carol Fbttshcr dw bowl h 
■— te>yawwhniteiall«»iriwtwwnil«liL 

gra. nar owawr r> » »■< 

AA- SMBoaaHa — KAC 
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ESSENTIAL HOTELS 
BROCHURE GUIDE 


ORDER FORM 

Please enter file appropriate number far the hotel brochures you would like to receive, enter 
your own name and address and then scud or fax this coupon to the address shown. Replies 
must be received no later than 26 March 1994. 


1. Island Hotel □ 

2. The Halkin Hotel □ 

3. Relais &. Chateau □ 

4. Hanbury Manor O 

5. The Clifton Hotel O 

6. Historic House Hotel □ 

7. Higbbullen Hotel O 

8. Twelve Angel HEQ. □ 

9. Willett Hotel □ 

10. Danesfield House □ 

1L The Chough Hotel O 

12. Select Hotels O 

13. Tbe Chester Grosvesor D 

14. Selsdon Park Hotel □ 


15. The Blakeney Hotel □ 

16. The Gallery Hotel □ 

17. Combe Grove Manor D 

18. Nanny Brow □ 

19. Cashel House Hotel O 

20. The Gallery Hotel (London) □ 

21. The Celtic Manor Hotel □ 

22. The CaHy palace Hotel □ 

23. Hunsuete House □ 

24. Vital Hotel Royal □ 

25. Elizabeth Hotel D 

25a. Elizabeth Hotel Apartments □ 

26 . Tbe London Elizabeth Hotel □ 

27. St Brides Hotel □ 


TITLE. 


INITIAL 


SURNAME. 


ADDRESS. 


POSTCODE. 


DAYTIME TELEPHONE: . 


WEEKEND IT ESSENTIAL HOTELS BROCHURE SERVICE 

(Ref 3/94) Capacity House, 

2-6 Rothsay Street, London SE1 4UD. 

Fax No: 071 357 6065 

Tbe fatfemnrion you provide will be held by tbe Finqciii limn and any be osed to keep yon informed ttf FT products 
and by odier sdecicd compmim for mmliflg Dst pmposes^ The FT i> registered nader tbe Data Protection Act 1984. 
Financial Times. Nsmbcr One Sombwazk Bridge, London SEX 9HL. Please tick ihb box if yoo do not wisb lo receive 
any farther mfnnnatifm from tbe FT Group or companfci qaproved by the FT Gronp- Q 
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Antarctica - beyond the comfort zone 


Michael J. Woods watches seals, terns 
and whales in inhospitable waters 


W ith hardly a sound. 

the sea lapped on to 
the shore or granite, 
ground to a silky 
smoothness by ice and water ~ 
itself blanketed by a layer of snow. 

Portly crab-eater seals lay enve- 
loped in the folds of this fluffed and 
plumped duvet or sprawled on blu- 
ish ice floes carved and drawn like 
glass into delicate graceful shapes 
by the sea. Distant cliffs of rock and 
ice loomed through a mist of float- 
ing flakes of a soft shower of snow. 

Antarctic terns cried and hovered 
over a shoal of fish, diving and then 
swooping upwards on confident 
wings. But from a distance came 
the sudden roar of a collapsing ice 
cliff which, with immense force, 
sent a surge of waves sweeping into 
the bay, a timely reminder that Ant- 
arctica is far from placid and. even 
in the austral summer, can be fierce 
and inhospitable. 

I had come here to fulfil a child- 
hood dream bom out of Scott. 
Amundsen and Shackle ton. nur- 
tured by Edmund Hillary and 
Vivien Fuchs and given a final push 
hy David Attenborough's BBC 
series, Life Tn The Freezer. 

From Punta Arenas in southern 
Chile our cruise ship. World 
Explorer, had navigated the Beagle 
Channel, rounded the Horn and 
then braved tbe Drake Passage, a 
two-day gauntlet run by every visi- 
tor to tbe Antarctic Peninsula. The 
gods bad been kind, and we stole 
into the shelter of the South Shet- 
land Islands with half a day in 
hand. 

This gave us time to slip into the 
WeddeU Sea. gliding delicately 
between tabular icebergs which had 
calved from the ice shelf and were 
drifting slowly away from the conti- 
nent. These flat-topped monoliths, 
like blocks of flats badly cast in 
concrete, towered high above the 
seven decks of the ship. That a flip 
ther eight ninths plunged -into the 
depths below was almost beyond 
comprehension. 

Although there were some on 
board who had no intention of 
going ashore, and others who sim- 
ply wanted to tick off their final 
continent, many of the passengers 
told me that they really weren’t 
“cruise people." They were there 
because the only way that Antarc- 
tica is readily accessible to ordinary 
visitors is by cruise ship. 

These not only provide comfort- 


able accommodation with minimal 
impact on the environment, but vis- 
its to tbe shore by inflatable Zodiac 
can he more easily controlled. 

I happened to be on World Discov- 
erer when it was undergoing its 
biennial check by an observer from 
the National Science Foundation 
who had come along to ensure that 
tbe cruise was being run in a safe 
way; that passengers were receiving 
both education and supervision 
with regard to the wildlife they 
were seeing; and that the operation 
was observing the guidelines set 
down by its own controlling body, 
the International Association of 
Antarctic Tour Operators (Iaato). 

This may sound dreadfully regi- 
mented and restrictive, but some 
constraints are clearly necessary as 
the numbers of visitors, to what 
amounts to only a tiny proportion 
of the continent, grows. 

Such controls are at their most 
extreme only when large numbers 
of passengers are ashore. As a 
result, the expedition leader's 
advice to take an early Zodiac 
ashore and catch the last one back 
was worth heeding. 

On one of my trips ashore I 
watched a mass of chin-strap pen- 
guins in an odoriferous rookery 
high on a stony hillside. There were 
birds feeding chicks, stealing peb- 
bles from their neighbours' nests, 
preening, displaying or making 
their ponderous and squelchy way 
over dirty snow to and from the sea. 

On the shore below, a steaming 
heap of elephant seals wobbled irri- 
tably as one annual tried to burrow 
further into the pile. Occasionally 
thing s proved too much and a pair 
reared up, snorting and lunging, 
until honour was satisfied and the 
two brown blancmanges settled 
down once more. 

As we climbed aboard the last 
Znriiae to leave our final landfall at 
Port Lockroy, one of the guides 
spotted the blow of a humpback 
whale a short distance away, and 
we set off over the choppy water for 
a closer look. 

The three great mammals were in 
no hurry and lazed along on the 
surface, breathing noisily before 
arching their backs with utmost 
grace and sliding into the depths, 
lifting their tails dear of tbe water 
- called fluking - before disappear- 
ing with hardly a ripple. The 
Zodiac, which for a few seconds had 
been dwarfed by cetacean tails, 
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The frozen splendour of Antarctica from the decks of the World Discoverer 


erupted with elated cries. 

We followed tbe circular upwell- 
ings of water created by thrusts of 
their flukes, and were there when 
they resurfaced alter just 3!4 min- 
utes. Again they lazed on the sur- 
face; again they fluked. But time 
was passing and we had to return to 
the World Discoverer. 

Back on board, the mother ship 
began to shadow the whales. The 
sun was falling in a dear, pale blue 
dry and our position between the 
Antarctic Peninsula and several 
large islands felt as If we were sail- 
ing on a vast lake surrounded by 
the soaring spires of mountains, 


unnamed and unexplored, with 
dark, snow-dusted peaks piercing 
the huge iceflows. 

These, the product of decades of 
snow, clawed down the mountain 
sides and crumpled over folds in the 
underlying rock before calving 
chunks into tbe dark blue Antarctic 
Ocean. 

The great cetaceans had the mus- 
de to outpace us had they wished, 
yet they continued on their lei* 
surely way, fl uking and diving to 
delighted cheers from the bows. 

It would be bard to think of a 
natural spectacle more magnificent 
than watching these massive mam - 


mals in a primeval landscape of 
such grandeur, so outside the 
human dimension as to be at once 
both humbling and awe-inspiring. 
Most of those on the ship - some 
were extremely well-travelled - 
were unlikely to experience a scene 
of such power and splendour any- 
where else. 

■ Michael Woods travelled to Ant- 
arctica c/o Clipper Voyages: Suite 
SOL Albany house, 324-326 Regent 
Street, London Will 5AA. Reserva- 
tions; 071-436-2931. The company 
runs adv e nt u re cruises during the 
austral summer (16 nights or 
more). 


All-inclusive prices, including 
airfares, transfers, hotels where 
necessary, full board on the ship 
and insurance, start from £4,606 
(1994-1995 season) far the 16-night 
cruise that Woods experienced (two 
departures: Dec 4 1994 and Jan 2 
1995). Clipper will be operating a 
further six voyages to the Antarc- 
tic. taking in. additionally, the 
Falklands and South Georgia. 
World Discoverer handles a maxi- 
mum of 138 passengers. 

Clothing: Clipper provides a pad- 
ded parka but other items are 
essential. Thermal underwear as a 
base layer, and good quality fleece 


garments such as those made by 
Mountain Equipment (tel: 
061-366-5020) as an intermediate 
layer, should be covered with a 
wind proof outer shell. The parka is 
fine but Woods found a Coretex 
outer over a down jacket more flex- 
ible. Waterproof trousers and wel- 
lingtons are essential in the Zodi- 
acs and for wet landings. 

Photography: take plenty of film 
as well as spare batteries, which 
are exhausted more quickly in the 
cold. A tripod is useful at the pen- 
guin rookeries and for the seals. 
Carry polythene bags to protect 
your gear. 


Heady brew of beer and capitalism 

Michael Thompson-Noel finds that even a teetotaller can have fun in the old breweries of Bohemia 


E ven a teetotaller can 
enjoy a knees-up in a 
brewery in Bohemia. 
I haven’t tasted alco- 
hol since 1983, when 1 became 
a learner-driver, bat I still like 
to watch other people drink- 
ing. Especially to excess. 
Annihilating brain cells with 
flairful indifference. 

This party was under way in 
the hospitality room of the 
recently modernised Regent 
brewery in Trebon, in the 
Czech Republic, about three 
hours south of Prague, uot far 
from the Austrian and German 
borders. The brewery was 
founded in 1379, prospered in 
the middle ages, and was once 
owned by Prince Schwarzen- 
berg. 

The beer flowed. An excel- 
lent three-man combo, part of 
the brewery’s brass band, 
played blood-rousing drinking 
songs. And the brewery's man- 
ager. immensely proud of his 
beer, twirled around in rap- 
tures of delight, making little 
speeches, beating time to the 
music, flirting with the PR. 
badgering the servers to serve 
the beer faster and beaming 
his delight at welcoming to his 
brewer)' a small group from 
England. The group was visit- 
ing the area at tbe invitation 
of another Bohemian brewery 
in nearby Ceske Budejovice 
(formerly Budweis). 


In 20 years’ time, Prague, 
the Czech capital may have 
reclaimed its position as one 
of Europe’s most cultured 
cities- It is a marvellous place; 
go there now. But if you want 
to see how capitalism and 
democracy are bursting into 
colour in the dawning Czech 
spring, you could do worse 
than south Bohemia, espe- 
cially the area around Trebon 
and Ceske Budejovice. 

There are plenty of cheap 
hotels, some of them more 
than comfortable. Plenty of 
sights to see. And a foaming 
river of beer. The food Is 
intriguingly dire - not for 
want of ingredients; the prob- 
lem is the cooking - but can- 
not fail to improve. Anyway, 
this close to the Austrian bor- 
der there are numerous fine 
coffee dives and plenty of 
cream cake. 

The previous day we had 
toured the Samson brewery 
(est_ 1795) in Ceske Budejov- 
ice. Samson, still owned 
locally, is interesting for the 
foreign friends it is making 
and for its success in pumping 
up tbe volume of exports of 
Czech lager. 

Its Zamek brand of premi- 
um-strength lager Is imported 
into Britain by Wolverhamp- 
ton & Dudley Breweries, other- 
wise known as Banks's. Fran 
Hayes, Zamek’ s UK brand 



manager, reckons that by 2000 
premium lager will account 
for a quarter of all UK beer 
sales, and says: “Zamek has 
been positioned to be recog- 
nised as a major participant in 
the beer market, coming as it 
does from the land of the lager 
experts." 

Lager was Invented by the 


Czechs, in Pilsen tn 1642. As a 
result, the marketing effort in 
Britain mm claim that Zamek 
is a distillation of "Czech- 
ness," its strong, golden taste 
- I am taking this on trust - 
deriving from a' combination 
of “fragrant Zamek hops, 
locally grown malted barley, 
exceptionally soft Czech water 


and a special strain of yeast” 

Not that the Czechs need 
help consuming the stuff. They 
drink 36 gallons of beer 
per head per year, tbe 
world's highest such 
consumption. 

They have been brewing 
beer in Ceske Budejovice since 
1254. It is an airy and pleasant 
town - capital of south Bohe- 
mia, population just below 
100,000, thriving tourism, two 
universities, a re-established 
tramway system and a scien- 
tific library, which replaced 
the former museum of the 
workers' revolution. Some 
good hotels and restaurants, 
too, including the Hotel Zvon: 
excellent and not expensive. 
Very little in the Czech Repub- 
lic is expensive, especially 
food and lodging or the crystal 
glassware you can buy almost 
everywhere. 

Not far away is Cesky Krtun- 
lov, a splendid medieval town 
which is now Unesco-Iisted. 
Tourists flock there and can 
hardly be disappointed, espe- 
cially by the castle, which has 
a famous ballroom and a 
superb late Baroque theatre. 
This is a great town for festi- 
vals: music, theatre, dance and 
exhibitions. From June 17-19 it 
stages its annual festival of 
the five-pe tailed rose, which 
includes music; parades, a folk 
market, night shows and 


something called "live chess. 

On a much smaller scale, I 
was greatly taken with Trebon 
and its surrounding forests, 
moorland, lakes and fish- 
ponds. Fish fanning, particu 
Iarly carp fanning, started 
locally in the 13th century; the 
art of fish breeding is said to 
have reached its peak three 
centuries later, under the rule 
of the last lord of the Rosen- 
berg family. 

An information guide to Tre- 
bon makes slightly bleak read- 
ing. "Have you decided to 
spend your holidays in Tre- 
bon?” it asks. "Maybe you are 
in town for the first time and 
thus we would like to make 
easier your decision where to 
go in leisure time. Of many 
possibilities we have chosen: 
Walk to Opato vicky mill. Walk 
along stoka canal. Walk 
to the hillock. Walk to the 
Rosenberg fish-pond. Walk 
around the Svet fish-pond." 

Trebon is far more appealing 
than that, with plenty of 
accommodation, from hotels to 
private homes. 

■ Numerous tour operators 
and agents organise holidays 
in the Czech Republic. It has 
good roads and is easy to get 
about. Information: tourist 
office at the Czech embassy in 
London: 30 Kensington Palace 
Gardens, W8 4QY, tel: 071-243 
7981/2. 


A perfect Caribbean meal 


S urely the ideal setting 
for a Caribbean 
restaurant is a 
palm-thatched hut on 
the waterfront, with a perfect 
view over the beach to a 
turquoise sea. This would be 
an ideal place to pass the heat 
of the afternoon. But this is 
to forget that so many places 
in the tropics are more 
atmospheric at night 
One of the finest settings 
or any restaurant in the 
Caribbean is that of Anacoana 
on the island of Pro videnci ales 
in the Turks and Caicos 
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Islands. By day, the view takes 
in the surreal blue Caicos sea, 
with the deep ocean in the 
distance marked clearly by 
a line of breaking waves and 
a darker blue, but the 
restaurant really comes Into 
its own after dark. 

Anaccana stands just above 
the miles and miles of sand 
of Grace Bay, next to the Grace 
Bay Club. You dine under 
palm thatch where tables are 
laid out in three paJapas, 
open-sided huts with pointed 
roofs like American-Indian 
straw houses. But the roofs 
are supported on a circle of 
classical columns and so the 
feel is part straw hut, part 
temple. 

The evening breeze, chapped 
and chased by the ceiling fans, 
finds its own path among the 
tables. In front of the palapas 
are ranged a number of 
parasols where other tables 
stand beside the tropical 


greenery. Looking towards the 
darkness, the palm trees are 
floodlit and the smoke from 
flaming torches plays in the 
glare; beneath them, tall 
strands of guinea grass are 
etched yellow against the black 
of the night 

The chef is a young 
Canadian, Stuart Gray, who 
trained in Canada and then 
in Britain, working all the time 
with French chefs. IDs cuisine 
is eclectic, he says. He borrows 
flavours and ideas wherever 
he travels, and these have 
found their way into tbe menu 
at Anacoana - the fillet of 
salmon is flavoured with 
ginger and lime butter and 
the lobster-tall with saffron. 
But Gray can also bun his 
hand to a very fine filet of 
steak in a rich red wine and 
mustard sauce. 

Most important, all his food 
is fresh, which is often a 
problem in the Caribbean. But 


the Turks and Caicos are close 
enough to Miami to get the 
best meats on a regular basis. 
Gray makes the most of 
Caribbean ingredients, 
including local lobsters, 
grouper and snapper, smoking 
some of them for variety. His 
desserts are excellent, too, and 
meals are rounded off with 
home-made truffles. 

If food has traditionally been 
a problem in the Caribbean, 
there are more and more 
passable restaurants opening. 
They are pretty expensive, but 
they are an important holiday 
Ingredient Sendee can be a 
little haphazard, but this ought 
not to he a severe problem 
when you are adjusting to 
island time, anyway, and are 
in a wonderful setting. 

■ Turks and Caicos Tourist 
Board, telephone: 

0962-733930. 

James Henderson 


FT Round the U arid Ski Expedition 


Amle Wilson and Lucy Dicker an} trying to sti every day of 1994. They 
have readied the US mid-west fane writes: 

If we were safinQ Instead of along, this would be the doldrums. We 
are not becahned but snow in the Chicago area is hard to come by m 
spite of the cold spelL And vertical feet are never a strong point in the 
rrid-wesL 

After the (fizzy heights of Colorado, we have entered the twilight acne 
of US tiding. We have to reach New York and we chose a route that 
avoided the better-known resorts in eastern Canada and instead drove 
across the plans of ttw mid-west 

Resorts here are so small that you imagine you have seen one from 
the road and it turns out to be a white bam roof. Imagine the dry sld 
slopes in Britain with man-made snow on them and you have some Idea 
of the relative aaa. 

VHla Oflvter, for til Hs exotic co nn ot a t i ons, fcs nothing more than a 
garbage heap cteverfy converted Into a smaB S&l ML Oo not knock it 
What better use ootid there be far a toad of CNcago reftoe? 

Plenty of Chicago children have team; to ski there. Ditto Far Lakes 
Village, with a vertical drop of 100ft xid rope tows, the tarty upftfl 
tr anspo r L 

Alpine vafley, 388ft, did not exactly tower above the local countryside 
butttte high enough to have caused the death of Stevie Ray Vaughan, 
the blues guitarist, when Ms light ai rcra ft crashed in fog. Nobody had 
told the plot there was a man-made hill In the vicinity. Lucy and i had to 
cflmb the MB In order to ski that day since the lifts ware dosed fooowtng 
heavy overnight rain. 

We dedded to give another minnow, Wflmot Mountain. 240ft, a miss 
when we heard that the owner was reluctant to give us a tree ride up to 
the top of hte hit As we head south to Kentucky and AJabana things 
can only improve- Or can they? 
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GOLF HOLIDAY? 

Perfect rounds 
begin 

in the square 


Send this coupon today for the m.wi 
comprehensive range or golf holidays 
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legendary hospitality. 
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Surfing close to the 
edge in ski goggles 

W ith half the contest although Intrum does have the Something inside me says we 
over, the 32,000-mfla steering positions so far aft that the shouldn't have the spinnaker up," 
Whitbread, race is helmsman is practically standing mused Dickson, 
turning into a battie on the transom. In the extreme run- So he malms the prudent choice 
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W ith half the contest 
over, the 32,000-mQe 
Whitbread, race is 
turning into &. battle 
between two yachts and two very 
different skippers. 

Intrum Justitia, the European 
entry helmed by British sailor 
Lawrie Smith, leads the Japanese/ 
New Zealand team aboard Tokio by 
around 20 mflesL 

Chris Dickson, Tokio’s highly 
competitive skipper, predicted 
before leaving Auckland last Sun- 
day that Intrum was the boat they 
would be watchful of, once the fleet 
- hit the bag winds of the Southern 
. Ocean. 

So it proved. Tokio ted the cete- 
- bratory waltz out of Dickson's home 
poat. But when the strong ^breezes 
came on the second day rat sea 
intrum blasted, through, covering 
: 400-phis miles zn a one-day run 
while still off tiie coast cf New Zea- 
land. Before the advent of the 
water-ballasted W60 class, such dis- 
tances were achieved only by the 
biggest maxi-yachts In the most 
w hin ny* c d o d l ti 0 ™ 1 ' - 
- What interests most observers, 
not least Chris Dickson, is what 
makes Intrum such a flier? Both 
Intrum and Tokio (phis another five 
boats in the 10-strong W60 fleet) are 
designed by Bruce Farr. The differ- 
ences between the two are tiny, 


S hould motorists speeding 
their own money buy new 
or used cars? Oaumumsense 
dictates used, if only to beat 
the hefty initial depredation that 
affects all new cars. Indeed, about 
twice as many used cars are bought 
each year as new ones. 

Forget the financial arguments, 
rtwngji There is something sp ecial 
about the feel - even the smell - of 
a new car. 

Three I have been driving would 
appeal to genuine private motorists 
who cannot resist the temptation of 
buying new but must watch initial 
cost carefully: the Seat Ibiza, Hyun- 
dai Lantra and Proton Persona. 

The Ibiza is the latest small car to 
came from the Volkswagen Group’s 
Spanish subsidiary. Although its 
looks are individual. ite : giecfeanl- 
caisare mainly VW. 


although Intrum does have the 
steering positions so far aft that the 
helmsman is practically standing 
On the transom. In the run- 

ning reaching conditions below 
50° south, when the bow wave 
starts at the mast and dumps 
straight beck into the cockpit, the 
man at the wheel wants to be as far 
from the action as possible. Even 
so, it is essential to wear ski goggles 
and a mouth and nose mask 
designed for motocross motor 
cyclists to be able to breathe 
through the blizzard of icy spray. 

Nevertheless, Dickson says it is 
not mechanics that give the advan- 
tage. Dickson believes these are 
minor technical points. “Sure 
they’ve got a fast car but so have 
we. They've got same excellent 
helmsmen who are totally fearless. 
Driving at night an an icy road, 
they’ve just got the pedal on the 
floor. Every time it blows 50 knots 
they're t aking miles out of us.” 
pk*iwnn hag spent some of the 
four-week stop in his home town 
pandering how hard be wants to 
pound his yacht and crew. “It’s 
dark. You’re crawling around the 
dwfr hpwniM vibration makes it 
impossible to stand. The bow wave 
starts at the mast and the solid part 
comes straight back into the cock- 
pit You’re off the top of one wave 

and into the middle of the Tiert 


Something inside me says we 
shouldn’t have the spinnaker up,” 
mused Dickson. 

So he maims the prudent choice 
ami the kite comes down. "Unfortu- 
nately the nest morning someo n e 
like Intrum has kept theirs up and 
gained 20 miles,” continued Dick- 
son.. "Then I go against all my 
instincts and put ours back up. 
You're beyond the edge of control 
and it’s a diffic ult decision. ” 

New records for 24-hour runs 
have been set by Intrum, piling sail 
an as fhe gales build. South of Tas- 
mania in the third leg Intrum went 
from back marker to leader in a day. 
by sailing ahead iff a fierce storm 
with spinnaker full main gall 
set' 

"We decided to push ourselves 
through the storm.” said JMnan’s 
navigator Marcel van Triest. "It 
took tremendous crew work and 
guts but we sailed past four boats to 
find ourselves in the lead.” 

Halfway through the race. Dick- 
son believes his 17-hour overall lead 
has been built on a “safety first" 
approach. But he doubts that such a 
policy will keep the pursuing fleet 
at bay for much longer. "In the 
heavy air down south we’ve been 
erring towards safety and seaman- 
ship. We've got to think again about 
that, " he said. 

Smifh , who can be as flamb oyant 
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Plain aaUne: Tokio loads fha Whttbraad float out at Auckland Skipper CMt Dickson must deride whether to abandon Mb nMy-firat policy and pile onnltai high winds 


and devilish as Dickson is mim , 
ascribes Tokio’s lead to a secret 
weapon. Smith left Auckland con- 
vinced that Tokio had a few unor- 
thodox sails in her inventory. 

"At certain angles, close fetching, 
Dickson is faster than anyone in the 

W60 fleet It’s between 10 and 20 
knots of breeze that the advantage 
comes in," said Smith. "He's obvi- 
ously able to put up a sail that we 
just don’t have. Whether it’s legal 


or not I don’t know.” 

Forty -eight hours before the re- 
start Smith bad sent Swedish watch 
leader Gunnar Krantz to the airport 
with a one-way ticket to Stockholm. 
"We weren’t getting on very well, so 
it's best that he left,” said Smith. 

Krantz was one of the original 
Intrum Justitia crew recruited by 
Roger Nilsson, whom Smith 
replaced at the Punta del Este sto- 
pover. Dutch helmsman Marco Con- 


stant. 33, has taken Krantz’s berth. 
He sailed aboard Atlantic Privateer 
in the 1985-86 Whitbread. 

Krantz may have bumped Into 
Irish sailor Joe English at the 
departures lounge. Dickson said 
English was leaving the Tokio proj- 
ect "for personal reasons”. 

Around the waterfront bars the 
story was different. Crew mates 
said Dickson and English disagreed 
over how Car to push the boat down- 


Motoring /Stuart Marshall 


Cars to spend your own money on 


I tried two finzas: first a IB fir.*! 
five-door (£10/195), and then a L9 
CLX diesel five-door at £8,995. As 
tins is £1 ,0 00 ftheapgr than a VW 
Golf LD with an identical engine, it 
is quite a bargain. 

There is also a three-door Ibiza 
-diesel, no different under the skm 
and priced even more keenly at 
£7,595. The diesels do not have the 
lB-Btre petrol car’s, electric win- 
dows bat power-assisted steering is 
standard. 

^Although* onpapefr tbe.Stt-harse- 
. power L8 GLXi is much nippier, the 


68bp diesel has almost the same 
torque (pulling power at a given 
angina speed). This gives it such 
good pick-up that their performance 
feels little different 
The diesel held its own an the 
motorway just as easily and was a 
(dear winner at the pump, averag- 
ing 48 mpg (5.9 1/100 km) compared 
with the petrol car’s 36 mpg (7.85 1/ 
100 km). An Ibiza diesel would be 
hard to beat as an economical run- 
about with legs long enough for 
relaxed and economical holiday 
journeys. Bufld quahty is good and 


the seats comfortable. 

Both the Malaysian Proton Per- 
sona IB GLA and Korean Hyundai 
Lantra are Japanese-type cars in all 
but price. Well, almost Compared 
with similarly-sized Hondas or 
Toyotas, there is a certain lack of 
finesse, and the Proton's ride was a 
bit knobbly on rongMsb roads. 

Low initial cost is a powerful 
argument however, when a car is 
bring bought out of taxed income or 
perhaps with a lump sum on retire- 
ment. For a modest £9,770, the 
buyer of a Proton Persona L5GLi 


five-door gets a vehicle comparable 
in size with a Ford Mondeo or Vaux- 
hall Cavalier, which cost between 
£1,000 ami £2.000 more. 

The Proton lacked power steering. 
Nor did it have a sun roof, central 
locking or electric windows. But the 
radio/tape player did not sound like 
a cheapie and the fivenspeed gear- 
box had a delightfully light shift 
(as, for that matter, did those of the 
Ibiza and the Lantra). 

The 12- valve, 1.5-litre engine is 
like that of the old Mitsubshi 
Lancer and is, thus, a little long in 


the tooth. But it ran sweetly, and 
the fairly low overall gearing made 
acceleration brisk enough to satisfy 
all but those obsessed with perfor- 
mance. Consumption is around 38 
mph (7.4 1/100 km). For those whose 
expectations (and resources) are 
greater, there are versions of the 
Persona with new 1.6-litre, 16-valve 
engines and power-assisted steering 
from £10,410. 

The Hyundai Lantra. I drove was 
the top of the range 1.8-litre CD. It 
had power-steering, with anti-lock 
brake s , a driver-side airbag, power 


wind. His place has gone to Califor- 
nian helmsman Peter Heck. Dickson 
has raced with him cm the ultimate 
downwind, speed machines, the TQft 
Santa Cruz sleds. The underlying 
message of this is clear. TO get the 
best out of the WGOs in heavy air 
requires at least half the crew to be 
outstanding, even world class, 
helmsmen. They must also be 
happy to work standing in front of a 
fire hose. 


sun roof and air-conditioning. It 
costs £13.299 (£14,098 with auto- 
matic transmission), which is about 
£2,000 less than you would pay for a 
European or Japanese equivalent. 

The i .antr a, quite low-geared at 
20mph (32 kph per LOGO rpm) in 
fifth, was notably quick off the 
mark. High engine revolutions 
when motorway cruising do not 
help fuel consumption, though; the 
Lantra averages around 30 mpg (9.4 
l/l 00km). 

A safety feature familiar to Amer- 
ican motorists, but barely known on 
care in Europe, Is an interlock 
between the starter motor and 
dutch. Unless yon press the pedal 
right down when you turn the key, 
the starter will not work. This is 
something that would be appreci- 
ated by absent-minded drivers who 
leave parked cars in gear. 
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Cniwi as far south as you cam go, H 
from only £2874 per p erso n for 
15 nights, and see natures wonders 
■from Hie luxury of the Cohmdb u s Cara vn l n 

Far information and reservations, choose your 
cruise at Cruisewatch, 13/17 Long Lane, 
London, EC1A 9PN. TeL 071. 726.2600 (ffl 
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Tortile Island 

Spout omakqfhonay on tfm 
privatt island bordering th* 
famous HUtt Lagoon’, fast 28 
gmssts on 500 tropiau aerss. 
7 nights front £2998 hut; 
fltjpus. moats, drinks etc. 
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Escorted Tour 
visiting Beijing, Xian, 
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Suzhou, Hangzhou. 
Guilin & Hong Kong. 
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JOURS 990 1350; 
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BOUBAT/DfiM 550 1950 1 

SYDNEY 1195 2350 

WOUND 1195 2350 

SBIUP0RE 650 2195 



EXPEDITION CRUISES TO THE LAST FRONTIER 




TIUVEUWO RRSTITWISMESST CM Sw 
■ psd a sm brcompedBvo hn A ntabBy. 
O c a w p l ss ! Hong Kong B/C Cl 223. F/C 
£2173; Tokyo BC 61620 FVC SZNO; N.Y. 

ac eiam hc emso: la bic cuso nc 

Cl 850- Non-Stop fflghds matatso. UuW- 
soctar muRnM our moc tafity. Adumaga 
ITaval Tat 0494 474S00 Fax UK 0494 
4S2755. ASIA C8952 ATOL 2038 


IV°ble Caledonia is delighted to announce details of the research ship ‘Khramov’ to the 130 passenger purpose built 
most comprehensive range of expedition cruises to Antarctica expedition vessel "World Discoverer'. And for those who arek the 

for the 1994/5 season. The great white continent is oF course excitement of the unknown Far Side of Antarctica we offer the 

best visited on a vessel with a limited number of passengers and ‘Kapiian Khlebnikov* a hugely powerful Ice-Breaker 


our arrangements range from the 38 passenger scientific 
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16 to 22 Day Expedition Cruises 
aboard the World Discoverer 
Departures throughout 
November, December, January 
and February 1994/5 

, J'he 'World Discoverer’ bu been taking 
genuine traveUen to Antarctica Tor over 
15 years, making her one of the most 
experienced vessels in these waters. 

On board you will End all the creature 
comtoru you would expect on a first class 
expedition ship together with a number of 
rrmnient guest speakers. 

’Phe World Discoverer is most suitable 
for those who wish to explore Antarctica in 
some considerable comfort and the excellent 
facilities include spacious public rooms, 
library, excellent dining room and large 
observation decks including an ‘Open Bridge*. 

r fhe itinera ries are varied and range 
From 12 night visits to tbe Antarctic Peninsula 
to longer cruises ineluding the sub-Antarctic 
islands of South Georgia, tire Falkland 8 and 
the Fiords of Southern Chile. 

Prices range from £4450 lor two bedded 
outside cabin. Single cabins start at £5600. 


ANTARCTIC PENINSULA 

12 Days aboard the MV Khramov 
Departures 5-22 February and 
JC7 February- 6 March 1995 

TPhr ‘Khramov’ was built as a scientific 
research vessel in Finland in 1483 and has 
recently been converted lo passenger use for 
small parties up to 38 passengers. To be able 
to experience the wonders of Antarctica in the 
company of such a small and enthusiastic 
party is to our minds the perfect way for those 
who wish to achieve the maximum Troni their 
visit. She is a comfortable bat no! luxurious 
ship and is ideally suited for the Antarctic 
waters. An experienced Russian crew of 
approximately 30 is supplemented by our 
own expedition start. 

Forays ashore trill be made In inflatable 
Zodiacs and because of the small number of 
passengers more time will be available for 
shore expedition*. There will be 6 fall days on 
(he Antarctic Peninsula and visits will 


accommodating up to 100 travellers. 

*ENINSULA THE ROSS SEA 


include King George Island, Hope Bay. 
Deception wand, Melchior Islands, huxd 
Bay, Rut Lockroy. Trinity Island. Lrmaire 


ILidise 


Channel. Peterman and Anvers Island. 

Prices range from £3WS for an outside 
two bedded cabin to £4700 for a suite. Single 
cabins from £5400. Prices are inclusive from 
London and include 3 nights in Buenos Aires. 


24 Days to the Far Side of Antarctica 
aboard the Ice-Breaker 
Kapiton Khlebnikov 
Sailing 7 December 1994 and 
20 January 1995 

follow in the wake or Scott and 
Sbackleton oo voyages of discovery to the far 
aide or Antarctica. In December and January 
v>e are offering unique expedition cruiaes to 
some of the world's largest penguin rookeries 
and historic sites of Bolar exploration at Boss 
island. Commonwealth Ray and Cape Adere. 
We will navigate among towering ict-bcrgs 
calved Crum ibe floating ice sheets and search 
out Rmperor penguins on the park-ire. From 
the protected decks of our enormously 
powerful Ire-Breaker m* can experience the 
thrill of breaking th rough metres uf thick 
ftdar ire and witness tbe magnificence of the 
Antarctic ice-scape From the sic. aboard 
expertly piloted reconnaissance helicopters. 

Qn our way south we will call at tlie 
unique sub-Antarctic islands, rarely visited 
Ikpfie outposts abundant in wildlife. Join us 
fora 24 day voyage a board the 100 passenger 
Ice-Breaker 'Kapitan Khlebnikov* to a 
stunning world that defies description. 

(^ruisc only prices From £8375 per 
person for (win bedded cabins. 


FOR FURTHER DETAILS 

Please telephone 071-491 4752.(7 days a week during office hours) 
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HOW TO SPEND IT 


Classics for the home 
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PHSpSt Pter's coatstsnd 

N o-one who has vis- 
ited Frank Lloyd 
Wright's Famous 
building for S C 
Johnson & Co in Racine. Wis- 
consin, forgets 1L 
I still remember how it 
looked 12 years ago - a cool, 
tranquil, elegant building, 
filled with light and air, so 
unlike any other office build- 
ing I had been in. It stood 
there, modem, yet classic, its 
slender, mushroom columns 
rising from the floors, a seem- 
ingly idyllic combination of the 
functional and the beautiful 
But what impressed me most 
was that everybody, from the 
managing director to the hum- 
blest clerk and office worker, 
had a Frank Lloyd Wright desk 
of their own. 

They were not all identical 
but they all were recognisably 
from the same family. They 
were all variations on a theme 
and had been made specially 
for the building and its work- 
ers. For Frank Lloyd Wright, 
like his contemporary Charles 
Rennie Mackintosh, believed 
that a totally harmonious envi- 
ronment needed to be planned 
as a whole - furniture and 
artefacts had to be part of the 
grand scheme. 


Frank Uoyd Wright’s desk and chair originally designed for Johnson's Wax 


Looking for a desk that is beautiful enough for domestic use and 
practical enough for work? Lucia van der Post has the answer 



A chair, detail of a drawer and a desk from Ptiiiqp St Pier’s Consort collection 


Originally designed in. the 
1930s they are still in use and 
still look elegant Anyone who 
is looking for a desk that is 
beautiful enough to fit into a 
domestic setting and practical 
enough need look no further 
than Cassina’s reproductions. 

After a long courtship Cas- 
sina, the Italian furniture man- 
ufacturer, finally got permis- 
sion from S C Johnson to have 


access to the original proto- 
types. drawings and stencils 
and it now offers a desk and 
chair that is a careful recon- 
struction of the original 
design. A classic design of this 
quality does not come cheap 
(£3,290) bat it is af almost heir- 
loom quality. 

There is a very limited 
choice of colours - a brick red 
frame topped by cherry wood 


(this is the closest colouring to 
the original) or a black, stained 
ash top on a black metal 
frame. 

The chair to partner the desk 
is made from painted steel 
with timber armrests and the 
finishes match the desk - 
black steel with black stained 
ash arm rests or brick red 
frame with cherry wood arm 
rests. The back and seat pad 
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As the number of domestic (ax machines increases one name is leading the way Samsung. Which is 
hardly surprising when you consider the range of Samsung fax machines and what the/ have to offer For a start 
they are very easy to use. And they have functions especially for home use 

What’S more, all Samsung fax machines coma with a Mercury access burton which can help keep your 
phone bills low. We’ve also made sure they hove the kind oF good looks and size that will oe entirely in keeping 
with a home environment. And the Samsung reputation for reliability is backed up by e free 12 month on-site 
warranty and a customer support telephone >me. 

As leader in personal and homo fo^es. Samsung ore. as you’d expect, in all the leading retail houses. 
In addition to the Famous names listed in the headline above, van’ll (ird us in Argos. Office World. 
Staples. Bentalls. Tempo. Scottish Power, Makro and thousands of independent Samsung dealers nationwide. 

So getting a Samsung fax into your house could not be easier If vou'O like more information on Samsung 
Personal and Business Fax Machines clip the coupon below, or call us on OS1 391 0168 or fox u9 on 081 391 8295 

MM* iaw* H Wiixna VVD. rJin vir 

Pur HjH dovailB of r of pflrnnn.il and business fa* macninoa from mo *orid'i 3rd largest alec Tronic* compan/ in* TECHNOLOGY 

cornpJofOtl coupon to Sampling EfocironiCa (U LlmitiHS. SamsufUl Homo 22h Souifl. Surbiton. Surra-, KTC TLD THAT WORK"* 


can be covered in fabric or 
leather, prices range from £640 
for fabric versions, from £693 
for leather ones. The chair and 
the desk can be bought from 
Atrium, Centrepoint, 22-24 St 
Giles High Street, London 
WC2H0LN. 

Anyone wanting to know 
more about the furniture 
might like to visit the Frank 
Lloyd Wright room at the Vic- 
toria and Albert Museum in 
London where the chair and 
desk and other furniture and 
drawings can be seen. 

If Frank Lloyd Wright prices 
are beyond your means, but 
you are still in need of decent 
furniture from which to work 
at home, it is worth looking at 
Philip St Pier's carefully-made 
collection. He primarily makes 
to order or special commission 
but he has a small range of 
“editions” which could be said 
to be standard pieces. 

Philip St Pier was originally 
a designer and maker but these 
days, in order to produce more 
and bring costs down, he sub- 
contracts the making to 
selected workshops. This 
means that he can sell a hand- 
made desk such as the Consort 
(sketched here) for £700. The 
chair he sells Tor £375. the coat- 
stand for £425. They can be 
ordered in a wide range of 
woods and can be modified to 
suit specific requirements. 

He has kept a workshop 
where he designs, makes up 
prototypes and mock-ups. 
Besides the desk and office col- 
lection he has some sturdy gar- 
den furniture and fine boxes. 

■ For more details, a bro- 
chure or orders contact Philip 
St Pier at Washbrook Studio, 
Syde, near Cheltenham. Glou- 
cestershire GL53 9PN. Tel: 
0285-621755. 


1994 

NATIONAL HUNT 
FESTIVAL 


15TH ■ 15TH«17TH MARCH 
SAVE £10 

£40 CLUB DAY BADGE 
SALES CLOSE MARCH 5TH 
- (0242) 226226 - 


CHELTENHAM 

RACECOURSE 



Taking 

the 

plunge 

N ot since Madonna 
strapped a black, 
pointy Gaultier 
carapace to her 
bust have bras been so ines- 
capably visible. lUs time, the 
commotion is the Wonderbra, 
undisputed queen of tire pnsb- 
up-and-plunge market for 30 
years until January when a 
rival, Ultrabra, declared itself 
the “ultimate in cleavage.” 

The background is this. The 
Wonderbra was first made in 
1964 by CanadeHe, a sister- 
company of Playtex- Cour- 
ts old's Gossard held the 
licence from 1964 until Otis 
year when Playtex snatched it 
back. 

With magazines such as 
Vogue promising a return to 
curves and a farewell to the 
superwaif, Playtex could 
hardly allow arch-rival Gos- 
sard to hang on to the lucra- 
tive production of the Wonder- 
bra, which has 12 per cent of 
the UK branded bra market 
Now Playtex has the Won- 
derbra name, it is spending 
Elm promoting its range of 
bras, bodies and panties. 
There have been glitzy 
launches, a surfeit of newspa- 
per puns - Storm in a D-Cup, 
Bra Wars, the Breast is His- 
tory - and a cheeky poster 
campaign. 

Gossard Is spending a 
reported £2.7m on the Ultra- 
bra, which to the inexpert eye 
resembles the Wonderbra it 
used to make: underwired, 
padded, lacy anJ with surgi- 
cal-looking straps: not so 
much lingerie as engineering. 

Should those seeking cleav- 
age pick Gossard, with its 30 
years' experience making the 
Wonderbra, or Playtex? Or are 
the two bras as similar on per- 
formance and design as they 
are on price (£1439 for the 
padded plunge lace)? 

On closer examination, the 
bras do look different. Gos- 
sard. freed from the produc- 
tion requirements that were 
tied to the licence, has made 
changes. Its straps are more 
angled away from the cups, for 
uplift, and it looks slightly 
more delicate with a pearly 
bow between lower-scooped 
cups. 

Gossard will not give details 
of the “refinements” it says 
make the Ultrabra easier to 
produce. Mark Pilkugton, the 
marketing director, calls the 
46 components and 28 sewing 
stages the “miracle system”. 

“Essentially, it is under- 
wired for uplift, and the way it 
holds the back down helps to 
push the front up,” he 
explains. 

The Wonderbra has hardly 
changed. Playtex is not 
attempting to stray from the 
principles that made the bra a 
success 30 years ago - the 
licence forbids such change. 
The backs are made of strong 
nylon powernet, set at a “very 
sharp angle” to the cups, to 
make sure that “the cup wires 
sit around the breast at a 
slight angle pushing it 
towards the centre front of the 
body for maximum cleavage.” 
The consumer can only bene- 
fit from bra wars. Gossard and 
Playtex have introduced differ- 
ent fabrics - broderie 
anglaise, satin; and colours - 
raspberry, navy and flame. 

You will probably need a 
size larger than yon think. 
Gossard and Playtex's idea of 
sizing has little to do with 
reality and everything to do 
with flattery. 

Rachel Johnson 
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SHORT-SIGHT 


We offer both corrective techniques of 

laser and microsurgery. 

To find out which 

treatment is better for you, simply call 
071-935 7723 
The 

LONDON CENTRE FOR 
REFRACTIVE SURGERY 

An established world leader in the 
correction of short-sight & astigmatism 

21* Devonshire Plata* . London WIN IPD 



Such a handy 
winter warmer 

The gloves are off as Lucia van 
der Post beats the cold snap 


Just back from Kenya and 
Tanzania (yes, thank you, I 
had a smashing time and I 
hate to tell you but it was hot, 
hot, hot) to find England reel- 
ing from the cold. 

Time to try out a pair of Tol- 
lybands. Some of you may 
remember that, long ago when 
the world was young, people in 
rural areas used to wear sheep- 
skin wristba nd? to keep their 
bands warm. 

Primarily designed for those 
who needed to keep their 
hands free in cold weather - 
tennis players, outdoor stall- 
holders, gardeners - those who 
felt really cold could wear 
than as well as gloves. 


' Tolly bands are a revival of 

the old idea and I have to 
report that they work. The rea- 
son why is that they keep the 
blood Sowing into the hands 
warm. Even in this week s 
freezing weather they kept my 
hands warm without gloves. 

Tollybands come in a range 
of colours - the chicest being 
bottle green which would 
blend wonderfully with all 
those ubiquitous waxed cotton 
jackets. Those addicted to 
other colours will find some- 
thing to match. 

They cost £14.99 a pair 
(including p&p) from Tolly- 
bands, Old Wool House, PO 
Box 70, London SW3 5XU. 



Nathalie Hambro felt it was 
time to revive the old-fash- 
ioned lunch-box, the western 
answer, if yon like, to the 
Indian tiffin box. Instead of 
wasteful cting-fUm and polysty- 
rene unattractively cluttering 
up the desk, she thinks it 
would be more elegant to use a 
sleek container which could be 
used time and time again with 
pleasure. She therefore 
designed this understated box, 
made from silver-glow finishe d 
steel It would be perfect for 


conveying a brnschetta or gril- 
led zucchini to your office- 
desk. Not that it is only a 
lunch-box. She, for instance, 
uses it to convey all her daily 
needs (you and I might call it a 
hand-bag but Nathalie is not 
fond of the term). It is stocked 
by discerning shops such as 
David Mellor, No 4 Sloane 
Square, London SW1, Jerry’s 
Home Store, 163-167 F ulham 
Road. London SW3 and Liberty 
of Regent Street. London Wl. 
The price is about £11.50. 



Decorative Hies have been 
somewhat out of favour in the 
last few years - not grand 
enough for the Baroque school 
of decorating and much too 
sweetly pretty for the minimal- 
ists. They must be due for a 
revival. Marlborough Tiles Is a 
small company making high- 
quality ceramic tiles which are 
widely stocked throughout the 
UK. Those whose tastes run to 
the rustic and charming c an 
choose the pretty florals whilst 
those who prefer a little wit 


can go for the trompe I'oeil 
(plates, teapots, tureens, jugs): 
The panels are sold in sets - 
the trompe I'oeil plate, for 
instance, takes four tiles and 
would cost £17.63. The hya- 
cinth panel needs nine tiles 
and costs £52^8. They can be 
used as panels in work-tops or 
splashbacks. 

■ Marlborough Tiles is at 
Blau Lane, Marlborough, Wilt- 
shire SN8 SAY. Ring 
0672-512422 for stockists or to 
place orders. 



A Full Set. Of 
Soud Silver 
Cutlery 
For Just £127 5 

/ ’I it difficult to imagine a more 
beautiful, useful and long lasting 
purchase than a set of our award winning 
sterling silver cutlery at these very 
remarkable prices:- 

44 Piece Set - for six people £i27S 
60 Piece Set - for eight people 
38 PIECE Set - for twelve people £2500 

Each piece of this magnificent hand 
crafted and extra heavy cutlery it 
individually tested and hallmarked by the 
Sheffield Assay Office and carries 
an unconditional lifetime guarantee. 

A The choice we offer 

is equally impressive. 
There are 18 beautiful 
patterns and a large 
inventory of useful 
extra pieces Mt>. 

Quite simply the finest fid I weight, full 
size solid silver cutlery in the world at 
remarkably low prices - and not surprisingly 
the first dunce in fine sterling silver cutlery. 

Send fur details today by completing the 
coupon, by telephoning during normal 
business hours or fox us at anytime. 

Alternatively, you 
may like to visit our 
London showroom or our 
showroom and manufactory 
in Sheffield. A warm 
welcome outsits you . 

KDiHnmiic 


Unitec yCutlers 

'Sheffield __ 

P«r« Struct, Shd&eU S* 8LL Phone: 0742 4J3984 Fax: 0742 4Z7iZR 
Lauda* shear— m-. 4 Gnmur Street Landau W1X 0AD. Tabr. 
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— 
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Vast to: United Cutlers, FREEPOST, Sheffield .S’-f flw itump 
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LONDON 


Golf is, of course, a Scottish, 
game. Its earliest players 
trudged the misty greens in 
serviceable, dun-coloured 
tweeds, traditional woollies, 
ragged plus-fours tucked into 
thick long socks, stolid brogues 
and a raixtdefiecting flat coun- 
try cap. 

Women - for the game was 
initially neither gender nor 
dass-hmited - tended to vary 
the uni f o rm only fn the matter 
of a long skirt, later a divided 
one. 

Once you remember those 
practical origins, today's lurid 
golfing' uniforms are easy ''to 
understand; their essential 
foul-weather nature has merely 
been corrupted by effete 
southern taste, advances in 
fabric technology, American 
vulgarity and Florida’s cli- 
mate. 

Arguably, golf is the one 
sport fn* which .special cloth- 
ing' Is unnecessary. Providing 
footwear is sturdy,, gripping 
and comfortable and the rest li 
unrestricting, what need for 
pastel argy 11-pattern ed sweat- 
ers; loudly checked slacks, 
lurldly-two-toned zipper- 
fronted cardigans, graan-vi- 
sored caps and spitefully 
spiked -shoes? 

The need, of course, is accep- 
tance. Golfs uniform is about 

b elong in g to the rfass of chap 

or lady - they certainly still 
call them ladies in proper golf- 
ing circles — w ho belongs to a 


NEW YORK 


Being asked to describe what 
Americans wear on the golf 
course immediately brought to 
mind a sketch from the British 
television show Not the Nine 
O'clock Minos, the one which 
ridiculed golfers as men doing 
battle in an elaborate ugly- 
trouser competition. “And it's 
Weiskopf now, putting for a 
birdie, wearing an exceedingly 
sDly pair of trousers. . ." 

Yet, it would be unfair to 
lump New York’s golfers in 
with the riHy-trouser brigade, 
for they are a different breed 
from their canary counterparts 
in Florida and California. Per- 
haps in keeping with the north 
easterner’s patrician, fenx-En- 
ropean, sensibilities, in recent 
years New York golf fashio n s 
have tended to be more stylish, 
the colours subtler, the pat- 
terns lefts stomach-churning. A 
new look is emerging as a 
younger generation of goffers 
seek to avoid ... well, looking 
too much like golfers. 

Thus, the starchy, brightly 
coloured red-white-and-blue 
shirts and plaid polyester 
ductal of old are out In their 
place are hastier golf shirts in 
moodier browns and olives or 
sensitive teals and taupes, and 
looser, more stylishly cut trou- 
sers that would not look oat of 
place in a chic restaurant 
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Brenda Polan 


golf dub. Britain is well-sup- 
plied with municipal golf 
courses and persons do play 
there in thmr ahellsuits and 
plhmrnpg but that is Uflt at all 
what golf is about in modem 
Britain. 

For most of the participants 
golf is a whole, narrowly 
policed social scene, a bastion 
of middle-class safety to which 
outsiders may aspire but which 
is closely guarded against 

them. Within its hunkers busi- 
ness dolls are done, nephews 
are fixed np with first Jobs, 
loans _are made at adxanta- 
geous^rates of intoest It is all 
easily dime became it all hap- 
pens between what golfers 
fondly believe are their own 
kind. 

So the uniform, achingly 
unstylish, is a signal system 
denoting a set of values, to 
which its wearers all sub- 
scribe. That these values are 
hardly altruistic or even ideal- 
istic was demonstrated by 
America's Ryder Cup team 
when its petulant members 
refused to shake the band of 
the president who had just 
increased the taxes on their 

enOZmOUS iTmnrnpg 

As Mary Quant once 
observed, all specialised sports 
gear eventually catches fash- 
ion's eye and becomes sexy. As 
she did not add, but might 
have: except golfing gear - too 
middle class, too complacent, 
too ugly. 


But is your uniform correct? 

In our series of dress codes around the world, FT writers look at what to wear on the golf course 





Patrick Harverson FRANKFURT 



The pretty golf course at Kronberg, 20 
minutes outside Frankfort, is a quiet place 
at the best of times. The sound of club on 
ball is rarely followed by anything more 
than appreciative mutterings, and, natu- 
rally, the occasional dunk of ball on an 
out-of-bound tree. 

The players dress In keeping with their 
decorous behaviour. Long-distance obser- 
vations by a nonrplayer suggest that in. the 
peak season, summer, women’s costumes 
foil into two categories: pretty and sporty. 

The first classification requires a white 
or pastel frock. Together with matching 


anWa socks the ensemble is reminiscent of 
1930s tennis rig. The spartif look requires 
knee-length shorts with turn-ups, in a 
choice of pale cottons or light plaids. A 
cotton eyeshade and a Ralph Lauren polo 
shirt - or anything with one of the thou- 
sands of “designer" logos which litter Ger- 
man leisure wear - wrap things up. 

There is one category far nun’s outfits: 
pretty sporty, but uniformly in the Bern- 
hard Langer style. To judge by appear- 
ances, it is a breach of club rules to be 
under-equipped. Even the most casual 
thrash-about in the undergrowth seems to 
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The city’s golfers, it seems, 
are sick of wearing clothes that 
have to be stashed away in 
embarrassment as soon as the 
last putt has been holed. In 
their search for the complete, 
all-purpose casual wear, men 
are taming to labels like Ralph 
Lauren’s Polo, Bobby Jones, 
Cutter & Buck, and Pelican 
H3L wMIe women choose new 
designs from established 
■names hke Bogner, Nordstrom 
and Evan Plcone. 

Essentially, goffers want to 
return to the elegant days of 
the 1930s and 1940s, when peo- 
ple regarded a round of gdf as 
an F.TnflUent opportunity to get 
in some exercise and show off 
the latest duds. 

There are, however, a few 
golfers in New York, as there 
are everywhere, who think 
that if they dress like the pros, 
they will play like the pros. 
This rngans there wfQ always 
be someone on the course 
wearing a hideously bright 
shirt with a white-shark logo 
marketed by Australian star 
Greg Norman, or a garish shirt 
and plus-fours Hke the ensem- 
ble that Payne Stewart wears 
to every tournament In spite 
of their reputation for sawi- 
ness, New Yorkers do not seem 
to realise that at least the pro 
golfers get paid to took stupid. 


PARIS 


There are some areas of life 
where the French are incorrigi- 
bly conservative and golf is 
one of thm The ritual begins 
with the choice of club. Any 


did golf dub simply -will not 
do. 

The place where a Parisian 
plays golf speaks volumes 
about his, or her, status. So the 


swankier the dub. the better. 
Saint-Cloud, which boasts Pres- 
ident Mitterrand and half the 
cabinet among its members, is 
the swankiest of all fallowed 
by La Boulte and Chantilly. 

Yet the uniform is the same 
wherever you play. Parisians, 
predictably, dress just as 
smartly for a few hoars on the 
golf coarse as they do for any 
other event A polo shirt and 
shorts (neatly cropped just 
above the knee and tapering to 
the waist) are de rigueur for 
summer as are wed-cut trou- 
sers and a V-neck jumper over 
the polo shirt for winter. 

Colours are subdued. White 
is popular for golfing in warm 
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weather, with occasional 
glimpses of blue and green for 
light relief. Shoes are snowy 
white: the very shade to show 
off a COte d’Azur tan to perfec- 
tion. 

Hats are acceptable as lnng 
as they leave enough room for 
Ray-Bans and co-ordinate with 
the other clothes. French golf- 
ers tend to regard clashing col- 
ours, jaunty ballcaps and 
two-tone shoes as strictly for 
the Americans. 

Anyone who thinks they 
might be able to wor m their 
way into one of the more 
sought-after French golf dubs 
without the requisite kit is 
doomed to disappointment. 
Bernard Tapie, the former 
socialist cabinet's token 
“medallion man", sauntered 
into SaintCIoud last summer 
to deliver a speech. The door- 
man told him to leave. Saint- 
Cloud. he said, was fix- mem- 
bers only and Tapie was not 
one. 



TOKYO 


For the Japanese men and 
women who are wealthy 
enough to frequent the coun- 
try's golf courses, fashion on 
the green is a serious matter. 

And just as strict conformity 
to the dress code in the office 
or on formal occasions is taken 
for granted, those on the golf 
course are expected to play by 
the rule of casual but 
conservative good taste. 

So, men on the course will 
commonly be seen in trousers, 
polo shirt and vest while 
women tend to opt for skirts 
that come to just above the 
knee or culottes which are 
easy to move in. Their 
distinguishing feature is their 
conform i ty to the “golf look.” 
you can spot them a mile 
away. 

As on other occasions, 
Japanese players in rain or 
mist favour designer-clothes 
from Christian Dior to Yves 
Saint Laurent In addition to 
the famous French names, in 
golf, the good, old traditional 
names from Britain, such as 
Burbenys and DunfrOl, also go 
a long way. 

For those who prefer a more 
casual look, and accessible 
price, than either Dior or 
D unhill affords, there are 
countless names from the 
world of golf to adorn the 
pocket or cap. 

Among the more popular are 
the Jack Nicklaus signature 
with his polar bear symbol and 
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Arnold Palmer with an 
umbrella. Such signatures can 
be found not only on clothes 
but on everything else from 
hand towels to socks and 
accessories. 

Even though it is mere often 
than not associated with 
business in Japan, golf being a 
social occasion and 
increasingly popular among 
well-off housewives, more 
colour than is seen on Tokyo’s 
streets can be enjoyed in the 
choice of clothes worn on the 
green. 

Men who are normally 
restricted to drab grey and 
navy suits, do not hesitate to 
appear in bright green, sky 
blue or lemon when it comes to 
a day swinging (he iron dub. 

But the real lim of dressing 
up for golf, the women say, 
comes after the game is over. 

Even in Japan, mare people 
are talcing advantage of their 
leisure time to indulge their 
taste for sport, both as a 
physical experience and a 
chance to mingle with others. 
That in turn has led to a 
growing taste for casual chic. 

So, after a long, hot bath at 
the country dub to revive both 
the body and spirit, the women 
win join up with their men, 
looking refreshed in their 
cashmeres and tweeds, 
wearing shoes from Italy, 
perhaps, and sporting a bag 
made in Spain. 

Drawings: Lucinda Rogers 
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require a full set of dubs (with hats), 
state-of-the-art trolley, gloves, cap, 
sweater, pocket knife and trenching tools. 

But there is rarely a sign of the crunchy 
waterproofs nT *d the over-sized umbrellas 
so common in Britain, Swinging In the 
rain is not a favoured occupation among 
Frankfurt’s fair-weather denizens of the 


A capital offer 
from Burberrys. 


The Kronberg turf is dearly a place for 
being seen, not for getting wet If it is 
raining, or even cold, it’s time to retreat to 
one of the area’s dozens of covered tennis 
courts. 



A hectic and successful 
business life leaves little 
room for shopping, 
so let the Burberrys 
Visiting Tailor Service 
take care of your wardrobe. 
For as little as £495, 
choose from a wide range 
of styles and cloths 
to create your own 
stylish business look. 
Appointments can be 
in the comfort 
of your home 
or at the office at a 
time to suit you. 
Included in 
this excellent 
price is your 
complimentary blazer. 
Far further information, 
or if you want to 
make an appointment, 
please telephone us on: 

071-839 2434 (24 hours) 
071-8392418 (fox) 

Buiteirys JEj 


A complimentary blazer 
with every made-to-measure suit 
vou order over £495. 







FOOD AND DRINK 


Grounds for 
turning over 
a new leaf 

Giles MacDonogh says it is time 
to start reading the tea 
leaves a lot more carefully 


I t seems that Britons need a 
refresher course. It is not quite 
45 years since the British left 
India and they have already 
forgotten the difference 
between good tea and bad 
Between 80 and 85 per cent of what 
Britons drink today is CTC (crush, 
tear and curl) tea from Africa and 
Latin America. This tea is harvested 
me chanically and made by a special 
process which is designed to coat the 
leaves with the darkest juices in order 
to provide a tea which wiQ colour up 
In the shortest period of time. In 
short, it is perfect for tea bags. 

Nor has Britain reached the bottom 
of the spiral of decline. The better 
brands, such as Lyons and FG Tips, 
which still use a small percentage of 
“orthodox” teas, are being squeezed 
out of the market by cut-price own-la- 
bel teas available from supermarkets. 
The tea inside the sachets is of the 
poorest quality imaginable. But even 
those wretched brews may be super- 
ceded by tea granules, which make 
tea by a process identical to instant 
coffee. 

The Indians are partly to blame. In 
the post-colonial years they played a 
game of cat and moose with the Brit- 
ish brokers, imposing restrictions and 
pushing up prices. The result was 
that the British simply looked else- 
where. 

One source told me that at the 
beginning of 1978 the Indians were 
still supplying Britain with 70 per 
cent of its needs. By the end of the 
year the figure had dropped to 30 per 
cent. Leaving aside the Chinese and 
the Sri T-ankans - whose teas are stOl 
referred to as “Ceylon" in the trade - 
the world’s most prestigious tea gar- 
dens are to be found in north-eastern 
India; in Darjeeling and Assam, in the 

foothills Of the Himala yas. 

There, the tea bushes find the ri ght 
combination of altitude, heat and 
damp to ripen the leaves to perfec- 
tion. Only the downy bud (or pekoe) 
and the first two leaves are picked. 
The first two crops or flushes are 
deemed the best The Germans and 


the Japanese fight over the first the 
British content themselves with the 
second- 

In Darjeeling and Assam there is a 
hierarchy among the tea gardens rem- 
iniscent of the cm system in force in 
the better French vineyards. In Dar- 
jeeling, for example, gardens such as 
Castleton, Margaret’s Hope. Jung- 
pana, Seeyok, SeKmbong and Goomti 
are considered to be consistently 
excellent Others occupy the second 
rank: sometimes, but not always, 
good. Not all the gardens are Indian 
owned. Even Brooke Bond, I am told, 

lias a bit of land in Inrifo. 

Until recently I should have been at 
a loss to tell you where - apart from 
Harrods and Fortnums - these 
famous teas might be obtained. Now, 
however. I can disclose some, if not 
all of the story. Operating from an 
office in central London are the 
Sethia brothers of Newby Enterprises. 
The Sethias have hit on the brave 
idea of bringing singl&estate Darjeel- 
ing and Assam teas to a wider British 
market The Sethias buy their tea at 
auction in India and have it packaged 
there for shipment to Britain and the 
US. The cost of teas from the most 
expensive tea gardens limits their 
choice to some degree: they cannot 
afford Castleton or Margaret’s Hope; 
but they can and do buy teas from 
Jungpana, Seeyok. Se limbo ng and 
Goomti, among the best Darjeelings. 
The teas are unblended, but the 
names of the estates are not written 
on the caddies. There is just a number 
code. 1 think this is a mistake: it 
would be nicer to know precisely 
where the tea came from. 

The Sethias made me a pot of Dar- 
jeeling, Goomti, as it tamed out I was 
interested to hear them say that for a 
tea purist it was for worse to see 
someone put lemon in their tea than 
milk. Most British brokers choose 
darker teas precisely because they 
“milk up” better than the paler ones. 

I could not find the elusive “Musca- 
tel” character which is meant to typ- 
ify Darjeeling, but recognised a cer- 
tain peachiness which they said was a 
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Sir Janies Gum's 1950 painting showing the royal tardy taking tea at Windsor Castle. 


good sign. To prove their point, how- 
ever, they took me off to Sir John 
Lyon House in the City to meet 
Edward Foster, a tea broker. Foster 
guided us into a long room with a 
great many draws full of tea and little 
pots of Newby tea were brewed along- 
side some of their commercial rivals. 

Foster was not unduly upset by the 


lack of Muscatel. “It's a rare bird", he 
said. He said the Newby Darjeeling' 
had “a delightful character". With the 
Assams he was looking for more 
"briskness" or tannin. These were dis- 
tinctly suitable for milk. Another 
looked fine enough, but did not have 
the aromas required of a proper, sec- 
ond flush, Assam. “This is the better 
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tea”, be said, pointing to the Newby 
Assam. This had the “Ovaltine. malty 
character" of proper Assam, tea. 

I had had my course: very refresh- 
ing it was too. 

■ N’ewbv Darjeeling and Assam teas 
are available from Safeway supermar- 
kets. A V.lb caddy of Darjeeling costs 
£2.65; Assam £2.49. 


You should just catch two silly 
February deals from two of 
the UK’s most traditional 
merchants. Peatlings, of East 
Anglia (0284-755948), is offering 
20 per cent off all table wines 
costing more than £10 a bottle. 
Its claret and burgundy 
selections alone make this an 
offer worth investigating. 

Laytons, of London NW1, 
(071-388-5081) has 20 trouocnUes 
from classic French regions 
of which the surprise snip is 
the red bordeaux Ch des 
Gondats 1984 at £4.70. No wine 
enthusiast worth his salt 
would even consider buying 
a wine so suspiciously cheap 
from the 1984 vintage but this, 
effectively the second wine 
of third-growth Margaux Ch 
Marquis de Terme. has none 
of the skeletal nature of most 
1984s and is even cha rming . 

Jancis Robinson 

□ □ □ 

Both Sainsbury’s and Oddbins 
are interested increasingly in 
buying small parcels of wine 
and selling them through a 
limited number of stores - 
good news for the consumer, 
although it makes life difficult 
Cor the wine writer trying to 
give stockist details. Some 95 
(of 350) branches of 
Sainsbury’s stock Hamilton 
Russell 1992 Chardonnay, 
which is worth seeking out. 

It is made from some of South 
Africa’s most southerly fruit 
and, at £6^5, can offer a 
surprising amount of subtlety 
and a suitably savoury 
burgundian character. 


Appetisers 

A red 
hot 
deal 


Good Sauvignon has long 
been easier to find in South 
Africa than exciting 
Chardonnay but Les Enfonts 
Sauvignon 1993 (from 
Vergelegen) is well worth £3^5 
at 100 Sainsbury stores. JR 

ana 

One of the best meals during 
my last trip to Manhattan was 
at JoJo’s, home to Alsace-born 
chef Jean-Georges 
Vongerichten. He has since 
opened a second restaurant. 
Vong, where French technique 
meets Thai influences such 
as lemon grass and coconut 
milk. 

From Monday, March 7, 
Vongerictnen. will be in 
London for a week cooking 
alongside Jean-Christophe 
Novelh, chef at the Four 
Seasons restaurant in west 
London (071-4994888). Menus 
from £25. Nicholas lander 

□ □ □ 

The fifth floor at Harvey 
Nichols' store in west London 


houses not only a restaurant, 
bar, c dte and food ball, but 
also an exceptionally catholic 
wine shop where 750 different 
lines are on sale - at 
Khightsbridge (but not Silly 
Knightsbridge) prices. On 
Mondays in March, diners in 
the restaurant can drink at 
wine shop prices, uninflated 
by the usual restaurant 
mark-up. JR 

nan 

Four years ago John and Sally 
McKenna formed their own 
publishing house. Estragon 
Press. They have just 
published the third edition of 
The Bridgestone Irish Food 
Guide (£11_99), which now 
stretches to more than 300 
pages of essential information 
for any traveller to Ireland. 

. Nl 

□ □ □ 

Another publishing success 
has been the Logis of Great 
Britain hotel guide (£6£0, 
290pp), launched by Jenny and 
David Horsley in 1991 from 
their home in Putney, 
south-west London, ft adapts 
the successful formula and 
Strict conditions of entry from 
Logis de France. The 1994 guide 
has information on 515 
independently-owned hotels 
in the UK and Ireland, ranging 
from traditional coaching inns 
to small country bouse hotels, 
The new, user-friendly, central 
reservations system is on 
0865875888. NL 


Cookery 


The Italian way 
with noodles 


FT/Transmedia 
Restaurant Card 

Save 25% at restaurants in London, Glasgow, Edinburgh, 
Manchester, Norwich and throughout the UK, 

Call for your free Card on 0800 393852 
(Please have your credit card details ready.) 


)ou can nvc 25% off ihc price of lunch 
or dinner (including wine) at orcr 2,600 
restaurant* in the UK and USA widi the 
FT ' Iransmcdi* Restaurant Card. 

Over 250 of the restaurants arc in the 
UK with more being added all die time. 

The Card is free exclusively to FT readers 
for si\ months (thereafter the annual fee is 1 . 35 ). 


You will receive a directory of all 
participating restaurants, as well as regular 
updates on additions to the list. 

Then simply select a Transmcdu 
restaurant, pay the bill with vow FT/Transmedia 
card (signed for the full amount) and Trantmedia 
will then bill your selected credit card (Visa, 
Mastercard or ndta) less your 25% saving. 


W atching flakes 
swirl past the 
kitchen window 
the other day, I 
remembered my last real 
encounter with snow - in 
alpine Italy one June. Yes, 
June. 

The silent, white slopes of Lo 
Stelvio in Alta Valtellina are 
packed so deep with snow that 
skiers go there when the sea- 
son in other resorts has ended. 
Not being much of a skier 
myself I toured the pistes on 
the back of a snow plough. 

Next day, in a sheltered val- 
ley near Sondrio, I visited the 
form of a couple whose riding 
stables provide ideal transport 
for touring the lower slopes of 
the region. There. Laura Bonat 
gave me my first lesson in pas- 
ta-making. 

Last week. I tried my hand 
at making pizzoccheri again, 
with Anna Del Conte as my 
mentor, and this week I 
embarked on solo efforts. 

Pizzoccberi is a speciality of 
Valtellina: broad-ribboned noo- 
dles with a distinctive charac- 
ter provided by buckwheat 
flour. This is the speckled, 
toasty, nutty-tasting ingredient 
we associate more readily with 
btinis and galettes. Some 
health food stores sell it. as do 
Italian specialist shops. 

Pizzoccberi can be dressed 
simply with sizzling garlic and 
sage-scented butter and sprin- 
kled with cheese. Strictly 
speaking, the cheese should be 
a mixture of Parmigiano-Reggl- 
ano and bitto, which is a Val- 
tellinese cheese that melts well 
and is marvellously rich and 
complex in flavour when made 
properly. 

Fontina Is the best substitute 
in Britain although, at a pinch, 
you can use St Paulin or Port 
Salut if you are prepared to 
accept a lack of north Italian 
authenticity. 


Traditionally, pizzoccberi is 
dressed not only with fla- 
voured butter and cheese bat 
also with cabbage and pota- 
toes. In fact, so popular Is this 
combination in its homeland 
that the word pizzoccheri is 
used not just for the pasta 
itself but also for the dish that 
includes the buckwheat noo- 
dles, potatoes an d cabb age. 

PIZZOCCHERI 
(serves 61 

While pasta is high-profile food 
in Britain and a fashionable 
choice for informal entertain- 
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ing. pizzoccheri is relatively 
unknown. To make and serve 
your own could be one way to 
steal a march on all but a few 
foodie cognoscenti 

For the pasta: 8oz back- 
wheat floor; 4oz plain white 
household floor, preferably 
Italian 00; 1 teaspoon salt; 1 
large egg; about V*pt warm 
semi-skimmed milk and water 
mixed. 

For the dressing: 6oz potato, 
peeled and cut into ‘Aoz 
chunks; l2oz Savoy cabbage 
sliced into Vim-wide ribbons: 
Sl&oz butter; I small onion 
chopped very finely, 1 large 
garlic clove chopped very 
finely: 6-7 finely-shredded sage 
leaves; 2 %oz freshly-grated 
Parmesan cheese; 5oz fontina 
cheese tor St Paulin or Port 
Salut) cut into flakes. 

Method: Sift both flours and 
salt into a ring on a work sur- 
face. Crack the egg into the 
well and break it op with a 
fork. 

Gradually, draw the flour 
into the egg and work in the 
tepid miiky water by slow 
degrees. (Depending on the 
quality of the flours and on 
humidity, you might not need 
all the liquid or you could need 


a drop more). 

Mix with a fork at first, then 
with your fingers, and knead 
gently for about five minutes 
to make an elastic dough. 

Wrap the dough and let it 
rest at room temperature for at 
least an hour (or refrigerate it 
if preparing a day ahead). 

Slice the dough like a loaf 
and Hour each slice lightly. 
Either roll out each one by 
hand until about %in thick, or 
pass them through the rollers 
of a hand-cranked machine, 
tightening the rollers gradually 
up to the last but two notches. 

Cut the pasta into ribbons 
about 4in long by nearly y.in 
wide. Lay them, dose but not 
touching, on clean cloths and 
leave to dry slightly before 
cooking. 

The knack of cooking pizzoo 
cberi lies in using a really 
large pan (to prevent over- 
crowding and sticking) and in 
getting the ingredients to com- 
plete Cooking ■cimultaiwHiKly . 
The following are guidelines 
rather than gospel; exact tim- 
ing will depend, of course, on 
the thickness and elasticity of 
the pasta, on the variety of 
potato, the size of the chunks, 
and so on. 

Drop the potatoes into plenty 
of well-salted boiling water and 
cook for 10 minutes. Throw in 
the cabbage. As soon as the 
water comes back to the boil, 
start adding the noodles, bit by 
bit and mixing them in well. 
Within five minutes of the liq- 
uid returning to the boil, all 
three ingredients probably will 
be ready. 

While all this is happening, 
soften the onion thoroughly in 
the butter in a separate small 
pan, together with the garlic 
and sage. 

Drain the cooked pasta, pota- 
toes and cabbage and return 
them to the pan. Pour on the 
flavoured, butter and toss to 
mix. Pile the mixture into a 
well -heated, shallow dish, scat- 
tering the grated Parmesan 
and flakes of cheese between 
layers. 

Cover the dish with a dome 
of foil and slip it into a moder- 
ate oven for. say, five minutes 
until the cheeses soften and 
melt. Serve quickly on hot 
plates. 

Philippa Davenport 


Wine /Edmund Penning-Rowsell 

Vintages to 
savour 


O fficially, Chateau 
Cheval-Blanc has 
only been a first- 
growth claret since 
St Emilion was classified in 
1955, but its International rep- 
utation was made by the 
remarkable, exceptionally rich 
1921, the 1934 (probably the 
finest claret of the 1330s) and 
the 1947 which established its 
British reclame. Yet its 
renown went back a good deal 
further; the bronze medal won 
at the International Exhibition 
in London In 1867 is still 
reproduced on the label. 

FOr nearly 150 years it has 
been owned by the Fourcaud- 
Lanssac family, today repre- 
sented by the charming 
Madame de la Barre and her 
two sisters, while the wine is 
made by Jean Lnrton, of the 
Bordeaux nine family. 

Whereas St Emilion is over- 
whelmingly Merlot grape 
country, the 36-hectare Che- 
val-Blanc vineyard is 60 per 
cent Cabernet Franc. In part it 
shares the specially gravelly 
soil of neighbouring Figeac, 
while adjoining La Conseil- 
lanie makes it a near-Pomerol. 

Of the eight first-growths it 
can reasonably claim to be the 
most consistent, though not 
tine most expensive In the auc- 
tion room. 

During last year’s vintage. I 
had a vertical tasting at the 
chateau of every year from 
1993 back to 1981 - with the 
exception of the recently bot- 
tled 1991. A few weeks later, 
older years were added to 
some of the same vintages at a 
tasting at the restaurant 
Bibendom (113 Regent’s Park 
Road, London NW1. Tel: 
071-722-5577). Where it still 
has some stock of a vintage, 
the price per case is given. At 
the chdteau, some of the wines 
tasted were in half bottles; 
1993 and 1992 were cask sam- 
ples. 

1993. As elsewhere, hopes of 
a very fine vintage were 
dashed by recurrent rain. The 
vintage began on September 
20 and finished on September 
30. Early loads of Chardonnay 
and Merlot were excellent, the 
quantify was good, the selec- 
tion severe and it is expected 
to be superior to the 1992. 

1992. Recently racked and 
fined, leading to a loss of col- 
our and a whiff of sulphur. A 
bad time to taste. Started 
fairly fruity on the palate, but 
ended a bit hard and short. 

199a Deep colour, rich, porty 
nose, long flavour with great 
concentration. Should turn out 
a great wine (£550 in bond). 

1989. Good, not deep colour, 
with slight brown edge: closed 
bouquet, lighter than 1990. 
Supple elegant flavour - hard 
to taste after the 1990 and may 


develop well (£525 in bond). 

198$. More colour than 1989. 
showed more nose ill Blben- 
dum. plenty of depth of fla- 
vour, but markedly tannic. A 
wine to keep which should 
turn out a classic. 

19S7. Brownish colour, old 
claret nose and sweet flavour, 
very attractive for current 
drinking. 

19S6. Good, but not yet 
remarkably deep in colour; 
very rich, concentrated nose, 
which developed in gloss. Deep 
flavours, some One of 

the best of the decade. 

19S5. More colour now than 
the 1986. but less aroma; 
charming fairly light wine 
that may' well lost longer than 
expected (£495 in bond). 

J9S1. Very brown nose, 
rather like 1987 but less fruit; 
typical of the worst year of the 
decade. 

1983. Brown tint, elegant 



bouquet, sweet, agreeable 
flavour but not a lot behind it 
Easy drinking now, but 
unlikely to last a great time. 

1982. Fine colour, rich, 
concentrated nose, complex 
flavour with fine balance; 
sweet and long in the mouth. 
What one looks for in a fine 
Cheval-Blanc (£1,050 in bond). 

1981. Showing a little brown, 
with a little mare colour than 
1982, well-developed bouquet, 
distinguished flavour, more 
forward than 1982 and good 
cnrrenl drinking (£495 in 
bond). 

1979. Medium, very clear 
colour, elegant nose, more 
flavour and longer than many 
1979s. but ends a little dry. 

1975. Quite brown, but less 
acid on nose and flavour than 
many 1975s and agreeable 
drinking though a bit short 
One of the finer wines of the 
year (£595 duty paid). 

1971. Very pale in colour, 
nice soft nose; easy drinking, 
typical of the year. 

197a More colour, bigger 
nose and flavour than 1971. A 
fruitier, less lean wine than 
many 1970s. Still some tannin , 
should keep. (£975 duty paid). 

My choice for the future 
would be 1988, if it can be 
found. 
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MINDING YOUR OWN BUSINESS 


The man with 4,000 
tricks up his sleeve 


T his weekend a few 
tricks will be polled 
in Blackpool. Four 
thousand magicians 
from around the world are 
gathered in northern sea- 
side resort 

Do not try to attend. The 
conjurers and prestidigitators 
are there for a trade fair, not to 
tell the public how the rabbit 
appears from the hat. 

Ian Adair expects to be the 
biggest-earning exhibitor.. Ms 
company. Supreme Magic, 
operates with, discretion from 
the Devon port of Bideford seU- 
Ing tricks to the trade. The clt 
ent list ccusists of 20,000 cus- 
tomers In more than 80 
countries. Each most sign a 
confidentiality clause, promis- 
ing never to reveal secrets of 
the craft, before be is allowed 
to purchase so much as three 
egg cups and a dice. 

- Reticence is endemic in this 
business but Adair agrees that 
turnover is more than £1 iq and 
growing. There are more than. 
<000 products in the Supreme 
Magic catalogue. T suppose 
the dearest stock item is the 
Triple Levitating: Chair at just 
over £<000," said Adair. 

After 35 years in Devon, be 
retains the- accents of his 


native EHmaraock. "Our but devised them and the n 
c heap est are sm all band-tricks, found first-rate craftsmen to 
as we call them, for just £10 or mate them,** said Adair, who 
so. We aim to be the Wool- became the company's first 
worths of magic, not some employee in 1958. 
exclusive little boutique.” Nev- There are now 13 despatch 
ertheless, famous magician* and administrative staff but 
such as Paul Daniels buy the manufacture Is stiS con- 
equipment for tricks from tracted out, much of it locally. 
Supreme Magic. ■ The large warehouses behind 

The US i$ the company's big- the modest offices contain a 
gest market, but the former bewildering variety of stock. 

Keith Wheatley on a magician whose 
customers sign a pledge of secrecy 


Iron Curtain countries have 
always been a strung source of 
badness. Even in the Cold War 
these customers could conjure 
hard currency from some- 
where. 

Supreme Magic was founded 
41 years ago by Edwin Hooper, 
a part-time Punch-and-Judy 
mm on nearby Woolacoombe 
Sands. With a £100 loan from 
Ms plumber-father he rented a 
nhigle roam and began to man- 
ufacture and sell tricks, but 
always to professionals, never 
through high street joke shops. 

“He was fantastically inven- 
tive- Hie didn’t mate fta Mite 


Beautifully lacquered cabinets 
with false floors vie for space 
with packs of doctored playing 
cards. Books of the “How 
to . . ” variety are a large com- 
ponent of the stock. Adair is a 
practising magician on the 
local stnmnerrircnit and a pro- 
lific author. The 10-votume 
Encyclopaedia of Dave Magic is 

ppus. 

- T love performing and I just 
feel that without being in front 
of an audience regularly you’re 
not going to know what your 
customers need,” said Adair. 
-It's the audience that 
changes, for more than the 


tricks.” 

One of the most successful 
innovations has been two-part 
instructional videos. Stars 
such as Daniels perform part of 
their act in front of audiences 
of children at a television stu- 
dio. That is part one. In part 
two. the magicians reconstruct 
their tricks in minute de tail 
Production costs for a one-hour 
tape are about £8,000 including 
a flat foe rather than a royalty 
for the artiste. They retail for 
£30. The more successful have 
sold more than 1,000 mrihe. 

Hooper died two years ago. 
Ms executors sold the business 
to outside investors. Adair and 

hiS mwall team of inventors 
remain the core of the com- 
pany, but not the owners. 

“It was a bit of a shock after 
so many years building up a 
biggish business to find you 
didn’t own or control any of 
it," said Adair, a shy man 
when caught without a wand 
or a dove in bis hands. “But I 
was the administr ati on 

and paperwork of running the 
business an increasing worry 
and sow I'm lining wb&t I 
love.” 

■ Supreme Magic Supreme 
House, Bideford, Devon EX39 
3YA. 0237-479266. 



Ban Mvgwi (loom 

A SUte t* at magic: tan Mair of Supreme Magic, • mat order magic supplier, and rabbit 


“Why are public services in 
Britain so bad compared with 
France?” asked Monique Villa, 
who runs the London bureau 
of Agehce France Presse. *Ts 
the difference in taxation so 
great?” Such is the stuff of 
debate dm Morgan. (On the 
agenda was not only a compar- 
ative study of systems of pub- 
lic ariminte tr afiim, ther e was 

also consideration of the devel- 
opment of the Florentine aes- 
thetic and whether British 
MPa’ are' worse than others at 
keeping their trousers an.) 

• As a share of gross domestic 
product, the French govern- 
ment takes 25 per cent more in 
tax than does the British. 
Maybe thing s will change 
when the British are hit by 
April's rises. But win Britain's 
public services be as gfflrimrt 
as France's? Clearly not. 

That made me think. . The 
■dfide-Dcy of a public service is 


Life 

judged by the standard of ser- 
vice to foe consumer. So Brit- 
ish Rafl. is inferior. So Britain's 
health service is worse than 
the French, where waiting 
times are unknown and hospi- 
tals are itafiy staffed. But in 
Britain 94 per cent of all health 
bills are met by the state; in 
France the figure is T7 per 
cent,, so the French pay extra 
as “consumers.” And 'health 
spezuBng absorbs a for lower 
share of national resources in 
Britain than it does in France. 
Ammig foe results is a shorter 
life expectancy for the British 
- 1 per cent shorter. But 
matsrnafrieattrrates arefower. 


As They Say In Europe/ James Morgan 

is exotic in the modern Sparta 


British Rafl may seem user- - What Is missing is what 
unfriendly but, in terms of Monique saw as those little 
exploiting its resources, it is a touches font make people feel 
world leader. Track and better. They do not appear in 
rolling-stock use is wwnathing the u tilitarian calculus but 
foreignss come to marvel at It they are highly valued by ordi- 
has not produced a catastrophe nary people. The economic cost 
to compare with the computer- • of' late-running public trans- 
ised booking system for foe part systems, of a six-month 
French highspeed trains- 


What exists in Britain is a de 
facto u tmtariaalsnL A basic 
service is provided at a marvel- 
lously low price, in tax terms. 
This is reflected in compara- 
tive BN criteria on the quality 
of Wg Britain r anks only just 
below France and the Nether- 
lands. *■ 


wait for a hip replacement, of a 
shortage of nursery school 
places, may not be all that 
great. But full provision in 
such areas adds to nation al 
well-being. ’ 

Britain is a sort of latter-day 
Sparta. The government does 
nothing to make people feel 
better, British public services 


are a form of hardship. But to 
economic terras they are amaz- 
ingly cost-effective. 

As I pondered these conclu- 
sions, I saw the fifth in a series 
of articles in Le Monde on 
Europe’s great cities. Last 
weekend the paper had a go at 
London. The concern was 
architecture (I can already fcel 
English readers cringing in 
anticipation of the steady rain- 
ing of superior Gallic blows on 
vulnerable Anglo-Saxon 
heads.) 

“English architecture of the 
p06t-war years and up to the 
1960s was cf a angular quality 
compared with ranttnpnfal out- 


put," began one paragraph 
menacingly. Surprisingly, what 
followed was not a stream of 
abuse, but an account of how 
fhfng g had hnpmvari {q recent 
years. The writers liked Chel- 
sea hospital and the new Inter- 
Tiartimal te r mi nal at Waterloo 

station. 

One observation ran: “The 
Thatcher years, having opened 
foe doors to the angtHt and 
demon* of savage liberalism, 
everything which gnwT«»a q£ 
state intervention or of a 
strong local collectivity was 
banished.” But British experts 
stressed that this was always 
so, London always grew by pri- 


vate initiative. (By comparison 
Paris was destroyed by Haoss- 
wann more than too years ago 
in a grand project which 
uprooted and destroyed whole 

rarmTTUTrtlt ipR) . 

The writers were intrigued 
at foe way the government had 
eventually been forced to inter- 
vene in the case of bankrupt 
Canary Wharf and build a 
metro link to the beleaguered 
development to the east of the 
city. So it is that London offers 
“no simple logic but rather an 

mflgmhla of wrinfmnlfct charaO- 

teristics." There are no safe- 
guards for zones at architec- 
tural interest, only for 


individual buildings. But on 
the other hand consultations 
with the people are “far more 
extensive and demanding than 
on foil of the Channel,’* 
said Le Monde 's experts. 

The title of foe piece was 
“die-hard eclecticism" which 
really sums up Britain. Not 
only London, but the social 
and physical infrastructure of 
Britain grows Incrementally. 
No grand projects, just tinker- 
ing with the system. France is 
created from foe ground up. It 
works better, costs more but 
does it represent a better use of 
resources? 

As Monique tells young 
recruits, for all the above, and 
other, reasons: “If you want to 
see a country that is very near 
and really exotic, go to 

England" 

■ James Morgan is economics 
co rrespondent of the BBC world 
service. 


Venice waits 


Continued from Page I 

rfliuwB eutrification — unnatu- 
ral growth of algae - and 
threatens fish hfo. Would it not 
be better if foe right standards 
were applied across the water- 
shed? 

Much of the dean-up cam- 
paign has also targeted 
Mestre’a petrochemical and ail 
refining industries, and the 
large tankers which have to 
enter the lagoon to serve them. 
Last year. Carlo Ripa di 
Meana, then the environment 
minister, visited the site and 
suggested that it would be 
good if industry moved out. 
His remarks caused a furore 
and led to a de mo nstration by 
industrial workers in the 
Grand CanaL 

His words reinforced a body 
of opinion which argues that 
Mestre’s industry is inappro- 
priate to foe locality, and 
should be replaced with com- 
merce and light industry. Rinio 
Bruttamesso at Gttta d’Acqua, 
for example, says Venice would 
be better off if these “dying 
industries” were replaced by a 
co m mercial shipping terminal 
and a science and technology 
park. There Is also support for 
educational establishments to 
complement the two universi- 
ties in Vance itself. 

But the management and 
workers at the state-owned 
Enichem plant are fighting 
beck. Lucto Pisam, foe direc- 
tor, says the company has 
spent LI25bn (£5Qm) an envi- 
ronmental improvem ents over 
foe last three years, and now 
returns water to the lagoon 
that is cleaner than that it took 
out It is only because Enichem 
is so big, be says, that it can 
afford such hefty environmen- 
tal investments. “The problem 
of foe lagoon Is not petrochem- 
icals,” he says. “We are a liv- 
ing dem o nst r ation that a petro- 
chemical plant can live 
alongside a historic city” 

En viron mentalists would go 
a stage further and have file 
whole Venice lagoon declared a 
national park. “The lagoon is a 
very complex ecosystem,” says 
Alberto Bargossi of Legaxn- 
biente Veneto, a local environ- 
mental pressure group. "Each 
part can’t be separated from 
the whole system and the prob- 
lems can't be solved sepa- 
rately. We have to face all the 
problems at the same time.” 
But he adds: “First of all we 
must stop polluting the water.” 

Venice’s fate is caught op in 
Italy’s fast- changing political 
scene. Much will depend on the 
outcome of the March 27 gen- 
eral elections, but already the 
campaign against corruption. 


and public pressure for sound 
government are having an 
effect, as the drubbing of De 
Mirfirfig showed. In this cli- 
mate, Venice's future stands a 
better chance of being weighed 
on its merits than of being 
beat to political ends. 

The outgoing Ciampi govern- 
ment has taka an important 
step which should begin to 
rationalise the bodies with a 
hand in Venice’s future. In 
Janaary, a decree was 
approved to create & company 
with a LSObn capital which will 
be majority-owned by the state, 
the zest split between the Ven- 
eto region, Venice itself (which 
includes Mestre) and the 
coastal town of Chln ggla. 

The company will have 
responsibility for all conserva- 
tion and environmental activ- 
ity related to foe lagoon. This 
means that the Cansorzio wQl 
be downgraded and limited to 
studies and construction work 
relating to the tides. 

Italian local administration 
has also been opened up with 
new . municipal laws which 
enable mayors to be elected 
directly rather than chosen in 
smoke-filled rooms. Last 
December. Massimo Cacdari, a 
philosophy professor from 
Venice’s Architecture Univer- 
sity, was elected mayor under 
these rules, heading a broad 
“progressive" alliance backed 
by the Party of the Democratic 
Left, formerly the communist 
party, and the green vote. - 

The city is waiting to see 
how he HaTanflfls the pressures 
of foe e n vir o nment with the 
region’s social and economic 
rtcmaniiiL Marino F oltn, rector 
of the Architecture University, 
who knows Cacdari wdl, says 
he expects him to put the 
development of Mestre and 
Krtnrfng at the top of the list. 

Cacdari has welcomed the 
new company because he 
wants to ensure that environ- 
mental protection is better co- 
ordinated. He says: “With this 
single bridge from which to 
command, things can be 
pushed forward much faster 
and more efficiently." . 

Where this leaves the bar- 
rage Is . hard to say. Dr Luigi 
Zanda, foe president of the 
Consotzio, says the elections i 
“will have very positive reper- 
cussions" by bringing much- 
needed stability to the political i 
scene. “We think 1994 will be a ! 
very important year for Venice 
because of the new mayor,” he 
says, “and the fact that the j 
government is creating the 1 
new agency to - safeguard 
Venice” He still thinks the 
barrage can be built by the aid 
of the century . 
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PROPERTY 



J anuary figures from the Cor- 
porate Estate Agents prop- 
erty index, based on a survey 
of 4,200 offices making up 
about half the HE estate agency 
market show a good start to 1994. 
Net completed sales, at 31.100, were 
118 per cent up on December 1993, 
if margi nall y down on January 
1993, and gross sales (those which 
have been agreed and should be 
proceeding) were 67 per cent up on 
December 1993. Both figures reflect 
buyers' increasing optimism. 


In London’s Docklands. Savills has 
sold the last apartment at New 
Crane Wharf, El. Marketing of the 
142 flats began almost six years 
ago at the top of the market and 


Cadogan’s Place 


W hat unites Oxford and 
Cambridge? “Merton 
land" used to be the 
answer. You could 
walk from Oxford to Cambridge on 
land owned by Merton College, one 
of the colleges which makes up 
Oxford University. When you 
reached Cambridge, the first build- 
ing was Merton Hall, where the late 
Lord (Victor) Rothschild lived. 

In today's property world the 
reply would be that they are excep- 
tional provincial cities, both within 
an hour of London. That makes 
them ideal for commuting, and 
ideal to stay put in. 

The resulting premium on prop- 
erty prices is perhaps more marked 
in Cambridge, where there are 
fewer surrounding villages with 
fewer houses from which to com- 
mute into Cambridge. That reflects 
the difference between the Cam- 
bridgeshire flatlands, which were 
unusable fens until recently, and 
the Oxfordshire hills and valleys, 
crammed with villages which once 
lived off sheep and wool 
In both cities agents have clients 
clamouring for houses of character. 
It is hard to find homes, especially 
since many of the best belong to the 
colleges. 

School-level education is a serious 
matter in Oxford and Cambridge, as 
I know as an Oxford parent, and 
John Patten, the Education Secre- 
tary, knows as one of the MPs for 
Oxford. People move to Oxford so 
that they can. send their childr en to 
the Dragon preparatory school as 
day pupils. Oxford High School, for 
girls, accepts only a third of the 
applicants for the senior school, 
where fees are an attractive £1.152 a 
term. For boys at senior level. Mag- 
dalen College School is high in the 
Weekend FT school tables. 

Likewise, in Cambridge, educa- 
tion is the essence of the city. The 
names here are the Perse (schools 


Sales figures suggest a January thaw 


the final one went for £260,000, 
with two other buyers chasing it 
The price in May 1988 was more 
than £500,000- 

Infonnation from Wadsworth, in 
St John’s Wood, north London. 

shows how the market is turning. 

Over the past year, the firm has 
sold three three-bedroom, two-bath- 
room flats on the Qneensmead 
Estate, NW8, which are almost 
iden tical in size, layout and condi- 
tion. 

One, for which the asking price 


in February 1993 was £275,000, 
went for £250,000. The second sold 
in August for £280,000 (asking 
price £295,000) and the third earlier 
this month for £315,000 (asking 
price £310,000). 


The black mid white Crack House 
in Eardisley, 15 miles from Here- 
ford, was built around 1400 and is 
the ideal of a country cottage 
which its owners - Weekend FT 


readers David and Margaret Gorv- 
ett - are selling themselves. The 
price is £118,500 (call: 0544-327- 
529). Last year. Eardisley started 
its own night patrols against bur- 
glars, who have vanished. 


Three unusual properties are on 
offer. Jackson-Stops in York 
(0904-625-033) has a converted Nor- 
man chapel with an 18th century 
brick tower. It is St Oswald's Hall, 


now a three-bedroom house, in Ful- 
ford, V/z miles from the centre of 
York, and it costs £185,000. The 
churchyard has become the garden. 

At Church Cove, on the Lizard 
peninsula in Cornwall, GA Prop- 
erty Services (0326-316-362) is sell- 
ing three buildings that were used 
as a lifeboat station between 
1885-99. The Boat House, the Winch 
House and the Round House are 
priced from £59,000 to £75,000 - 
which looks spectacular value for 
being beside the sea. 


For those not averse to going 
underground, there is Mole Manor 
at Westonbirt, Gloucestershire. As 
its name suggests, it is burrowed 
into the ground (“earth-sheltered" 
is the technical term). The core of 
the building is a round, domed 
atrium lit by natural li g ht 
Noise insulation is excellent, 
energy use Is low and the house 
stays dry and warm; indeed, it can- 
not freeze. Ctnttoos in Bath (0225- 
469-511) is asking £250.000 for this 
rare creation, built In 1987. The 


The extra value of Oxbridge 

Gerald Cadogan finds plenty of attractive houses available in the old university towns — at a price 


for boys and girls) and The Leys 
plus, as in Oxford, excellent state 
schools - no surprise in view of the 
parents - and two very good sixth 
form colleges. The polytechnics in 
both cities have been promoted to 
universities. 

The other pluses the dries share 
are good medicine, masses of music, 
theatre, bookshops, art cinemas, a 
rich variety of places to worship 
and an articulate citizenry (which 
makes for marginal parliamentary 
elections in both places). And they 
each have a fabulous university. 

Do they differ? Yes, Oxford's train 
service is probably better and its 
station is closer to the town centre. 
Parking the car I find impossible in 
Cambridge, but I do not know the 
city welL In Oxford 1 have a spot 
where I usually get in - which I 
shall not reveaL 

Many eager buyers ensure an 
Oxbridge premium in house prices. 
And since there are not enough 
medium-to-large houses for the dons 
and other professionals, they spill 
over into the old working class ter- 
race housing. In Oxford, live in Vic- 
torian/Edwardian North Oxford if 
you can, or in the old parts of Head- 
ington and Iffley. But if you cannot 
find a house there, or want some- 
thing more modest, then turn - as 
many do - to the old terrace houses 
for printers in Jericho close to the 
Clarendon Press. Jericho’s attrac- 
tions include the synagogue, a Leb- 
anese restaurant and an art movie 
house. 

In Cambridge the market has 
turned. It fell 40 per cent from 1988 
to early 1993, but buyers are now 
offering the guide price for two-and- 





Red brick fa a Dgbt blue city: the Birches, Cambridge, on the market for £350,000 


Peace fa the city centre: 3 Beaumont BuOcfings, Oxford, on the market tor £450,000 


three bedroom Victorian and 
Edwardian terrace houses. First- 
time buyers prefer them to the mod- 
ern starter homes, says Nicholas 
Redmayne of Redmayne Arnold & 
Harris. For 42 St Barnabas Road it 
has bids above the guide price of 
£175.000, and with Carter Jonas it 


offers 106 Huntingdon Road, at the 
end of a terrace of five houses, built 
probably^ in 1899, for S19S.OOO. Fern 
House, Prospect Row, is a simple 
Regency house from the company 
for £150,000. and usefully central 
Also central are the flats in Bean- 
fort Place built in 1981 beside the 


river Cam. Carter Jonas offers Nos 
20 and 28 for £159.500 and £165.000 
and Bidwells No 49, a penthouse, 
for around £250.000. No 7 Boathouse 
Court is a town house in another 
new development on the river, from 
Bidwells for £220.000. 

The main shortage is in houses in 
the £25O.OOQ-£350.O0O range, says 
Jock Uoyd-Jones of Bidwells. Two 
that he has are The Birches (red 
brick Victorian) in Cavendish Ave- 
nue for £350.000. and the Victorian 
Bridge House in Great Shelford four 
miles from the city centre for 
£295.000. 

In Oxford. I would love to live in 
Beaumont Buildings, a quiet side 


street with smart brick houses off 
St John Street, in the centre of 
town. The covered market and all 
the shops, colleges and libraries are 
in easy walking distance. John D 
Wood is selling 3 Beaumont Build- 
ings with four bedrooms and one or 
two studies (or a fifth bedroom), 
and off-street parking (a valuable 
plus), for £450.000. 1 should also like 
Osney Island, the "village" on an 
island in the middle of the city, off 
the Botley Road, close to the rail- 
way station. Here the end of terrace 
22 Bridge Street is for sale from 
George Pearce for £75.000. Also 
attractive is the Georgian Lucia 
House in the old village of Iffley. It 


owners so enjoy the hlbernatory 
life that they intend to build 
another like it. 


The Registry and the Depart- 
ment of the Environment have pro- 
duced a pamphlet called "Public 
Information about Land and Prop- 
erty - and Where to Find It" It 
dea ls with information on bouses 
and property held by public bodies 
(excluding local authorities) in 
England and Wales. It Is available 
at public libraries, citizens’ advice 
bureaux and district land registries 
or from Alan Pemberton. HM Land 
Registry, Lincoln’s Inn Fields. Lon- 
don WC2A 3PH. 


GC. 


costs £220,000 from Chancellors. 71 
Great Clarendon Street, a terrace 
house in Jericho is £95.000 from 
Cluttons. 

Just outside Oxford lies Kidling- 
ton, a dull suburb except for the old 
part around the church which 
includes the Old Vicarage, a 16th 
century grade II* house. Carter 
Jonas is selling it for £350,000. Jack- 
son-Stops offers Lincoln Farm in 
the High Street of Standlako for 
£260.000. and Knight Frank & Rut- 
ley has Highcroft House in Eyn- 
sham for £475.000. Both are grade n. 

Looking out on the Thames is 66 
Thames Street, a two- bed roomed 
new town house near Folly Bridge, 
from Chancellors for £115,000. In 
Headington 56 Old Road, a five- 
bedroom family house, built in an 
eclectic style that combines the tile 
hanging tradition of Sussex with a 
touch of an Edwardian boathouse, 
costs £300,000 from Carter Jonas. 
New on the market from the same 
agent is the imposing Queen Anne- 
style Bow House in Jack Straws 
Lane for offers of more than 
£445,000. 

In North Oxford, hymned by Sir 
John Betjeman, properties arc 
scarce. Consider then 86 Cunliffe 
Close, a town house for £207.500 
from Adkin or Cluttons. It is a 
healthy walk to good food and wine 
at the CherweU Boat House restau- 
rant. where you can drink a toast to 
the team that wins the Oxford and 
Cambridge Boat Race in London 
next Saturday. 

■ Further in/oraiarion in Cam- 
bridge (STD code 0223): Bidwells 
(&US42): Carter Jonas (68771X Red- 
mayne Arnold & Harris (333130k 
Savills (322355). 

And in Oxford (0S65): Adkin 
(310300): Carter Jonas (511444): 
Chancellors (T24SS1): Cluttons 
(793900): Knight Frank & Rut ley 
(790077): George Pearce (246502): 
John D Wood (311 522). Jackson- 
Stops is m Burford (0993^226611 


LONDON PROPERTY 


You won’t beHeve you’re 
so dose to the City 


As the City of London 
starts buzzing again, you’ll 
probably want to live within 
walking distance of where 
it’s all happening. Yet you’ll 
also need an oasis of tran- 
quility to relax in after a 
tough day. 

You'D find this and more 
at Hermitage Court. 

A selection of 2 bedroom 



apartments are avail- 
able for sale. Spaced 
around a quiet land- 
scaped courtyard, 
some are furnished or 
have sunny balconies 
or conservatories. 

There are video entry 
phones, porterage and 
secure underground 
parking, and at prices 
from £129,000, you can see 
why they’re already proving 
so popular. 

Hermitage Court - out- 
standing quality apartments 
close to the City - and an 
investment that looks very 
good indeed. And with 
prices as they are, now's 



the time to buy. 

Why not come along 
and see the show apart- 
ments off Wapping High 
Street. London El or call 
071-481 2457 (24 hours) or 
tax 071-232 2379 for details. 

vEtovis Homes 


VJI,C " C ««*»■** ' ffAii* vkh ra» ccvran *ors it »/«, m iWU easier n nut or com; to *«« *i» u out j*u * am to* oiwai 


LEASEHOLD REFORM Johnston and 
Pyeraft [Property Consultant!.) nogottato 
purehaaoE ot Itwao extensions and 

troUKflfe. Wrtmjfl WcrmahOn aataUe on 
request 071 350 0773 

DRAYTON GARDENS, SW10 Began* 1st (I 
U at res pi vns mamined pottered Uock. 
Views ova odns. P2 rocep.. 3/a bed., 2 
ttffi (1 ertsuflej kfttrtk cfc. lease SO yra. 
C-i 25.000 WtMOVORTH 071 373 9062 


CAMBRIDGE 


TO LET 

CAMBRIDGE 

Edw ■iniuu 4 bed Town Housv 
Fully fumisht-iL £ 1 J5U pint. 

ESSEX - CLAVERING 

Ri^t-titrv 7 bed house in country 
UnliinmhcJ. £1.500 pom. 
Einjmnrv Ref PGC 
Bidwells • Cambridge 
Tel: Q22J S4IS42 Fa* 0223 840721 


LOOKING FOR PROPERTY 
IN CAMBRIDGE? 


for company and private 
relocation to die city & 

Surro unding areas. 

Help with schools 
Cambridge Househunt 

fvlidiy Pugh 

Tel; 0223 847847 Fax: U223 S44SS4 

CAMBRIDGE CASH BUYER Beaks 
elegant house in meoatftt surrautdngg 
wlilun 1 mllo K2no* Parade. Qftraqo 

esaarflaL Tict 0223 329B32 or 0742 2SZG80 


BLOOMSBURY, WC1 6 room Bat hi small 
taamUAnevRredSiwaaitcaR 
Lease 109 yra. £168.000 BARNARD 
MARCUS Td 071 6362738 Fas 071-062640 

BARBICAN 2 X THREE BED, two bath 
pentnouws on Oh aid 7ih Hoots at law itsa 
bths and with root retraces £235.000 & 
atSjOOOPtark Haris & Co OH 600 TOGO. 

CHELSEA HOMESEARCH A CO We 
represent the buyer io save time and 
money. 07 1 8372281. Fa* 071 837 2262. 

BARBCAM eca. 1 (red. 9h. fcK»ig <M*n. On 
a«tti tars £88500 BARNARD MARCUS 
Teton 6»Z736Faon eaasaea 


EATON MEWS NORTH 


EXCEPTIONALLY LARGE BELGRAVIA 
MEWS HOUSE. CONSISTING OF 
3 BEDROOMS. 2 BATHS. 2 WCS. 
AND 2 CAR GARAGE. 36 YEAR LEASE 
TERM OFCONVE HR&E TO 
90 YEAR LEASE. 

ASKING £585.000 
FOR DETAILS CALL 
D J. LEWIS 1-212-3160027 
FAX: 1-2120654894 


KNIGHTS BRIDGE, SW1. 4h Hr far (no VQ 
ovwtookkig square. Req. soma redec. 
Entrance tall, drawing room. 2 bode, 
bathroom, kswua. as yew* £186,000. Sate 
AeantlMenhA Harden 071 09 case 


RENTALS 


I 


AARON A LEWIS 


COUNTRY PROPERTY 



INVEST IN A LITTLE ESCAPISM, to (he 
Wim welcome Ol Hope Barton Barns • 
Qregp OmMnHp afi. 2. 3 bed lux stone 
cote on 30 ac aecUdad him by sea near 
Sifcombo. indoor pot*, sauna, gym. (amts 
etc. Pi £ 14.960. Cot twoch a map visit 
delate Hope Barton. Freepost F. Hope 
Cova. tOrgabridae. S. Devon TOT 1BR. 
Tel: 0648 581 383 Fax: 0548 560838 


BERWICKSHIRE. DUNS: Substantial 
Country House and Estate wen Shooting 
and ftHng rights. b recap, 0 beds t afts 
at 8 rooms. Approx 40 acres in all. 
suitable as private house, country hotel, 
rest home etc. Guide Price £400,000, 
Trt Agents Gaorge F Whta 0666 6OT5B1 


RENTALS 


IXl'RY APARTMENTS 


LONG LET IN MARBLE ARCH 
Stwffe, 1 Bed. 2 Bed and 3 Bed 
From E2D0.M pw 
* 24 hr recep 

• C.C.T.V. Security System 


CdRcxnidiun 

Tels 871 723 8888 Fax #71 724 8S28 


ST. JAMES'S. SW1 - 2 bed 2 bren. 2 recep 
flat on 1st tir of small Hock. ESSO pw. 
Matoch 8 Hading 071 4S9 0866 


PROPERTY SERVICES 
144 OLD CROMPTON ROAD, 
LONDON SW74NR 
TEL 071 2440911 PAX 071 244 908 
CHAPEL ST BELGRAVIA 5W1 Family 
boost with S do, We bediooca 2 baihraxnt 
ornate I «twm mum. 2 rccept k ju a , aalr w. 
PP Laden braUta nod i. Utility nm. Private 
otfice.’iludjr with Patio. Staff qairtcn with 
repwwe turner. Available fnkbal El MS pw 
QUEENS CLU B GDNS WI4 2 beds 2 
rmfrifcres wooden Ora bnbuni eratim canton 
£309 pw 

8 RAM HAM CARDENS SW3 Superb 2 
beivm 2 borinuran rtat. FF KlKten £480pw 
SHAFTSBURY VILLAS W« Uofurabbol 
tentlj Erase wlib (auks 4 Ink 2 basis double 
reap moments bom KeBangton High Street 
Esriy viewing rr cnmmost cd 099 pw 

Good properties 
ALWAYS WANTED 


FERADA ASSOCIATES 
LIMITED 


Pussnce Ptommss ty Pma Puces 
BELGRAVIA: Ckannbe 2 beds mows 
miuwin e n e. Spaeww Bat c puna. F7F Kitchen. 
Bait * Short 2 sd leporaw dookreum. Lug* 
root tome £37? p.w. 

PIMLICO: Benxat Grd Ftwr oar bed Oil 
Kcccptna wtlb UeA eating + fireplace FiF 
Utdteu. Bah * Sbw. 0*0 p w. 

MAYFAlIb Tfec nhtearc I A 2 bcrinxxa peed 
a (cnee. Barits ♦ shwia ad large B coep aoa 
nos F/F Urtrw Irani DOS pw. 

AlH Floh .nwffiiMr far Short Term 


TEL: 071 009 7E22 -AX: 071 403 8SS3 


SAVILLS 


INTERNATIONAL 


SAVILLS INTERNATIONAL 
PROPERTY EXHIBITION 

THE DORCHESTER HOTEL, LONDON 
24TH AND 25TH MAY 1994 

A UNIQUE OPPORTUNITY TO SELL YOUR PROPERTY 


Demand for prime UK property has 
become so strong, from both UK 
and overseas buyers, that Savills will 
be holding an exhibition of their 
finest properties at the Dorchester 
Hotel on 24th and 25th May, 
publicised internationally. 

We anticipate strong interest in 
all prime UK properties such as: 



LONDON 

Docklands : 071-188 9586 

Hampstead : 071-431 4844 
Kensington : 071-221 1751 
Kmghtsbridge : 071-730 0822 

COUNTRY 


London Houses from 
London Apartments 
from 

Farms & Agricultural 
Estates from 
Country Houses and 
Cottages from 
Investments 
Developments from 
Rentals from (per week) 


£350,000 

£150,000 

£750,000 

£125,000 

£500,000 

£75,000 

£250 


Singapore Oman 

Malaysia Bahrain 

Hong Kong Monaco 

Saudi Arabia Germany 

Lebanon France 


London Apanmma 

Oman 

Bahrain 

Monaco 


Kuwait 

Qatar 

UAE 


Spain 

Switzerland 
United States 


The exhibition will be advertised in 
major UK and international press 
and promoted in the following 


overseas countries: 


Established in 1855, Savills have 
unsurpassed experience as property 
surveyors and consultants and offer a 
national and international approach 
to property marketing. 


Bath 

Banbury 

Brechin 

Cam b r i dge 

Chelmsford 

Edinburgh 

Guddfbrd 

Henley 

Ipswich 

Lincoln 

Norwich 

Perthshire 

Salisbury 

Seoenoaks 

Stanford 

Stretton 

Wmibome 

York 


: 0225 444622 
: 0295 263535 
: 0356 622187 
.0223322955 
: 0245 269311 
.‘031-2266961 
: 0483 576551 
: 0491 579990 
: 0473226191 
0522 534691 
1 0603 612211 
: 0796482882 
: 0722 320422 , 

- 0732 455551 
: 0780 6 6222 

- 0902 851347 
: 0202 887331 
: 0904 620731 



Country Houses & Cottages 

CALL YOUR LOCAL 
OFFICE NOW FOR 
MORE DETAILS OF 
THIS PRESTIGIOUS 

London Houses EXHIBITION. 


AGRICULTURAL / ESTATES 

West End : 071-499 8644 


erseas 


EUROPEAN DESK 
071-499 8644 

middle east desk 

071-824 8448 

HONG KONG 
&rst Pacific Davies 
8424493 

MALAYSIA 
Rahim & Co 
3-2919922 

SINGAPORE 
URL International 
7333212 


INTERNATIONAL PROPERTY CONSULTANTS 


OFFICES AND ASSOCIATES IN THE UNITED KINGDOM. EUROPE, USA & SOUTH 
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OUTDOORS 


Nice 


Gardening 


ice - but not quite 
what I asked for 


Fishing/Tom Fort 

Unsung lady 
of the stream 


L ast ^ear I decided 1 
would Hke to cre- 
ate a reasonably 
colourful autumn 
bed in a rather 
neglected shady strip at the 
edge of the lawn. 

The previous year I had 
planted same Aster ericoictas. 
Aster x frikartii Mtach, Det 
dranth ema Clara Curtis and 
Lyamachia clethroides which 
had become reasonably estab- 
lished. But the area was a tan- 
gle of old bush paeocries, giant 
scabious. Acanthus spinosus 
and ground elder. All of which, 
would need pruning or clear- 
ing. I tedded to replace them 
with white flowering plants. 
The question was where to buy 
them.- 

I decided to try to obtain the 
new plants by mail order, as 
buying locally was both 
time-consuming and not 
always successful Being a nov- 
ice, I had no idea of the jungle 
I was about to enter. 

If I were asked to offer 
advice to people like myself, 
about to embark on a journey 
through the catalogues, one 
word would spring to mind: 
beware! Hie differences in pric- 
ing; the quality of the goods, 
the standard of pairing and 
prumpta ess of despatch (to say 
TwrfWtig of willingness or even 
ability to answer inquiries) is 
astonishing. The route to hap- 
piness lies in not expecting too 
much, preferably not expecting 
anything at alL 
After extensive reading, I. 
decided to restrict my pur- 
chases to four species: Japa- 
nese anemones, dahlias, Kni- 
phofia and digitalis. Having 
chosen my varieties, I exam- 
ined the price-lists of five sup- 
pliers - all reputable 
well-known names, but vary- 
ing from the email to medium- 
sized plant “specialists* to the 
large national suppliers. I was 
immediately struck by the 
range of prices asked fin* the 
same plant The price of one - 
variety, of Japanese, anemone 


Roy Barnes on the trials and tribulations of mail ordering 







A popular choice among MchMknas Dawn, Aatarx MfcartB. wNdi 
grows to about 90 Inches 


Then hybrid Japawso anemones are among the 200 most rewanftig plants for ovary garden chosen by Ann 
gcott-Jarnes in her book To rfs ct Plant. Perfect Garden* (Conran Octop us , £&SS, 157 pages) now hi pspwUeck 


varied from £2.10 to £325 per 
plant Die prices in the cata- 
logue of the company asking 
£3.26 were from 75p to £L50 
above all their competit o rs. I 
struck it off my list 
I pnt a selection of plant 
orders together and prepared 
to fill in the forms. I now had 
to work out how much they 
wanted for postage, packing . 


INTERNATIONAL PROPERTY 


r FRANCE -DORDOGNE 

XU Ckntury Chateau & 9-Houe Golf Course 
B eautiful Home and/or Home with Income in a Only magnificent setting. 
Fully restored darem dating from 12th century, presently arranged as 
□nbbonse. Bar. Golf Shop to Ground Floor; Had, Kitchen, Salon. 
S^oar and Bureau to 1st Floor. Accommodation comprises 
4 Beds (me en suite), 3 Baths, with scope for cspurion. 

9- Hole Golf Course with large Lake and Minima tic watering system. 
12 mPodL Pool Bar, Terrace, Shower, WC 
Luge PrivateGaiden and Co ur ty ar d s 

FF 3,950,000 

Tel. 53433727 o* Fax. 5327.7421 rat vustuer details 


anil irirnwnifp Qua compan y 

wanted £1 p&p for each plant 
willi no discount fin- quantity. I 
removed It from my list Some 
suppliers charge p&p accord- 
ing to number of plants 
bought, others by the value of 
the order. 

Sometimes the system can 
work against the supplier’s 
interest What do you do if £8 
is charged per £75 worth of 
goods and you want £80 worth? 
Buy an extra £8 p&p? No, you 
reduce your order. 

Then there is VAT. Some 
sellers do not indude VAT in 
their prices and some da The 
exercise became for me an 
intellectual puzzle: how to 
establish value for money, and 
obtain the best buy for the 

nunimrnu outlay. 

To some extent, ami to some 
people, particularly the 


experts, price is secondary. 
One gardener told me Hmt be 
had paid £5 for one seed of a 
variety of a tree that he partic- 
ularly wanted. 

If you want a plant, you will 
pay the price. So it was with 
me for a giant red Kniphafia, 
the order for which went off 
with the others to the supplier 
at the start of February last 
year with a request for some 
enticing-sounding Anemone 
tomentosa. 

1 heard no thing until the 
middle of March, when my 
three Kniphofia were safely 
delivered (beautifully parked) , 
but instead of the Anemone 
tomentosa, came an apology 
and a token for £825. 1 rang to 
say I would prefer my money 
hnHr and was reminded that 
this grower did not refund 
girmg of less than £10 — why 


didn't I co me and choose some- 
thing else at their nursery! It’s 
only 60 miles away. 

Every supplier understanda- 
bly d eman ds payment with 
order, and, of course, the buy- 
ers’ payments are tucked away 
in the sellers* deposit accounts 
until he or she supplies. If they 
will not refund when they can- 
not deliver and one cannot col- 
lect, presumably they have 
your money forever. 

Moreover, if the plants arrive 
a long tiro* after the order is 
placed, the customers’ money 
is a free loan. My last order, 
value £7721, was delivered cm 
May 6, three months after it 
was placed. 

In spite of the delay, I even- 
tually set out my new plants. 
Some of them bloomed. The 
Digitalis purpurea alba wore 50 
per cent purple; the six little 
Maid creamy dwarf Kniphofia 
did not send up a single flower- 
ing shoot; tiie “Honorine" 
anemones looked lovely, but 
the Queen Charlotte turned 
out to be much darker pink 
than I expected and there is no 
sign of a flower from the 
Whirlwind semi-double white. 

The 10 Eveline dahlias 
(which, a ccordin g to the cata- 
logue, should have been 
creamy white with lilac-tipped 
petals) turned out to be scarlet 
streaks with a white base and 
the Hayley Jane looks yellow 
to me. The slugs got Kecner- 
merland. 

I am ple ased with the colour 
effect, even though it Is not 
what I planned. It is not all the 


growers’ fault; I was also 
pretty stupid, such as planting 
a Eupatorinm porpureum 
believing it to be a Eupatorium 
rugosnm and sticking three 
Dictamnus alba too close to 
giant dahlias, where they 
sulked and refused to grow. 

The catalogues, however, 
could be more helpful. Tou see 
a beautiful Illustration of a 
flowering shrub and know how 
lovely it would lode in a spot 
you have available for it - but 
the book does not ten you that 
it will not flower for at least 
three years, during which time 
it will be malting its roots. Nor 
does the catalogue (or the 
nurseryman, to that matter) 
ten you that those lovely gen- 
tians win pine away in your 

fllkflKnA so il 

Some simple, truthful state- 
ments ought, ft seems to me. to 
be an obligatory part of the 
catalogue description. 

I was grateful to the supplier 
who, when I wrote explaining 
that none of the rather puny 
plants he had seat me had 
wanted to grow, wrote back 
and apologised, saying it had 
been a bad year for propagat- 
ing and refunded all my 
money. I now trust him and 
wfll buy from him again. 

■ The Plant Finder, pub- 
lished by Headmain In associa- 
tion with the Hardy Plant Soci- 
ety (£1029, 734 pages) contains 
more than 55,000 plant listings, 
tells where they can be 
obtained and whether nurs- 
eries or plautsmen offer a mail 
onto service. 


I t was a peach or a day, 
all the more glorious for 
confounding expectation. 
The man on the radio 
had forecast November dank- 
ness and chill. But as I bowled 
along the Roman road that 
points at Salisbury, the flannel 
above peeled away to reveal a 
soft, blue sky and a soft 
autumn sun. The wide, bare 
Spaces of the downs glowed, 
and the foliage of the oak and 
beech copses was suffused 
with copp e r y life. 

In short, it was grand to be 
out and about, with a fishing 
rod in the back of the car and 
a long-held ambition to folflL 
As I rolled down in to the Test 

valley, 1 spared a thought - 
being a compassionate man - 
for the millions chained to 
their desks, eyes trained on 
screens, ears Jammed to tele- 
phones. 

I reflected that the sweet- 
ness of the song of the birds, 
and iiy«Hug quality of sun- 
shine, were distinctly 
enhanced if you were the only 
one around to epjoy them. 

My ambition was to fish for 
grayling with a fly rod. In the 
grayling’s true season, which 
is autumn. I had caught them 
before in the UK, but always 
by ac cident, when fishing for 
trout in summer. La such cir- 
cumstances they are some- 
thing of an annoyance. 

The grayling’s reputation 
has never stood as high in 
England as in continental 
Europe. The species is widely 
distributed, but it does best in 
the southern chalk streams. 
And there - on the Test, Avon, 
Kemiet etc - it must compete 
with the trout for the angler’s 
attention. 

At best, the grayling has 
tended to be regarded with 
condescension, occupying a 
position in the fishy world 
roughly equivalent to that of 
the gentlewoman’s companion 
in the human world. At worst, 
it has been the victim of perse- 
cution by intolerant ideo- 
logues and ignorant snobs who 
think it unworthy to share 
haDowed water with the noble 
trout- 

The continentals are free 
from this absurd prejudice. On 
travels a few years ago in east- 
ern Europe, I found the gray- 
ling as highly esteemed as the 
trout, or more so. Hie Poles 
and the Slovaks have devel- 
oped specialised tactics for 
catching them in the rivers of 
the Carpathians. Having 
watched a Polish wizard whisk 
out a score of good fish in an 
hour and a half. I tried to emu- 
late him. But the control of 
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E arly in 1991 the vil- 
lage shop at Halstock 
in Dorset closed at 
short notice. There 
had been four owners of the 
business in 10 years and most 
of the population thought Hal- 
stock would swell the ranks of 
villages which have been los- 
ing their shops to goad. 

They had reckoned without 
the inventiveness of retired 
former Derek Smith. He estab- 
lished that there was the will 
to retain the shop in the vil- 
lage, formed an association, 
negotiated the lease of a semi- 
detached cottage in the centre, 
and badgered village donors 
into raising £15,000 to pay f or 
the conversion of the ground 
floor and the stock needed to 
turn the building into a shop. 

For the first six months the 
enterprise was run by a volun- 
teer from the village. But for 
tiie past two years the business 
has been run at a profit by 
tenant Brenda Erscott. 

Unlike many other attempts 
to save village shops, the Hal- 
stock scheme has been a suc- 
cess. Other rural commirnttieg 
have looked to it as a model 
venture, and Smith, 62, has 
found Mmaeif touring the 
country advising would-be sav- 
iours of village shops from 
Devon to Derbyshire. 

At the beginning of last year 
he founded VIRSA, the Village 
Retail Services Association, 
which he runs with the help of 
a part-time secretary and a 
committee ctf volunteers from a 
rambling office at his form* 
"house near Halstock. 

“The reasons to the decline 
of the village shop are debated 
endlessly. Out-of-town super- 
markets, the inter nal combus- 
tion engine and the uniform 
business rate are all frequently 
cited, ” Smith sakL “Hut what I 
repeatedly say on my travels 

round the country is that these 

diops can be saved if commu- 
nities wiH get together and act 
“Very, often parish councils 
do not realise what power they 
have. They are able " quite 
legally to raise up to £3 l 50 per 
household per annum' under 
the council tax rubs, but all 
too often they don’t have the 
drive. They like to avoid local 
co n troversy. It's the old thing: 
in small communities people ‘ 
don’t like to make enemies.” 
Smith pulls no punches 
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Village Shops 

Business sense that keeps 
communities together 

Derek Smith tells Clive Fewins how villages can keep their stores 



when addressing meeting of 
villagers, usually called when 
their village shop is about to 
dose. . 

“The long-term problem I 
come up against, time mfl time 
again, is that of the deeply 
Indebted shopkeeper. My 
advice to these people is: don't 
be brave: cut and run. Be frank 
with your parish council, for 
they are yuur best hope of res- 
cue. The council might be pre- 
pared to buy a stake in the 

freehold, or enter into a shared 
ownership agreement, thus 
providing a form of subsidy.” 

The problem all too often, 
according. to Smith, is that vil- 
lage shopkeepers have paid too 
modi for the freehold of their 
premises and have mortgages 
they cannot sustain. 

“If shopkeepers in shops in 
small villages with populations 
of 500 or less had rents or 
mortgage payments of £50 a 
week or less they would usu- 


ally survive quite comfort- 
ably,” he said. “Sadly rented 
shops are in a minority. They 
usually only exist where there 
is 8 benevolent landlord." At 
Halstock Brenda Erscott pays 
the Halstock village shop asso- 
ciation £80 a week rent for the 
shop. The association in turn 
pays rent to the owner, malring 
a small gain in the process. 
That gain, plus stock repay- 
ments from Erscott and inter- 
est on the existing £8,000 in the 
association’s funds, wmaiw torn 
from next month Investors in 
the shop, wifl be able to start to 
reclaim their Sums paid 
in by the 60 investors ranged 
from £50 to £L500. They were 
given no guarantee of a return 
on their money. 

“The view from the outset 
was that people should not put 
up money they could not afford 
to lose. Although the payments 
were interest-free lotto there 
was always a good chance of 


recouping 50 per cent of the 
money even if the business 
closed and the stock and fit- 
tings bad to be sold off” Smith 
said. 

The shop’s turnover last year 
was m 00,000 and the net profit 
£3^65. Erscott is still in deficit 
because she has paid £12$00 of 
her own money into the busi- 
ness. But the figures are 
increasing yearly and she is 
able to compete with the super- 
markets m the price of basic 
grocery lines. 

However, it’s a tough life. 
Erscott, 62, opens from 720am 
to 6pm six days a week and 
also on Sunday nwwniwg* $ht> 
has an afternoon off on Tues- 
days and employs two part-tim- 
ers and one casual helper. Her 
wage bill is £100 a week. 

“It’s hard work and would 
sot really he worthwhile with- 
out my post Office salary of 
£4jOQO,” she said. 

SmHh has a number of “key 


criteria” he lists whan advising 
groups that wish to rescue or 
restart a village shop. All ten- 
ants should have a minimum 
of £104)00 to £12,000 in working 
capital, he says, and if the 
building is to house a post 
office more may be needed. 
The catchment area should 
have a minimum population of 
500 (at Halstock it is 400 includ- 
ing an adjoining shopless vil- 
lage) and minimum sales 
should be £70200, with poten- 
tial to innree »>- The skfil and 
personality of the shopkeeper 
is another vital ingredient. 

“I also point out that the 

lHTvflnr r LanHL t' pnaTit system, in 

which the village owns the 
shop, is by for the best if it can 
be arranged,” he said. 

“I regard reverse credit 
systems, in which individual 
customers provide cash in 
advance for purchases, as often 
short-term and not getting to 
the root of the problem. They 
often result in saving the shop- 
keeper but not the shop. 

“Basically, if here is a popu- 
lation of close to 500 and a 
potential turnover of £100.000 
then a system like that at Hal- 
stock might work. If the fig- 
ures are lower it is best to kick 
off by running the business 
using volunteers and see how 
it goes.” I 

That is exactly what is hap- 
pening at the village shop at 
Tallerton near Honiton in 
Devon, where the shop, which 
had been frl the same family 
for three generations, closed 
last October. The villagers 
have raised £6^00 in loans and 
grants, ami the shop reopens 
on February 22, staffed by vol- 
unteers. 

“Once the long-term tenancy 
is secure and if all goes to plan 
we shall consider seeking a 
tenant to run the business,” 



two heavy nymphs while wad- 
ing a foaming mountain tor- 
rent was completely beyond 
me; and I retreated to the 
qniet comers where 1 managed 
a grayling or two on a dry fly. 

Now, on this November day, 
I was to try - courtesy of a 
kind friend and his father - 
for English grayling on the 
Test at Ttinsbnry. Fishing 
there in high summer for 
trout, I had caught a couple of 
big grayling during a hectic 
hatch of sedges. Bnt In 
autumn the nymph was the 
thing - or so 1 had read. 

There are nymph fishers and 
non-nymph fishers, and by 
inclination I am of tike second 
category. I like to see my fly 
on the surface. But the nymph 
sinks, and for me the peren- 
nial problem with it is to tell 
when, and if, a fish has taken 
H. As a rule it has not, bnt this 
is not a great deal of use. 

The experts tell you that yon 
must watch the flsh under 
water, and strike when it 
opens its mouth to absorb the 
nymph. Now, there are doubt- 
less men keen-sighted enough 
to spot a pair of small, white 
Ups opening and dosing 
through several feet of water. 
But I am not one of them. 

The alternative is to watch 
your leader, and strike when it 
behaves unnaturally. But I 
cannot see the leader either. 
So. employing a tip from a 
pleasant young man in the 
tackle shim in Sfockbridge, I 
tied on a piece of orange wool 
treated with floatant This was 
splendidly visible, and I spent 
a considerable amount of time 
watching it bob down the cur- 
rent It went under but once. I 
strode. rtmI nothing happened 

I began to have doubts about 
the nymph. Luckily for me, 
the mellowness of the weather 
encouraged an excellent hatch 
of olives, and I came across a 
little shoal of grayling feeding 
keenly at the surfoce. I caught 
one immediately on a dry fly, 
and a gorgeous sight it was, 
with its silver, black-spotted 
flanks and bristling red-mem- 
braned dorsal fin. Aha. I 
thought, 1 am going to make a 
killing. A series of clumsy 
casts then persuaded the rest 
of tite shoal to stop rising. 

With the sun sinking fast, 1 
wait back to the nymph. And I 
had a fish at once, even love- 
lier than the first - for it was 
bigger, a good lVUb. I could 
not bear to kill it. so I let ft go. 
The lady of the stream is how 
some fetidtous writer dubbed 
the grayling; and I felt that, as 
a gentleman, I had paid my 
respects. 


said former John Carter, the 
parish council chairman. 

The villagers at Manaton, an 
isolated village on the edge of 
Dartmoor, hope to follow suit 
Their shop closed last Septem- 
ber. They plan to lease the 
shop premises from the wid- 
owed owner and former shop- 
keeper and initially to run the 
business using volunteers. 

Smith is sceptical about com- 
munity shops, or enterprises 
run permanently by volunteer 
labour, of which he estimates 
there are some 30 in the coun- 
try. 

“A lot have failed or are foil- 
ing because they are under- 
stocked and out-of-date in their 
methods,” he said. 

VIRSA’s next task is to cre- 
ate a database of essential 
details of all the 6.000 or so 
village shops in the country 
that serve populations of under 
L000. 

“We want to try and find out 
as much as possible about the 
health of these businesses and 
to let them know we are here 
to help if there is a crisis,” 
Smith said. 

■ FZRSA is a non-profti-mak- 
ing association and relies on the 
generosity of individuals and 
organisations wishing to sup- 
port the cause of village shops. 
Information and details of sub- 
scription rates can be obtained 
from: VtRSA. Sydney Farm, 
Halstock, Yeovil BA22 9QY. Tel: 
0935-891614. 
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I first net Paddy Ashdown 
when he appeared as a spokes- 
man for the British Foreign 
Office at the Geneva talks fol- 
l owin g the Turkish invasion of 
Cyprus in 1974. There was no com- 
pelling reason why he should be 
t here. J ames Callaghan, the foreign 
secretary, bad brought along his 
own very able spokesman. Tom 
McCaffrey, from London. 

Lord Callaghan said long after- 
wards that he had no recollection 
of meeting Ashdown at the time 
but, i n the light of subsequent 
eweuU, in British politics, wished it 
fa® been possible for the future 
leader of the Labour Party and the 
rature leader of the Liberals to 
have had at least an exchange of 
views. 

Even then Ashdown was a rest- 
less figure, looking for something 
exciting to do. He had left the Spe- 
cial Boat Section, the Royal 
Marines’ equivalent of the SAS, 
having learned Mandar in Chinese 
along the way, for the relative ««im 


Liberal view of community polities 

Malcolm Rutherford reviews Paddy Ashdown s trawl through the Celtic fringe and inner cities 


of the diplomatic service. The For- 
eign Office appointed him first sec- 
retary at the British mission to the 
UN in Geneva. Torn between a 
respect for discipline and a desire 
for individualism, he remained a 
diplomat for only five years. 

It was not entirely surprising 
that he resurfaced as the Liberal 
MP for Yeovil in 1983. He had 
checked the ground carefully and 
tiie old Tory seat was plainly vul- 
nerable. Besides, the Liberal party 
(now the Liberal Democrats) was 
the only party that he could con- 
ceivably represent. Sometimes 
dynamic, always romantic, usually 
on the fringe, Ashdown is firmly in 
the postwar Liberal tradition. 

The restlessness continued. Bored 


with Westminster politics after the 
1993 general election, Ashdown 
decided to leave the Bouse of Com- 
mons for two and a half days a 
week “in order to live and work 
with some of the different commu- 
nities in our country”. The result is 
this book. 

Some of Beyond Westminster is 
very good. Ashdown writes well 
about local communities: the more 
remote they are, the better the 
writing becomes. He is at his best 
working on a Cornish fishing 
trawler in the Irish Sea, visiting 
the Orkney and Shetland islands or 
staying on a farm in the Wye val- 
ley. These are, incidentally, the 
areas from which Liberal votes 
have tended to come. 


Analysts 
in need of 
a couch 

A.C. Grayling on the feud 
between Freud and Jung and its 
implications for psychoanalysis 


I n the late summer of 1904 
an 18-year-old Russian 
girl called Sabina Spiel- 
rein was admitted to the 
famous Burgh’lzli psychiatric 
hospital in Zurich. She was 
alternately depressed and hys- 
terical, obsessed with her 
digestive processes and sexu- 
ally fixated upon her father's 
hands. To all efforts at help 
she responded with wild cries 
of loathing and disgust. 

Within a few years Spieirein 
was having an affair with the 
physician appointed to her 
care. She studied medicine and 
later practised as a psychoana- 
lyst, thereafter lecturing in the 
subject at Geneva's Rousseau 
Institute. 

In the psychotherapeutic 
world it is not unusual for 
patients to turn healers. But 
this case was. says John Kerr, 
special: Spielretn's physician 
was Carl Jung, and later she 
was a colleague and confidante 
of Sigmund Freud. According 
to Kerr, her association with 
these two men played a signifi- 
cant part in their relationship. 
It is this relationship and its 
spectacular demise that is the 
subject of Kerr’s book. 

When they first met. Freud 
excitedly proclaimed Jung his 
heir. Six years later he was 
apostrophising him as brutal. 
anti-Semitic, paranoid, "emo- 
tionally stupid" and a sufferer 
from “repressed anal eroti- 
cism”. Freud was always 
incontinent in his hostility to 
those he perceived as apostates 
- Alfred Adler furnishes 
another celebrated example - 
but with Jung his vehemence 
barely knew bounds. 

The Freud-Jung story is 
absorbingly told by Kerr, who 
in the process introduces us - 
equally absorbingly - to both 
the substance and the implau- 

How to become" 
a Proofreader 

My name is Marian Tboniiey. 1 
have been a freelance proofread- 
er and copy -editor for 12 years 
working tor a number of majoi 
publishing houses. Two of mj 
clients recently told me of tht 
difficulty they experience in find- 
ing proofreaders. From my owr 
experience and that of others ir 
the business, I know that the use 
of freelances is increasing at 
publishers realise that for tberr 
this is cost-effective and efficient 
As a result of that conversation. 
I decided to draw on my experi- 
ence to produce a guide for peo- 
ple interested in this line of, 
work. The benefits of freelancing 
include being able to work from 
home with few overheads, cam- 1 
ing between £12 and £20 per hour. 
This guide includes the following: 
■ Preparation of manuscripts 
• What is expected of the proof- 
reader 

• How to proofread using the 
BSI system 

• Typographic conventions 
- Accounting and administration 
of your business 
• Lists of books, societies and 
publishers 

- How to obtain work 
• A series of self-assessment 
exercises, carefully graded in 
difficulty and giving practice 
in a wide range of printed 
material from straightforward 
text to complex tables and 
mathematical subject matter. 
The price of the guide is £15. 
including postage and packing. 
To order your copy.jplease write 
to my publishers. Carnell Ltd, 
Dept PW9. Alresford. Essex C07 
SAP. with your name, address 
and payment (cheque or Visa/ 
Access) asking diem to send you 
a copy of Proofreading: A 
Comprehensive Guide. You can 
return your copy at any time for 
a full refund if not 
satisfied. 
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BEYOND WESTMINSTER: 
FINDING HOPE IN 
BRITAIN 

by Paddy Ashdown 

Simon A Schuster £9.99. 206 pages 

Yet not all is Celtic fringe. Ash- 
down also went to the most 
depressed areas of tamer London. 
Liverpool and Manchester. The 
most heart-felt sentence tax his book 
is simply fitly “I no idea what 
things are really like Jn Peckham 
and Toxteth and Moss Side onto I 
went to stay there.” One of his find- 
ings was that “no problem more 
affects the everyday life and free- 
doms of people in tins country titan 




the rise and rise of criminality and 
the breakdown of law and order”. 
He is particularly strong on the 
relentless spread of drugs. 

The book is sub-titled Finding 
Bope in Britain, but for all his pro- 
fessed optimism the evidence is 
that Ashdown found very tattle of 
it. He came across an effective 
crime reduction pr o gram me in Soli- 
hull in the West Midlands; a viable 
First Stop Crime Shop, jointly 
funded by central and local govern- 
ment and the police, in Peckham; 
and an old textiles firm that had 
gone saccessfally upmarket tax Suf- 
folk. There are tales, too, of hous- 
ing cooperatives that work and 
local communities taking the initia- 
tive on recycling waste. For the 


most part, however. Beyond West- 
minster is the story of people battl- 
ing flgwtngt almost over whelming 
odds. Government, local and cen- 
tral, is the villain. 

The geographical mix may have 
affected the judgment- Apart from 
the outlying islands. Ashdown’s 
only trip to Scotland was to visit 
(he Monktonhall colliery near Edin- . 
burgh - “Britain’s deepest pit and 
only operating mining co-opera- 
tive”. The north east of E ng land 
was avoided altogether; so ware 
some of the more prosperous parts 
of the country. And a visit to 
Oxford, is sorely worth more than 
specialising in the city’s Gey and 
Lesbian Centre. 

Thus it is almost as if Ashdown 


set oat deliberately to look tor 
mino rities. Be is also foil of nostal- 
gia. “Toxteth.” he writes, “contains 
tiie oldest Mack immigrant commu- 
nity in Europe.” A farmhouse in 
the Wye valley gives a “powerful 
sense of being lived in century 
after century by people who drew 
their strength from the ground . 
Where he wants to innovate - 
through tiie use of tetecommuruca- 
. haw; - ft is to help keep communi- 
ties in remote areas. 

■ All of Much is admirable. Those 
from other political parties will 
note, however, that Ashdown is 
sticking to community politics 
where tiie pressure comes from the 
grass roots up. For the liberals this 
has worked well locally, but not yet 
nationally. In a few concluding 
-pages, Ashdown offers little more 
than the hope that people will work 
together; tire old Liberal stalwart of 
proportional representation is not 
even mentioned, let alone a Lib-Lab 
pact. A breakthrough still looks 
distant 


Mystical music tour 


T he power of music 
over mankind, for 
dancing, fighting, 
love-malting, praying 
or mourning, is one of life’s 
unsolved mysteries. Even cows 
are said to find it soothing, 
while Brahms’s spider was lit- 
erally moved - charmed down 
its thread by the composer’s 
harmonies and wait scuttling 
up' ap” 1 by hit dissonances 
Various solutions to the rid- 
dle have been attempted. 
Deryck Cooke tried 35 -years 
ago in The Language of Music 
to establish a musical gram- 
mar Of hnwrnn wnntintK Mare 
recently the psychiatrist 
Anthony Starr tackled it from 
the psycho-biological end in 
his discursive Music and. the 
Mind. 

To describe ahsh-ar-Knng 
of music in words is notori- 
ously difficult so it is not sur- 
prising that most music-lovers, 
and critics, are content to 
leave it at that But it is also a 
commonplace- that science and 
music have some affinity 
(think of all those boffins who 
play in string quartets), so that 
when little Emily passes her 
Grade 5 piano with distinction 
the neighbours exHaim? “Oh, 
she must be good at maths!” 
Therefore it is somewhat dis- 
appointing not to find in this 
present excursion into the 
metaphysics of music any 
account of current scientific 
thinking about why human 
beings react as they do when 
they hear certain tones or 
rhythms or cadences. Nor are 
we left ranch the wiser about 




s- -s g ^ 


h.:\ 

Sabina SpMrein: said to be the 
pivot of mutual blackmafl 


A MOST DANGEROUS 
METHOD 

by John Kerr 

Sinclair Stevenson £25. 607 panes 

sibilities of psychoanalytic the- 
ory. Of the two principals in 
the drama. Freud emerges 
smelling least of roses: on 
Kerr's account he appears 
mean-minded, jealous, 
self-serving, unscientific and 
prejudiced. On the evidence 
marshalled by Kerr it seems 
hard to disagree. But Freud at 
least was sane, which - on the 
same evidence - cannot be 
said so unequivocally of Jung, 
whose bizarre visions and reli- 
gious torments constituted the 
main source of his theories. As 
a result, Kerr’s account goes a 
long way to weakening the 
claims on our intellectual 
respect of both Freudian and 
Jungian psychology. 

Freud and Jung met in 
Vienna in 1907. On their first 
encounter they talked enthusi- 
astically into the early hours. 
Freud was anxious to associate 
with Jung, who already had a 
reputation in medical psycho- 
logy, and was not a Jew: these 
were both important attrac- 
tions for Freud, who wished to 
make psychoanalysis respect- 
able by having it accepted in 
institutions outside “sensual” 
Vienna where its leading expo- 
nents were all Jewish. A non- 
Jew from prim Switzerland’s 
best-known mental hospital 
seemed perfect 

And to begin with, Jung was 
happy to play Paul to Freud's 
Jesus. Their collaboration 
started well: driven by Jung’s 
energy, psychoanalysis began 
to acquire international 
respectability. The two trav- 
elled to America together to 
lecture, and Jung organised 
grand-sounding International 
Congresses of Psychoanalysis 
in various European cities. 

But Jung had too indepen- 


I f Jean-Paul Sartre had 
had been asked “What 
did you do during the sec- 
ond world war. Daddy?” 
by the child he never sired 
(though not for want of trying), 
the answer would have gone 
something like this: 

“I inflated red-coloured bal- 
loons and then launche d them 
I used them to plot the direc- 
tion of the wind. I would give 
wind-charts to my superior, an 
officer in the artillery. What he 
did with them I’ve no idea: but. 
duty done. I would return to 
the barracks to play chess or 
read a detective story.” 

Sartre might have confessed 
that his duties as a private in 
the meteorological unit in 
Alsace of the French Army 
were so non-ttane-consuming 
that he was able to do a great 
deal of writing as welL Until he 
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that extraordinary combina- 
tion of inwiiriiwi »nd emo- 
tional satisfaction which the 
-playing and hearing of. “good” 
music brings. 

The author, an American 
magazine writer on both sci- 
ence and music, does, however., 
trace the history of these phe- 
nomena right badt to Pythago- 
ras - credited with discovering 
the mathematics of musical 
intervals - and his cult of mys- 

THE MUSIC OFTHE 
SPHERES: MUSIC 

SCIENCE AND THE 

NATURAL ORDER OF 
THE UNIVERSE 
by Jamie James 

Ltuk Brmm tl&M. 260 pages 

tic mnnber-crmu&exs. Through 
Plato, the early Christians, 
the Renaissance the cosmic 
character of music, the link 
between the universe and the 
soul, went unchallenged. It 
was Galileo's father who broke 
the Pythagorean spell when he 
discovered that the old Greek's 
ratios were not perfect, and a 
vicious controversy ensued: 
some even said it against the 
natural order to tune key- 
boards so that music could 
modulate. 

Newton (an alchemist in his 
spare time) and Kepler (a keen, 
astrologer) were in thrall to 
the conce pt of the music of tiie 
spheres; while Leibniz, a con- 
temporary of J.S. Bach, said 
music was “the hidden arith- 
metical exercise of a soul 
unconscious that it is calculat- 


ing.” This cosmic conception 
was only dispersed by the 
anthropocentric Romantic 
movement, a period the author 
is reluctant to define too 
sharply but appears, on bal- 
ance, to regret 

The feverish cult of the vir- 
tuoso and genius gave way in 
turn to the atonal Schoenberg, 
writing at the same time that 
Einstein was rewriting New- 
ton's physics. Even so Schoen- 
berg (developer of the 12 -tone 
system) could seem the most 
mystical m usician since Pytha- 
goras. He was superstitious 
about the number 13 (natu- 
rally) and displayed, says the 
author, a similar “veneration 
of the numinous power of num- 
ber.” . 

James completes his tour 
with an essay on what he sees 
as the fragmented, selfish ste- 
rility of the contemporary 
scene. Even here, he finds in 
Stockhausen's account of tiie 
sympathetic and healing vibra- 
tions of music a harking back 
to tiie time of Boethius. 

This is a learned, sophisti- 
cated book, toll of surprises. 
Bat it is not at all clear what 
conclusion tiie author wants us 
to draw from his exegesis: he is 
by no means anti-science, yet- 
seems to be saying that music 
composed in the cheerless, ran- 
dom world depicted for us by 
modem hypotheses is bound to 
leave' us cold and unsatisfied. 

If so, he should talk to John 
Tavener. 

Christian Tyler 




P op to the shops or let 
in the cat, and 
Thomas Keneally has 
got another novel on 
bookstores' acquiescent 
shelves. How he churns them 
out. This is his 22nd. In honour 
of the icedanring marks at the 
winter Olympics, I would 
award Jacko The Great 
Intruder 5.7 for technical merit 
and 5B for artistic impression 
- about the same as Torvill 
and Dean: bronze medal only, 
strictly ballroom. Saga 
Holidays, Radio Gaga. 

I exaggerate. But only 
because I like Keneally 
enormously, have read most of 
his novels and wish he would 
slow his pace, stop the 
churning and present us with 
- say - five superior novels in 
the time re mainin g to him 
rather than a baker’s dozen of 
hits and misses. 

I met Keneally once. Bumped 
into him at an airport, fie had 
just won the Booker Prize. I 
grasped his hand. Thanked 
him for being him. Warmly, he 
responded. He is small and 
turnip-shaped, 
eccentrically-bespectacled, 
unsuccessfully-bearded, and 
dresses in the clashing pastels 
favoured by Aussie 
businessmen. His eyes miss 
nothing. They atomise you 
while you stand there, 
egregious in your fanshlp. He 
really is an artist 
But with Jacko The Great 
Intruder he burdens himself 


Fiction / Michael Thompson-Noel 

A pixilated plot 


dent a mind to rest content 
with the role of second fiddle. 
Driven by his own demons, he 
commenced to differ. As with 
Adler, a chief disagreement 
concerned Freud's insistence 
on the importance of sex. But 
there were increasingly many 
other problems. Freud was a 
determinist; Jung believed in 
free will. Freud held that 
minds are Individually shaped 
by the forces of infant sexual- 
ity; Jung thought in terms of a 
universal unconscious which 
can be understood through 
mythology. Freud concentrated 
on childhood experience; Jung 
attached great importance to 
the middle and later parts of 
life, which he believed to be 
dominated by religious con- 
cerns. 

These differences began to 
emerge after their American 
trip in 1909. but it was not 


until 1913 that the rift was 
complete. By the time of the 
Fourth International Psycho- 
analytical Congress, held that 
year in Munich, the two men 
were no longer on speaking 
terms. In the Immediately fol- 
lowing years Jung had a spe- 
cies of nervous breakdown; 
Freud meanwhile vituperated 
him at every opportunity. 

This story is compelling 
enough without the introduc- 
tion of Sabina Spieirein. 
Although she is interesting in 
her own rather sad right, Kerr 
does not succeed in showing 
that she had any real impor- 
tance to the Freud-Jung saga. 
Their quarrel had nothing to 
do with her. Kerr would have 
us believe that she was. in 
effect the pivot of a mutual 
blackmail: he claims that 
Freud’s knowledge of her affair 
with Jung - if affair it really 
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was - was Jung's reason for 
keeping to himself his know- 
ledge about Freud's incest with 
his sister-in-law, Minna Ber- 
nays. Kerr himself shows this 
hypothesis to be implausible, 
reporting that many of the 
early psychoanalysts, setting 
an honourable precedent no 
doubt, slept with their 
patients. Why should Jung 
worry particularly? Moreover 
it is dear from Kerr's account 
that Freud made desultory 
attempts to detach Spielrein’s 
loyalties from Jung, but foiled. 
So she is a minor figure, used 
by Kerr merely to give the 
story a novel perspective. 

But the story is gripping nev- 
ertheless, and for its controver- 
sial undermining both of psy- 
choanalysis and its creators it 
makes an entertaining and 
highly educative read - and 
perhaps an important one. 


with a plot that is wilfully 
testing; if not pixilated. Jacko 
Ernptor, from Australia’s 
medieval Northern Territory, 
works for a New York TV 
station. Vixen Six, owned by a 
shadowy Australian 
media-king (obviously Rupert 
Murdoch). Jacko is a 
trespasser, barging into 
people's homes - including 
that of an ex-soldier whose 
daughter has disappeared - on 
behalf of his show. Morning 
Manhattan. 

JACKO THE GREAT 
INTRUDER 

by Thomas Keneally 

Hodder A Stoughton £15.99, 316 
pages 

Meanwhile, the plot keeps 
flipping back to Ok to the 
Emptors’ vast cattle station 
(beautifully realised: see 
Keneaiiy*s nonfiction Outback 
for the source of this material) 
and Sydney, where Jacko’s 
family pursue their own 
storylines. His brother, a gay 
opera-goer, hag his bawd In his 
company's till, while Chloe, 
the Ernptor matriarch, atnhed 
by Keneally with adoration 
and vigor, is determined to 
engineer a meeting with 
Australia’s Nobel 
prize-winning novelist 
(obviously Patrick White: a 
splendid piece of homage). 

Meanwhile, back in New 
York, Jacko sets about 


A front for emotional deception 


was captured in 1941 his war- 
time output was phenomenal. 

He wrote the whole of The 
Age of Reason, the first volume 
of his novel-sequence The 
Roads to Freedom in his leisure 
hours, plus 15 notebooks (the 
surviving ones have been pub- 
lished as Notebooks From A 
Phoney War) in which he 
sketched out theories derived 
from Heidegger and Husserl, 
the foundation of his massive 
philosophical work Being and 
Nothing. 

In addition, he wrote almost 
daily letters to his mother, his 
young mistress Wanda Kosak- 
iewicz, and to his mistress- 
companion. Simone de Beau- 


voir. Wanda and her older sis- 
ter Olga had been pupils of 
Beauvoir in Rouen before the 
war. At that time Olga had 
become attached to Sartre and 
it was she who inspired the 
character of the philosopher's 
girlfriend Ivich in Sartre's 
novel. The sexual triangle 
formed by Olga was also used 
by Beauvoir in her novel She 
Came to Stay. But now it was 
her sister Wanda who was 
Beauvoir's young rival for 
Sartre’s affections. 

It is Sartre's letters to Beau- 
voir at this period that are pub- 
lished in English translation, as 
Quiet Moments in a War. 
Though the background is 


QUIET MOMENTS IN 
WAR: THE LETTERS OF 
JEAN-PAUL SARTRE TO 
SIMONE DE BEAUVOIR 
1940-1963 

translated by Lee 
Fahnestock and 
Norman MacAfee 

Hamtsh Hamilton £25, 320 pages 


familiar they add significantly 
to our knowledge of Sartre. His 
discussions of work in progress 
alternate with richly ironic 
descriptions of daily Hie in the 
unit, covering such topics as 
relations with his Jewish cor- 
poral, intrigues to get a decent 


billet, and flirtations with the 
blowzy Alsatian waitress in a 
cafe he always used for lunch. 
Then there is Hw tantalising - 
prospect of leave, continually 
postponed, and constant 
requests to Beauvoir for 
money. As an impression of 
the futility that preceded the 
Fall of France, observed from 
the Front line, the letters could 
not be bettered. 

They complement the previ- 
ous volume of his correspon- 
dence with Beauvoir (from 1926 
when they first met to 1939). 
Both volumes were published 
together in French as Lettres 
au Castor et A quelques cadres. 
Castor was Beauvoir’s pet- 


name always used by Sartre 
when, writing to her. It means 
“Beaver” in French and serves 
as a pun on her surname and 
her industry; but it also refers 
to Castor and Pollux, the Heav- 
enly Twins of classical legend, 
and as such serves as an 
emblem of the relationship 
between Sartre and Beauvoir. 
That relation caused her as 
much anguish as it did joy. 

“You, my little Beaver,” he 
writes In March 1940, “you who 
are me. I love you so much”. 
He uses her throughout as an 
echo-chamber as he recounts 
in great detail the current state 
of play with Wanda and the 
other women in bis life. We 


tracking down the ex-soldier's 
daughter, who may have been 
kidnapped. Bat there is trouble 
with the paring. No sooner 
have we got accustomed to 
switching between New York 
and Oz than the plot lurches 
off to Germany, for the foil of 
the Berlin Wall. 

This episode is so 
well-handled that we realise 
that Keneally would have been 
better off producing a solid 
satire on the TV biz than 
interrupting his story with 
outings among the cafS society 
of Sydney. At one point in 
Berlin, Dannie, Jacko ’s 
fearsome female producer, 
admits that TV may be the 
domain of clowns, but then 
spits back: “Clowns, maybe, 
but we put the spin on the 
direction history goes. We’re 
putting the spin on it this 
afternoon. We make up out of 
our own heads the way people 
feel . . .” 

Make up out of our own 
heads the way people feeL How 
very good. What a missed 
opportunity: what a pity that 
Keneally didn’t go for the 
throat of Rupert Murdoch and 
all the lesser monsters who 
breed in the videoghetto. He 
could have done it standing on 

his hwij 

• Sceptre has republished 
Keneally's Schindler's List 
(papertwek, £5.99) to coincide 
with Steven Spielberg's film 
Re-read that: save a tenner. 

can see plainly the emotional 
double- and treble-life he was 
“f*. th e deceptions it 
involved when he went on 
leave and had to confront both 
women. 

After the French collapse 
which Sartre refused to belted 
would happen, the survivtog 
letters are few. The book 
eludes with one or two written 
to New York after the w?? 
They reveal a rapidly spread- 

and «®tain Ss 
01 ^ es ^® J “»otionaI entangle- 
ments. There is also an anSt 
tog description of tte joilt 
Huston menage in ireS 
where Sartre staved T 

the S6rviceable - 
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A decade ago, the correct 
position for the liberal 
intellectual of London 
NWS was dear enough. 
S upp or t the Yorkshire coal miners; 
rally behind the time-honoured 
extraction of fossil faris defy the 
Th a tehe ri te logic of pit closures. 

It was a cause both brave and 
easy to espouse. To the literary 
mind, it called up comfortingly 
noble images of grout mm in hob- 
nailed boots gathering note* great 
iron, wheels, or women in shawls 
tea by blackened cottage 
hearths. Futile, of course: if eoal is 
not wanted, coal miners most pass 
away, whether Hampstead cher- 
ishes them or not 
So the North gets the. message. 
No-one wants fossil fuels, and in 
any case they cause holes in the 
atmosphere. Bobbed of their col- 
lieries, the district councils of Lan- 
cashire and Yorkshire htt upon new 
schemes for lighting their streets 
emtf boiling their kettles. 
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Bronte country can go with the wind 

Nigel Spivey suggests an unorthodox solution to the Haworth moors controversy 


TWs is wind paws*. Hitherto the 
stuff of New Age dreamers in 
faiHjff parts of west Wales and Jut- 
land, or schemes which got no far- 
ther than tiie blueprints of crank 
Utopians, wind power most have 
blown into the practical North on 
the wings of divine inspiration. 

What could be better? No short- 
age of breezes up on the moors; no 
shortage of reader-subsidised hUl 
fanners, ready to turn wind into 
brass; best at all, no shortage of 
rigM-on one-upmanship, as the 
grimy North shows the pore Sooth 
what energy can he genmated with- 
out a smidgin of uranium or 

But what the councillors of 
Bradford and Calderdale reckoned 


without is the alternative map of 
feighmd. This enjoys only minority 
acknowledgement, but that ■minor- 
ity is articulate, noisy and inflacn- 
rial. According to its preferred 
nomenclature, England is divided 
along the proprietorial lines of dis- 
tinguished writers. So you could 
travel from Daphne efn Manner’s 
Cornwall, p rogress to Hardy’s Wes- 
sex; perhaps head, up to Housman’s 
Shropshire, and across to Barnett’s 
Midlands; thence up through Law- 
rence’s Nottingham and onwards to 
Wordsworth's lakes. In the course 
of this journey, naturally, you 
would have to negotiate the 
BrontEs* Yorkshire. 

The Brontes’ Yor kshir e. The pass- 


port for entry Is to have read Emily 
Bronte's Wttihering Heights ; the 
objective of travelling there is to 
see the old family parsonage, home 
to the Bronte Society since 1927; 
perhaps seek out the site of Thrnsh- 
cross Grange, or Lowood School, or 
the Haworth graveyard. 

But, above all, to cast your gaze 
across the same tnssocked wilder- 
ness as met the eyes of Cathy and 
HeathcHfi; watch the same plovers 
dip into the Bu g; inhale the same 
heady west wind. It is stiU a fair 
impetuous wind. And the crime of 
the local councils is to have tamed 
it into boiling kettles. 

Leafy Hampstead sprang into 
alliance with the Brontes* York- 


shire last week with a letter to the 
Times Literary Supplement, signed 
by 60 names. Admittedly, they are 
not homogeneously Hampstead; 
Iris Murdoch tits oddly with Cliff 
Richard, who (odder still) plans to 
be Heatbcliff in a new London 
nmsical, and the coalition of Ted 
Hughes with Aubertm Waugh is 
provoking. 

But these signatories are bound 

by the insistence that wind tur- 
bines shall not be erected within a 
20-mile radius of Haworth (sorry, 
the Brontis' Haworth), because they 
constitute “an assault upon our 
artistic and our literary heritage.” 

When utopian dreams of potting 
wind to wor k are turned into blas- 


phemies against nature, one has to 
question the pieties behind this 
protest It is an unusual conflict in 
which the c a ns e rva t i onlsrt of the 
earth's atmosphere find themselves 
opposed by conservationists of a lit- 
erary ambience. 

The reason is that in the secular 

society of modem inteDectnals, the 
houses of grea t writers have sup- 
planted saintly shrines as places of 
pilgrimage. Belies must be pre- 
served, the landscape of worship 
maintained. Seeing is believing. We 
will not understand Wuthering 
Heights if we cannot roll our eyes 
across Emily's own moors. That 
must be the ultimate gw wnw i on 
which the p rot e s to rs stand. 


Thus exposed, it reduces to a 
naive view of the human imagina- 
tion. And it imposes a strictly 
Romantic definition upon beauty, 
whereby wilderness alone is chief 
of toe muses. It would be interest- 
ing to learn how many of the pro- 
testors would consider retrospec- 
tively demolishing all the 
windmills of Suffolk - Constable's 
Suffolk - or indeed that unsightly 
water mill at Flatford. Or are such 
man-made intrusions acceptable 
once touched by the brush or pen of 
a genius? 

H at lies the only solution to this 
issue. Bradford council, which is 
hospitable to the creative spirit, 
must commission a work of art. It 
may he a poem, a novel or a grand 
painting; it may be a film, even a 
soap opera. An everyday tale of 
wind-farming folk: their trials, pas- 
sions, couplings and bereavements. 
If it is done, and done well, I dare 
say we wifi look kindly upon the 
turbines of the West Riding. 


Bussell 

dances 

Balanchine 

Alastahr Macaulay watched this 
British ballerina show New York 
audiences a thing or two 


W hile other 
ballet, compa- 
nies are still 
learning how 
to dance toe 
choreography of George Balan- 
chine. New York City Ballet - 
the company he founded in 
1948 and, imtfl his death in 
1983, shaped. - is forgetting. 

Tho tT-rmy jp fyi wmgndnny 

This month, Darcey Bussell, 
the remarkable 24-year-old 
British ballerina, danced five 
performances with NYCB, 
appearing in Balanchine's 
Agon and Symphony in C. (She 
is the first Royal Ballet balle- 
rina ever to appear with this 
company; her success was such 
that the company gave an 
extra unscheduled perfor- 
mance of Agon with her.) 

It could be seen at once that 
these great two ballerina roles 
- one so Tjold and modem, 
rianepd hi leotard and tights, to 
Stravinsky's extraordinary 
venture into atonalism; the 
other so resptendenfly serene. 
danngrt in white tutu to Bizet’s 
symphony — had not been per- 
formed cm this scale since the 
legendary Suzanne Farrell quit 
dancing th«m over ten years 
ago. True, there is still plenty 
far Bussell to learn about how - 
to dance Balanchme. But bow 
strange and thrilling to see 
tha* shp understands much of 
the essence of Balanchine style ‘ 

better than most cf those about 

her. 

Even until 1987, NYCB was 
like no other ballet company; 
more than that, it was one of 
the supreme cultural institu- 
tions of this century. Classi- 
cism, modernism, romanticism: 
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you -went to NYCB to see all 
these filings m excels is. And at 
the same time you went to see 

a q nftrtoftwnHal aqirowfnn of 

New Tories own spirit “Tfigb- 
danstty grandeur” I remember 
writing on umpteen postcards 
bone during my first visit to 
New York 16 years ago; 1 was 
referring to the thrill of both, 
the city and its ballet com- 
pany. 

Today, New York City Ballet 
is a very proficient troupe- 
Probably no other troupe in 
the world can match it for 
speed, or lower-body virtuosity. 
But these are relatively super- 
ficial virtues. What has been 
gradually eroding at City Bal- 
let is the baric core of energy. 
musically shaped energy, clas- 
sical energy pouring from the 
centre of the body through 
gleamlngly turned-out limbs. 
What you used . to sea onstage 
at NYCB was as glorious as the 
Chrysler B uilding in the sun- 
light; whereas now you see 
Trump Tower glitz. 


T hat kind of coolly 
radiant classical 
energy is just what 
Bussell has in spades. 
Dancing Agon, she is prodi- 
gious. The still astounding 
rhythms ( mixi ng jazz, atonal- 
ism, and baroque), bodily 
shapes (mixing Greek imagery, 
Renaissance court dance, tradi- 
tional ballet classicism), and 
phrases (taut, lean, unpredict- 
able, explosive) of tins choreog- 
raphy have been scaled down 
at NYCB over the past ten 
years - but with Bussell (as 
Covent Garden has already 
seen) the 1957 masterwork 
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becomes again huge, sharp, 
audacious. In one lift in the 
great pas de deux, spread 
across her partner's back, Bus- 
sell suddenly split her legs 
wide apart in .the air - and. 
though the move has always 
been part of the choreography, 
this time it caused, a gasp 
around the New York State 
Theatre - the kind of gasp that 
was once part and parcel of the 
"ensational ballet Agon used to 
oe at every performance. 

In Symphony in C, where 
Bussell dances to the long 
exotic legato fines of the sec- 
ond movement's oboe solo, it is 
easier to see what she has yet 
to learn (and not only for Bal- 
anchine). She has a band of 
muscle across the top of her 
shoulder blades that gives ten- 
sion to her upper body just 
where it needs relaxation. 
Sometimes this makes her 
neck look shorter than it is; 
and seldom does it allow her to 
show the upper-body plasticity 
and fipaulement that is a vital 
part of both American and 
British riassirai style. 

At her first New York perfor- 
mance, ,when she was part- 


nered by a nervous novice and 
showed occasional (atypical) 
signs of nervousness herself, 
she tended to cut Balanchine’s 
adagio choreography up into 
separate sections. (Evan in 
Agon, she should acquire mare 
sheer connective impetus and 
momentum.) Though her danc- 
ing radiates upwards and out- 
wards into space, she has not 


ent is. There is something 
extraordinarily luscious about 
her style - the very pliant feet, 
the curvaceousness of the 
slightly hyperextended legs, 
the lack of harshness - and 
this is combined with a very 
sweet kind of innocence. The 
baric strength of her technique 
is wonderful And she ratify 
spreads her own aura, creates 


' These performances showed me more 
than ever before how beautiful 
Darcey BusselVs talent is* 


yet learnt how to make its hor- 
izontal fines beam sideways 
with equal amplitude. (Suz- 
anne Farrell - even more than 
the greatest Borov dancers - 
was so much the mistress of 
this that she seemed to be 
dancing hi infinite space.) And, 
toougx BusseS. is never unmu- 
sical, she does not yet dance as 
if she is ha music's mistress. 

Yet these performances of 
Symphony in C showed me 
more than ever before how 
vast and beautiful Bussell's tal- 


her own world out of sheer 

rlanfp, aufl she PrtmTruTTrlratpg 

Tier own delig ht in taefcHng flip 
beauties of this choreography. 

Now, let nobody suppose 
that Bussell's success in Balan- 
chine is a vindication of the 
Royal Ballet in general The 
Balanchmean virtues pos- 
sessed by Bussell are not 
shown by any other British 
dancer. During the 1990s. the 
Royal Ballet - perhaps largely 
in response to ha immense taF 
ent - has been acquiring more 


T he presence of Dame 
Janet Baker in the 
audience was a 
reminder of how Han- 
del's public has widened since 
she made a name for herself 
singing his operas with special- 
ist groups. Hardly a co m pa ny 
wants to be without one of two 
of Handel's more famous 
operas, even if they rarely 
become a regular fixture. 

It is helpful to keep an. eye ' 
on economy, if a production is 
unlikely to be revived often. 
Welsh National Opera is pres- 
enting Ariodcmte in a co-pro- 
duction with ENO, which 
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should represent a small sav- 
ing for two companies in need 
of a big financial boost When 
David Alden’s modern vision of 
the opera was first seen to Lon- 
don, it predictably caused a 
contr o versy , which no doubt 
helped sen a few extra seats. 

fa Cardiff it looks stylish, 
colourful, well tailored to the 
size of the theatre. A baroque 
raffing adorned with cherubs 
looks down on the stage, but 
the events that unfold below 
belong to the modem world. 
Alden wants to take Handel’s 
18th-century structure and fill 
it with the concerns and emo- 
tions of the 1990s ™hi it fa fit 
to burst - a process that be 
cannot resist following 
through to its explosive condu- 
sion. 

Flunkeys set a table in slow, 
motion; reptilian armed men 
stalk their prey; inmates from 
one of Hogarth's mod-houses 
creep around. Each group is a 
walking modern-opera cliche 


and does nothing to help 
understanding of tbe amnttnnai 
issues, which Alden is well 
able to probe through Ms direc- 
tion of the singers. After 
Orlando in Aix-enrProvence ft 
was interesting to see Felicity. 
Paimw again in an emotion- 
ally unbuttoned Handel pro- 
duction. Polinesso is a less 
Interesting role, bnt the 
unabashed fence of her perfor- 
mance is mmristakabte. 

Altogether WNO has put 
together a creditable cast. 
There is a well contrasted pair 
of sopranos, Alwyn Mellor 
warmly lyrical in Ginevra’s 
music of lament, Susannah' 
Waters lighter and sharper of 
voice as Dattnda. likewise the 
two tenors; Gregory Cross as 
the s tr o n g er Lnrcanio, Philip 
Daggett the more sensitive 
Qdoardo. Umberto Chiummo 
made a reliable Sing of Scot- 
land. Decorations from all of 
them were meflned to be over- 
the-top. Otherwise musical 


matters were safe in tbe hands 
of conductor Marc MSnkowBki, 
who has only to get a bit more 
agreement on tempos from the 
WNO musicians. 

In Ariodante’s showpiece 
arias Della Jones set a speed 
one notch slower than Min- 
kowski bad in tnmrt, thoug h 
still fast enough. For all her 
spirit not all the music shows 
this invigorating HamieKan to 
best advantage these days 
(“Dopo notte”, a favourite 
among Dame Janet’s record- 
togs, failed to cHrah the even- 
ing). Where she did excel was 
in the deep feeling of “Scherza 
bifida", pensive, despairing, 
bitter, every word alive with 
meaning This was one aria 
where WNO’s decision to per- 
form the opera to Italian was a 
bonus. 

Richard Fair man 

New Theatre, Cardiff tonight; 
then on tour 


Off the Wall/Antony Thorncroft 

Sopranos 
fall flat 


T he Three Tenors are 
having a retnrn 
match. They are get- 
ting together in Pasa- 
dena just before the start of 
the World Cup in June hoping 
to repeat the success of their 
last venture into popular cul- 
ture, which took them spin- 
ning up the pop charts. The 
incentive is a 1 12m fee. 

But while Pavarotti, 
Domingo and Carreras are all 
reasonable men, prepared to 
drown their rivalries in return 
far money in the bank, no 
such good fortune followed an 
attempt to cash to with Tbe 
Three Sopranos. Kiri Te Kan- 
awa, Jessye Norman and Kath- 
leen Battle war Invited to get 
together in Vienna on another 
money making spree. The 
ladies couM not even agree on 
their frocks and the Idea was 
quickly abandoned. 

* 

It is hard to mention interna- 
tional singers without refer- 
ring to money. Domingo has 
been approached to star in the 
movie version of Phantom of 
the Opera, a hooking which 
could be wo rth around S20m. 
He is very keen, hut wants to 
test hims elf to the role first 
So plans are afoot to give him 
a week's trial to tbe stage ver- 
sion. Its quite possible that 
anyone with a ticket for Phan- 
tom at tiie Haymarket in the 
next few months could be 
sharing tiie experience with a 
cuddly Spanish tenor. 

★ 

This week Covent Garden 
made its pitch for millennium 
money. In tbe dear, dead, old 
days of tiie late 1980s it hoped 
to finance the badly needed 
renovation of the Opera House 
by renting out offices and 
shops on the site. It has now 
re-launched the scheme, sub- 
stituting as fairy godmother, 
the Millennium Fund for 
offices. The cost now will be 
around 2100m. 

The Millennium Fund will 
be one of the five beneficiaries 
of the Lottery when it comes 
on stream next year. No one 
knows how much people win 
bet if they are cautions then 
around £70m a year will be 
available for Millm wdm p pro- 
jects; if they love tiie idea ft 
could be £200m. If tbe higher 
target is readied then Covent 
Garden stands a good chance 
of scooping some of the cash 
set aside for London. 


Balanchine ballets than ever 
before. Balanchine choreogra- 
phy shows, more clearly than 
anything rise, that most Brit- 
ish dancers today do not fully 
coordinate upper and lower 
body. Few of them dance, as 
does Bussell, from from a clear 
centre. 

It is to he hoped that Bussell 
returns to New York City Bal- 
let This time, she was simply 
dancing (and with little 
rehearsal) two of the nine Bal- 
anchine roles she has already 
learnt to Lo n don, ft may be 
that there are other places - 
Miami, Seattle, San Francisco 
- where Balanchine style is 
fresher than it now is to New 
York, but NYCB has many 
more roles, and many finer 
points of style, that she can 
learn; and there is much that 
its dancers can (re-)leam from 
her. Balanchine loved youth- 
fulness, and it is hard to 
believe be would not have 
adored Bussell’s innocence. As 
Londoners have had the 
chance to see fear four years 
now, the more ttalniviMnp Bus- 
sell gets to dance, the more 
youthful she becomes. 


The Lottery Commissioners 
have made it dear they will 
spread the largesse around the 
country, and the London 
tranche is already being 
fought over by the new Tate 
Gallery of Modern Art; a 
smartened up South Bank: an 
Albertropalis of museums in 
Kensington; and a theme park 
to Greenwich. 

By getting its bid to early 
Co vent Garden hopes for the 
best. It should know by early 
next year whether it has been 
chosen as a millennium proj- 
ect. It win then launch its pub- 
lic appeal. The ideal financial 
break down for the project 
would be around £i5m from 
commercial rents; £35m from 
tiie Lottery; and the remaining 
£50m from rich and loyal 
friends like Lord Satosbnry, 
Lord Rothschild, and Mrs 
Vivien Duffidd. 

If all goes well Covent Gar- 
den will dose for rebuilding to 
the autumn of 1997; move tem- 
porarily to the Theatre Royal 
Drury lane; and return to the 
Royal Opera House by the 
antumn of 2000 to time for the 
celebrations. 

★ 

When asked to name his 
achievements at the Arts 
Council, out-going boss 
Anthony Everitt boldly 
plumped for Arts 2000. This 
was Lord Palumbo’s wheeze 
under which a different dty or 
region hosted a different art 
fimn each year up to tiie mil- 

l awnhnp. 

U has proved a hit and miss 
affair, getting off to a good 
start with Birmingham City of 
Music in 1992; faltering with 
East Midlands Region of Dance 
last year; and certainly help- 
ing Manchester City of Drama 
1994 to keep open theatres 
which had been faced with clo- 
sure became of capping. Swan- 
sea City of Literature to 1995 
has had terrible management 
problems but now the council 
has stepped to to avoid humiM- 
atiom and Northern Region is 
hosting the Visual Arts in 
1995. 

This week, rather surpris- 
ingly, East of England beat off 
bids by Devon & Cornwall and 
Leeds to become the region of 
Opera and Musical Theatre In 
1997. It is getting £500,000 
from the Conncfl, the largest 
grant to date, to make good its 
ambitious policy of new com- 
missions. 


Barbaric Branca 


G lenn Branca’s Sym- 
phony No. 10 for 
massed electric gui- 
tars follows in a 
long tradition of barbaric New 
York art As an extension of 
the pleasure through pain prin- 
ciple of sound sculpture exqui- 
sitely executed by the tikes of 
the Velvet Underground in the 
1960s, or the pleasantly Tirrmh . 

tog hypnosis of minimalists 
such as Reich and Riley, Bran- 
ca’s “music” has found a suit- 
ably uncomfortable place in 
tiie tasteful lofts of Manhattan. 

In what might be described 
as the aural equivalent of auto- 
asphyriation. the slab of sound 
created by the rhythmic 
thrashing of right guitars and 
a brutal bass drum, starves the 
listener of melodic and har- 
monic oxygen on tbe way to its 
cathartic conclusion. The first 
movement begins md fmijdins, 
much like the other three, with 
an unremitting subway roar 
from the keyboard and the 
ensemble's overampliSed and 
. crappy guitars screeching over- 
head at speaker popping vol- 
ume. By way of conducting, 
Branca stands with his back to 
the audience shaking clenched 
fists at the “score”. Thera is a 
pause for restringing and the 
renewal of earplugs to the 
audience before the sonic 
attack resumes. 

At Us best and most climac- 
tic. the listener ban the calm 
feeling of being in the eye of 


tiie storm as an almost Wagne- 
rian chorus appears from the 
vortex: At other times it is, as 
John Cage had ft, fastistic and 
totalitarian in its intensity. 
The last movements were 
cheerlessly subtitled Final 
Problem and The Horror by 
Branca who, by tbe coda, was 
clawing at his eyes and con- 
vulsing in a kind of spastic 
dance. 

Is ft any good? Yes, when it 
stops, to coin the old joke. 

Garry Booth 

Sponsor; The Contemporary 
Music Network, The Arts 

Council 


ST. JOSEPH’S 
HOSPICE 

MARE ST. LONDON E84SA 
(Charity Rrf. No. ZH323) 

Dear Anonymous Friend*, 
You did not wish your gift* 
to be spoiled by human 
words of thaolea. Their 
value gleams in the untold 
relief you silently provide. 

We have honoured your 
trust, aod always wflL 


Sister Superior. 
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Danger is the spur 
at the Kirov Opera 


V alery Gergiev, chief 
conductor and artis- 
tic administrator of 
the Kirov Opera of $t 
Petersburg, sits in one of the 
ornately stuccoed side-offices 
of the Maryinsky Theatre, cra- 
dling a can of beer and 
reflecting on the urgency of his 
mission. It is late: he has 
already conducted a Rimsky- 
Korsakov opera and the dress 
rehearsal of an about-toopen 
new Rimsky-Korsakov produc- 
tion. let a] one all the organisa- 
tional confabs that seem to All 
his every minute in between. 

But plainly Gergiev's energy- 
supply equals his passion for 
the task of keeping the Kirov 
Opera alive and kicking. Of the 
difficulty of that task he is in 
no doubt. ‘'This is a terrible 
time for the country. Many 
parts of this city ore in a very 
bad state. We have to show 
that there is at least one rea- 
son for people to have pride in 
St Petersburg." Few of the 
world's leading opera compa- 
nies convey a greater sense of 
do-or-die importance in their 
commitment, or manage to 
forge ahead in conditions 
apparently so comprehensively 
unfavourable to progress. 

In the week of the Kirov's 
Rimsky-Korsakov in the 20th 
Century Festival the rouble 
dropped from 1,450 to 1,600 to 
the dollar. This was, of course, 
not an isolated falL Remember 
the Chinese curse - "may you 
live in interesting times"? In 
this sense these are indeed 
interesting times for the coun- 
try. most of whose cultural 
institutions are engaged in the 
simple attempt at survival. 

At the Kirov Opera, the dif- 
ference is that living danger- 
ously has proved a spur, not a 
bar. to artistic vitality. State 
support, now down to about 20 
per cent of company budget, 
pays only for salaries - and, 
Gergiev says, “they are low. far 
too low". Box-office revenue is 
not a serious consideration: 
although foreigners pay dollar 
prices for tickets, up to $15 for 
best seats, top level for locals 
is only 5.000 roubles. This 
reflects Gergiev's concern to 
keep in touch with his "real" 
public: "We are not going to 
punish the people of Russia 
who love opera. They already 
have many things unavailable, 
even food, and are living from 
day to day." 

Money for productions must 
be found from other sources. 
The main one is the contract 
Gergiev and the Kirov Opera 
have fixed with Philips, which 


has led to a superb stream of 
Russian discs. The Philips con- 
nection is crucial, and highly 
demanding. During the festival 
live concert recordings and 
□on-live operatic ones were 
taking up every spare second 
of Gergiev’s time. 

Foreign tours - never with 
easy-sel] Boris and Onegin 
schedules but always with 
material genuinely reflecting 
the company’s current preoc- 
cupations - have become a reg- 
ular feature. The Friends of the 
Kirov, a British organisation 
(president: Placido Domingo, 
who sang a Kirov Otello last 
year) that has sprung up along- 
side Gergiev's London link 
with the Royal Philharmonic, 
is already enthusiastically 
spreading the word about the 

Max Loppert talks 
to Valery Gergiev, 
whose passionate 
energy is keeping 
the operatic 
tradition of St 
Petersburg alive 

company: other friends' groups 
are planned in other cities. 

Meanwhile, the Kirov Opera 
operates on a knife-edge. The 
company has no press officer 
and very little in the way of 
permanently attached artistic 
direction: Gergiev's right-hand 
man also plays oboe In the 
orchestra and teaches at the 
Conservatory. As a leading 
British opera-house adminis- 
trator visiting the festival 
wryly put it "This certainly all 
gives one pause about how 
many people you actually need 
to run an opera house!". 

But so skeletal an adminis- 
trative complement does not 
lend itself to quick decision- 
making: according to a West- 
ern opera-house boss trying to 
co-ordinate the future acquisi- 
tion of one of the Kirov's 
Rimsky-Korsakov productions, 
hanging around for meetings 
whose conclusions must then 
be re-confrnned with other out- 
posts of the Maryinsky bureau- 
cracy, is a dr aining one: “What 
this company needs is just one 
good business manager.'”. 

What it does have, instead, is 
the extraordinary Gergiev, a 
“one-man powerhouse who can 
make anything sound possible" 
according to a recent Opera 
profile. He came into the job 
five-and-a-half years ago. at the 
age of 35. New freedoms were 


opening up; “never before”, he 
says, “had we Felt power like 
that - suddenly we felt strong, 
all 400 or 500 artists". 

Not a native Petersburger - 
he was born in Moscow and 
grew up in the Caucasus - he 
came to the city as a student 
and its glorious musical tradi- 
tion, as exemplified by the 
Philharmonic Orchestra, the 
Conservatory and the Maryin- 
sky, have inspired his own 
musical gifts. 

The preservation of that tra- 
dition, at least the operatic 
part is now the torch he car- 
ries. But Gergiev's is no hide- 
bound version of preservation: 
continual renewal and recla- 
mation (such as the restoration 
in Tchaikovsky’s Iolanta and 
Rimsky-Korsakov’s Ktiezh of 
all textual references to Chris- 
tianity long censored in the 
Soviet era) are its characteri- 
sing features. 

He has invited In production 
talent from the West - Graham 
Vick, David Freeman, Tim 
Hopkins. Brigitte Fassbaender 
- while resisting the notion 
that fashionably intervention- 
ist Western staging styles 
should be sought for every- 
thing. A handful of his top 
singers have moved west- 
wards; more numerous are the 
ones such as Galina Gorchak- 
ova and Olga Borodina, blos- 
soming world stars who keep 
homes in the dty and their 
Kirov links alive by. inter alia, 
trying out new roles under 
Gergiev’s care. The bait of the 
Philips Kirov recordings is evi- 
dently a succulent one. 

A bove all, his artistic 
policy is to re-exam- 
ine the St Peters- 
burg inheritance 
and spark vital new connec- 
tions. The Prokofiev. Mussorg- 
sky and Rimsky festivals have 
all been undertaken in this 
light; next year's large-scale 
survey of the “Russian” Stra- 
vinsky - a Petersburg com- 
poser whose towering stature 
is still not conclusively estab- 
lished in Russia - will con- 
tinue the process. New operas 
are being commissioned. 

And so the work goes on: 
round the clock, it appears. 
Can it all last? Gergiev wisely 
evades all future speculation, 
preferring to close our mid- 
night conversation with a rue- 
fully humorous observation: “If 
everyone in Russia could work 
as hard as we have done here 
in the last five years, there 
would be no economic prob- 
lems!”. 





One of the many drawings, this one by Peter Bemdtson, of Frank Lloyd 
Wright's designs fci the current exhibition at the Guggenheim Museum 

Built in 
America 

Paula Deitz on the Frank Lloyd 
Wright exhibitions in New York 


“We wffi never have a culture 
of our own until we have an 
architecture of our own,” is 
how Frank Lloyd Wright 
expressed his main idea to the 
people of Marin County. Calif- 
ornia in 1967 when he designed 
their Civic Center, the final 
building of his career. 

During his 70-year career 
which began in the Arts and 
Crafts movement and ended in 
soaring designs at the thresh- 
old of the space age, Wright 
never lacked for words or ideas 
in his mission to create an 
architecture that became a 
vehicle for his views. He also 
oversaw the design of all publi- 
cations dealing with his build- 
ings to control how people per- 
ceived them. 

This is interesting to keep in 
min d a s one plunges into the 
Museum of Modem Art's mqjor 
retrospective, Frank Lloyd 
Wright Architect, which fea- 
tures 350 original drawings; 30 
scale models, some newly con- 
structed; six full-scale mock- 
ups of innovative wall sections; 
photographs and assorted 
architectural and decorative 
fragments, covering 190 build- 
ings and projects. And yet. the 
picture is not complete without 
viewing four other concurrent 
Wright exhibitions in New 
York: his decorative arts at the 
Metropolitan Museum of Art; 
Pedro E. Guerrero’s photo- 
graphs of Wright at work and 
play over a 20-year period, at 
the Lobby Gallery; the Guggen- 
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heim Museum’s survey of 
drawings for its own building: 
and finally, at Colombia Uni- 
versity’s Arthur Ross Architec- 
ture Gallery, a revealing look 
at the rare Wasmuth Folios, 
the 1910-19X1 Berlin publication 
that paired Wright’s selection 
of photographs and Litho- 
graphs. 

Because Wright orchestrated 
a unified whole that took into 
account every detail of furnish- 
ings inside and landscaping 
outside, the term architect 
seems too fan Ring a definition. 
He called himself a farmer, 
architect and collector, 
acknowledging his origins in 
the Wisconsin countryside and 
his fascination with the objects 
he integrated into his interiors. 
He had the ability to make a 
masterpiece out of the quotid- 
ian - and did for over 300 sub- 
urban American houses. 

At MoMA, the exhibition 
begins with the low-slung prai- 
rie house of the Mid-west, the 
drawings demonstrating the 
various stages in devising the 
P inwheel arms that rotate 
around the central vertical ele- 
ment, the hearth. Placed under 
a massing of ho rizontal roof- 
tops, these houses with over- 
hanging eaves and prowtike 
profiles exude protective 
warmth. 

Unfortunately, what the mul- 
titude of drawings for each 
house conveys is lacking in the 
newly made and colourful 
models. Wright, in matching 
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faEngwatsT, the spectacular house in Pe nn sylv ania that Frank (Joyd Wright bdtfor ttta Kaufmarei family 


photographs with lithographs, 
found the diagonal views more 
dynamic: distant elevations of 
houses terraced into hillsides 
makes them appear like some 
elaborate Lamaist temples in 
Tibet In comparison the mod- 
els appear flat and static. In 
reality, his settings do direct 
visitors to the diagonal angle; 
nothing in American equals 
the view of the cantilevered 
concrete terraces as seen from 
below the waterfall at FaBirtg- 
water, his Pennsylvania house 
for the Kaufmanns. 

Though not as sumptuous as 
the prairie houses, the more 
modest Usonlan bouses he 


devised conserved space with 
built-in furniture and cabine- 
try. Curiously, their compact, 
organised spaces are libera- 
ting. And the Textile Block 
houses in California, with their 
repeated designs of plain and 
ornamental concrete blocks 
that were also economical, 
exude an exoticism akin to 
Mayan architecture that suits 
their Los Angeles and Holly- 
wood settings. 

In 1905 Wright went to 
Japan, where his influence is 
still strong, if only to preserve 
his buildings. Indeed the Impe- 
rial Hotel, before its demise, 
was like a great Meffi shrine. 


His admiration for the tech- 
niques of old Japanese prints 
influenced his style of presen- 
tation drawings. 

His career was like a tide 
that kept coming in, bringing 
something new each time. He 
was a magician of style, always 
with something new up his 
sleeve, and passionately 
devoted to the quality of life in 
an America where he sought to 
integrate agrarian values Into 
suburban communities. He 
titled a photograph of himself 
standing behind his drafting 
board like some short order 
cook: “I am an architect. 
What’ll you have?" 


B jftrk Is the biggest tiring 
to come out of Iceland 
since Erie the Red. First 
as front singer for cutesy band 
the Sogarcnbes, and now very 
much her own invention, she 
has done even more for her 
home Land than the cod. With 
a smash album. Debut, riding 
the charts, and a brace of Brit 
awards in her anorak, the lady 
was in sparky form at the Roy- 
alty on Thursday night. 

Bjdrk rhymes with squawk, 
and she likes to interpret her 
songs through screeches, little 


The Bjork saga 


chirrups, and sudden croaks. 
Anyone bored with waiting for 
Kate Bush would be happy 
with Bjdrk. Apart from her 
unsettling vocal attack she 
also has Kate Boshed in her 
stage mannerisms- She scam- 
pers on like a bird in white 
satin, swooping with out- 
stretched arms before settling 
at the mike. There are plenty 
of jumps and strips during the 
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Beethoven variations an *Se uuoi baasre’. WoOAO; Sonata In C minor. 


Op JO No -2; Sonata in G. Op. 96 
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ELGAR: TIE DREAM OF OEROMTIUS 

Goldsmiths Choral Union. Royal Philharmonic orchestra, Brian 
Wright foond) Jean Rigby (mezzo) Mortyn tffll (ten) jozBc Koc (Worm) 
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Cumon,Chabriar. £6 (Cones &L50) 


BSC Ratio Two 


LONDON BACH ORCHESTRA Nicholas Kraemor (cond) Raphael 
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OpJg, Fantasy In F minor. fS.SA Serious Speokom 
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{2 Mar international Chamber Music Series- Mozart Drvartimenie, IC27D; 
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LFO BIRTHDAY HONOURS: VIVALDI London Festival 
Orchestra. Reas Poplo, Abigail Young. Cambridge University 
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Browery 6 Vlpova Wlnas. E20, £17.60, £19, £10. E7.50 
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NASH ENSEMBLE SOtb Century Husie Series; L 
Lionel mend (cond) 

Oliver Knussen Sanaa without Voices Book I; Simon Holt "all fail 
Mosafton Quartet for the End of Time. 

free to ticket! 
-NCs 


down* (1st port); 

8.45pm. Simon Holt In cu r w m su tton with Stephen Panin 
hotter*. £10. £7 


MUM DUCHBLE aoih r-itii- i Mak SwtMl D. 

Lionel Friend (cond) n Monition, J Rigby, M Cole, ii Berkeley 
(&0O Nocturne: Falla Harpafchort Cone El Amor Bnfto (original ver); Gerttard] 

m Infanta Marina 
ehotas WMiame - 
-NCS 


Nocturne: Fbllo Herpafctiora Cone: El Amor 

Spnga from Schehrazada (1st peri nwtoad ver); J 
(lat pari) &4£pnc John Costton In c o nversation t 
free to tk*et hatters. £10, £7 


CHRIST'S HOSPITAL Pupae of Christ's HoapttaL Horsham (Tha 
, . _ r Biuaeoat School) Sotes. duoa. quanotx, aulntotn A oetat tee muae by 

(LOO Scheldt. Purcell, Bash, Mendeleaohn, Brahms. Schoenberg until 
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performance as well as geisha 
like bobbing gestures. 

Of course it is outrageously 
contrived, but fan. The songs, 
mainly about love among toe 
glaciers, are excellent, plain- 
tive and pure, especially the 
genuine frustrations in 
“There's more to life than 
this” and the credibly inno- 
cent “Violently Happy”. It 
took the audience time to 
adjust to this doH-Qke cre atur e 
with the corkscrew curls over- 
dosing on whimsy, but eventu- 


ally they were on their feet 
swaying to music with a clever 
dance rhythm behind its inno- 
cence. Then It was “thank you 
vewy, vewy, vewy, much” and 
off for the next stage in the 
saga. The band was noisy, but 
what’s new. This odd little tal- 
ent will go mega. 

Antony Thorncroft 

Chess No 1010 

1 — Qe2+(Qcl+ is less 
clear-cut) 2 Kxc5(2 Kc3 Nd5 
mate) b6+! 3 Kd6<3 Kd4 Qxb2+ 
and QxfED Qd3+ and wins by 4 
Ke5 Ng&+ or 4 Kc7 Nd5+. 
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TELEVISION 


BBC1 


7 -2£ News. 7 JO Watong Die Dag. 750 Pater Pan 

and the Pirates. K.7S Chuektevisioo. BJE The 

RWaones. su» Uve and KteMn&. 114£ Weather 

11-45 Ojymtfc Grandstan d. Introduced by 
Stave Wder and Sue Barker. 11.50 
Wnw Olympics: BobsWgh - Tho 
four-man even Sting: The wom- 
en's statin. 12-50 News. 12L55 Rac- 
ing from Haydoek Panic The 1.00 
Queen of Hearts Handicap HunSe, 
1.10 football. 1J25 RadngtTha 150 
Crowther Hornes Chase. lAQ Winter 
CfiymptaK Further coverage from U- 
lehammer. 1.55 Racing: The 2.00 
QieenaaaGoW Cup (Handicap 
Chase). 2.10 Winter Otympics. 255 
Racing: The 250 PWros Victor 
Ludarum KurtSe. 2.40 WInte Criyin- 
p!c3- 2-55 Rugby League: Castteford 
v Vlfldnas in the Challenge Cup sixth 
round. 3.45 Football Half-Times. 

3.55 Rugby Leagua 4.35 Final 
Score. Times may vary. 

B.19 News. 

8J» Regional News and Sport. 

5L30 The New Adventure* of Super- 
man. 

5.15 Noel's House Party. Noel Edmonds 
trots as Cheers star John Rataen- 
bargar makes a guest appearance, 
and Fiona Armstrong receives the 
infamous Gotcha Oscar. 

T.is Big Break. HaUett. Savino 
Frandsco and Joe Swaii cue up to 
take part In the snooker-based quiz. 

7-46 Birds ctf a Feather. Tracey organ- 
ises a prisoners' wives and hus- 
bands support group meeting - an 
action vvtth far-reaching conaa- 
quences far Sharon whsn she tafia 
in have with a Mow member whose 
jaDbkd wife ta due for immfrwrtt 
parole. 

8.15 Casualty. Mfce and the accident 
and emergency staff struggle to 
cope with a sudden Influx of 
patients, but their efforts are 
severely hampered by Charge's 
mysterious absence, the admittance 

of a drug addict and the snivel of a 
would- bo suhdde brandishing a gun. 
Hospital drama, starring Derek 
Thompson and C&ve Mantle. 

9.05 That's Life! 

MS News and Sport; Weather. 

10. os Match at the Day. Desmond Lynam 
introduces hjghgghte from today's 
FA Premiership matches. 

41.10 Ffkm 83 Hours TU Down. True-He 
dvOer. staring Peter Strauss (TVM 
19900. 

12v<S Bowie: World indoor 

Championships- H jgW t g h ta from the 
day's play. 

1.45 Weather. 

ijm Close. 


BBC2 


800 Open University. 

12.15 Blm: To KB a Mockingbird. Radai 
drama adapted from Hiper Lae's 
book. Gregory Peck won on Oscar 
lor his performance as a lawyer in a 
smaQ town In America's deep south 
who risks public condemnation to 
defend a black man accused of rape 
119(52). 

240 FBnc The Count of Monte Crtsto. 
SwBshbuckfing Msloncal adventure, 
starring Richard Chamberlain as a 
French nobleman Intent on revenge 
attar being wrongfully imprisoned 

{1975)- 

4.00 Scrutiny, insight Into the work of the 
parliamentary committees. 

4J30 Bawls: World indoor Cftampkxt- 
shlpa. Action from the find match in 
the pets firat round, featuring 
defending champions Gary Smith 
and Andy Thomson. 

6.16 Winter Olympic Grandstand. Pres- 
ented by Steve Rider and Sue 
Barker. Speed-skating: The final of 
the men’s 500m short-track event, 
with World Champion WBf O'Reilly 
and current European champion 
Nicky Gooch, both of Britain, among 
the chaflengere. Commentary by 
David Coleman. Ice dancing: high- 
lights of the traditional end-of -com- 
petition exhibition, described by 
Alan Weeks and Barry Davies. Plus, 
news from the woman's slalom end 
men's bobsleigh. Helen Rofiason 
and Hazel time commentate. 

M3 Unplugged. Brie Costeflo performs 
a selection of songs dose to his 
heart tn this randy seen concert 
tamed In 1991. 

9.00 Arena. A profile of Paul Lynch, the 
world two-arm, one-arm and one- 
finger prees-up champion, as he vis- 
its Northern Ireland to compete in 
another of his chosen pursuits - 
bare-knuckle boxing. Victory brings 
status and acclaim among the devo- 
tees of this IBegaJ sport The pro- 
gramme asks why such activities 
continue to exert such a fascination, 
and draws a parallel with the contro- 
versial subject of violence on TV. 

10.06 Between the Lines. Hard-hitting 

poilca drama, starring Net Pearson. 
Tom Georgeson, Sfobhan Redmond 
and Jack Shepherd. 

lOLffB fhre Open Doors. A kindly judge 
tries to save a murderer from the 
death penalty. Powerful courtroom 
drama, starring Gian Marfa Voionte 
fl990).(Engb9h subtitles). 

IMS Later with Joola Ha Rand. 

1-40 Close. 


SATURDAY 


LWT 


U» <3MTV. 9J5 What's Up Doc? 11-30 Th* nV 

Chan Show. 12J0 pm Movies. Gamas and Wbeat. 

1.00 tTN News; Weather. 

1-06 London Today; Weather. 

1.10 Champion#' League Special Pre- 
view of Wednesday's European soc- 
cer actkxt as Arsenal prepare for a 
difficult away log against Italian 
Sene A side Torino In die cup win- 
ners' cup. 

1-40 NBA BasketbaU. Alton Byrd intro- 
duces the game of the week. 

MO fntarnaBDnaS Athletic*. SsHy Gun- 
naS. Linford Christie and Cdttn Jack- 
son lead the line-up in this dimax to 
the British Indoor season, from Bir- 
mingham's Alexander Stadium. 

4v40 mi News and Results; W e a ther. 

5.00 London Tonight and Sport; 
Weather. 

6.16 Film: Live and Let Die. Roger 
Moore, tn his first appearance ss 
James Bond, becomes mixed up 
with West Indian voodoo while chas- 
ing a master criminal In the Carib- 
bean (1973). 

7.30 Barrymore. Star-struck amateurs 
demonstrate their talents on stage. 
Including metaphysical healer Rosie 
Andress. 

&30 Beatfle's About Jeremy Beadle 
plays pranks on the public. 

0.00 rm News; Weather. 

0.10 London Weather. 

9.18 Caught on Camera. Michael tape) 
presents dramstic resales and real- 
life triumphs captured on film, and 
the people Involved teB their stories. 
The seoond of two specials features 
footage of a blazing inferno which 
reached 4,000 degrees Fahrenheit 
and destroyed 3,000 homes, a cir- 
cus elephant that went berserk with 
passengers on its back, and a man 
who went over Niagara Falls In a 
barrel 

1000 The Big Fight- Lived Nigel Bern v 
Henry Wharton. Action from Earl’s 
Court 

11.30 Comedy Club. With Attetalr 

McGowan. Caroline Aheme, Parsons 
and Naylor. The Rubber Bishops, 
and Alan Dams. 

12100 Fton: KofaJc ft's Always 

Something. Kojak comes into con- 
flict with former -partner -turned-taw - 
yer Crocker, who Is prosecuting a 
pofceman for murder. Telly Savalas 
and Kevin Dobson star 11988). 

1.45 Tour at Duty. 

SL40 The Big E. 

3^36 Travel Trails. 

4LOO New Music. 

8.00 BPML 


CHANNEL4 


5JDD 4-T8t On tAwnf. 035 Baity Mooting. 1000 Tony 

JacMn's Pro-CaWxtty Gofl. IIjOO GozzeBa Foot- 

bee itaBa 12X8) World Tonrts 1230 pm Isianue 

Conversauons 

140 FSbxc Laughter in paradise. Master 
Sim and George Cols scats m this 
comedy tats about a deceased jok- 
er's four legacies - each with a 
sbng kites tail (19511. 

245 Racing from Kempten Perk. The 
3.00 Adonis Hurdle. 3J35 Pondfl Tro- 
phy Novices' chase, 4.10 Racing 
Post Chase Handicap, and the 4.40 
Rendiesham Hurdle. 

5.05 Brookakte. 

230 Right to Reply. Viewers' verdicts on 
recent TV programmes. Hosted by 
guest presenter Roger Baton. 

7.00 A Week tn PoBttcs irreverent recap 
of (he week's Important parliamen- 
tary developments; News Summary. 

840 Bake: People of the Ra M orari. 
Second of the award-winning two- 
part drama-documentary studying 
the Buss at the pygmies inhabiting 
the rainforests of East Cameroon, 
and their struggle to survive the 
pressures exerted by the modem 
world. 

9-00 NYPD Blue. Kelly and Sipourttz are 
assigned to Investigate the disap- 
pearance ol a young Doy, and Giar- 
deaa is stalked by a mystery 
assassin. Events taka an even more 
hairy turn when a key murder wtt- 
ness comes forward but claims spe- 
cial treatment on the grounds that 
he is a werewolf. 

10-00 Don't Forget Your Toothbrush. 

Madcap showbiz extravaganza, feat- 
uring a chance tor stuefio guests to 
win a dream holiday in Barbados. 

11.05 United Slates of Tefevfoion. 

Offbeat Insight into the world of 
American TV. including a selection 
of exercise dips by everyone from 
LaToya Jackson to Estefle Getty and 
pom star Trad Lords. Phis, a lot* at 
a new generation of advertisements 
tor personal products, and a report 
on the million doBar business tri tele- 
phone psychics. 

1140 Broadway Stories. Mika McShane 
narrates this Damon Runyon tale 
about a man who tries to impress 
his sweetheart by claiming to have 
Mob connections. 

1220 Late Licence. 

12.30 Viva Cabaret. 

1.20 it's Roger MeUe: The Man on the 
ToBy. 

1M Herman’s Head. 

210 The Word. 

3.10 Free. 

4.05 Close. 


REGIONS 


rry MKtOMS as condom bxcbt at iw 
fouownq ra ws. - 

m m n- 

1.05 Angle News. 140 Krtgm Rider. US Anglia 
News end Spon 210 Angu Weatner. 11J0 Orocxri 
by tanoconce. (T*iS 

BORDOt 

14)9 Border News. 140 Superstars ot Wrestling. 
220 Bac fop ort 500 Border News and tfrtathw 
IMS Otoed by mnacenca (13S5) 

emnub 

1230 America's Top to. 1X6 Central News 140 
Movmb. Games and Videos. 210 WCW Wononoe 
Wrasttng. ASS Central News 200 The Central 
Mutch - Goals Extra. 9-10 Local Weather. 1130 
Express to Tenor (TB79) 

CHAMNSL: 

1230 HqkL IjOS Cnarmet Diary. t.tO Sea the 
World. *55 Cnannel News. SJ» pufftrt's Piapce. 
5.10 Cartoon. 1130 Champions’ League Special 

OfUNPUUt 

1230 Cnmne-Ce. 1-OS Grampian Heacftnes 140 
Tetelka. 210 Speaking Our Language. 446 
Grempm Headlines 5JX> Gramp ian News Review. 
8U Grampan WeoOier. 1130 Oieeal by Inno- 
cence. n9S51 

GRANADA; 

1.05 Granada News 140 Superears of Wroe&rg 
220 Rocksnon. 4 fit Granada News 200 Cartoon. 
1130 Ordeal by innocence. [18351 
HtVz 

1230 The Great Bong 135 HIV News. 140 Sail 
me World. 210 McMes, Games and Videos. 530 
HTV Maws and Span 21 Q HIV Weather 1130 
Ordeal by Innocence. (1955) 

HTV «M*s MM MTV exMpe 

1230 The LitUesr Hobo 5.05 Canaan Time. 

iurnnun - 

1230 HeUL 135 Mencken News. 1.10 Sal me 
WOrU. 435 Meridian News. 5.10 Cartoon 1130 
Champtone' League Spo cmt 
SCOTTISH: 

1230 Extra Time 1.05 Scotland Today 1.10 
Speaking Our Language. 1.40 Teietos. 210 Cnanv 
0*003' League Special. 530 Scotland Today 9.10 
Scottish Waather 1130 vengeance. The Story & 
Tony Om a (TVM 1906) 

tyne nacac 

135 Tyne Tecs News. 1-40 Wanted' Dead or Ainu. 
210 YrtMraay-s Heroes. 435 Tyne Ten Saturday 
1130 Ordrof by fruwcence. ilflSR 
ULSTER; 

1230 BtocWxiaeri 135 UTV Uve News and Span 
140 WCW Worldwide Wnsstung. 230 Cartoon 
time. 330 UTV Uvo Eanv Euvnng (Jews 536 
Saturday Sport. 210 UTV Uve News 1130 Ordeal 
by Innocence. (1935) 

WHICOUHnh: 

135 Wdstcountry Weekend Latest 5.00 W«a coun- 
try Wee ke nd Latest 1130 Ordeal by innocenc e . 
(196S1 

YORKSHmb 

135 Caieneter News. 1.40 Wonted: Dead or Alnra 
210 Yesterday's Heroes. 455 Calendar News 
1130 Ordeal by irmoeenee. (19851 

SAC Wales as Chanel 4 

730 Earty Morning. 1230 Board Stupid. 830 
Cwfwm Serch. 730 JacpO- 730 Treed Ow. 030 
Toayn Tymor. 030 Uygad Sgwrar. B30 NswydEJnn. 
230 Home Improvement. 1135 NYPD Blue. 


SUNDAY 


BBC1 


BBC2 


LWT 


CHANNEL4 


REGIONS 


730 Penny Crayon. 740 Pleydnys. 230 The Lfitie 
Green planet Show. 215 BreeUast wan Frost 210 
Lead Kindly Light 1030 See Heart 1030 Grange 
MIL 10-55 Short Change. 1135 Eathfasts. 1145 
The O Zone. 

12-00 itafianisafmo. Businessmen in 
Pugfla 

1215 Franco Panorama. Aspects at 
contemporary Franca 
1(230 CountryFfla. Rural and 
environmental Issues. 

1236 Weather for the Week Ahead. 

130 News. 

1.03 On the Reconi. Pofiflcd review, 
with John Humphtys. 

LOO EastEnders. 

3l 00 F*m: Gambit A cockney thief con- 
spires with a nightclub singer to rob 
a multf-tnlPlonaire of his prize statue. 
Sixties romp, st aring Michael Caine 
and ShWey Maclaine (1966). 

260 The Clothes Show. Jeff Banks and 
the teem present coverage of Lon- 
don Fashion Week. 

5.15 Lifetne. Art appeal on behalf of the 
Chfidran’s Uver Dtseesa Founcfoiiort. 

535 AnHques Roadshow. The experts 
scrutinise curios in MottiervreflL 

6.10 News. 

6^5 Songs of Praise. 

7450 As Tbne Goas By. Jean clashes 
with new manager Safly. whose 
haughty manner is causing reeert- 
ment among the secretarial staff. 

Judi Dench and Geoffrey Palmer 
star. 

7.30 The House of Soft. The day of 
Brie's wedding approaches, but she 
begins to feel uneasy when Daniel 
refuses to introduce her to his tam- 

«y- 

035 ram: Hie Naked Gun. Ladle Niel- 
sen stars in this slapstick cop spoof 
from the maters at Airplane, In 
which the plot takes second place 
to a succession of fAst-end-furious 
one-Unera and sight page (1988). 

246 News and Weather. 

104)0 Sunday Night Clive. Actor and 
traveller Michael Pafln joins Cave 
James in the stud ta . and Ruby Wax 
takas a wry look at headline stories 
around the world. 

10.46 Heart at the Matter. Joan Bakewefl 
examinee the sensitive Issue of 
compensation for war crimes. 

1130 Stovan SpWberg's Amazing 
Stories. A disillusioned cop who 
Mamas himsaiT for Ms partner's 
death gets a morale-boasting visit 
from an Invisible policewoman. 

11*45 Channel Hopping. Alex Taytor visits 
Prague aa he continues Ms review of 
job opportunities In Europe. 

12.16 Weather. 

1220 Ctaee. 


216 Open Urtveretty. 210 Drew Ms. 296 Simon 
ond tho WWdL 840 Tho Animate of Farthkifl Wood. 
1035 incredible Games. 1033 Winter Olympic 
Grandstand. 1230 pm Aromf Wa rti fibster. 130 
The LMng Soup. 130 Sarajevo: A Street under 
Sega. 

1-30 Winter Olympic Grandstand. Intro- 
duced by Steve Rider and Sue 
Barter. Ice hockey: Lh/e coverage of 
the final from the Hakon Hall in Lifle- 
hammar. In 1892. the Russian team 
continued the Soviet Union's almost 

.- . unbroken run of gold medals since 
1956, but ties year powerful chal- 
lenges are posed by former world 
champions Sweden, 1992 silver 
medMUsts Canada and 1B80 Olym- 
pic gold msdai-winnera US. Com- 
mentary by Bany Davies. Plus, the 
latest from the World indoor Bowls 
Championships at the Quid Had. 
Preston. 

6.10 Rugby Special Saracens v Bath. 
Chris Rea Mroducee action tram the 
Pfflangton Cup quarter-final match. 

6.10 Natural WOrid. A look * the behav- 
iour patterns of teaser flamingoes, as 
they scour Africa's Great Rift Valley, 
searching for food In the hot bitter 
waters of its soda lakes. Narrated by 
Josette Sboon. 

7.00 Winter Olympic Grandstand. David 
Coleman presents Ive coverage of 
the dosing ceremony from LBtehanv 
mer. 

830 Schindler. Profile of Oskar Schin- 
dler. the Nad Party member who 
managed to save over 1,000 Jena 
from the gas chambers, and la now 
the subject of Steven SpUberg's 
latest blockbusting film. The pro- 
gramme looks behind the Hollywood 
hype. It portrays Schkider as a hee- 
thirtclng individual with a taste for 
alcohol, woman and gambSng. who 
used wealth acquired through black- 
market trading to Influence the Ger- 
man authorities. Narrated by Dirk 
Bogarde. 

930 Moving Pictures. A look at British 
cinema's treatment of the thrtler 
genre as three new movies about 
serial Wflere hit the nation's screens: 
White Angel. Boy Meats Girt, and 
The Hawk. Howard Sehuman com- 
pares today’s offerings with such 
classics as Hitchcock's The Lodger, 
and Michael Powsfl’s Peeping Tom. 
10.40 Ffhrn S o mething Wfld. Strail-tecad 
yuppie Jaff Dentate embarks on a 
tenting joyride with seductive 
Motento Griffith. Offbeat thriter. wtth 
Ray Uotta (1986j. 

13L30 Bowls: World Indoor 
Championsh ip s. 

1.30 Ctosa. 


200 QMTV. 225 The Disney CUl 1215 Link. 

mao Thfei Sunday. 1130 A MedKatar Joy. 1200 

Hie Sutday. 1230 pm Croutek; London Weather. 

1.00 fTN News; Weather. 

1.10 Walden. Pofiticai interview with John 
Redwood. 

230 Artaud Country. A look at reptiles 
found frithe UK and the adiaordh 
nery skills of the beaver. 

2*0 The Match - Lteai Aston VlHa v 
Trenmere Rovers in tire second leg 
of the Coca Cola Cup semf-flnal 
from VUla Pak. Matthew Lorenzo 
presents the action, with commen- 
tary by Alan Parry. Subsequent pro- 
grammes may run lete. 

8.00 Father Dowfttg Investigates. The 
crime-Urating orusader Investigates 
when a yotaig woman Insists her 
house la haunted. 

6.00 London Tonight; Wbothar. 

ftJ» fTN News Weather. 

630 FMrrr Ghostbusters B. Rve years 
after their last spooky adventure, the 
spectre-hunting team are forced to 
reform when the whole of New York 
City is threatened by a massive 
sfime attack. Sequel to the supemat- 
i*ai comedy, starring BUI Murray. 
Sigourney Weaver, Dan Aykroyd, 
Haofd Ramis and Rfcfc Morante 
(1989)- 

035 Anna Lae. New aeries. Imogen 
Slubbs stare as the young poSce 
offlcaMumad-pritrete detective, 
whose apparently straightforward 
assignment to search for a missing 
qM leads to the discovery of corrup- 
tion in the fflm and video industry. 
With Brian Glover, Sonia Graham. 
John Rows, and guest star Anthony 
Newtay. 

1025 fTN Nows; Weather. 

10l 35 London Weather. 

10.40 The South Bank Show. The world 
of rap and hto-hop, from Its oritpis 
on the streets of the South Bronx to 
the explosion at "gangste" rap In 
Los Angeles. 

11-40 San the World. Report from the 
Southern Ocean as the fleet 
approaches Cape Horn. 

12.10 Cue the Music. 

1.10 War at the Worlds. 

2-SO Gat Stuffed; ITN News HeatBnes. 

255 Music from the Circus. 

3.25 Get Stuffed; tTN News Headteies. 

3^0 Snooker: The European League. 

6.00 Dining in Awce. 


638 Earty Morning. 246 The Lone Ranger. 1218 

Saved by the Bel. 1245 Harwt of the Apes. 1140 

Utile House on the Prahve. 

12-65 WBd Irate. A look at the temple rats 
at Rajasthan and baby turtlas In the 
Bay of Bengal 

1-45 Football Itafla. Live action from Tor- 
ino v Inter Milan. 

0*0 Dinosaur Footprint s. Paleontologist 
Paul Sorano travels to a remote 
Argentinian vatiey to display the 
skeletal remains of what he believes 
to be the earliest species at 
dinosaur. 

5-00 A Sense of Responsibility. 

5.10 News Summary; Weather. 

5.15 The Money Ponce. A look behind 
the scenes at the Bank of England, 
focusing on its varied activities, 
which include investing government 
funds, storing the nation's gold 
reserves and assessing economic 
data In order to control interest 
rates. 

BUM Movfewateh. FHm fanatics in Bath 
review Shadowtaids, starring 
Anthony Hopkins and Debra Winger. 
Robert Altman's Short Cuts, and 
The Bated of Little Jo. 

BJ30 The Cosby Show. 

7.00 Encoimtars. Hwicwlng documen- 
tary focusing an the women and' 
chfidren of Angola as they struggle 
to eke out an existence m the capi- 
tal Luanda 

SUM We Sing, We Dance: The Nicholas 
Brothers. Profile of dancers Harold 
and Fayard Nicholas, following their 
progress from Harlem’s Cotton Club 
in the 193Qgi to the prestigious JFK 
Honorary Awards ceremony in 1991. 

930 Ffac Come See ttw Paradise. 
Romantic drama, starring Dennis 
Quald as an Wsh-American Bokfler 
whose Japanese wife is imprisoned 
after the bombing of Pearl Harbour 
(1980). 

1130 The FsUdenda War. Hew Internal 
military feuds and political pressure 
from London hampered British 
forces' attempts to recapture the 
Islands. Last in series. 

19L35 ToutRkm. 

12-46 Fflm: Las Entente TerrBMes. Mode 
Stephens and Edouard Derrnft star 
In this dark tala about the near-in- 
eeshjoua relationship between a 
brother and sister (1950)J£ngA9h 
subtitles). 

240 Fflm: The Avenging Hand. Comedy 
thriller, with Noah Beery and Charles 
Oliver (1938). 

340 Close. 


TTV REGIONS AS LONDON EXCNPT AT THE 
FOLLOWING llteUB- 

aiwiia? 

1230 Food Glide. 1255 Anglia News. 200 Wtert 
You VVere Here? 830 BtNseye. 230 AiHm4 Coun- 
try. 630 Anglta News on Sunday 1238 Angle 
Weather. 

BORDER: 

1230 Gardner's Dray. 1258 Bolder News. 200 
Coronation Sneer. 258 The Match - Uvel 530 
Dafly Duck. 215 Muder. Sna Wrota. 215 Bolder 
News. 

CENTRAL: 

1230 Central Newsweek. 1258 Central News 200 
It s Your Shout 530 Dinosaurs. 530 m the Town 
830 Total 15. 218 Central News 1238 Local 
Weather. 1140 The TwigM Zone. 

CHAW«B_- 

1230 Reflections. 1235 Rsndnz-VOus Dknanche. 
1250 TetejomaL 200 The Pier. 225 The Lrstfnga. 
530 Cartoon Time. 218 Wdh You Were Here? 
845 Animal Country. 215 Channel News. 1140 
The Pier. 

GRAMPIAN: 

1130 Sunday Service. 1145 Bken 1200 Thb 
Swday. 1220 Gardener's Wary. 1255 Grampian 
Headlines. 200 Movies, Games aid Videos. 230 
Scotspcnt 210 AppesL MB Qranpai HeadBnes 
1235 Granpten Weather. 1140 Lnmg and Growing 
for Adults. 

GRANADA: 

1225 Granada On Sunday. 1259 Granada News 
200 Coronation Street 255 The Match - Uvel 
200 Daffy Duck. 215 Murder. She Wrote. 215 
Granada News 
HIV: 

1225 Meredith on Sunday. 12S5 HTV News, 230 
HTV Newsweek. 530 Cartoon Tima. 215 Hglnmy 
to Heaven. 218 HTV News. 1035 HTV Weather. 
1140 Mfantsd: Dead or Alive. 

HTV Wutee » MTV unapt 
1225 People. 230 Playback. 

HBOPUli: 

1230 Savon Days. 1250 Meridian News. 200 The 
Rer. 225 The Listings. 530 Cartoon Time. 21 S 
Wish You Were Hare? 245 Animal Country. 215 
MerMan News. 1140 The Ptar. 

SCOTT I SH: 

1130 Stmday Sarvtos. 1145 Gkon. 1230 Thn 
Sunday. 1230 Wemyss Bay 002101. 1259 Scot- 
land Today. 200 Vengeance Vafley- 0951) 230 
ScotapoR- 210 Scotland Today 215 Appeal. 1040 
NB Special 1140 The South Bank Show. 

TYNE TEES: 

1225 Tyne Tees Newsweek. 1235 Tyne Tees 
News. 200 Yesterda/a Heroes. 530 Swamaasent. 
250 Tyne Tees weekend. 1140 Urban AngflL 

WBSTCOUHTRY: 

1230 Westcountry Update. 1258 Wes (country 
Weekend Latest 200 Sal the Worid. 530 Tweety 
Pte. 215 Rcadrunner. 546 Caraways. 215 West- 
country Weekend Latest 1140 Wfld Worid of the 



1225 The Lfntest Hobo. 1260 Cahndar News. ZOO 
Yeetsrday'a Heroes. 530 Stuntmastera. 530 Calen- 
dar News and Wetiftar 1036 Local Weather. 1140 
Urban Angst 

S4C Mm an Chennai 4 et ure pC- 
730 Earty MomHg. 9.00 Skx Sul. 930 Wow You're 
Teadng. 255 Tho Clangors. 1038 Paddington. 
1245 Merit and Mndy. 1.15 Faces of the ftmtfy. 
430 Eneann. 530 Dechrau Canu Dechrau Cav 
woL 830 Pobd y Cura. 7.15 Bwrertr Sri. 205 Hnl 
Straaoa 636 Brad. 1035 Newyddton. 1240 Swift 
ArYSuL 1130 Sen Ststton. 1130 The Empress. 


RADIO 


SATURDAY 


SUNDAY 


BSC RADIO 2 

200 sutata Ban*. 835 Brian 
Matthew. 10.00 Sally 
CTSuBhran. 1230 Hayes on 
Saneday. 130 Ken Dodd's 
Comedy Club. 200 Ronnie 
tflkon. 200 Suva Race. 430 X 
la tar Xylophone. 630 Cinema 
2 530 mok Beradough. 830 
Great Swing Bathe. 730 At 
Home with Marjorie Proops. 
730 Beat of British. 930 David 
Jacobs. 10.00 The Art* 
Programme. 1235 Ronnie 
HMorL 130 Charles Move 430 
smote Barot 


BSC RADIOS 

830 Open Uiflwreity: Whaisver 
Happened io the People's 
Homa7 055 Weather. 

730 Record Heriew. Copland 
JS Bach. StnwfawKy, 
Tchafkowky. 

030BuMngALJbray- 

SoradUrta String Quend No 2, 
by Stephan Johnson. 

10.10 Record Rateoee. Rossini, 
Shostakovich, Chopin. 

1230 Spirit oflhe AgsL 
130 News. 135 A Persona! 
View. New series. With 
ioumaflat and novelist Martha 
Grthom. 

130 Haydn and Ifo Vflfe. 

200 Vintage Yeara. 

530 Jazz Record Requests. 
845 Music MaSers. The music 
oittelStes. 

280 Uve from the Met 
Brttfml Death in Vartce. 


930 The Herth Learns 
Managkrg Monatare. Tales at 
canrSbaBam. 

1030 NBroiaeve Play* Bach's 
1035 SaOa. 

1130 Impression*. A sat by 

Andrea Vfcari and her grarat 
1230 News. 123B Close. 


BBC RADIO 4 

630 News. 

210 The Farming Week. 

630 Prayer tor the Day. 

730 Today. 

630 News. 

93S sport on ft. 

030 Breakaway. 

1030 Loose Ends. 

1130 The Weak in 
Westminster. 

1130 From Our Own 
Correspondent 
1200 Money Box. News from 
the worid oi panama) finanea 
1228 Just a Mkiute. 

130 News. 

1.10 Any Questions? issues 
rafaadln Southwold. 

200 Any Answers? 071-580 
44*4. Phene s i response 
pi aii mi 

230 Ptayhousa: Knot Bay. By 
Bepeth Sandy*. 

430 Age to Age- South AMta'a 
poiiflcefl Nstay. 

430 Science Now. 
Developments and 
breakthroughs. 

530 Fie on 4. 

540 Saga Days, Fiesta Mghte. 


630 News and Sports. 

B28 Week Endng. 

200 Ad-LJ>. 

7 JO Katakteoapa. 

730 Saturday Mgm Therare: 
Looking for Alee. Peter 
MeKehre/s paycheteglcal 
thrfler, aterrlng John Lloyd 
Rtecfran end Msianle ThSM. 
220 Music bihted. 

250 Ten to Tan. 

1030 News. 

1218 Dear Teacher. The 
fonn kt abie Dame Em maB na . 
1030 The Sound of Fury. Mite 
MWkeris play on the tfo of BUy 
Flay. 

1230 News. 

1233 Shipping Forecast. 

1243 pM) Close. 

1243 (LW) As World Serried. 


BBC RADIO 6 

200 Worid Sanrice. 

23Q Mark Craiya Wtekerd 
Edition. 

230 Get 3A 

1030 The Teenagar DeteotNa. 
1130 Gel 

1200 Sport on 4 Plus 1. 

1230 Sportcafl. 

130 Sport on Fhe. 

838 Mamattonffl CrkteL 
1045 Worid Title Fight 
1200 Close. 


WORLD SSRWC8 

BBC for Europe can be 
iwoehmd ki WHtm Europe 
on Modtuq i Wane 548 kHZ 


(team) « these flkaae GMT: 

BOO News; British News: The 
World Today. 2S0 Europe 
Today. 730 Newedssk. 730 

Paopta and Pottlca. 800 News; 

Wonte of FUh; A JoOy Good 
Show. 230 News; Buehtes 
Report; Worldbriel. 233 
Personal View. 845 Sports. 
1030 Printers Devil, mis 
Latter From America. 1030 
Waveguide. 1040 Book 
Choice. 1045- Front the 
Weeklies. 1130 Newsdoafk. 
1130 BBC English. 1148 
Mtttaaemaga2ln: News fn 
German. 1230 Naw« Words of 
Faith; MuWtreck Three. 1245 
Sports. 130 Newshour. 230 
Nwmc John Peel. 230 
Sportswortd. 3.00 News; 
Bportsworid. 430 News; Britten 
Nawa; BBC En^iah. 430 Nem 
in German. 5,00 News; 
Sportswortd. 830 BBC Engfah. 
200 Newsdeok. 630 Haute 
AKtuetL 730 Nachrlchten. 735 
weekend Fsetue. 630 News; 
won» of FaWL Pereonsi view: 
Jazz For the Ashing- 830 
Newshour, 1030 News; British 
News; Martdbn 1045 Sports. 
1130 News; Wads of Fttrth; 
Book Choice: A Jody Good 
Show. 1230 Newsdesk. 1230 
Way at tho Wesle 04 Charing 
Cross Rood 230 Newsdesk. 
230 The Art of Travel. 200 
News; British News: Sports. 
230 From Our Own 
Corespondent 250 Write On. 
430 News Alexis Komar's 
Rhythm n Blues. 430 BSC 
EngCeh, 446 News and Press 
Review it German. 


BBC RADIO 2 
730 Don Maclean- 8.05 
Mcftae) AapoL 1030 Hayes on 
Sunday. 1230 Desmond 
Carrington. 230 Benny Green. 
330 Alan Del. 430 The Jack 
Hylton Story. 430 Sing 
Something Simple. 630 Charfle 
Chester. 730 Rlcherd Baker. 
830 Suntfoy Hotf Hoar. 200 
Alan KaHh. 1200 The Arte 
Programme. iuw Sieve 
Madden. 230 Mex Lastw. 

BBC RADIO 3 

230 Open University: Mate. 
258 Weather. 730 Sacred and 
Profane. Moron; PorJenc. 
Brahms, Duanek. Schmitt- 930 

Brier Kay's Sunday Morning. 
Moaran, Campion. Locke, 
Saint-Saens. Schubert. Moaart, 
Allrib Bach. Wsber, Brahma, 
RKpfghL Scrisbin, Hr 
CaraabutM, Bach. KaMkov. 
12.15 Muslo Mattes. Music of 
the 1030s. 130 News. 135 
From the BBC Prams 1992 
Schubert and Bruckner. 248 
The Undssys M Friends. 
Britten. Powra, Btes. 430 
Lmrirw Concfocts Mahler. 545 
MaUng Warns. With historian 
Csrto Gfodxsg. 630 Schubert 
730 Sunday my: The 
Umspng of AUrod J 
HBchoocfc By Dmtd Ruddn. 
240 Music In Our Tim& David 
Home eng Salty Baamteh. 

1045 Choir Works. Alessandro 
Sofoatti. 1230 News. 


BBC RADIO 4 

200 News. 


210 Prelude. 

830 Morning Has Broken. 

730 News. 

7.10 Sunday Patters. 

7.18 On Your Farm. 
740Smdey. 

280 Prince Meheel rf Kent 
200NBW3. 

210 Sistday Papers. 

215 Latter trom America. 

230 Wore You There? 

1215 The Arehare. 

11.15 Medcoimare. 
t14S Itchy Feet Trawtera' 
tales. 

12.15 Desert Bland Dtsca. 

130 The Worid This Weekend. 
230 Gardeners' Question Time. 
230 Classic Seriat Prisoners ol 
Honour. 

330 Pick of the Week. 

4.15 Analysts. 

530 Homing In. 

230 Many Pleeeef 
200 Set O'clock Naws. 

218 Feedback. 

230 Tho Back Boot Caw. 

Honor WDtes dates Into a 

80-year -old medtad 
controversy. 

730 The Word on the Street 
730 Conversation Pteco. 

630 (LW) open UntareKy. 830 
VIPs: WMwi Morris. 830 
Generals of the RawluUon: 
Brunei ond the Almpapberic 
Raflway Coper. 830 Erie 
Laithwalta on Gsnerala of the 
Rewfution. 200 Art Salons 
and Academic TnsMng. 220 
Lord Briggs on Htstory. 240 


undereisstdng Society: The 
World WS Have Lost 
630 (FM) Age Ui Age. South 
Africa's pokUcal history. 

280 (FM) SOS. Wndu pries 
Matthew Norton. 

830 (FM) The Natural History 
Prc mna is u e. WMi ttehiin Boot 
830 (FM) Specfaf AasigrananL 
Tha waeira news attries. 
1030 News. 

1215 warn Great Pleasure. 
1130 In Commutes. 

11 30 Seeds of Faith. 

1230 News. 

1233 Shipping Forecast 
1243 (LW) As BBC Worid 
Sewtoe. 

1243 (FM) Oogb. 


BSC RADIO S 

630 World Senrica. 

830 Mark Cony's Weekend 
Edition. 

830 The WW b the WakNd. 
1030 Johnnie Wsttrar. 

1130 Fantasy Football League. 
1230 Simon Fanshawe'e 
Sunday Brunch. 

230 A Century ftenwrfearecL 
230 Atom 101. 

230 Sunday Spon. 

7.15 A Fishbone of Fairytales. 
730 Great Expectations. 

230 Sportfog Attjuma. 

200 What If - One Day Cricket 
Had Hopped? 

230 Sammi. 

1215 Aaron tite Une. 

1230 Ctosa. 


WOULD SERVICE 
BBC far Europe can be 


nroehed In western Europe 
on Medkm Wave 648 kHZ 
(463m) at these ttanea GMT: 
230 News: British News; 
Printer's DovU. 230 Jas For 
The Asking. 7.00 Newsdesk. 
730 From Our Own 
Cortespondem. 730 Write On. 
830 News Words Ol Ftitth: Ray 
On Record. 930 News; World 
Business Review. 218 Short 
Story: The Macrarne Lesson. 
230 Folk Routes. 246 Sports 
Round-up. 10.00 News 
Summary, Science tn Action. 
1230 In Praise of God 1130 
Newsdesk. 1130 BBC EngSsh. 
1146 News and P>eea Review 
in German. 1230 Play of the 
Week: 84 Ctwmg Cron Road. 
130 Newshour. 230 News 
Summery; Thb b Your Sport. 
230 Anything Goes. 3.00 
News: International RecttaL 
430 News; British News; BBC 
EngSsh, 430 News In German. 
530 News: World Business 
Review; BBC English. 200 
Newsdesk. 630 News in 
German. 630 News; Words of 
Faith; Fdk Routes. 830 Europe 
Today. 930 Newshour. 1030 
News British News; Merkflaa 
1246 Sports Round-up. 1130 
Nows: Worid Busin«sa Review, 
Ray On Record. 1830 
Newsdesk. 1X30 In Pmbe 01 
God. 130 New« Summary; 
Optra of the Week. 148 Top 
Scores. 230 Newadoak. 230 
Composer Of The Month. 330 
News: British News; Sports 
Roundup. 280 Anything Goes. 
430 News; Animate of Power. 
430 BBC English 445 News 
rod Press Review to German. 


CHESS 


Guessing the winner's moves 
in a grandmaster game is 
among the best wars to 
Improve. You cover the score 
with a card and award your- 
self. say. three points for the 
move played down to zero for a 
blunder. For maximum effect, 
time yourself with a chess 
clock. 

How Good is Your Chess, by 
Daniel King (Cadogan £95E»), is 
more sophisticated self- im- 
provement King, the Byronic 
Channel 4 commentator, 
selects SO GM games and 
awards points on a scale from 
novice to grandmaster, with 
lively and helpful 
commentaries. 

The publisher has caused 
some practical difficulties. 
Even the non-cheating eye can 
hardly avoid the large dia- 
grams, while opening the book 
flat may damage the binding. 

Here, you have to predict 
White's choices from move it 
onwards. King believes the key 
decisions are at moves 11, 14. 
lb. 17 and 28, each counting at 
least four points towards the 70 
maximum for the game. Score 
right on them all. and you arc 
en route to your master title. 

E. Lobron. White; Deep 
Thought. Black; IBM Cup 
1991. 1 N/3 da 2 g3 c6 3 Bg2 Bg4 
4 C4 e6 5 b3 dxc4 6 bxc4 Nd7 7 


Bb2 Qb6 S Qc2 NgflS 9 0-0 Bd6 10 
d3 0-0 11 Nbd2 *5 12 Rabl Qa6 
13 h3 Bed 14 Ng5 Bf5 15 Bc3 
Nc5 16 e4 Bg6 17 f4 esf j 15 gxf4 
Na4 19 Bal Nd7 -JO «S Bca- 21 
Kh2 Be3 22 Nge4 Bxd2 23 Nxd2 
Bffi 34 Be4 Bxe4 25 Nxe4 Nac5 
US Nd6 bfi 27 Rgl gS 2S G Mb? 
29 Ne4 Qa3 30 QdU Nbc5 31 QhS 
Qza 2 * 32 Rg2 Resigns. After 
Qxbl 33 Ng5 or ft» mates. 

Chess No 1010 

N. HjeLm i Sweden) v E. Kahn 

(Hungary). Budapest 1993. 



Black (to play) is a pawn up 
but White has threats of QvfT 
mate and QIiS*. What is 
Black's best move" it's not 
hard, but average players often 
become confused in such posi- 
tions. 

Solution Page XXIV 

Leonard Barden 


BRIDGE 


Do not miss All 52 Cards, by 
Marshall Miles (Robert Hate 
£6.99). For good declarer play 
or defence you must visualise 
all 52 cards, not just the 26 you 
can see in your hand and on 
the table. We consider a band 
from match-pointed pairs, 
which is most instructive: 

N 

A J 764 

¥ J 

f KS 753 
a S 6 2 

W E 

^ 8 A Q 10 3 

¥96432 V K Q T 5 

+ Q6 +AJ10 2 

* A Q J 10 3 * K 9 

S 

AAK952 

¥ A 10 8 

♦ 94 

* 754 


East deals, with neither side 
vulnerable, and opens with one 
heart. South competes with 
one spade and West jumps to 
four hearts. North makes an 
optimistic bid of four spades 
and East's double concludes 
the auction. 


West leads the heart four. 
East plays the queen and you 
take with your ace. What are 
your prospects? You might go 
three down but. if spades break 
2-2 or tite diamond kiiv- should 
be on-side, then you have made 
a phantom sacrifice. In that 
case, even two down would be 
a disaster. You must assume a 
distribution of the opponents’ 
cards, which could make four 
spades a good sacrifice. 

Your best chance is that 
West has a singleton spade. 
Ruff a heart at trick two and 
lead back the spade knave. 
East covers; you win. ruff 
another heart and finesse 
against East's 10 or spades. 
Now. draw the lust trump and 
lead a diamond to the king. As 
you hoped, it loses to the ace. 

East-West could have made 
four hearts for plus 420, and 
you are two down doubled for 
minus 300 - an excellent 
result. The double spade 
finesse is reasonable at rubber 
bridge; at match points, it is 
mandatory- 

E.P.C. Cotter 
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No. 8,390 Set by CINEPHILE 

A prize oC a classic PelOcan Souvertn 800 fountain pro. inscribed with the 
winner’s name ter the first correct solution opened and five runner-up 
prizes of £35 Pelifean vouchers. Solutions by Wednesday March 9. marked 
Crossword 8390 on the envelope, to the Financial Times. 1 Southwark 
Bridge. London SEl flHL. Solution on Saturday March 12. 
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Address. 


ACROSS 

I Have another dig at economis- 
ing? 18 ) 

5 See 22 

9 Insectivorous bird makes war- 
den erf Tower lose some face 
(3-5) 

10 Make portraits of Zeno and 
Epictetus (6) 

15 Anonymous friend gets egg 
like this (5) 

13 Competed Irregularly for eggs 
like this f9) 

14 Fuel in place of flowers for 
eggs like this (6) 

16 Stole eggs like this {T> 

15 Eggs tike this are spoiled (7) 

21 Americans have eggs like this 

in 'ouse that's rented (61 

23 Eccentric American to apply 
reverse spin? (9) 

25 We returned after having 
something wrong with ten- 
don (5) 

26 Flower of gold with a number 
concealed 1.6) 

27 Let vicar reform, becoming 

upright ( 8 ) 

28 Long letter giving smooth fin- 
ish (6) 

Solution 8,389 


□annnBaa ehdoqdb 
a □ h a a a □ 
namaGiQQH □bedee 




□aaaaBBB qbgqeq 



29 Left insect in cow house in 
Malawi IS) 


DOWN 

1 Engineer, an enthusiast, gets 
a snub (6) 

2 Bronzed, it may be. by old 
Turkish port <9) 

3 Deer from oriental country «S» 
•1 Vulgarly amused before 

press? 17) 

6 Create a piece - create about 
a hundred - to eat at tea i5.4) 

7 Window, one in city south of 
Moscow (5) 

8 Product of Sky - add it to 
grasshoppers W 

11, 20 Rude snub reveals fear 
about opus 500 (4,4) 

16 One they wtll change to be 
without reproach (4-5) 

17 Uproar makes one colour and 
shed tears 13.3.31 

18 A divisive pair? (6) 

20 See LI 

21 Lubricate copiously? <3-0 

22, 5 Time for raised hands? 
(6.1*5) 

24 Repeat dealing with dog (5) 

25 Material for chair? (5> 

Solution 8,378 
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WINNERS 8,378: P. Luekhurst. London Nl; J.L. Cope. London SWS; 
M. Frizzell Cricklade, W3ts; ?. Gregory, CononJey. W. Yorks; D.V. 
Jackson. Salisbury, Wilts; K. Metcalfe, Hibaldstow, 5. Humberside. 
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Gentlemen, players - and bad losers 

Dominic Lawson wonders why the British whined so when Torvill and Dean were beaten 


t fiow sad it is to 
have to confirm 
that, on the sport- 
inf Reid, from the 
sweltering cricket 
pitches of Jamaica 
to the icy rinks of 
Norway, Britain has 
become not just a 
nation of losers, but 
a nation of bad losers. 

Of the reports in yesterday’s 
newspapers of the England cricket 
team's loss to the West Indies, on 
average about two-thirds of the 
space was given over to whingeing 
about tbe allegedly unfair treat- 
ment meted out to Devon Malcolm 
(England) by Courtney Walsh (West 
Indies). For those of yon who, per- 
haps wisely, have avoided reading 
these interminable moans, the sin- 
gle fact involved is that the West 
Indian fast bowler subjected the 
least able English batsman to a 


series of short-pitched deliveries, 
during which the Englishman 
scored 18 runs and. in return, took 
four blows to bis body. 

Among the English commenta- 
tors who have rushed to denounce 
Walsh is Bab Willis. Now Willis 
was for many years England’s most 
destructive fast bowler, and by no 
means averse to a bit of intimida- 
tion, especially against the weakest 
international opposition. Willis has 
perhaps forgotten the time one of 
bis well-directed bouncers removed 
some of the teeth of Iqbal Qasim, 
then the undisputed rabbit of the 
Pakistani 


The whining behaviour of the 
English press, not all of whom, at 
least, could be accused of hypoc- 
risy, is particularly unappealing, 
given Malcolm’s own response. 
“It’s just part of the game,” he 
said, adding with the sort of sto- 
icism that we associate with the 
English gentleman: “It’s only 

pain.” 

That is where the debate should 
have ended. Bnt Instead the bad 
losers of tbe sporting press carried 
their whlngeing on to the front 
pages. This time the target was the 
group of men and women who 
judged the ice dance competition at 


the winter Olympics. 

Apparently it was inconceivable 
to the 23m people who watched the 
competition on BBC Television that 
the British conple, Torvill and 
Dean, could have failed to win. 
After all, 23m people wooJd not be 
watching something as fatuous as 
an ice dancing competition, unless 
It were to see an English couple 
winning. So it must have been a. 
conspiracy by foreign judges that' 
prevented the rightful and pre- 
dicted English victory. And, conve- 
niently. it was a German judge who 
gave the lowest marks to the 
English couple. 


It did not many commenta- 
tors long to recall that it was a 
Ger man referee who “robbed” the 
English football team in its World 
Cap qualifying ntefeh against the 
Netherlands last year. 

Ice dancing is a completely bogus 
sport, particularly as an Olympic 
event. Lot these bland looking cou- 
ples do their dances on the fee if 
they most, bat let ns not pretend 
that it is possible objectively to 
decide, in the precise order of one 
to 20. which of them is best, second 
best, third best, and so on. Still less 
should we believe that the public, 
and its cheer-leaders in the press. 


are capable of distinguishing pre- 
cisely between the merits of Torvill 
and Dean as opposed to those of 
Grichtehnk and Plato v, and Useva 
and Ehnlln, the Russian pairs who 
gained the gold and silver medals, 
I doubt whether more than a tiny 
proportion of the 23m viewers 
could now remember even the 
names of the winning Russian cou- 
ple. Bnt I do wonder why we Brit- 
ish have become such consistently 
bad sporting losers. Perhaps it is 
sim ply Hint we have recently had a 
lot of practice at it Or perhaps 
tbere is some more profound 
reason. 


When Britain was a preeminent 
economic and political power it 
mattered relatively little whether 
we also ruled the sporting world. 
When yon are controlling a third of 
the world’s population you can 
afford to be a little generous mi the 
sporting field. 

Even when we failed to win, we 
knew Britain was still the greatest 
nation on earth, and no mere loss 
of a cricket game could change 
that. And if the other side used 
unfair methods, that merely con- 
firmed British superiority. But now 
that the pattern of world affairs 
leaves us with no special place In 
the son, we have become petulant 
and bad tempered. And as children 
of the welfare state, we are very 
much at home with the thought 
that whatever goes wrong is always 
someone rise’s fault. 

■ Dominic Lawson is editor of The 
Spectator 


Private View/ Christian Tyler 

The taming 
of a lion of 
literature 


T he 1930s - Berlin, 
Spain, socialism 
and homosexual 
love - defined him. 
The 1990s have 
enshrined him, a relic of his 
age, the surviving limb of the 
poetic quadruped that Roy 
Campbell called MacSpaunday 
- MacNeice. Spender. Auden 
and Day-Lewis. 

What happened in between? 
Stephen Spender. 85-years-old 
on Monday and with a rare vol- 
ume of new poems to mark tbe 
event, says that somewhere 
around tbe middle of his life be 
became domesticated. 

“I think I got so much 
Involved in things largely to do 
with earning money and sup- 
porting my family. " he said. “I 
can’t look back on my last 40 
years as a kind of legendary, 
private, personal thing.” 

Do you mean you've been too 
successful for a poet? Too sub- 
urban? 

“Yes, very bourgeois. Too 
much so, I think. And I regret 
that, very much. I wasn't when 
I was young, because I went to 
Spain during the civil war and 
lived with a friend of mine, a 
working-class friend.” (He 
means the youth he called 
Jimmy Younger in his 1951 
autobiography). 

“And 1 don't go to pubs. 1 
often think my life would be 
much richer if anyhow I'd gone 
to pubs all the time.” 

Why do you say that? 
“Because I think this a very 
limited existence and a limited 
view of existence. One has to 
realise that self-interest is a 
very high priority: one's stan- 
dard of living becomes a very 
high priority, you see. But that 
is all to do with family... Then 
friends have been very impor- 
tant." 

The young idealist who used 
to talk of “going over to the 
proletariat” has lived in a 
rented villa in fashionable St 
John's Wood. London, since 
lt*45. The house is painted 
blue, inside and out. There be 
lives with his second wife this 
first marriage was brief), 
Natasha Litvin, a Russian pia- 
nist. They have a son who 
paints ami a daughter who 
writes: she is married to tbe 
female impersonator Barry 
Humphries, which makes 
Spender Dame Edna Everagc's 
father-in-law. 

1 asked him if the bourgeois 
hie had been bad [or his writ- 
ing. 

“My writing would probably 


be different. I don’t think it's 
really bad for my writing. I 
mean. I think in a way my 
poetry is all one long poem. 
And I think - I hope - that it’s 
moved outwards from being 
about myself, discovering my 
own identity, partly into dis- 
covering other people’s and 
partly about the historic period 
we've lived in. That’s 
extremely important, isn't it? 

“There’s something very 
unreal about ndriitip-cfass life 
today. You can sit eating a 
lamb cutlet and you have tele- 
vision on and you see a child 
in Asia somewhere starving to 
death in front of one’s eyes, or 
people being murdered. 

“What do you do? Do you 
stop eating the lamb chop, do 
you turn off the television?" He 
laughed, tickled by the 
dflemma. “I think you some- 
how have to go on... Earing 

thp lawih chop and thinking 

well, this is my life." 

He has written about the 
dreadful events of his centnry. 
but thinks a writer cannot 
enter in too far. “I mean, the 
real experience today is the 10 
seconds before someone is 
murdered, in the concentration 
camps or something like that 


knights - Isaiah Berlin, Stuart 
Hampshire, not Francis 

Bacon who refused everything. 

“What I'd really like is to be 
known to have refused a 
knighthood. I’d like there to be 
an honours list with in the 
left-hand column the honours 
and the right-hand column 
those who refused.” He gig- 
gled. and I saw the cheeky 
Oxford undergraduate behind 
the old-Iadyish face. “It’s just 
vanity, absolute vanity." 

Are you going to tell me the 
best thing about a knighthood 
is being able to get a table in a 
restaurant? 

“That's exactly what was on 
my lips." He laughed delight- 
edly. 

Spender seems gentle, naive 
and vulnerable. He is a lot 
tougher than he looks. I men- 
tioned his string of appoint- 
ments. especially in the US, 
and asked: Have you helped 
create your own worldly suc- 
cess? 

“No Tm sure I haven’t No, 
I’ve never sought out anything. 
I really haven’t.” But later, 
only half-jokingly. he said: 
“There’s a sort of danger if you 
don’t see your name in the 
newspaper you think you no 



As a poet Spender has not 
been prolific - he has written 
essays, reviews, journals, auto- 
biography and fiction - and 
some critics say he has written 
only a handful of great poems. 
His ambition from the age of 10 
was to get one piece into the 
Oxford Book of English Verse. 
He hopes he will be included in 
100 years’ time - but for some- 
thing other than his much-an- 
thologised “The Truly Great." 


Stephen Spender , a living monument of English 
letters , is 85 next week. He describes how his 
idealism has made a compromise with life 


The reality of our time is of 
consciousness participating in 
its own extinction, being 
destroyed, you see, in some ter- 
rible way." 

Poets, he said, had always 
been aware of moments in 
which poetry disappeared into 
“a terrible reality beyond 
itself." It was what King Lear 
was about, and why Dr John- 
son couldn’t read it. “Johnson 
wanted to stay this side where 
there is literature. I'm very 
conscious of doing that.” 

Spender shows signs of the 
classic complex of tbe too-com- 
Portable, silver-spoon socialist 
But he has not been entirely 
passive. Not only did be go to 
Spain, he instigated Index on 
Censorship in response to a 
plea from tbe Russian dissi- 
dent Pavel Litvinov. 

You have a CBE, l said acc- 
usingly, and a knighthood. 

“My son was very upset 
when [ accepted. I said all my 
friends have been made 


longer exist." 

How do you react to being 
lionised? 

“I suppose one does in a way. 
The answer is one quite likes 
to make an entry, you see. On 
the other hand 1 am very glad 
that in England so little is 
made of all that" 

Is it one of the recompenses 
of the writer's life that people 
come up to you? 

“I like that 1 always wanted 
that. When I was a child I 
always longed to be famous. 
Yes. I did really." 

He described a recent 
“scraggy meeting of poets” 
adding: "Ail the younger poets 
received me very sort of 
politely, nicely and affection- 
ately. ! think that's fun, in old 
age, if one gets a little affection 
and people are at all grateful 
and respect you. You don't feel 
you've altogether deserved it, 
but you think Thank God I’ve 
managed to escape universal 
contempt.' Don’t you think?" 


Have you ever thought about 
your obituary? 

“No, I dread all that- People 
are beginning to write my obit- 
uaries now." He laughed 
uneasily. “It’s all about your 
sex life and things like that 
“It seems rather terrible that 
one can’t write a poem without 
not only one's own life being 
subject to biography but the 
lives of unfortunate people 
who have been concerned with 
one suddenly dragged into the 
light 

“Biography can become a 
form of pornography in fact" 
Last week Spender won an 
injunction to suppress the Brit- 
ish publication of While 
England Sleeps, a novel by a 
homosexual American writer 
which fictionalised tbe ‘J imm y 
Younger* episode in Spender's 
own life. And his riposte to a 
recent unauthorised biography 
was to lodge a 40-page cata- 
logue of ‘mistakes’ in the Brit- 
ish Library. 


I said: You’ve written your- 
self about your ambivalent sex 
life. Did you marry and have 
children in order to get away 
from the homosexual ghetto 
and the misery you thought 
you might have to endure? 

“Well, perhaps," he said cau- 
tiously. "I think that every 
vocation requires some kind of 
gift, doesn't it? What’s rather 
marvellous today is that there 
are homosexuals who are sort 
of gifted for being homosexu- 
als.” 

Auden, he said, was an 
example of a homosexual who 
had no gift for it he really 
wanted to he married and 
would have been a wonderful 
lather. 

“I am not really happy living 
with another man. I just find it 
a strain” 

Of coarse in the 1930s it was 
sort of fashionable? 

“Yes it was. It was a sort of 
club. And if you forsook the 
club they were very annoyed. 
They felt very let down, espe- 
cially as it was a club of people 
who were taking high risks 
. . . Well, not high risks like 
Mount Everest - more Mount 
Skiddaw or something." He 
laughed. 

Is living in the 1990s interest- 
ing for you. or a struggle? 

“I think it’s still interesting. 
Anyhow to be a survivor is to 
mean that you carry some- 
thing with you which is of 
your generation I feel I do 
carry something with me 
which is of my generation and 
or my friends.” 

This sense of being part of a 
continuum is described in Dol- 
phins, the new book of poems, 
where Spender reflects on Sam- 
uel Pepys’ diaries, and writes: 


Beware of Greeks baring teeth 



triads . 

J™ Jurassic Park 
* *i Crichton is 
going round 
telling people 
that news- 
papers are 
mediasaurs, 
doomed to be 
swept into a 

ditch os the mediafnture 
dawns. Perhaps he is right. 
Everywhere, it is said, 
newspaper readerships are 
falling (the young watch TV) 
and advertising revenues 
declining with the pssphhhh 
of released air. 

But let it not be alleged that 
Hawks & Handsaws is getting 
lost in the clouds, dreamily 
expiring. It is right in there, 
at the titan mm -hard cutting 
edge of media world, in no way 
or wit is H&H flummoxed by 
the latest concepts or sexy 
media jargon. Communicopia, 
Global telepathic. Audio text 
Database management Facsi- 
mlle-on-demand. Interactivity. 

Interactivity - based on a 
merging of traditional 
newspaper techniques, tv 
systems, supercomputers and 
telephony - Is where . 

is at. I have tried to Iomp & 


Michael Tliompson-Noel 


secret but H&H has been 
folly Interactive, sparklingly 
on-line, for several weeks, part 
of a study being conducted 
by MIT and some nerds in 
Silicon Valley. 

My working day is 
lengthening. Readers ore 
talking back. Even minor 
characters mentioned only 
hurriedly are getting on to . 
me in real time. Yesterday 
I was tapping away when the 
story suddenly filed itself into 
the T-Noel basket and the face 
of Georgios the biker flashed 
on to my screen from a mobile 
TV studio stationed, he 
explained, in the village of 
Phigaleia. Greece. 

Georgios toe biker made 
a two-line appearance in a 
book review of mine in last 
Saturday's FT. Be had made 
a longer appearance in the 
book under review: The Pan 
Principle, Fiona Pitt-Kethley’s 
account of travels in Greece, 
looking for traces of Pan. She 
did not find Fan, but she 
found plenty of Greeks, with 
of whom she enjoyed. 

" witew drily noted. 


congressional episodes. 

One of these episodes was 

with Georgios the biker. It 
was not satisfactory. Georgios 
proved a tong, and bit Pttt- 
Kethley violently, throngb 
the silk of her jersey. Two 
crescents of bruising lasted 


HAWKS 
— & — 
HANDSAWS 


a week. 

Now he was on my screen. 
Georgios the biker. Speaking 
to me in real time. Not a 
happy man. Reasonably good- 
looking. Hair round his collar. 
Forehead invisible. Virile, no 
doubt. 

( asked, rather sharply: 
“What do you want. 
Georgios?” I assumed be 
would berate me about Us 
appearance in the book 
review, or even in the book, 
s that was not why be was 


calling. 

“Sore 1 picked her np," he 
said, referring to Pftt-Eetbley. 
“What a silly woman. I expect 
the book was boring. But what 
Fm calling to ask is why you 
so hate foreigners. French. 
German. Greek. Especially 
you hate tbe Greek. On 16/ 
1/94 yon wrote about toe Elgin 
Marbles. Yon joked about the 
Marbles, and about 
Macedonia. 

“You knew what yon were 
doing. Just stirring-up. 
Hateful. Insulting. Who yon 
think yon are? Os 18/12/93 
von were rude about the 
French. Arrogant, you called 
toon. Described a row in Paris 
in which you shouted at a 
Frenchman because he nearly 
hit your Rover with his 
Temon-colonred' Citrben - 
I bet you make that np - and 
did not speak the English- Said 
the French were stupid, and 
Should all learn to speak the 
English. Mm Stirring-up. 
Gratuitous. Twerpish. Why 
yon bother to do it? Maybe 
I bite you . " 

“Look, Georgios," I said. 


“You have to allow for artistic 
licence. On 29/1/94 I appeared 
to be rode about people who 
live in Kent, part of southern 
England. I was discussing toe 
Channel Tnnnel, and its 
high-speed rail connection 
between London and the coast 
Many people in Sent are angry 
with the route of this rail-line. 
So / said: ‘People who live in 
Kent are a selfish and common 
sort so they can shot np.’ But 
of course I did not mean that 

“Yon have to distinguish, 
Georgios, between tbe surface 
meaning of toe words and toe 
meaning underneath, in 
pretending to write rudely 
about people who live In Kent, 
I was rally expressing my 
admiration for toe Channel 
Tnnnel, and for all feats of 
macro-engineering, which I 
happen to find exciting. For 
example, toe Parthenon and 
its Marbles." 

Unfortunately, mention of 
the Marbles triggered a s to rm y 
reaction hi Georgios the biker. 
His black brows knitted 
furiously- Spittle shot at my 

screen. 

“FU catch you," he 
screamed. “And then F1I ready 
bite yon." 


No. when I read Pepys note, he 
and his armies 

Bum from their days and 
through my veins - 
Their acts and passions one 
with those 

Mooing through mine! 

Is writing, 1 asked him, an 
attempt to make sense oi life 
or a prop for life? 

“No, it's a way of trying to 
make sense of life, and trying 
to do so as dearly as possible. 
I’ve always tried to be as clear 
as I possibly could. It’s also a 
record of experience." 

Spender recently started 
keeping a diary again, not only 
in order to keep a grip on 
names and events but to recap- 
ture, as he put it, “the feel of 
things and toe sensation of 
people, the characters." 

Even at this stage of fife? 

“Yes, even at this stage of 
life. And also I do know rather 
interesting people." 

So you explain life to your- 
self by writing about it? 


“Yes. I do." 

And you give yourself a pur- 
pose for living as well? 

“Well, my purpose tor living 
would be just to do that, I 
think. " 

it sounds circular, I said. 

“I suppose. But why not?" 

And it goes on until yon drop 
off toe perch? 

“1 hope so, yes. I think so. It 
becomes all one’s life, so if one 
stopped one would drop off the 
Perth.” 

Do you still suffer from 
youthful idealism? 

“Yes. I think so, yes." 

But idealism is about the 
foture. At 85 what kind of ide- 
alism can one have? 

“At 85.” he said immediately. 
“I think one should express no 
public opinions because they 
may involve something such as 
you’d be prepared to die for - 
and you’re going to die for 
some other reason. You can’t 
put your life on toe line any 
more, can you? 


Tm quite clear about that I 
don’t think I should express 
any opinions about anything, 
publicly. Just try to go on writ- 
ing my work, my thoughts, my 
diaries.” 

Aren’t you supposed to be 
the village elder now? To sit in 
the sun with your hands over 
the stick and provide a free 
consultation service for the 
middle-aged who are trying to 
run the show? 

“Yes, I know. That would be 
possible in the city state, like 
Athens, but I don’t think old 
people are in that position 
now, are they?" 

What’s the fun of being 85 if 
you can’t hand down wise 
words? 

There was a long pause. 
Spender was obviously 
working up a joke. Then he 
began giggling: ”1 think the 
fun of 85," he said, spluttering 
with mirth, “is that one won’t 
have to live into the next cen- 
tury." 
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MARSHAL PRUEISS. 

24 YEAR-OLD MILLIONAIRE, CALIFORNIA. 





INTRODUCE SOME CALIFORNIAN INTO THE CONVERSATION 


■ 




Single cask matured Brandy. 
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